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' :Decision No. l LQO "";

BEFORE THE RB.IIRCAD COMMISSION OF TEE
‘ : . STATE. OF CAI:E‘ORNIA :

. .,.,‘.'1,-. ***** .“‘
by ,
| ' e r l e e
: .In the Mat'cer ‘of the Application o:f g ,
7" MOTOR . TRANSIT "-COMPANY -
. for an oxder. pemitting 4% %o issue ; APPM'““"“ N°' 8785

| HoWe Kid.d.. :tdr appq.idé.ixt-. E

. BY THE COMMISSYON:

or :\n IoX.

) B MOTOR TRAJSSIT COEL?ANY in this amendod. applica.tion asks
: permission to 198119 $769 305 OO pa.r value o:E common oapita.l stook.;:- ‘

o ,/It :!.ntends to 188110 $659 203.00 to White Au'bo Company and. 0.3. -

: 'v‘E‘uller at not 1eaa than par to securo :Ennds to pay maebtodnoss, |

: ‘a.n&. 188’ #1310, ooo.oo Zrom time ‘to t:Lme at not less tba.n. #eo.oo tof o

a.cquire add.itional oqnipment. _ S ,
A pnbli.o hoar.mg wag held. :.n this a.pplioation betom '

R | :-m@aminerﬂandford. at I.oa Angelea. o

Mo‘tor Trans:t.t Compa.w‘ haLa. accord‘l.”ng to 11:3 m:.wc m. g"'
.___:Cilod. in ‘chi’.s yroceeding an authorizod capital stool: iasuo o£ o
&, 500, ,000. 00 d.ivid.od. mto 1, soo 000 sharoa of the’ par value' o:E

e ,yl’-oo sach. - oftms a'x:oc&, $517 182.00 has Been 1asned and |

| ia outatand.i.né 0£ the outsta.nd.ing stock o.B.. E‘vller :I.a sa.id

'oo own a:u. 454 sharaa, s. Ca:hn 1.05 ’72’1 sha.ros ana Ion.e F‘n.ller ,on.o

sb.a:'e.‘ — Appl:[ca.n.t ha.s no maea debt. L se oz Decamber :51 :wzz

- 1te notos pa.ya.blo amomted ‘to $aoo 480 79 and 11;3 accoxmts ;pa.ya.‘olc,_l E ,,
o ‘50 $47l 729.49. O:f.’ the notes s.nd accoum:a paya.blo ‘%484 533.54 o "

| /'f_' "':!.a due the White .Am:o Company. ” This compe.ny a.nd o..‘.R. Fvller ha.vo
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~ .
-

agreed. to pw:chaso at par $659 203 OO o:f a.pplicam:'s atocl: 11 ,
plica.nt g
: au.thorized. 'by the Co:misaion, to ena'ble to pa.y its 1ndebtodnoss. o

| In its amendoa E::h:t,bit No. 2 attachod. ‘co tha ‘applioa- :
tion, a.pplicant as of Decem'ber 31 1922 re-oorts ca.p:tta.l Mvutmont

ot $976 384.55, This amou.nt is mad.e up of the fo;l.;qmg items:

I‘izod. Cs: Ita.l , o T

' ; L -$3,618.00 o

| Improvements on. I.ea.sed. 'Droporty o e a aae -"-- ol

" Mackineryiand: Pool8 v . .- < e T
 Revenme Passenger Cars. .. . . ol e 532 559.54‘-1"‘,;1--
Revenue . Combination I‘reight & ?.ass. Cars 46 229.20'},-»- \
Reverme; Freight: Cags 1 o el W TR
Express Baggage an Mai Ca:r.-a . . '
-BexVL00 CATB o W il 0l e e e . ;,'10 18‘3.37;‘1;;. o
Telephore and’ ﬁ?elegra:ph I.:tnea e T
TLoating Bauipment . . e w: v o o o
‘Mu’qc-..u--‘. o-’c.,-“ﬁ‘- )
A13cellaneous: Tangible: Capital . . . . .
Undistrﬁ.‘butod Conatruotion Expenaoa e e 84 096.95

; »Total ‘Fixed. Capi'cal . e e eiiale $'137 784.85

Materiala a.nd. Sup;plios -]:nventory Thed o . . 128 59.9.70
'Orkiﬂg ca-& capital - - . c " - e - ! s 8 o ‘ T 110 000.00" . .
‘ T e 8. 599 70

16,0986
448,38

Grand ’I'otal e e L .-"j.$9’75 584.55

:E'rom the $976 584.55 a.ppl:r.cant doducta the outsza.ndmg
- stock, g1, 182, oo- loa.v:mg a btelance of $659 aoz.ss. i The invost-
| Tent w’hich applioa.nt aoeka -to oa.pi‘talizo inclnaoe nothing :fo:' J.a.nd.., "
"mildi:ngs o:r.' :merovementa on lea.sod. promieoa. : I‘c ia o:t rooord. tha:t
| applicant has. sa. :anos‘cment o:ﬂ $124 36L.21. n these :Ltoms oz"f'ﬂi-opoz--_"iz.' =
| tios, which propertioa ma.y be transferred 'to s 'tomina.l oompé.ny':;,'f ER
In I‘ta aasets a.a o:f December 31 1922 reportod. in Eﬂx/i'bit“‘ | “
'No. 2 applicant incl'a.cloa $128 559 70 :!‘.’o:- ma.teriala and"fr‘swoplios and. i
10, ooo.oo for: working cap:—.ta:. ‘2 't:ota.l o:t $zza 599 70. "s'mé WOrking
cap:!.'ca:!. :I.nclud.es oa.sh on 'ha:nd a:nd. notas and. a.cconm:a roooivablo. " ‘I_t,s,j,'
._ aocoun’cs receiva'ble a.mount to $108 151.44. a .A. s'u.bstan.‘cd.al pa.rt o.f tho L

_ 'accounts receiva.‘ble repreaenm deferred. aettloments :ﬂrom tho salu in* .

- t:ne 'body shop of a.:pplicant. 'Eo:.- 'the pv.rpose o:f this proouding vo
r_ﬁwnl aesu:me an. inveatment o:t ‘5'175 OOO/.OO 1n ma'ter:!.a:!.a and Bupplios




‘ a.nd ca.ah working ce.pi‘t'.al.- It :!.8, of course, underatood. that the ro- |
ooe;ni‘cion of such an smount as & ba.sis Zor the :.ssue o:t sthek d.ooa |
not mean that ‘the Commisaion will :r:ocognize em.ch amount fo::L' ma.ter:ta.la
- and su‘_pplies and. work:.ng oasb. ca.p;ttal m 2! ra.‘te ;proceed.:.ng o
Applican‘c repor‘ta tha.‘o 1.1: opera.tod d.urs.ng 1922 the '.tol-‘
lowing passenger ca.:r: equipment- _ _, _ o
seven epauaenger- twonty-eight ll-pasaenger, ton 14-pasaengor,' )

gix l8~-passenger;. thirty-ono al-passengor and twelve
zo-pasaenger ca.:r:s. o \ .

. 6art. &s iollowa- |

L mwolve 5/4-ton ll-pe.saenger,
S '.Ewo 2-ton. l&-paseenger.

Its other equipmen‘c consis‘cs o two S/G-ton oxpreaa, 'ba.ggage a.nd maJ.l =
oars-‘ tbree 5/4-ton aerv'ice ca::s- one I’ord. aervioe car a.nd two shop
cars. It roports that d:u.ring 1922 m ca.rried. z 159 449 paaaengers
Zana. 2 406 tons o£ :Ereisht. | ‘ o ' B
| In ita an:mzal report applioant re:ports revennoa, oxpenm L
and. other diobursements for 1922 aa £ollows- - | :

, ji-Transportation Rovexme aiw e s e = . ; e e . $1 461 436.25", S

, ) - Net Opera.ting Deiicit. . . e, RoLAd -

‘ .Mﬁ - o s R BT
“Reverme from other opera.tions e e . , - 182,150.,94 . - -
M;Lscellaneous {0COMO 4 « e o .o . a o o o a o o o R 0T a0

S et Income 4 .4 s ae s m
«Deductions - S o S R R
Interea.t o',‘-, - a‘- ."‘.0 - & @ -"-" - &29 604‘.02 »".‘ E,‘

Expenae other opera.tione o wile a . ?171 444,18 . e
Total Ded.uCtionB . ‘e - e e a . 201 048 20

a :zox Xea:r cie . 24, 457436

-~

The opera.tins expensw inclnda "'155,4..6’? 09 :f.'or depreois.’cion. Bo:ter:ins"'f-

L

to the depreciation allowanoo, , .:D. Eoweu., applg_oa_ntxg vioo-prosid.o:rt

tes’ciﬂe& 't:ha.‘t -

o "**"‘*"‘the Compa.ny haa beem. carryins deprecia‘tion
on th& basis of 2 per -cent & monthk on equipment or. :roll- .
- ing 8tock,. and -on’ investigation: ‘for the- - Purpose ol thia
~/ hearing. 1t wag: Lound that, ‘on ‘that ‘basis cars’ tha.t ‘were:
- comparatively better: then 50" per. ‘cent: eﬁicien't: 't:ha.'t
were -operating. every. day .in the weelk: would be omiod.
‘on the booka aa praoticany out 0L ewrvs.ce. so I ha.d. a

TS S




"survey of. the oquipment made 'by our ahop au;per-' -
.intendent and foreman and myself, and we deci- o
ded that the equipment was actually on an ave=-
rage -75 per cent . operating va:l.ue, and. that the
depreciation reserve should’ -=-the accrued de-.
preciation to date should’ Toally. eqm ‘about
26 per cent of .the total: ‘value ‘of the: oq'a:ipment
rather than the amount. set . BP Oncoux books,! 0.
- T.have: assnmea Lox the. purpose of. this: hearing,
a deprecia.tion of: 25 pex "cent,. and the reserve:’
for depreclation. of ‘that same:amount: eq,ualling
$160,608: d.epreoiation o furniture: and fixtures, .-
nackinery .and’ tools and 80, :forth,» aeﬂaga.inat :
~ some :$350,000, ‘36t wp ‘on.our books:at that time’.
.The books have not been altered as yot to meet: E
. that'condition, but instructions have been: givcn‘:
 to.%he" avditing department to ‘set’ up. that. d.epro-"‘ ;
clation as of the £ixrat of the" yea.r 80l CaXTY
that: depreciation from than. o0/ o the' ‘basis of
1l per cent a month wntil a further: aurvoy ‘can
give us. more d.a.t& for 8. a.ctnal deprecia.tion.

. ™ ’

12 applicant"a records durine; 1922 ha.d. been ke;pt 88 now

, : directed. by F.B. Howell it would hava includod; in opera.ting oz_pen- *

sos on account o:E depreciation 7'7 718.54 inatead. oz $155 457.09
'whioh would. b.a.ve resdted in a prefit of $55 561.18 inatea.d. o:t a
1083 o.f 824, 45'? 36. R _ R P |
‘ Applicant asks pemission to issue a.nd.‘ aell n.t not 1033 | ‘
tnen 90 $110, 000.00 o:f 1ts comuon ca.pita.l stock. a.nd. use. the. pro- s
ceods to acquire ad.ditional eq.nipmont. It ia the intention o.f. ap-" -
:plioant to acquire only White Auto COmpaw equipment. : Thia oquip- -
: ment will consist oz two ty:pea -to'aring ‘car a.nd. centra.l a.islo ca:ra."
I'ive or six cars are needod. immedia.tely. It is believed. by a.ypli- |
| cant‘s vice—president that d.u:-ing tho year it w:!.ll ha,ve to oxpend u
_ moro than ‘3;110 000 for a.dd.itiona.l equipment. | In this cozmection,‘,j
the Commisaion“s attention ia ca.lled. to the :Ba.ct that d.uring 1922 )
, applicant expendod. $258 1‘75 53 for eqt.ipment dnring 1921 $294 959 .23
and d.uring 1920 $399 759.10. R
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MOTOR TP.&N"I” COEABY.‘ ha'v'ing applied. to ':he Ra.ilroa.d.
Cc»mznisaion for ;pemission to isﬂue .,,»769 203 00 par value o:E ita )
common capital stock a pnblic hearing having ‘been hold and. tho ; ‘
_ COM-:SiOII be:tng of ‘cha opinion tha‘!: MO’I.‘O”L TBANSI’.T‘ comm aho'ald
be autho izecl to 1ssue “'705 605 00 par value of 11;3 common oapital
'stock a.nd ‘chat the money. pro:perty or ls}\.bo" to 'be proc'ared. or pa.id.
:for by su.ch 1ssne 18 rea.sombly req,uired(. 'by applicant- S N
" | 'IT IS ESREBY OROEHED, thet MOTOR' mwsm COTRANT Do, .
'a.nd :Lt is b.eroby, a.v.thorf.zed. to issue $’705 605.00 ;pa:r va.l'ae of Lts -

common capita.l etock. . 1

mhe a:o.‘chority herein gran‘ced. is au.bject to the fol- o

lowing concli‘cions~ , ,
.---of t.ae s..ock herein au.*horized. to be iss'o.ed, .,,,595 603 OO
shall be sold by ap;olica.n'c a,t pa.r ne'c a.nd tho pro-
ceeds used to ;pa.y ind.ebtedness referred. to in a.ppli-_,

oa.m'.'s .'E."::h.s.‘bm No. 5.‘ 0 ‘ . .
z.---oz the atock horein authorized 6 be 1sauoa ‘no ooo o0 i
sball be sola by applioan‘t a.'t; not leea tha.n 90 not |
an& the procee&a 'u.sed to acquire a.dditioml oquip- -". .
men‘t:.‘;v_ 5 L L
3. ---Applicant aha.ll :t'ile w:t.th the» COmmiasion monthly cta.tementa i
containing a complete d.escription of a.ll equipment pur-'-;
chased or’ constmcte& throue:h the issue a:nﬂ. Bale o..-j'
the llO ooo o"’ stock re:ferred. to m Condi'cion e

of this o::d.er, a.nd. the cost ‘t:heroo:t. .

.---Motor Tra.n it Compa.ny snall keep s'ach record. of the :Laa'ae

aa.'l.e a.nd. delivery of the ..d;ock herein autho*izod. a.nd.
-o:f.’ tha di*po'aition of the proceed.a a.s will ena’ble it
o file on or before the 251:1-. da.y of oa.ch month 8 o
_verii’ied repor‘t a.s req,mre& by the Bailroa.d Commi‘s-v*- =
g uion"'" Ger.oral Ord.er No. % Wh:!.ch order in so £a.r "f"
: o 5 - , e, L




o ‘ a.s a'oplica.'ble :Ls made & pa.rt of 't:hi.s order._‘
5.---"’1:.9 a.uthor:!.‘ty :b.ere:!.n granted. will become e:f:tective o:a 'the d.a.'bo
R hereo:ﬂ' a.nd. ws.ll expf.z-e on. December 15 :1.923.

D&‘Mﬁ &t Sen Fra.ncisco, Califomia, this . T )

day of ///?7, 1923.

" Conntssiofors.




