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MARTIN, Commissiomer:

:*vxo:\*"

This is an investigation on 'bne Commission’s own motion of

| L the rea.sona‘blene°s of the ratea oi’ the Testem Wa.ter Com;paw,

p'a.blic 'o.'cility s-upplying wa.ter Toxr domastic snd. ind.'uztrial use: iz
azzd. in the vicini‘ty o:E :mm zem Comty. | s |
. ?cx.bhc hoa.rings were held. in ﬂ!e.:f."t m in S:m ‘*‘:.'mcisco, and.
a:I.l in:t:ereated pa.rtieo we:r:e &uly not:tf.z.ec. ana. 3iven an o;ppor‘tmﬁi-"

ty to ‘be present a.nd. 'be hea:rd..\ None cf th.e utility'° con.sumere :

K were ;oresem.t to proteat 't:he preva.iling :r:a.tee which a.re nnns.zally

| high when compa.red with those :Ln e*'fect :I’.n other localitiee. w | g
’ Cmnis utility h&& been 'before tho Comssion :I.n ra:te proceea.-‘
. 4ngs om- two previowccauions ﬁrst 1z 1915 and. aga.in S.n 3_919,, -

Westem "fa.ter COm:pany au:ppliea approximately 2100 a.omestd.o




cons*mers in the ci‘cy of a.f'c and. a‘bout 290 o1l companies aud. 1’70
dozne t:!.c consumers :I.n ‘!:he oil ﬁ.eld.s in. the vic inity. The wa.ter
' system conaiats o:f." appro:d.mtely 80 miies oi‘ pipe ranging :trom B
3/4 inch to 16 inches in clia.meter. S‘torage is proﬂ&ed. by means
o:f sever...l t"‘t:ecavtl. tanks a.nd Bma.ll reservoi:rs Six pumping :pla.nta
a.:r.'e used. to e.evelop ana. &iatribute the water supply, the main

| pmn:ping plants workins asains'c pressures of :Erom 400 to 530 pouna.s

i

.'Per Sqn.a.re inch, vfmch are. abnoma.:.ly bigh. o i

o

The prosent :r:a.'t:ea oha.rged. :for wa.ter con.»mned are as :Col'.!.owa-
Domestic ‘Use in Ta:ﬁ‘t and South Ta.:ft R

Lontblyminimcmge.....t...... $l.50 "
Pirst 500. cnbic feet per 100 cubic £ee1: . . - 0490
Next 2000 oL TRI00 T : e Q75
AL over 2500 cu.bic feet ;pe:r 100 c'a.bic ree't: . o 0460

Consumers’ Outside CLty of '.naft snd EE
'I.‘own of South Tﬁt , L .

-

Montm; Minim Cha:r es:

Domestic COmmers on Wholeaa.le Lines. . PR
Indmtria:. Consmers -'o o & e w e . o‘ s » o @

Ji.eter Rates-":" :

0 to 50 OOO 'ba.n-ele per ‘ba:r:re:.. “ o o

xextvoooo L e e e e

AL over: 100 OOO 'ba.rrels per barrel .

- Erovided, that the net rate from' any- consnmer B
. sha.ll in o instance: £all below an aversge ' . -
- of $0.0185 ;per ‘barrel for all tbe wa.ter con—.'

snme&. 'by it am' one month. st

F:Lre Service :Ln 't;he Ci't:y o:f.’ Ta.f't

B'or all wa.ter supgliea :ﬁ'or :fire pUrposes, $0.03
per: barrel, or.$0.536 pexr 100 cubic feet. -
- The minimmm- cb.a.rge Loxr £ire' purposes. shall :
" be §1.00 pex. mon:t:h :Eor ea.ch hwdzant or
s connec'ticn.. oo

Chester ::T.. Love]and consulting engineer ;p:esented e. repor‘t
on ‘behalf o:t Westem ?’ater Compa.nv which rec ommended. 'the eram o.f

,_m 618 706 as a. rea onable ra.te 'b&ee :zor 'che ;puz'po o of this :p:co-

:oeeaing This amomt 13 maae up as :rollows- |




Ca.pi‘:aa. installed as of December 71, 1922. . $1,282,041
Working capital- ‘s o @' e e e o . @ @ » o & ® | 46902 '
Interest during construetion om capital 1n~ , s
‘stalled £rom Y915 t0 1923. v vv e 4 e o o 20757.,
: ‘J?ropoaed a.dditf.ons to plant. during 1923. . 269,026 .

(Total. . see . al .,,'ﬁ,eﬁtl..;”?_ 08 .

M. =.. Read.y one of 'the Commission' 8 byd.ram.ic enginoers
prewented & report which showed. an esti.mate of origin.s.l cost o:z
the system, as o:e Decem'ber z1, 1922 amomting to $1, 254 790.‘
This swm d.id not :x.nclua.e a.ny auowanoes :for working capita:l. for
' in't:erest d.uring conatruction on plan't installed f:rom 1915 to 1923
' or for proposed ad.d.itions to capital d.u:ing 1923.: Aiter maldng
a :rea..,ona.ble allowance for these items 11: appoars tha.t the ,
o:t <‘ZI. 43'7 OOO :La a. reasons.ble ra.te ‘ba.se Loxr ‘the pn.rpoae of this
procee&:.ng | | -
'.T.'he recommenda.tions o:E Mr. ....oveland a.nd. .Jr. . Bea,d.y :roa': :rea.s- |

ona.ble main‘tenance a.nd. opera.‘tion ex:pense and. fo:r de;precia‘tion a.n-

_m:ity are . as £ollows-

C.H ‘rmema X M;E.Reé.dz |

Ma.intena.nce and. Opera'tion _.xpenae ‘ %13 409 -;;>2’22,525
Depreciation Ann'a.ity s ee e e o '77 163 64 159

4»?1‘- ! Love:l.a.nd.'a estima:te of reas on,a‘ble maintenance a.nd opera-
non expense includ.es an i't:em ot “?‘23 :LSO :for federa:l. :Lnoome 'ta:z -
which iw not inc.luded in .Jr. Ready’s e...tima.te. It ap;peara a.t thia
time :L’rom - oa.re:ful 3tndy of cou:r:t d.ecisions aud. ‘che ao't: :providing- -
:ror thﬁ.s tax that i:'t: ~.J:cm.T.é. not be Mcludoo. in opera.ting expensos.
-.A.sid.e :Crom the ma.'t't:er of incomo tax the princi;pal di:fforenoea ‘be- ‘:_"'
: 'tween the recommend.a.‘tionu o:f M. I-ovela.nd. an& Ready ooonr m
'the eatima.tes :for pumping a.nd transmi slon- md. dd. tri'bution e:-

' pemses.. It is cleimed by tho v.'t.’:.lity that, the s01l in tho' tem..
tory aerved. is vez-y ‘des tructive *o pipe and tha:t 'the wa.'ter 15 o:t ‘




| suoh quaz.ity that deposits on "che insi.d.e of 'tb.e :pi:po osewr to
such & degreo that tho d.iameter is grea:tly z-ed,noe& and f:roouon‘t:
"clea.ning 18 neceasary o |
A All :rac'to:s aﬁoe’cing maintenance and. operating o:cpense a.m
a :propor s.llowanoe for aeprecia.tion amuity ha.ve boen carorully
coz:sia.ered. and. - it appoa:ra tha.t tho following a:o rea..,onable a.n- '
pual allows.nces -"o:r: these, items for the immediato :ﬂuture._
mintonanoo a:ad. o;pera.‘ti.ng OXPONSE. < o - o 4 o .,.»280 OOO
| 'Deprecie.tion. ..nn:uity e i e e . .'.‘. “ o e 72,000
Iotal opera.ting revomzes from tho sale o.f water and. 'the tom -
q_uan‘tities deliverod aunng the year.. 1919-1922 inclu...ive aro 88
:Eollows. | ‘ : |

1919_ . 1920 . 1922

- Revonnee. .. ..,,545 048;% Wo,svs . $505,957 . "$529",354,3

"%Inorea.sower' ‘ S S
1919-"- e o o @ O.QO 2903 4‘6‘-6 7 79.6 .

Ban-elsofwater-; ‘ A T | |
. delivered . .153,491 473, 17,198,164 19,379,517 24,912,323

%I.norease over o o
1919.g. e oo e 0,00 . 27.4 = 43.6 . 84.,.3
It wo.s u:rgod 'by Western Water Compaxy that 'the 'bu...ineea in
which it 1v engagec. is unusually ha.zardous in tha-* 't:he:.'e is no ;
certamty of continued prospority and ths:t the ra.ture o! the oil
:f:told.s whicb. comprise tl:e 'territory serve& is excoed.ﬂ.ne;ly 'r.:n- _‘
oer'ta.’m. !rhe oompany olaims 'that it is on'titled to a. higher re.to
 of retum wpon the. invesmen‘t thos 18 wsually 2Lowed ntilities
o:pers.t:t.ng; m&er mo::o a'ta,ble cond.itions. :L'he cla:.m 13 e.lso ma.a.o
a 'that 'the revenuoe received. :ﬁ:rom 'tho sa:Le o:r wa'te:- in the yea:r 1922
axe grea.t'.w :m exoe s of. noma.l o:no. that. fat'aze revemzes will ahow

% ma.terial decrease owing 'co the d.iscon‘tinmoo of wa:ter nse 'hy




'cer'ta.in large consumers sl to. other ca.u.ses which vita:l.ly afteot P
‘ con‘tinned. extenaive opera.tions in the 011 ﬁela.a. _
| '“hero is mez‘:.t in some of theso’ clams ma.de by the n‘tility, o
and’ 111 the determi.na‘bn.on of reasona.ble m‘tes c.a.rem comﬁ.der&- -
tion will be given to 81l ma.terial £a.c‘tore. P
| A st'c.dy of tbe evid.ence and. ‘orie:ta submitted. in ‘t:his ma:tter
togetner wit‘o. t.o.e -_ooc'alia.r cond:r.tions ‘:md.er wbich this n‘tj.lity

‘operates les.d.s to the conclnsion that s, re&uction in ra.tes should.

be maae. | "he sched.ule establisb.ed. i:o. ‘tne accompa.nying ord.or :Ls
aesigned. ‘co yiel& xevenues which wil‘.l. em‘ole 'the utility to ;pro-l
vid.e .foz: roa.sonable maintena.nce and opera.ting expenae depreci&-

| 'tion anxra.ity, ané. what m&er the circumstancea a.nd ma.king reas-
on.able a.llowance :Eor hazard ia a ra.ir re‘bu.m u;pon. 5.1:8 mvestment

A oa.rem consid.era‘cion of the peculiar conditions nnder Whi’.oh

this u:ti'.Li'ty operates aml t:o.e haza::aous chara.c't:er o:f the 'bnuiness,
dne 't:o the ;posai'ble shor't nfe of 't:he oil ﬁeld.s and to othor 'ﬂ.- .
tal :actozs “ndicates the &eoira‘oility of :Eur‘ther 3tudy o:t the
matter of a.mor'tization of 't:he ;plan't o:f: 'the utility. | In ordez- 't]mt
the :natter ‘cen be intelligen‘tly conaidered. m'ther invost mation. |
of the method... used. m aeta*mining a.eprecia.tion annui‘ties appea:ra
a.d:v:i.sa.ble and the accompa.nying o:rd‘.er will proviae 'tha'c 'tb,e uti:!.-
,i‘ty snbmit revised. estima.teo of 8&69, probable livos a.nd. accmed
d.eprecia.uion o:t 't:ho va.riou.. stmcmreo comprﬂ.sing the Byatem. .Lt
the conclusion of the inveo-t.aga.t ion the COmmission will ma.l:e such;

g mrthor ord.er a.s a.ppeaxs 1'ast a.nd. reasona‘ble. _ T ;e

'“he Ra.‘L roa.d. COmmiosion of the Sta.te of Cali:ﬂomia baving
inatituted. an investiga:t;ion on its own motion into ther rea.sona—

bleness of tho :r:ate*-‘ of tne Weotem "Ia.ter cOmpa:ay, pu‘olic hearinga




hm-.tng boen held ther“n' 'brie:ta bﬂvin& been :Eiled. and the ma't‘t;er
Mﬁng 'oeen ...'a.bmittea, o : ‘

It Is Eere'b:r Fom.nd 5 & Fact ‘cha.t the z-a.tos charged by the .

| :‘Weatem Wa.ter Compa.ny :Cor v:a.ter delivere& in 'tho City of Taf.t a.na.

5 .\a.d..‘facont terri:'tory, in so £a.:r a.a they d.i:t“’er r.rom the rs.tes horo- o
in establisked, are mj'a.at and mreasonable a.nd. tha't; 't:ho ra.tes here-
iz esta.blished‘. are J'a.st a.nd. reaaona.'ble ra:tes :tor uuch aervice. o

, And ba.s:Lng the order upon ‘the :foregoine: ﬁnding o:f :an’t a.na.
'apon the statementu of fact contained in 'the ;preced.ing opin.ion, .
I'.I.‘ IS EEKEIBY ORD'“% tb.a:t: the Wevtem V.fa'ter COm;pa:a,y 'be and.
the smne :Ls hareby a.uthorized. and. d.irec'ted ‘t:o ﬁle w:l'.tb. this COm- " 7‘
mission, within twem:y (20) &ays £rom the d.ate oz this order, the
‘ ‘following sche&ule o ra.tes To be cha:rged :for wa.ter delivoroa to P ‘
its comnmers m m:.& 1:1 the vicinity of" 'bhe City or ﬂ.'ai‘t emch

:-a.tcs to bo e:t.fective for all se::vice rend;ered. anbsequam: to my
1, 1925. | | | |

: Mon‘thl,v;&inﬁmm Cha.rgea

Domes‘t:ic COnme::s in Taf‘t and South Taft
{Retail Zmea) - O". e, e e & & & w .y o« =

Domestic Consumers on Wholessle Lines.: o e

Ind.us‘t:_rialj Cona'ame':r:s on Wholesale‘ :Lme_s. -

monthl;LMater ’?a.tes - Domestic Service

First 500 cv.bic ieet :pe:t.' 100 cublc feot ‘
O‘ver 500 cmbiq :teet, perr 100 cubic feet . . .

Monthly Yoter Rs:tes - Inétua‘trial erw'rice
First 30 000 bmels per banel c e = e

. Next 170, OOO ‘barrels, pexr barrel . . e
- Ovexr 100 OOO ba.rrels ;per 'ba.r:el « o o o

Ra.‘t:e., :tor 'ﬂ'ire ...ervice in 'tb.e Ci'tLof 'I'o.ft

For all water aupglied :fo:r: ﬁre purposes $0.0275
' per barrel, or $0.49 per 100 cubic feet. -
. '.Dhe minimmontbly chaxge for fire purposes
-sk8ll -be .,';31.00 for ‘each: hyarant or. con= -
nec‘ti.on. e ,




I'I.‘ IS EEREBY EU"’.TBER ORDERED that Weo‘tern Water Compa.ny Yo
and. the samo :Ls here‘oy d:!.:rected. to :file wi‘th th:.s COmmission on
or before Vovember 30 1923 rev:‘i.sea astimateza o£ agoa, pxoba,- :
ble :I.ivea, a.nd. 't:he a.cc:meo. a.eprecia.tion oL the va.ﬁ.ous struc- |
\tn.res compr;.sing this wa.ter system. | o

- The :tc»regoing o;pinion und oraer a.re hereby approved, s.nd. o:r-- |
'dered. :L’iled a.s tb.e opinion and. ord.er of the ?ailroa& cOmmission "
of 'the 'ta:!:e "o:ﬁ' "alifomia. , |
| Da.ted ‘at San E'ra.ncisco Califomi.., tb.i... : M a.ay
of Wa;z/ 1923. o

WKV

/ Eommissioners. '




