Decision No. /97 /J 7

monz m mmom comss:ton OF IEE sm'm OF ca:r.momv 7811,

T

-oOo-

In the matter of the"ap;plica.tion'of' , , N
.. The Rodeo-Vallejo Ferry Compsny, & . T ,
' corporation, f£or leave to incresse = ) - Application No. &Bl2.
passenger ‘fares. between -Jare. Ialand. L ' o ,
and tho Cimy of Vhllejo. S

tun Suden snd tum Suden, by Potor ‘tum ..m.d.en, |
:for a.pplioant '

'S W Mo::gan C. Keilsen and. B J’. :Dorris, A
. e f.o:r: Ma.re Iela:n& Emyloyeea A.asociation

'.?. 7. Wmett, for the Cozmna.ndant of Me Iala.nd.
‘ ] - Navy ‘Ia,rd o :

Y. H.._ Depew, for uen.ural La.‘bor Comcil oi’ Vallejo

| WEITTLISEY, commssmomz |

om:ronlon mme

mzia ma.tter aga.in comes be::oro the COmmiasion on the |
peti‘tion of a.;pylicant :for a rehea.ring wh:f.ch waa hold. in Vallojo |
on April 26, 3_935, o | | e |
At this time applicant amende its origmal a.pplica.tion, L
_wbich roq_uested. a.n :anroa.se of :E:rom WO a.na. ono-ha.lf conta a. 3
sine;le trip to f.ive centa. a.nd. ::rom ﬁve cents a. round. tri;p to |
ten cen‘t:s, by now ;eaving ‘the faa:es to. be ﬁxed 'by 'the Commiaaion. '
| !Dhe orisﬁ.na:l. op:r.nion in 'this mtter d.oscribed the aor- L
v'i.ce given., but it fma.y be add.ed. a.'t thia time tha.t practically
a.ll of appl:l.can.t’a pa.trons a::e civilia.n employeea o:t the :M's.xo

"the noon hou:r for '.Ltmch.‘ Applicam.t ha.a no a.irect competition




in tkie service, 'ont is eubject to some extent to "compotitioxi
by roason of tho govemmont causeway, over which the omployoos
can’ tra.vel be.ck and forth o:t.ther by a.utomo‘bile or on foot. .A:t

;present a.bou.‘b ﬂfty per cent of the employees use the :!orry and. o

,this ceems to be 8. Bomewh.a.t eta.ble condi.tion, a8 the ca.uaeway
wag 'bnil't some. yea.rs ago ana th.e relative number o£ enployeea
using the ca.nseway has had. ample time for adjuetment. .
_Va.lmtion and Ra:to Baao ' - |

Mr. E:.‘ G. Weeks, tho Connn:!.saion B !Rranspor'ta:tion m—
| ginoor. presen'ted a. valuation oi’ the proper‘t:f.os of. applioa.nt
uwsed on. the ‘!’a.llojo-hm:e Isla.nd. run, a.s £ollowu- :
Historical Roproduction COat. o
Valmtion e,s o:f.’ Ma:ch 26, 1923
| | Inasmch as. ‘the revenne :La collected. in’ cash m ad-
va.nce on thia m 'th:!.a service s e,na.logous to atreot railway
aervioe a.nd. :Zollowing tho policy o:t the Gomisa:!.on nothing will
be a&&e&. to ropreaent wo:king capital ana, thoroforo, the E:Ls- 3
torica.l Reproduction 6031: o:f.’ $50.176 ia a&opte& aa a. ra.to ha.so. o
‘Revomzea i ’ ‘ o . :
_ Appl:loan‘t submit‘tod in oz.hib:!.t "A." & 3ta.temen:t o:t
revenuos for 'the year onding Ma.'roh 31. 1923 a.a :rollows. -

‘Picket seles : $25.:513.5:5
Rent-of building 5 - 405.00"

. mom. o $25725.33
In. considorine; revenues :!.'or the. mtnre. applicant

-estima.ted 1500 romd. ‘cri:pa for 305 d.a.ys in the year 1925. |
o tota.l 4.59 000, bu.t :1.1: shonld be notod tha.t 'the nnmber of pﬁs-' -
sengerc :f.’lnctua.tes with the nu.m‘oor of civilian employeoa a‘t
the Na'vy ‘Ia:d. an&. 'th.a:t 'tho ::m:nber o:f emplo.vees :re:ried. i.n |

1922 var:!’.ed. :f::om a.'bout 5000' in. Jamza.ry to 3000 ‘the la:t:'bor pa,rt




of the . yoa.r Eor th:ts reason figures. re:presen'ting the mst

yoax cannot be. used. in eatimati.ng the rntnro.
| M. Weeks oatimtes 1700 roun& tripa ;per worl::!.ng
‘da.y of 300 d.aya a yea:r:. wh:!’.ch makes 510, 000 rou.nd. tr:!.pa tor |

the yoar, ba.aed upon the experienoe o:E :Decomber 1922 to -
,Marcb; 1923. Applica.nt eatimatad. with a h.isher ra.to a.bou't;
\200 less ro'and tripa d.aily, representing the travel during
.the noon how: Mch would. not be continuod at 't;he highor "
rato.. A. ﬁ.guro o:t 500 000 ropresenta a8 .f.a.ir eatimate to uso
ox. th.e &eteminati‘.on of roasona.ble ratea.' ;
‘ “ _ !Eho rom: oi 'the wbarf 'b'aild:!.ng, accord.ing 'to a.p~
'v'plioant. shoulcl prcdnce $480 an:mally | |
- mme ws.s :Cﬂ.ed., J’anna::y aa, 1933. with the com-: o
mission 8 petition signed, by tho applicam: the command.ant or
- ‘Me.ro Island,, and. 'the Navy '!a.rd. A.saociation of Ma:r:o Island.
Employeea wheroin these partiez agroo tha,‘c the a.pplioa.nt bo
- .a.llowed to :I.norea.se its :zaro to. twenty round 'brip ticketa
for $1.50 with a s:!.ngle z-on:nd trip o:E ton centa, all tickots
_to be good, ontil used and. to be tranexfemble. '
| Mnses - . ‘ R | ‘
- The record. of oporating o::pensea for tho year end.ing
March 31, 1923 together with est:!.ma.tes for tha onsuing yoar
are p:resonted in !ns.ble I :Eollow:lng- | |




Oper&ting Ibcpenses :
- Eetimatos :for Eneuing_'ma.r

‘Year 1922
Carrier s
' Records .

JTtem

Applicsnt

Commﬁsion's A:pplioantg
Enginoor uwoda_‘gz_;;i. .

C(a)o |
Repa.ira to- ﬂoating
' eq‘ui:pment -
. Ropairs to torminals 7 698 67
' Tra.neportati op. Ex-
. Penses. .
Fuel and. ln'brica—
- ting oil,
'Ineuxa;nbd
Heat, light, :powor
and - watexr
Tole;phone & telegra.ph

C:I.ty' lease, wharf .
location

16 646 .‘06

; (w) > B

L. 846.94_

3 874.95

l - 425-5‘.
662.87.

 93.65
120.00-

h-i.nti.ng &. atafionory 300.1.5(7
Sug;zviaion & a.ccount:v- 835.60,

(o),

- -

1 500.00' :
3 000, 00

13 174.00
5 400.00

672,00
72.00.

120.00:
180.00
21100.00

(d) .

1 300.00 ,}: o
1 000,00
15 500.00 -
3 720,00
1 4.?,5.36:,

70000 .
© 108.00. -
120.00..
300400
'roo .oo;'.

_ -'sﬁbtoté.l ‘A,‘
Deprociation

27 743.3@5
5 414.52

24.,873‘.'36'.‘-? .

Subtota.l B

-Contingencie\s— 2% - 0.

"5 534.69

| 35 157.88
663;& .‘..' ‘

25,976.36.

Su'btotal c

26,976.36

Taxea |
Tota.l _

262 '55: !
.39 501.77_

zsv.xe;.
| | 34 08334
# Correc‘ced. for slight orror in oalcula.tions. |

264.00
ze m ze‘_.;

(e)

.'{. o R

30000

~2 326.00 .

o

-za.oo:ﬁ,

, -:56.00}-{_’ R

-120 oo :
1 xnoo oo

z.870.00]

4 458.52

| 7 .»sza.sz-'{',; ¢‘
66830
s 996.825“

7 989 .98

There a.ro appa.rently consid.era.blo di:tzoroncea in dolmms

"

» "o" and. -5 :for repairs to tormina.ls, 'cransporta.tion e:r.pensu._

A ,tnol and lnbrica.ting oil. anpervieion and. a.ccomting and. 40;91-,- =

cia.ti on.

Ta.ld.ng up :f.'irst the ca.rriez’s rocorded aoat of ropaira'-'f

to tominals QW 698 67, ‘the ovid.onoe ind.ica.tos tbat thia ﬁg-

‘_‘m'o cannot 'be ued. a.e a ba.e:!.a ro:: an estimate of the :ru.tnro

g

M

200000

N

g




repalr costs. .'t;t was ehfovm that an order :for‘ the

rane.ire to the temine:l.e a.bove noted was. g:t.ven to the

Bay Construction Compmns wi‘chout oompetit:r.ve b:!.d.e. ”) j '
an-rolls weTe ‘not a‘ctached to vouchers supporting I
.theee ezpend.iturea and there wos 1ot e'a.fﬁciont d.eta:!.l
to show oleaxly wb.at work had been done. Cempe.ted

‘with ei.milar Jobe tho anomnta che,rged. appee.r ezorbitant
for zh:l.a work. o

Fuxthermore ﬂtne g for a.'oplicw.t stated’.
that he 'nelievee dock repairs could be kept with:!.n
.3900. a yea.r for the next ten years, and einee our en-‘ ‘
gineer'e eetime.te wa.s not eucceestu.uy oontrovertec!, hie |
e:l.lowance o:f: $1000. shoulé. sta.nd.. " ‘ |

’ The next 1argest :I.tem o.a'. difference ds :Ln

) tra.nsnortation expense. whore applica.nt'e eati.ma.te 13
$2326. 1eea tha.n tha.t out om:- engineer. Applice.nt'
eetima.te FTs ba,eed on a ei:c-aay week, but still ie leea

:than. the aetu.al ezpense :for the yoaxr eml:‘.ng ‘Ma:tch “31,

| '1923, during pa:.'t of. which time a five-day week wa.e A

I t:f::ect.._ Our engmeer 8 eetima.te is. on the ‘ba.sis a-z the 1aat

\\ ll-f
&S]
R




:‘.’ou:: months and in Bp:!.te of being higher fha.n the. ap;pl:(.cant'

-

. osti.mate is more rea.sonablo. \

For. :f‘u.el and lubrica.tmg 05.1 a.pplioant ostimates $5400

1680. a.bove the estimate oL cm.'r mgineer. .’L‘he J.atter's ‘o~
.tima'te was 'baaed. on. the a.o‘mal expenaee: Lor the la.st :ﬁour montha, ’
. ‘When 8ix; daya a woo]: opera‘!:ion was in eﬁoct.‘ Applicmt'a enti-?-
| mate. 18 'baaod. o’ the e:vera.ge of the pa.et: two yoa.rs. 'l'hare 18 |
no good. gromd. fo:r asa‘ming tha.t the. price o:t ofil: will be higher :
'.for the next twelve months tha.n the prioe paid O.uring tho 1&3‘&'

:fom:- mon'ths. R o | Gl o

‘l]{r‘

Ihe next 1a.:rgest :i.tem o:f (’L’Lﬁ'«a:mnoe 19 npervision andf :

Waeco*nnting. Ou.:r mg_f.neer's estimate :t.s 1'bsse& on pro-rating 't:hc

- goneral expenses o:f the entire Rodeo-vmm‘:fo Ferry COmpany be-

‘ twoen the Caxq_‘uinez Straits a.nd. Ma.re Isla.na. rms :Ln the ;p:mpo:r- :
‘tion of the g.'osa revemzea of each rm. Whﬂe the applicant mde L
- an axbitrary es’t:l‘.mato- incroa.aing th.ia 1'c.em $500. ovor tho coat
in. tho year 1922. 3 - o | | | _' -
| | - The gz'eateat d.iﬂorence :L'a. tho est 1me.’ce of exponsu
"‘liea in depreciation. i Applicant sta'ted h’ha’t the charge :t.’or .
"aepzeciation e based on the 'book velue o7, e plent and tb.e
| rate o:t d.epcrec a:t::.on :tiled. with. the govu.nmaz&t Lucome tax.
- The ~racord ahowa tha.t tb.e e.ot'a.a.l coa't to ‘L‘he va.rious o
om.ers o:f the lpropo:ties used in the Mm:e Isla.nd. serrioe at ,
 the time the'y wero installed 18 not. Jmown. and. that 't:he book o
val'ao 18 a:n arb:ttra.ry' :E:tgu.re.- S ' =
| In mis pxoceea.mg tb.e Commission 18 Vnot inte:restod :Ln
. how &n a.rbitra.ry charge standi:ng on a.ppiicax.:t:*“a books as ‘t;he .
coat of. ‘che prOpertiea hore 'a.n:ier considera:tion .I.s to be wr.'Ltten
: o:f:f. nnlesa 11: ta.kes in'to considexa.ti.on at the aame time the -

: ‘-‘ﬂf‘.'




: -actwa.l value of the proportiea when applice.nt a.oqnirod them. ‘
In this case tho reco:.-d.od coat to.the o.p;plicant wa.s undoubted.ly o
:mﬂnonced. by the £aot tha't 'the Rod.eo-Va.llo:o I‘orry Compa.w ha.d .
seriona compe'tition on its Carq_ninez S‘t::a.its m a.nd. that :(n |
_orde:: to removo 'this oompet:i.‘bion it thonght beat 'to bw on.t tho'
compot:t.tor and. in 80 d.oing 11: was nocossa.::y to ‘ta.ke 'the hare o
Ie:l.a.nd. run, 88 we‘.l.l aa the Ca:quinoz Stra.its run. T o
- !L'he deprecia.tion rates. :pomi't‘ted. ‘by Eed.ore.l authoruy-.‘ |
in compu.ting inoome ta::os cannot be - a.ccopted. as a basis for thia
COmmission in ﬂ.ung :p:oper depreciation cha:rgos when. :tixing
\ rataa.‘ ‘Ihe amount to be’ c:narged. anma.‘l.ly 'to opera.tins o::ponau
to cover d.eprecia‘cion o£ the pla.nt. acoording to o'ax onginoor 8
| estimate is $1 103 OO calculated. on a 5% ainking ma baa:ls :trom
o the date va.r:!.ona 11:em3 were mmalled. :’.n this serv'ice. | Eo ca.::-'
ried forwara. the s:!.nking ma curvo from the d.a.to of M.a appraiaal
and whon ratoa are 'to be osta.blishod. on. the abovo ba.ais this i& |
a oorroot mathod. 'co £ollov m o:cd.or to a.rrivo at the a.llomco |
for cleprecia.tion. - , SR

| | Esd this ba.a:!.s veen Zollowed 'throu.ghou.t the. 11:20 ot
the property and propor accounts kopt. there: would. be on the

books of applicant, acoording to Mr. Woolca' ostima.te. & doyro-

cia.tion roserve o:B $ao ,.’545.00 1o cover in pa:t the retiroment
of the cost of 'the Ma.ro Island yun properties. Though tb.is o
reservo does not e:x:iat. neverthelesa, a.pplicant ehould. a.;ppro- o
pria.'ce at lea.&t $1 055.00 of the allowa.nce for :Ea.ir ro‘cu.m and.
-credit tho samo "to ita raaerve for accrue& d.oprociat:!.on. S ‘
INCOME AND RETTRN: | o

. Undor preaent ra.tes. wo eetimate the rovennoa o:t ap-
plica.nt at $zs,ooo, the rent of b‘aildings m-. $4.ao ma.king 8 total
of §25, 480. " The opemtine; expenees, mcludmg ta:rea .fo:: tho ol

enau.i.ng yeaz:, a.re )

L,




estimated a't $25, 157 -36. Ded.ucting the estima.tod expenaea :from .
tb.e eatima.ted. revenuea. leaves a ba.lanco for de;preciation a:n.d.
retm ot $342 64. 'Ehe amomt rema.ining f.or d.epzociat:r.on a,nd
‘:za.ir retum is 'u:nxeasona.bly low and warrants tho COmmission
gra.nting anch incroa.ae of: ratas as heroin apeci:ﬂied.. Using
500 000 round. trips por yea:.' and aasuming tb.a.t tho :r:a.‘to o:t fa:ro
| w:!.ll not a:t:toct tho nnmber o:f! :passengera. Which :I.a a reaaonablo O
‘a.ssumption :tor ama:l.l cbangoa :ln ra.tea. it 13 concl‘uded tha:t'. ainglof,‘f |
\ trip ticketa at ‘t:hroo cents each sold in stripa o:t a.pprm.mately‘
"twenty-ﬁve is a fadr 20d roaaom.blo rate f£or: tb.e passengo:a Wh01
rido ba.ck a.n& forth d.aily a.nd. that single ticketa should. be aold.’» -
~ a't: the convenient ra.to of ﬁvo oents. B

Ihe following torm o:t ord.er ie recommend.od. :

.. ORDER OF REEEARING',

-

B.od.eo-‘fallojo For::y Compa.ny hav:!.ng applied :tor porm:t.s- N
- slon to increase: :!.'ts paasengor ‘Lares ‘oe‘cween Va.lle:[o a.n& Mu-o
Isla.nd pnblic hea.::inga h.a.vi.ng boen. b.old‘., tho mat‘tor ha.ving been '
su‘nmitted. and. roa.dy f.or decision and’ :i.t a.ppearing tha.t trans:zer-"
ablo single trip 'l:ickets at three ( 3) cents oa.ch sold. in- atripa )
o:t appro:ima.toly twenty-":!.ve tickets and aingle ticlcota at I:Lvo :
(5) cen.ts :per a.’mgle t.tcket axe fair a.nd. rea.sona.blo ra.toa nnderf |
certain conu.tions heromarter speci:cied., . ” o
oI IS mmm;r om:m ‘that Rodeo-Va.lle:jo J!’orry Compa.ny
be a.nd. 1‘t ia hereby permittod 'to :anrea.ae ite pe.asenger fa.roa

s.pplying between Vallejo a.nd. Ma.re Islancl from two a.nd. ono-half




R *centa per one-way 'trip to ﬁ.ve cern.ts por s:’mgle trip. provid.od.
,,trana:fere.‘ble s:!.nglo t::!.p ticlceta. ,unlimited. as to expira.tion, a.ro

alao sol& at. tho ra.to of. threo ( 3) cents. eaoh :!;n stripa ct a.pprc:p L
matel'y twon'ty-ﬁve tickets. : A

« .

'.'L'he anthority herein grantod. to m:ease :-atoa will
not becomo eﬂocts.vo 'until Rodoo-?alloj o For::y Company ha.a :f.’:!.lad
with the COmmiaaion :m satisfactory iorm a n‘tipnlatf.on d.nly oxo-
cute& by its :Boaa:& o:ﬂ’ Directors agree.’mg to crout 11:5 resorva .
_ tfor accmed. deprec:tz.tion. croa.tea to ret:t.re propert:!.oa in sorvicov
«betmen 'VaJ.leJo a.nd. Mare Ialand. fo:: 'the yea:r ena.ing Decembor 51,
'192.5, with at 1eaa1: the m o:t $2.1‘o’8. a.nﬂ. each ;voa.r theres:t‘ter

} wi‘th a 11]:0 amonnt, pl:aa 5% ;per ammm on the anm :t.n ‘cho z-oaervo
".resnltmg 't:horoirom, except a.s aa:!.a sum ma.'y be mod.i:tiod ‘noomo .

ot cb.anges in. the deprec:!.able proPerty of s.pplica.nt, o:r.- ‘be mod.i- '- R
ﬁea by 'the COmisaion. ' _ R |

The :forego:mg Opim.on and. order are: here‘by approved

- s,na ord.ered 'I:I.led. a.s t'b.e o;pmm a:nd order ot the Railroad Com-"

‘mission o:E the ‘-‘tate of Califo:mia. , e .
Da:ced. a:t San Francisco, Ca:l.f.fomia, 'this '\f/ 7 day

s May. 1925.




