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In ~AeMattero! the Application of) 
SOUTEE..~C.ALIFOR&IA GAS. COMPANY ) A:pp11eat1on NU!llber 9111 

:f'orsnorder ,a.uthor1z1:oi the issue ) 
s;od"s8J.e of ,bonds.. ) 

OPINION 

'. 

SOUTE.S~ CALIFORNIA GAS CO~ANY' ill this application:, i. 

. . 
asks. pel':l1ss10n to' issue s:c.d. :pledge with the trtlstee und.er its !1ret 

and. re:f'l:lnding ~ortgage$54G~OO,9.00 faco· value of· its first mort-:', 

gage bond.s. and. to issue and. sell. $~500"OOO~OC> faco' value, o~ its 

first s:o.d, ref'and1ngmortgage Ser10s "0" bono.s. 

A public hearing was heldbefore:gxsm1ner Fwkha:a.ser 
• I • I 

at San Frs:noiseo.> . 

Z.c.e record showa th£l.t on lfovomborl. 1910,.&ppl1eant 
. . . . 

exeouteo. a f1r3tmortgage to eeo'l.lrO the p~ent, of $10',,000 .. 000.00' 

of bonds and that on Lw-ch 1.:1..921,. 1. t, exeo:a.ted.'1.ts . f1%'St,and r~ 
, " 

fmd,1ng mortgtlge to· secure 'tho payment of a. total, s:a.thorized".1.ssue 
," .'. ~' j' 

o:t $25,.000.000.00 .of bond.s~ The new mortgage, tunongother'th1Jl8s,,. 

. provides.' that the :cncert:1t1ed. first' mortgsge'bo.:ridS shall.' from time , 
,C" : " 

. to 'time "oe corti'fied,by the tru.s,tee uncle-r thenretmortgago.:,and" 
~ '.'- '" 

deposi tea Wi. th tho, tms.tee tmder the' :f1~$t' and ~e:!!'o.rJ.d1ng m~rtgage, . 
'. ,~ 
. . 

as,col1&teralsecur1ty:!or the :first·s.:ld re:toJld1ngmortgagebonde~ 

l-. 



'It appears from the application th~t ot the :;l0-t 000',. 000.00' of f1rst . 

mortgag~ bonds:, ,'$4,.,500,000.00 have bee~ issued and' sOld,. $4~865.000. 
, . ' 

arc :pledged. sz. colls-tarsi,. :~23,.OOO.OO are reserved to rotire 'QXI.dor-
,. ., ,'," ·1 

lY1ngl1~.n:: and. ,$546,,000.00 ro:na.ini:3$.U8.blc at thiz date". Of the 

$25,.000,..000.00 of :f'irst and l"eftuld:tng mortgage oond.s.,. tho comp~ 
, ' 

:purs.uant to authority received. from the Eailros.d Commiss10nhas i~ 
. " ' . " . " '..' 

sued. and. sold $4:.865~OOO.qo,. eonsist1ng of $2,~865 .. 000'.OOo=, Serios: 

"A." ,7, percont.bonds due' Me.rch 1.,. 1951 and ,$2.000;,..000.00: 0'£, se~e1!S 
"E" 5-l/&'percent.; bonds due September 1,.J.952. ,Xhe s.ories.".~Clf, bonds 

proposed-to be issued Will bear interest at 0 percent.' por ,,~ a.nd' 

Willms:ture onJ'une 1,. 1958. The compe.ny reports' tha.titha.8 ax- " . ' 
ranged. for t,heir sale a.t 94.15 pe:rcen t. ot face vaJ.ue plus- accrued , 

interest. 

AP:s>lica:a.t s.ske p~r.m.i3s.ion to issue and sell the Series 

"C", bonds for the :pupose of financing the cost, of': construct,1ng, ex- " 

tenSiOns,. ada.itions and. 'bettormellts.. to. its !)J.sntsa:o.d. propcr:t1es.. 

Ita.ppears from .. the s:p:pl1cstion that pr10r 'to. April 30 ~ 1923,. the· '. ' 

.' .' :, 

which it. hf:-S' not been :re:1mbur$edb~ the ise:a.ance of bonds. ' A de-

ta.il stat-ement of theSe exoenditues is on file With 'tho. COmm1s,s:ton. 
, . ,. . . . , .. ', .' 

It e~t1ma.tes tha.t it will have to' expondduring 1192Z~~953.8Si~oo . 
. ..' '. '" , 

for e::z:tene1ons." additions and betterments.. Theze expond1 tures, are' 

shown in .a:p;plicsnt T s"Exhi'b~ t "B" as, ~oliows:-

10.mill:ion ou •. :tt. holder-:eompleto " ,,' ......... .. 
Ys.rdpiping :!orE:oldor. '." ... " .. .. ... " .. .. .. .. .. .. .. 
1!4miU1onperhourgas,compress:or .. " •• " .... 
Land'. ~, .": .'~ • ," ~,':. • .. .. • __ . • .' ~ • • " • • • 
Off'1ceb'1l11di:lgat3u.rbank ...... " .. • " •• 
<>ffic0 buildir:.~Va:c.,n:un ., .. " ,. " • • • .' • .. • 
Off-ice BUild.1l:.g-Redondo. • .. • • .. .. • .. • " .. 
0:ft1ce:Stz.11d.1ng-Downer:~. • • .. • ..,.. .. .. .. " .... 
:Dr1111llg. 'Wa.ter Woll-Los Angelos ?ls:c.t • • ,. •.• 
CondcnSel!'-'Los .Angeles plant ............... . 
Fou-story storeroom 'bU1ld.ing,.. • .. .. .. .. .. .. • • .. 
15 inch'. a.tI.d. lZineh' . line ' to re :1l:ttoree Wilshire· 

.. Distr1ct. end West.. .'. • .. .' .. .'.. .. • • • 
121l'lchl1:O.e?lant, No'. l' and Plant No. Z • • .. '. 
lI.oiscell.ano¢us heeeuro,Reinforcement • .. .. .., .. 

220 .. 400.~· . 
143,.600., 
262' 000.;.;. 

!!a1ns", Ueters,.' Services ... etc i 
.... , r ....... . 

, '. , . 
1~900.000';· 

TOl'A!i • . . , .... .. . 
. 2-. 



, 
", 

Under its first and reftlnd.1ngmortgage. thecanpsny 13 en'ti-' 

tle6. to issue 'boll~e up. to 75· ;percent. otthecost o~nevr co~tr:a.etion. 

provid.ed that the net earnings. o:f .the" cOrJrpaiq for twal va months out 
." 

,of the, preceding ~ot:rteen mon'tb.a, shBll,Mve been a.t leas:t one and. ' 

threo :fourths. times tAe interest on aJ.l 'bonds' thon outstand1xlg .a.nd· 

on' the banda. which the tnstee 1$ asked to authent1cs.t~. S~ven't7-

'!iy"e percGllt .• of the rel'orted talcap1ts.l:1zed' construction' expend1tu:ree 

made pl:-ior to Aprll. 30. l~ZS emo'Jnts, to $S.:rs,:450.SS. App11.c8.'C.t. asks ' 
. ' 

permission to use the prpceods: from the sale o:e $84a'p4So.~58 o;t bond.s 
( ." .' " 

to; finances. parto:! the~c:ost of the extensions, s.d.d1tions and bet-: 

toments referred to herem. It :proposos to' yl,a.c& the ~roeeoda trom. 
.• I . 

the . remainder of ,the $2,500:.000.00 00£ bO%l.ds here'inapp11e~for in So' 

special account. to, .'be Wi thd.raw;c. ftoom t1mo to t1meupon su:pplemell.'t8J. 
• I' • ..., 

ordors from the Railroad Comm13$i~ . \ 

ORDER 

SOtlxOJ3OERN CALIFORNIA GAS OO~ANY having appl1edto the., :Re.11-

:-oa.d. COmmission·tor p6rm1s.eion to issue, sell and pledge bonds'. a 
, , ' .~" 

public hearing having be,en held. and the !<e.ilroa.d. Commisaion be·1%1g . of 

t~e opinio.n that the monoy, ~ro:perty or labor to bo proouredor pa.id 

for by ~chis3Ue, salc'sn~ pledge 'of bonds is ~eEl.sonabli re~u1red' . '. ",' . . ' . 
'by app11cs.:o.t for' the purposes speci!ied. he:::e1l'l and tJ:.s.t the expendi-

tures tor such purposes. arlll not 1:0. whol~ or in part reasonably charge­

able to opera.ting expenses or to income; 

!TIS EEEE:BY 'O~, ths.t SO'O'!rBE:l?'$ CALlP03Nll GAS COM:?.A..'1tY 
.. , . . .. ",, . " ,. 

be. and. it is hereby .. authorized. to 1szue and. depo3:1t With tAo,. t:ra,s-
tee 't1ndel' its first and. ref'and.1ng mortgage $S46~OOO·.OO fac& 6a:r.U~.O:t ,..' 

~! ' . 

its :first mortgage bonds. and to iSSue and sell at not leas t~' 94.75 

:percent; of their. fa.ce ve.luo plusaccrucd. iliterest, ~i2,500.00o.,;OO of, 

its f1l'S't and re~d1ng mortga.ge Serios'ffC" six ;p.ercent·. b¢n4.C: due. 

JU:le 1. 1958. 

T.o.0 .s.uthority herein gra:c.ted..is zubjoct to the folloWing con­

d1tions;-

l.. Th.e proceeds from the s·aJ.e o:t $848;456':58, ~a¢e . £!mount ~ 

the ~1ret and ref'tuld1ng mo:rtgage bonds. ~a.y be used" Q 
. lIZ-. " . , " .' " ,', -:":1'_" ,.,- " , ""..' 



"" ' 

,. . 

.. 
by applicant to tina:c.e& in part the coct o~ co~truet,~ 

eXtensions. a.dditions snd. better.nonts to 1 ts pl.e:o.ts·snd. 

prop'ert1es, prior to April ZO, 1923.. ~ho pro,coed8fran 

the sale of ~~~6Sk.54s.42 of said first, and refUn~ 

mortgage bonds zhsll bedopositod with ,the trustee and 

eX,?end.cd. only tor, zuch purposos, sz tho P.s11roe.d. Commis­

sion,~ hereafter ~thorize. 

2. Applicant shall ke ep cuch record. of the is sue, Mle and pledge . 
ot tho bonds he~e1n authorized and of the disposition 

of theproceede 8$ will ena~~e it to fil&. on or bQforo 

, the Z'Sth o.ay' of each month,. So ver1!1edrop0r't a.s "required 

by the Railroad. Commios1on·s General Or~er lITo. 24. wh~ch 
. , . 

order in so far. a.s. a.pplica.ble ~icma.de a. part of this ' 

order. 

3. Tho 'autho~1ty herein granted to issue bOll,de .,1111 notboeomo o:t­

feet,iva ".llltil applicant, Ass' paid the 'fee p:reser1bod b7 . 
I • ' •• 

Soot10,n 57 'Of the Ptt'b11c Utili t10s :'Aot.' which fe&1s 
, . 

$1.750.00 &ld Will, expiro 0:0. Decomber 31. 1925.' 

~~dSY, o~ june, , . 

~ .. 


