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In the Ms.tter' of" Invest1~t ion on ) 
) 

Comm.1ss1o;o,7 s own Motion. of , ,Reason- ) 

s.bl.eness o:! the'Rates'o~ the' 

, , 

) 
) 
) 
) 'I' , 

'Chicker1l:'Jg& "Gregory,' by' Allen,:r,~ Cb.1cker1ng 

$:I1d. VI. ,i. FOX', for Western Water Com:paxlY- ' 

IMRTIN, "o.o:mrniss1oner: 

o P I :Ii I 0 'N' --_ .... _ .... -----
", 

I'" , 

rus is aninvest.1gst1onon the ':Co:mo1ss1on's own motion, o-r, ' ' 
,the reason.a.bl:eness o~ the,retee. of tlievrester.ri,:w.e.ter', Com:p~,: a 

and. Inaauetr.18:L Use' in pub~i¢'llti11tYSUPPJ.:v'1:c8' water 'for domestic . , ,',,',,' . ",'\ 

end intlle V1ei:o.1ty'of. ftrl't"Ze:rnCoun~~ 
,l 1"1"', I 

Pttbll¢ilo$r1~S were held.. 121 Ta.ft':cdd.,ill ·S.o;a. Fr~o1S¢O',,: anQ." 

." 

sJ.1 1nterestea." );la.:rt1es were d.uly' notified: ana.' g1Vetl. 's;o,' op~rt'tZXl.1- ' . ' ''. . '. 

tyto'1,e present s:ad :1>~ heard.;' :&one'~~f'.::'the util1t:r"$ ~onSa.m~a ," .' 
, ' " ' " .,' '. ,,-,' ..•• ",',1' . 

, were present. to proteS:t the, prevs.1l.1ng rete IS , wh1ch':'are _~8J'l;Y 
, ' '. - ...... . " . ' ',. ..). 

h;tghwhen' e~sr~w1thih~Se'1ne~feet ~,.iotherioeai1t1es;.,'~ , 
, • _',' , • '., • ..,1" I • ' • " i, . 

This· ut:t11t1'~hss '.l?'een beforetlle C0mm,1sS1on' in: ~te' ~ro.Qeea,..;. 
'" ' , f .,' 

1:rlgs: o~ tvl0 :prey1o"'0¢ea.s,i0~" '. :e1~st in 191.5 s.%ld. ,8g£l.in 'in 1.9~9.· 

'Western ''Water ~sny supplies approx1m.ately·· ~OO :d.ome,s.~o' ," "" :,,' ,'. 

1. 



eonstcners in the CitY o:f' ~a.:f.t snd. about 290 oil ~ompan1 es 8;C.d 170, 

domestic COXlStzmers in \ the oil' :f'1eld.s1n_ the,v1c 1:c.1 ty. '. The wa.ter 

syStem' ,~O~1Sts ot~:p:p:rox1matell" SO 'miles of pipe: ra:og1llg i;om' . 
3/4 :tnch to ~~ :tn~~s' in ·d.1amete;. Storago 'is :pre>"Vide·d.by.mesns 

. '. 

, " 

are Used.' t~CLeve~o:p anda,1stri'bute the water supply, the. ms.1n 

:P1%IllpUlg' plsnts WO~ld.ng.against:pre$su:res 0!fr~m,400; .. to:.,~5&).P~=ds' 
. '. • . ""'1',' . 

peX'·squs.re··1neh.t,.·.··vi'~c,~ 'are. ",bno~ly' high.",. I ':.~ 
..... :' 

The pr8sen~' r&tes· oharged,for'water' .coXlS'tllIlod are' s.e ,!ol~owa: 
. ,,/,' . , '.\ 

Domestic Use in 'T's.ft·snd South Tai't .'1 ' , 

l!OXI:~m1n1_"Charge ••.•• ' •• '1 •••••••• $'1.50' 
First SOO,",~ub'1c;, feet,. '1'&%'100 'cub'10 feet •••• ' ·~.90 
!rext 2000,' . ,n' . ',rr, ... ""100 '" . ",' •••• 0.'15' . 
All,o~er: :Z500"'eub1c feet, l'eX':lOO 'cubic :feet:. • 0;'60, 

t' ".' 

Consamers' . OUts1de:C1 t:r .' of Taft' and 
Town of.South Taft: 

, . 
",- '" ..... Montllli ·M1n1mtml:Charges: '. 

.' . :oo~e~tic; ',Con$;'tlClers.on Wholesale L1nes·~ • • • • • $2:50 
Induatr1al. OOx:tSttm6rs • • .' _. • • .• • • • • • • _ ,10.00. 

Meter Rates:" 

. 0 to·;~ .. OOO ,banele. per barre~. • • e· • • ., • 

Next' .709000~' .n'.. "' ", '. • • ~ • • • • 

·AJ.l:over·,lOO,..OOO ,'barrela. p&rbs.r.r:G'l. .'. •.• • 
Pro"'\l"1c!ed.;; ·th8.t·the· net· rate'. ='rom."&::IS consumer 

• $0·.03,.· 
.' 0.02.& 
• ' 0 .. 01..&>,; . 

. shaJ.l.,1nno ·1llS~·,fs.llbe.low tllI.·.'s.versge' ; '. : 
o~ $O'~Ole5. ;per:; 'barrel; . for, all· the "water c·on-.. 
sumed:..by·1t··j;na.~,:one month.· . 

" ". ,'." ." ' " 

Fire Service in· theC1ty 0'£ Taft· .' 

. FO~ ~:t.n:'nte;·;.:·~~~R11ed> ~fOr.: fiX-e, :pu:Poses. ;$0.03 
per;barrel.~':or:,~.5Z6::p&:r.:, J.;OO c'Q.b1e feet·.' 

The mn1mam' Oharge: for' fire". :pur:r;).osea., shaJ..:L 
, be '$1 ~OO" per month :for. ee.eh ~drsnt or' ::. 
c'ODJleet1·Qn.· .. ' • ' . 

, ", . 

J 

Chester·:Et.:troveJ.and.. conSu:Lt1:cg e:og1neer, 'presented. s report 
, 'I' '", . on· behsJ.:e of. ·WesteX'D.:Water, Com:ps.I1Y which .. ' rec ommended . the .. ' 8'tlln .. of' 

$l'~ 61S~ 7.6~· ~ '~< r~a~,onable' r~te base :for the :p~ose of tlii~' prc-
• I. .' • . 

• 

.. 

, - 11 '. ,. 4.· .. 
, ..... .-. 



, ,':' 
, , 

, ' 

~:p1tsJ. 1nstsJ.1ed as o=' December 3l.. 1922.. t.L.ZS2,041 
Working Capital .. · .. '.. .,'. • .... .,.. •• • • • ' 46,902' 
'Interest dur1:cgconstruetion on ,capital' 1n-

atalle,d ,from :',1.915 :to, 19'23. . ~ .';... .'.. • • 20 .757 ' 
Proposed:add1tions to: plant: d~"1923'.,~'.' .. 26.9,026,::, 

, .. ,!ots,J.;~,. ~ .• ', e'. • .' •••• , $l~6lS",'Zo6~: ' 
, .' 

M. 'E.,,, Ready " one o:! the 'Commission's hydrauJ.1c, e:cg1l:i.eer8·~, 

presented e. report, wbieh' shoVled an est1mate 0:£ orig~' eost'~ 
, " . .• .' . . 'I, ': 

the system, as of:O~eem.ber 31~ 1922,amotint1l:lg, to $l.~.,'l~O:: . 
'. .',. '. r " .... 

. , ... )~ 

This $,tzIlld1dnot1nclude. srry' allowances, forwork1llg CS.p1tsJ.',~:t'or 
, ( .. . ." .," .. 

, . 

>" ,.J' 

interest dur1l:Jg conStruction, on p1sn t 1nstslled :from 1915:to 1.923~ 

or for proposed additions, to. c's.pits.l, durixlg 1923., Afterma.Jc1ng 
. '" '.',"., . , 

So reasonable '3.l10We:a.ce~or:these ,items ,it "appee.:rs ~ll9.t ',:the,:_ " 
. .'., 

o:!$l~437"OOO"1a a'res.sonable rate base !~ 'the':purp'oae~· o-f tb1s 
. "'. ' , 

~roceed~ .. ' 

The r:ecommendat1ons. of Mr. ,Loveland and. Mr. Ready :!or,:reas';'" 

onable,ms.1ntenS.:c.ce and operation expense &:I.d for deprec1a t1.on' an";" 
.... ' 

. ntt1ty are, s.S ' follows: 

Msintens:ace and Operat'1onExpense 
:O~re6i8t1on' Allntdty • , •• ' ••• 

" , 

C.R.Loveland", M.E.ReSdl ' 
, . 

$313.409 ' 
, " .. + ,', ' 

: 77 ~163-, 

$2'iZ~S25' ' 

64,,169"" 

L1r • . LovelSnd' fl, est,~te of reason.abl ema1ntensnoE) and o;pera.--' 
, ·1 ' 

tion expens~ '~eJ;:tta.~~, an ,1 tem, of$23'.J.30~:!or !eae~aJ.' 1no·omJ.-tax 
,', "i1~' 

which 1$ not1nclude'a; in Mr~,:aes.Q7,s estimate." It a:ppears"'a:t"t:bj.8 . , ' 

time from s., oareftC.,studi of ocr art:' dec,1s:tons.-and ' the. act ' P:r:o,v1d.1llg 
,~ ,,/ 

for this, tDoX that'1:t sho'Cld. not b-e' 1no·l.uded. in ,ope:r:atillg' expenses., 

'.A.s1detrom'the matter ,of-income tax tbe P:r:1nC;i~Sld1f!oreno.es ,1>e-": 
, " . 

, tween the,reeommendat1ons of Mr. ,I.ovel~d and !w!r • Ee.'ldY 'Oocur1:c.' , ' 
• .. ',. , > ' • '" >',," 'I " 

the est:r.m.ates '·for PmnP1ng:' a:cd.'b:'snsmiss1on, end,distribution ex-' , . " '. , 

, , '" " 

, ' 

tory served is very de s-truet ive to pipe a:r:dths.t,the water. 1s,o:t 

z. 

'" 
I, 



such qUBl.i't7 that deposits on the insid.e of the' pipe oocur to ... , 

"~esn1:cg is, n&ces~., 
'" I • 

All. ttl.Ctors 'a.f:reet1lJg ma1ntensnce and o:perat~ Gx;pense' a:ad 

$:propar~:r.ovisnce, for ',dGprec18.t1on a:a:c:rdty' hs.ve'b()en eare:t''Cliy' 
" 

considered and', 'it, a:ppoara ths.t tho follow1:o.g' aro reneons.ble:~-.' , 
, .. 

%l.ua.:L allowances forthese,1tems :for, the immediate :f'a.tcre:' "", 
, ' , 

Main'te:c.Snc,e a.nd'.o:perat;1:cg : expense. • • • • • • '$280,.000" 
'I 

:Depreciation e.m:rc.:i ty '. . . . .'. . . . . .. . . , " 

"'2~OOO 

, , ' 

Tot3J. "opers.t1ng revenues tran the ssl.e o;!watersnd ,thetotaJ.,,, - : ' " 

quant1t1~Sd.e11';e;e'd. d'tU'1ne; the years 191~-1922 "1n0.1Us1Ve, are 'as 

follows: 

1919 J.920 ~ . ill! 
Operat1%lg , 

.$345.048" , $44&.576- $SO'S~ 957 " $629'~8s4. Revenues. • 

% IncreaSe over 
~919. '. • • .. • 0.00 29.3 46.6 79.6 ' 

" 

:Barrels ofws.t,er 
17'.198.164 19~Z79.517 24,.912.Z23, , del.ivered.,'. .:l3,49l.473 , 

. ," 

% l.%lCl:'ease" over 
0.00 27.4 4,3,.6 84.3: 1919~': •• , "~a • '. • 

, ' ' 

It: was urged 'b7, Western l1ater ,Comp~' tlls.t the business, 1n 

wll1ch,:ttis engaged. is 'Cllus'ttsJ..ly hazsrdous1%l. that there is .no 
, " ': • , • ,II ,I I 

cerULinty" of~con t1n~Gd.:pros:por1 ty' and th&t' the t'o.t'ttre 01 the , , on '. 
fields~' ,whic::h '0 omp:rise ,thl, terri tory served,' is ,exC()~d~, lm.-. ' 

, " " 

',' .-
of rettx.m upon the ' 1nvestment' th='1s, usuallJ" 'sl.lowed. ut1J:1t1&S 

, . 
opertJ.t~ 'ttnd~r 'more'''ats.b:L·econd.1t1~ns. Thee~a1m:ts aJ.so 'mS.de",' 

',' "" ',' _.',.. ,.' .J" , .. ,' " ,'I I. . 

.. 

that/the:r:even'C.es'·:~eCeived.:fro:m. the ealeof water',in .the'year. '19-22 
.' .' , , ',.,' 

, I .... '. 

a.re'gres:tit in eX,o.ese.o!"norms.:L o:a.d 1:b.a.t, :fUture revenues' will's'how 
."" ' ... ' 

a., 'ma.tei1.3J.dec:rease,;,ow1rJg, to the'a.1scontinuance' 0:!wa.t~uSe:b7' ,," 

, 4. 
. 
j. 
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c.erta1n'large oo:c.smners snd ,to other causes w:bieh, Vi ts.J.~ ~eot 

eont1nued. 'extensive opern.t1'ons'i.'li the oil :f1elds.~, 
. . '. . .'. \; 

Thero is ':merit: in some 'of' these> cls.1mSma<le ,by ,the util1t,.~ 
, " 

" ' 

s.ud'1n' ,the d.ete~tion of ressone.blerates es.refal. 'co:csidera:... " 
,', 
~. !. 

. ";,',. 

t10n Will'be g1 ven' to 'al.l materiSJ.fsetore ~,' 

A, study of the ev1dence,~d.' 'brief's ,eubmitted1n this, !:latter 

together with the:poe'lll1s.reond.1tio:c,s'under w:b1ehth1s utility 
, ' , 

operstes lesd:3" to the' concl'tlSion ,'that s.,:reduet1.on1n rs.t~S$hould 
, " 

'be made~ The:, sehed:c.le ,established,in'the e.coomp~:ogorcter 'is' 
" , 'i"I' 

d.es igned. to y1eld.revenues whichwillena."ole.' the utU1 ty ,to,pro~.: 

vide·:fo.r r&:l.Sonablem.s.1:c.tenance, and. operat1ngeX)tensa to dep:r:e'eia-' 
J •• ' • 4 

, r " ' ~. 

t10n s:c.nu1 ty, $:ld' wi:Ul.t under' the e:tretllllStanc(ts, andmskUlg' res.s-" .. 
'. '. ,"" • ' . I 

.. , . 
A oarefl1l eons1d.erat'1on o~ the peoul.ie.rcond1t1ons,:tu:l.dorwhich 

this-ut:1.li ty , operates a:zld~ the hais:rd.oue ~hsrs.oter', o:t theb~meS8. 

due to the possible', ahortl.1feo:e' the oil ,f:telds: snd. to>other'''O''1~ . " .. ' .' ", ' 

tal ~to:rs. '" ':tndicates "the, 'deSirability' 0:1: '~er:':e~tt~o:e:tl» ' 
matter ofa.mort1zs.t'1on of'the' :Pl~t 'o~ the utility. ," In' ord~r" tha.t " 

" 

I' ' ' 

depl"ee1.s.tion o:! 'the various struetur&s eom:p%-1s1!Jg:, the ~8tClll~'" ,At' 
, ',' ," " I I. ' 

, ' ,', ' " " ", :' ,',I,', 
the ,eone~ttS1ono'£ the. investigation the COmmiSs1.onW1:LJ.:'tlake "s'C.Cl:t 

:f'ttrther order as'tl.PJ?SD.rS" just, a:c.d., rea.soxisble'. ' 

ORDER 
--..~--

The EB,ilroad, ,Commission of the State of Cal.ifo:rniahs.viIlg 

1na,tituted an :1nvest:1.gat,1on, on its 'ownmot1on into tb,e-' reasons- .', 

b~enesa 'o~ the rs.te~' o~ the Western Water" Co!np~, ;public ,. he~a 

, s. 

, ,~ r-
I",. , " 
~. ," . ,"; ~ ,II"; 

.I,~ , 

17 - , 



MV1ng been held. thereon, briefs hs.v1ng ,been filed, 'and the matter 
ll,a:v1ng been submitted.., 

, " 

It ,Is Rereb:; .. Fo'Und o.s tl. Fact ths.t the ,rs.tea c:birg~db7 the .• 

~western'W8;ter, Com:p~ for water dell.vered. in tlloC1tyofTatt ,anti., ' ' 
• e" ,'" , " .:. • 

, ,a4jaeontterr:ttor:v t 1n so fsrs.s.tAej" d1~er f:rom'the ratos hero-
, , I 

in ests"ollshed. are unjust and. tmre~sonable and.'thtlttherates ,here- ' 

,in esta.'bll.shect' are just, and-reasonable rs.tcs for suCh serv1ce. ' , 
• '. ." f 

Andbs.s1l:lg the order upon the :foregoing find1J:Jg' of:;'f~t and. ' - '. '. ,. '". 

upQn theeta.tements,of':f's.et co:o:ts,1ned 1n the preeed1~, q)j)in1on, 

IT: IS'~ORD~ ,ths:t'the Western 'water'ComPsny 'be and. ' 
• .• , . • : .: ,'. . I"~" • ". '"" '. "," , ' 

the ssc.e :18 hereby Authorized s.ud' d1rec~dto' file' wi,th tbisCom-

mission. ,within ,twentY:(20) d:qa ,from the data, o:! this order, ,the', ' 
. ',', ..' ..." .. 

fOllowiDg' schedule o:trates,to "r>e, ch~ged for ws.terde1.1veredto, , ' 
. . " . 

its eons'!lmers~OJld."in the -rlc.1mtro!,'the C1tYO:t'Ta.ft~::~aueh" ". . 

is.testo ,be 'efieo.ti ve for a:u. serviee, rendered, subsequent to. u.s.,. " ' 
I • ' .• 

Monthly' ~Hn1mam Charges 

DOI:l6St10, 'Consttme:l)S in Taf't" and South ~aft' 
(Rets.U Lines) ...; ~, .. oo"oo ,OO .. .oo •• , • .. 'oo • $'1..50· ~ .. , 

!)o%:lest:Lc',Consumers, 'on Whol.esSJ.e Lines_,_ .•• oo' ,,2'.50 
Indus:tr18l. Conaumers on Wholesale L1:les.. .. .10,.00, 

Monthll Meter Rates ~Domestic Serviee 
..... 1 

First' SOO cubi~"ieet. ,per'~OO' eub1'e feet .. .. .. 
OVer,SOO o:ub1c' feet:, :per '~OO cub1~ te&t .. 'oo .. 

Monthly Meter Rates. - Industr:tsJ.Serrl.ee , 

First ,',30 " 000' barrels: ..per: bs.:rrel. .. • .. .. .. .. ' $0.0275 
'. Next:'10~OO<>:barr&l;s .. ' :per,bs.nel'oo .' ...... _oo' 0.020: 

O-Ver'~OO , O~O' 'barrel,S';: :per "oan"eJ. oo. ..' ... ... 0-~015 ' 

Rates' :!o.r ~1re Serv1ce:tn. the City o,'! Tat't' ' 

,For D,ll;'wa~e~ ,sUp~11ed _'fOr,~1:r!:pu:t'l>oses. $0 • .0275 
, :per ,barrel,c'·;or',~0:.49'per 100, cubic feet.," 
The<m5n1'm't7m'lllont~~'ellarge 'for:!1re, ~ur.Poses' , 

" slislJ. '·be ~.OO:',:!or:, es.c.h'hydrant, or, ,eon- ' nect1on., , '" ' ,.',' , , 

6.' 

. ... ' , 
I~:. < •• ..., •• 

, > 

1 ' 

" , .. 
" 

. 
~8 - ' 



. ," 

IT IS ~ Fu.?.nIER O?J)EB:::D tbat Western Water COXDJt3.%lS be 

and' the S$llc"iS herebY' directed to :rile with :,this Cotxm1ss1on <m .. .,' .' 

. .' 

or 1>e:rorei7ovamber ,30.1;923., reVised. e.stimates o'J! ·aiea."p~ob~ , 
.,' ',.. '. ': I , ,'. " .J" I' ,'_ ." 

bleJ.1TeS~", and: the84med"de.p:r:ec1e.t1ono~'tll.eva%'1o'Q.S. 's:t:ruc- ' 

,tures oom'P.~~s1~ this water ,system. •. 

The !~~e~~1:ilg op1n1on 'and. ,order 'arehex:eby a.:p~rovea. ,and.' "or-
'. .. .. 

dered.!i1eds.s:the op1n:ton sndo:r:d~r of the :Railroe.d. Commission 
, " , , 

of ,the State'·o! ,CaJ.ifor.c.ia.." 

D8:t~d: 'at S8n,Fr.~ciseo~:· C$l.~om1S.. this '.rrd". .{jJJ,,-, 

~, £~ -,"~1~, 
~~<--. 

.-' ., 
I,:;~;: 

:),'~~':~ ~ , 
• :-~ '!""' ... , ':.. 

);~;:~~' ", 

_:', "')JI'I 
-. ~,.,; f. 

f" ' ...... 1 
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