Decision Xo.

' M£ D COMEISSION OF mm
CALIFOREIL- .

To 4he Mattor of the .Applica‘cioh %) o S . e "_
- BAY CITIES OTRANSIT COMPANY, ) -Application No. 8764. . . -
‘& corporation, O DOXTOW ROBEY. ) c R S

 Robort . 4Abbott 'for'&ppli-c‘émt .

3Y TES COMIISSION:

O.?INIOI\T.

v

In ..hi.., a.'oplica.tion BAY CITIES TMSIT COMW a.»lc... pem.us..,ion

. 'co exec te & mo gage e.nd. to L:sue its note or notes in ’che a.ggregate
sum of ""25 OOO OO .‘.or ..he ;pu.rpose of ":Ln...ncm\_, the cogt o.u ad.d.itio:o.a.l
'-.“nq:aipmenu.ﬂ, | | . T ._" -
o A pﬁ.‘o".ic aea.rmg mu. celd. before maminer m:x.liama in I.os

L 338010-'- o ] ‘ e ) N
| ' Ba.y Cities ‘I!*s.n-it cOmna.n;y i.. a. corpora.tion enga.god. 11:. opem— ‘-

' 'cins 8-qu .,t..ges ;.or t.ae tranu'oorta.tion o:r pa...».,ongers between Vemico,

- via’ w&ﬁv& om.ca. a.nd ..-awtelle, to tne 016. ..vol&ers' Home and :Loca.lly .’m '

: _Sa.nta. Jonica. On eb*u.a.ry 16 192:5,‘ u..ue Ci'cy COwacil of the City o:ﬂ‘
a Jonic.a. g:ram:ed to a.p;pl.s.ca.nt s.n exclu.,s.v'e .fra.ncai o ‘to operate
motor 'bv.s ineu .for the ca.rri...se of paszenger for hiro over fixed.

. routes witnin the Citsr of .;an'c‘.. I.Eonica.. | The tem of *the "ranchiae
e ﬁ::ed. a.t s:r.z 79333 but W t.aorcafter Yo conti.mzed. :for ey :further”‘l“i"

. ‘period of fou:c yea.rs npon tno cmtion o “c.ae gruntee. Und.or thie

. fgrant Ba.y cj.ties .Lranvit COm'ouny, on i.ts succe..,sor.a, .':.s obliga.ted. to
| ,‘ :pa.y to tb.e city auring ‘che "’I.r t ‘ahree yes.r., of the tem, a:n. amomt

-1~




_equal to two per cen‘c. of the grocs sxxmal. rocoipts a.ri.,ing from .he

u.-,e, opora.tion or wo:se sion of ...uch "’ra:czchise,, and during ‘che sac-' "
ceed.ing three year,, o* any continna,nce therea.fter, ax amoum: equ.al |
.,o th::ee. per cent. of ..,uch gro a.nnnal receibts. ' | Lo
| , A'oplicant now repor’c '::ha." in ord.er tb p*oviae 't:ne ser-: -
vice req,u.;.red by the franchiae. and a.lso to improve tho e:d.sti.ng inter-- e
. urben service, _ 'vill 'be neceasa.ry :ﬂor it to acquire fou.rteen 2-ton

_ G.l:.cl. tmcks wi‘th o:pecia.lly leng‘chened ‘ooues, a.‘c a.n estima.‘ted. cost
o fsz ,000. oo._ ' |

"'he compa.ny propo.,es 'co borrow no‘c excee&ing "‘25 OO0.00 on ,
seven ner cen'c. notoa, mnning :fo* a ;oeriod oI not exceeding two yoars,
: to mal.e ‘che initia.l paymen'cs on 'che tru.cks a.nd to complete the pay- R
men‘t Wi‘t:h moneys obta.ined. :trom 't:he ne't: :anome af ‘che businesa. , Ap;pa:&- ,ii
ently, o.p'olicam: propoues to :Ls"'ae six month notes. I‘c asx:.., however, B
| that 5.1: bo 'oermit 066. to m....ke renewa.lo from time to time :for a:a. a.gg:e-— .
-gate :period. not exceed.ing two yeo.ru -“ter d.ate, _a.nd. %o secure the pa.y-

ment ‘che*eof by a. mo*tgage of its propertie.,. L
- "‘he propo.,ed. mor‘cgase, a coPy of w’aich has 'been. ﬁle&. in

tb.ic ﬁrocéeding, is 2 :ffﬂ.ra" 1ien. on ‘cwenty-f:tve motor venﬁ.cles now o
n.;ed vy apnlicant tool S, eq'o.i'oment and. ofi’.'ice furni'tu.re a.nd ﬁx’curos.
It provides secunty for 'the vayment of a seven per cont. .,,5 OO0.00
note d.atecl April 28 192.3 a.nd. due October 28 1925 a.n& Bv.ch fa‘cuxe a.d-
mcea a.s ma.y 'oe :::a.d.e by 2a.c ic oouthweat Tm...t a.nd. a.vinsa Ba.nk u.p
$25,000.00 | ' - e ¥
.T.E. deerson, applica.nt'ﬂ aocretm, tea‘ti:fiod ‘tba.t m his =
o;pinion the company“ earninga would be ”u.:fﬁcienz to provid.o :on not
lon:ll.y 1nterest paymem:s Yut a.lao naymem: of tho. principal a.mou.nt 'bor— o
rowed. - It. e estima.tea. tha.u waon the four‘ceen new. stages a.re pla.ood |
in opere.tion tne opora.ting revenues under exﬁ.sting ra.tes will a.pnro::i- : a

| _f-ma.te .;,zo ooo.oo s month- expenses 1nclu6.:¥.ng interea‘t ﬁs ooo oo ‘.

“ month, leav'ing a net pro :ﬁt of. .,,5 OO0.00. . Duri.ng the yea::- endd.ng




,Dédémber‘ 31, :1922' -thé company repbr‘téd." operating févemeS' of
s181, 975.88 opera.ting e:cponee... ot 3156 803. 30 and. net revennes or
-'..,25 174 58.

By cmxzs TRANSIT! COAMNY haﬂns apnl:.ea. to the

"'Railroad Commission Lor permisuion o issuo notes secnrod. 'b:sr a mort«- S

gage oL its propertiea, ¥:} publ.;c hea.ring b,s.ving been held and tho
Ra.ilroa.& commission beine: of the . opinien tb.a.t the mo:o.ey,, property |
or 1a.oor to bo :procurod. or ps.id. for by such x ssue is rea»ona‘bly re- .
quirod. for the purpose apeci od. herein a.nd the,‘c the expend.iturea :
for such p'axpose aro not in vhole 0T in :pa.r't rea...,ona.bly cha.rgea‘ble

to. opemting expense° or to. income'

s

718 Emmr omm taa.'z :BAY czmms mzmrsm comrm .

'be and 1t is horeby, a:u.tho*ized ‘co execute a mortgage au.'bstantiauy
- in. tba same :fom aa that’ :tiled. m tbd.° proceeding a.na refer'xea. to |
: in the forogoing o;oinion, amd to i85ue not ezceed.i.ng .,;,?.5 OO0.00 of.
seven por cont. :promiasory notea paya.ble on or 'be:fore two yea.rs
after the e oi this ord.er for The. purpose o:E ‘inancing in. ;pa.rt
tae ‘c;ost of the fourteen two-ton X ‘trucks and, bod.i‘.ea referred

to’ in t.a.ia applica.tion. . _ , L
' The au’chority keorein gra.nted. is subj ect to :c‘urther
conditions as :EolloWS- - | RN
(1)-..Applica.nt may is"ue tho notes :ﬂor 8 per:r.od. of loaa
- than two year'-' and ronew thom from 'cime to time,

prov:tded the combined terms. of tho notes iss:u.ed

a.::vi thoso given in. renewa.l d.o not extena. boyond.
two 'yea,ra a.:t.‘t:er the ! date o:f 'tnis ord.er. A
':C 3) ....The autn.ority hore:r.n gram:ed ‘co execv:be a. mortsago

:1'.3 :for the purpose of this proceedi:ag only zmd.

, - 3 -




1s greuted in so far as this COm:r.ssioﬁ‘ has jtr'i.édic-'
tion 'cmder the torms of the mblic U‘tilities Aot a.nd.
:!.s not, mtended. as an approvaa. of sa:.d. mortge.ge a.a to

such’ othe:r.- legal requirements 't:o whioh said. mortgago may
'be su.bjec..

Applica.nt ..»hall keep s'ach record. of 'cho issue or the notoa
horein au.thorized a.nd. o tho d.iuposition oi’ the proooeds
a8 will ena.ble i’c to :Eile or. or beﬁ.’ore the 251:1:. d.ay o.f
| ea.ch month a veri:e:t.ed. ropor‘c as requ.ired. 'oy the Railroa.a.

Comm:t."si.on‘s Genera.l Ord.or 1sro. 24. which ord.or .'m so m
as amplica.ble :Ls ma.de & pa.rt of thia oz-der.

(4) .....mhe authori'cy haroin granteé’. w:Lll become e:ffectivo vihen appli- "

ca.nt h.a.s paid. the minimum :foe prescribed ‘by Seotion 5‘7
S of 't:b.e .?ublic ‘Utilities Act Which fee is .,’)25.00.

DAEED at Saaa :?rancisco, Califo-nia, '!:his 23 A "
 day of Jay, 1923. I
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