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It will Bserve 10 u.so:ta.l yu:rposo hoz-o to detaﬂ. tb.o
b.iatorical zacts ‘out of whic.‘n thia prooeeding g:rm It will‘ '
s'aiﬁco :Eor the present to sta:to that t’ho Sou.'tho:m I’a.ci:fic Oompa.'n:y
_ha.s :propoaod. a new. schodnle” of rod.ucod. ra.toa on cemant to Sa.oramonto;
‘zm!. points nozth and.mo;ta: .'t;:horoof :E:rom the p‘.l.anta at Davonport and
Sa.n J‘a.an heroina:ﬁ:er re:terred to a8 'the sou.tham milla tho ad.-
mit'te& pu.-rpose of which is to. ecnable '!:h.ose planta to ma.:r.'kot t:b.oir f
:produot o the te:rritory invovlvod. in moro act:r.ve ccmpotit:on vd.th
tne ‘W18 more a.ﬁ.vantageously ‘.Located. at. Cemem. and. c:om:fi Mhéroin—
a.'rber re:terred. to aa the northem mi.lla. mhe :propoeod. ra.tea 3omo
ot wbich a.re local ra.tea and othera Joint thro'a.e;h ratoa pa'bl:!.shod.
| lﬂ.n conneotion with the :Lndustria.l :road.a aerving thz'oo o:!.’ tho ooment
) “‘_‘plm‘tl a.nd 't:ho Sou.tb.em Eaciﬁc, Weatem 2&05.::10. Atchison fco;polm

'; & Santa ,:E'o, S_acmonto Northem am San Pra.ncisoo-&c:mmnto. a:r.'o

-2_ T




not only 'a.nd.or auspenaion. ot are .’x.nvolved in the investigation
| inatitutod. by .cs on .'mno 7, 1928.‘ !E‘bz conaolid.ated. prooood.inga
-iuvolvo 8 doteminaction o:f.' ‘the’ reaaonablmosa of tho mtos on .
commt from ‘the northem ad sonthom milla to tho dest:tnation
tor:::ttory hero 'cmd.er oonaia.omtion, a.a woll aa an allesation ‘by
tho no:them mills that the propoaod rates :!:rom ﬂm southarn m:lm |
mﬂ.nly prc.fer the lattor and.. :fail to g:i.vo to. the' fomor tha a.d.m- | |
‘tsgo o:t the:.r 1oca.tion._ Ea:tos a.re ste:tod. heroin in amounta por |
.ton o:t 2000 po'a::na. . Tbn wor&s preaont ra.toa" ::.-o:t.’er to raton i:n
o:f:toct pr:Lor to J‘uly 1 1922-- t:ba words p:opoaad. ra.tea" z'o:for to .
thoze now 'a:w.er mpomtion. | o SR
Tha propoaa.‘l. of the SORthom ?wd.ﬁ.c to. :rod.uoo the mtos ]

:trom the’ sou.thom m:ms vhile lea.ving 'tmchangod. 't::ha Tates trom
"tno no:rtha::m m.m thua na:rovrmg the. spread in nt.a 28 botwoon

 the 'two gron'_pa 18 atromonan.y 0ppoao<l by the ZPa.oiﬁ.c ‘.?ortland.

’ ‘Ooment compmy horo:na:zter oa.‘.l.'la& the :Paoiﬁ.c Compa:n;v whioh
opomtee a :pla.nt a.t Cement. - A ', S
' !Eha Eenry COWQ]J. Lime and. Canent Compa:n:.v' horeina:ﬂtor
rofon-od. to as tho 00wo11 COmpm oporataa a. pla....t a.t 0m11 a:l.so
, :Ln tho northcm g:oup. a.nd a.ltho-a.gh representoa at tho .'mu-:r.ng. o
rtoo]: no part :I.n the prooeod.ing Appearances Wwero enteroa. 'b;r tho
'aouthom millz a.s intervaners. in auppozt o£ tha :mto adjuatmant
proposod. 'by 'the Sou.thom I’aci.ﬁ:c, heroina:tter somotmos ro:zorroa E '.
+o s t:b.e d.e:tend.a.nt. Y 'brie:t a‘ta.temem: oz the locat:l.on o:t‘tho
aovera:l. ;plmts axui tha ra:t.o adjnstment .’m of:toct theroto wlll bo

ﬂ.‘ho Pa.ciﬁc Company 4in” 1902 Opomd_ a pla.nt at Ce omen t

E a.'bcu.t ‘2 mi.loa :c:rom '.T.’olonaz, on the mad’.n nno of the SOu'tham .
.:Paciﬁc, 54 milos oast of Sa.n Francisco a.:oﬂ. 5 miles :ﬂrom sm«:m ,




-

' rcemant 5.3 served 'by the Cement,Tolonas & ’.Eid.ewa.tor en J.nd.v.stml

' lli.no ow:n.od. 'by 't:ho coment compmy -In 1903 tho in:tereats Whicb now -
oporato 'tho Santa. an plam at Davmport ‘ou.:!.lt a. plmt at Napa.
J‘anction, 11 miles fxom Snim B Th:La plant howevor, Jaaa :not ‘bom |
oporated. :for a.'bou.'c threo ybara and . since. 11:3 mtw:o opo:atian :La 3
mattor of d.ou'bt :I‘.t wi‘.l.l be. reforrod. to only mcmmt.ally :Ln th:ts-
:o;port. m Dacvenport plmt bullt m 190’? :I.n on- the Son't:hom
I‘ao&ﬂc a‘bcm‘t: 1:1. milos wos't o:t Sm‘ta c:uz In 1909 tho COwall
Compamy 'built a. p:.ant a.t C‘.ourell on 't:he Ba.y Eoi:nt & Cla.rton, whioh o
it ovma ‘el wmm conneota with tho ra.ils o:e the Southa:m mcﬂ.ﬁc'
&t Ba;y' :Eoint. . Tho plan't o:t tb.o Old Maaion COmpa:ny 'built .m
1917 5.3 1oce.tc6. on. t‘.ho ‘raile. of ita induatml ,'uno 'ﬁho Ca:l.ii- -
.o:mia. Contral w.hioh comcts wit:b. ‘the ra.ila of tho Southom |

' Pactif1c at Cxfttenian, between.Gilroy end Watsonville, .mnots.on. L

: Genorally @aam& 't:ho noz'them mius a:ro g:ou:pod. ::or xatomaldng
yu.rposoa aa aa:e. also the . -southern mi:!:r.a :r.n the :Eo:lom tablo._;
‘are’ shom the mileagea, short lina and, opera:tmg,, :trom ‘t:ho ﬁvo ’
mills to Sacramento which. tor tho purpoae of, this report m:r. bo
-‘regexded. as tho koy poi.u‘ts. ‘t:ogother with tho ra.toa, proaqn.t s.n‘l.&

B | MILEAGE TO smmmmo , ) '--
R . sHORD ImE " ormmme msen'i—‘rrop_osoa
‘Bey Pofmt. . . 678 (a) ... 309.4 (o)’ 7$.1:80.." '4.1.80
Tolensas " 36.92 . . 36.9 . . . 1.80 . 1.80

" Neps Jot.. v - BB.L . . BB e e 80 - 1.80
; Averago L - 2.6 . . . -66 4.

' Dayemport- . .'17Li8 ('b) 20648 (&) 5.30 : 2.80"

. Chittenden - . .165.9.. .  166.9 (e). "3.30°  2.80

| “Average - 168:8 _-188.8° -
mioremco B2 IZ_GQ_,Z"-‘ Lo

oo

| (&) Via Benicia " (a) vm Wa.tsonvillu Jc‘b -Oakland.-Benicia
L) Glomood. (e) m Oaklem-Bonicia.A.“
Cc) ‘1 Stockton;:, - el | . |




The Va‘bové .':figuroa were talken. frdm. e::hibita' ﬁlodﬁ bytho |
Southam Paci:f.’ic cOmpany Us:!.ng those. iigu:toa it w:ul ‘be, o'baorvod
- ‘.:hat for an average d.ii...erenco in d.i.stanco ag. betwaon tho 't:wo
gronps of. a.boru.t 118 milea the proeent rate. :trom the Bou.thom gronp
‘ to Sacramanto is $:L.50 pexr ton. higher then, the. ra.te fro:n tho no:rth- .
erm. group Under the propoaod a.a:}uatment thia sproad. m ra.toru
_ betnm the two gronpa vr.hich :Zor purposes of 'b:evity wilL 'be horo- ‘
inafter. refen-ed. to 83.8 d.i:t:terential will 'be docrea.aoa. to: $1 OO
per ton. The mtea and d:!.ﬁ:erentials. present md. proyom 0.
four, re:presentativo points no:rth of Sa.oramento, 870 shom:[n t.'he
following, ta‘ble- |

. »

PRESENT ',,Imoz?osm

" Rates in Cents: Differ-: : Bates in Cents: D:t.:r:for-
por 100 pounds:’ ential s p_r 100 _pomnas-- ont:to.l

‘Chico .25 : .17k & .OTh .21' . .1'& O
'BO&~3lnff -26 '.19 . :-07 -22 - -19 ,4-05”;

Redding .22% : .08  ::. .26 R - 028 2
Delta . "L2TE : .06 .z'z% .2 -
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4n- oxa.mina.tion of tbs above ta‘ble shown tha.t a.a tho |
dist&nco :.ncreaaes the diﬁerential na.n'ows a.nd. ﬂnally :Eadoa ou.t
_onti::oly a.t ‘.Delta., i.n Northem Calﬂomia 556 miles :f:rom Sa:n m
and 221 milos :Erom Cemont--. m Bame sitwt-ion is tmo a.a to
po:.nta ea.at o:r Sa.cramento. . At the Califomia—Nevad.a Sta:te I.mo
33.'!. m:!.las :f.’rom San J‘a.m a.na 179 miles £rom’ Cemont the ;preaent ra:toa
are. $6.‘80 anﬁ. $5 00 raspecuvely. ancl 'tha p:roposed rate :crrom San
Juen $5.50 por’ ton._\ A.t Imlay Novada., -a poim: 356 miles from
“Cemenrt: 't:he proposed ra.'t:e ﬁ'om San J‘m :I.s the 8a.ma as the prosont
:r:e.te :troxn Comont. :Dho pro;posed. 'ba.ais is ox'plained as :tollm-
, Under the rato aa.juament in ef:fec'b pr.’r..o:\ to ,:Eed.ora.l
- | oontrol the ra.tos fz-om the aovora.‘.l. northeni zn:!.iia woro :Eom:ui to

-

' rtm togethor on tho COaat ZD:Lviaion, in Neva.d.a, and, :I.n 'the San

. .
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Joaguin Valley at'-‘pointa a‘bout 366 m‘.lea :trdm Cemant v:liiob. ‘oasisv

:!.n the pro;oosod. adjuatment is extended north a.nd oa.at oL Sacramento.

At Mtemediate po.'mta 't:he diﬁerentia.l is faa.ed. out on. tha 'baaia
o:e miloa.ge except. a.t Maryavilla. where. tha $1.00 auroz-entm :La .

- contim.ed. :Eo::- the reason that the rete :Crom 'rolonas 2o tm ;point

is rega:d.ed DY the clo:fenﬂ.mt a8 alroady 8o low tha.t the d.ifteront:!.a.l .
ahonld not be lesaonod.. o Tr 22) . :I'he Paciﬁ.c cOmpmy :!.a oP;posod
to azw d.ocroaso m ‘t:he 8pz'oa.¢'.L of :ratos 88 'be't:vroen 1ta plant £ 8

the aouthem mlla and. nrges that the ratea mw :!.n o:tfodt :Zrom |
COment to the dest:ma.tion territory m question a.:re _‘gq‘q“hish am.
Bhonld be rea.ucod. Since’ commt prices are 3emra.'.lly 'ba.sod. u;pon
-'t.‘no mill prioo p::n.s :rreight ﬁom the neaxest mi:l:L tho looation
of ths .?aci:fic COmpanw givea 4t an admtage in tho Sacramento
'Va..'lley o:r whic.h. :I.t Is u.nwﬂlf.ng to be d.oprived. th::ough tho :t:t::-
a.tion .of a. ra.to a.ddu.stmnt from 11:3 competitora' milla whioh d.ooa _

| not proporly reﬂaot t“he d.iﬂ.’ormoe :I.n transporta.tion oonditiona

as ‘between the tvro gronpa ot mills. .: The Sacramonto Talloy temt-'
ory 13 an :meortant consmni.ng section. _ The managor of tho Santa.
,c::'u COmpan:y' toati:tied (1‘::.78) t:bat :Ln’ tho order o:t their :!.mport- '
anco 'the pri.ma:ry mketa :Eo:r tho d.istribu.tion o:z coment m I‘Iorthorn :
‘, Cali:fomia a:ro' San Francisco a.nd. the :Ba:y ter:i.tory, Sacra:nento

. ,Va:l.loy, north a.nd east a:nd. the Sa.n Joaqain Valley. , The northo:m |
and sonthem cement mills are. on a rate’ pa.rity :Ln tho San :!'ranc:[soo-ﬁ”
torxitory. _which is bla.nlcotoa. from San .Tose to B:!.ohmonﬂ.., mho N
‘ra.tea now .‘m. e:::foo‘t to 'the Sen Janui:n 'Va.'l.nay temtory. vihﬂo not '

| "diroctly :anolved 1n that procood.ing were recomnend.ea. 'by ua :Ln '
oonnec‘tion with our decision .’m. Case xo.zsz docid.od. on Octo'ber 25 j
f1912. W thore sa.id (1 c n. .809-8155 Y ;' S

[




"Reoommondationn of the commiaad.on x * * xg

"4. Many in.forma.l complain‘ts have bean maxio

. .to the Commission .concerning excessive . .
cement rates betweer the mills of: north-
exn. .and -southern Caliiomia and Sani - .
Joaquin Valley points. = We have made a
ccareful. study of this. simtion and
suggest 1o’ the carriers thet the Iollor-
ing rates from various cement plentsito -
ﬁig;:: in the Sen. Joa.qo.:m Va.lley 'be pub—

B . . .

The adjv.stment there snggestoa. ox’ recommanded pcr:ovidea
a ‘oa.ais o:c ra.tes :trom Davenport 20 ca:o.ts per 'ton higher 'tha:n from
Coment Cowell a.ni Napa J‘unction. tho ha.ul :trom J)a.ven:po::t ‘boing

o appromately 40 milea grea:ta‘:- tha.n tho avnrage dieta.nco :Erom tho

~ three. other mills ' mhm "ba.ais was esta.bliahoa. 'by the ca.rriora 1:1
'u'con:fornuty with ou:r recommend.a.tiona axd. is in ef:toot tod.ay oxcept
28 modi:tiod. 'b'y Genera.l Ora.er No 28 of tho :D:Lrector G-enem of Ba:!.l-
z-oad.a by om.- a.ction o:: .Angu.at 26 1980 a.nd. 'tha geno:ral rod:o.ctions
made offectivo in 't:he snmmer o.f. 1922 'bu:t: becmse of t:bo ma.nnor o:t
| q chmg:.ng +the ratoa a.'nd. the diaposition of fz:a.ctiom the di:t:tor-
 entlals in the Sa.n Toaquin Valley rema.m p:r:a.c'tically tho seme,

‘ ,'be:mg 20 cents per ton a.t most pointa. '.Bhe z'a.tes :trom 'bot.'u. tﬁo
northern and southern mills te pointa or. the COa.a‘t :r.zm o:t the .
| “Sonthem :Eac:t.ﬁc a:r.'o, gemra.ny speald.ng bat with aom.e exooptionz,
on. 2 mileage basis, thue giving tho sou'them milla a ra.to a&vantago
in that territory, the same 88 13 mow enjoyed by the I’a.ciﬁo Com- )
;pany &t :pointa in the Sa.cramento Vallc:y'. | ‘.I'he oonsumpt:ton o:z |
cemont in this territo:y. however. ia mcmaeq:a.entm a.a comparod
vwith 'cho oonsmnption in the three other territories re:ter:rod. to. .

: It will 'be seen. ‘therofore, tha:t ‘both e;roups of znills a.ro on a |
,, ra.te pe.rity in t‘.b.e Sm I‘ranoiggq f&erritory, that tho northnm milla
':: ha.vo tho advmtago ovor tho soﬁthem mﬁ.:l.'!.s :m ‘t:he two nort most

,"mportant conm:l.:ng territoriea and. t.'n.at the southo:m milla ha.vo |

=
At "




tho a&vantago only in the territory of :Lowest conmption, ulong
tho coaat d.iﬁsion of the Southem Pa.oiﬂ.c.. At cortam timon o:t'
t.'n.e Toar the fon:r compmies are apparently able to market their

| entire outpat w:!.thou.t di:fﬁculty, at other timea the competi'tion

is very lceon and. the testimony indica.toa tha.t & ra.to hand.icap o:r '
) $:L 50 w’.hile pro'babw not s'afﬁ.cient to. entiroly olimins:to tho |
| southem miua :from the Sacramonto Va.lloy ma.::lco'ta haa a tena.m-oy‘[ |
" %o put the con'trol of thu.t temtory in the hana.a ot the northern
milla The d.iaad.vamtago of 'the sou.tho:m mil:!.s m thia temtory,‘
~ is ome. ot 1ooa:tion, a. faot recognizad. by them, a.s warranting aomo-; :
- What 1owar mtoa ::rom the northexn mills.. As wes sta.tcd by .
‘ coxmaol :Eor the 016. Miaeion COmpany- "It is concod.ed. that tho g:oup :
o:t nearby mille 13 entitlad. to somo a.d.vantago of ra.tes over tho

group of moro d.ista.nt milla i:a.to the torri't:ory in qu.oation" | On .

|-

argmant ho sta.toa.- :

"It 48 not for the moment disputed that Iif the |
-rates are to be measured solely by mileage,or -
80lely by cost, or solely by a combination of 7
. 608t and miloago, the ' rates from the San Jusn
and Davenport mills propoaed. into” the Secra-
mento Valley are too low as’ compared with the
-~ retes from:Cement ‘and’ Cowell and: Napa. J‘anotion
ph.nta into tho Bame: temtory" . :

-

~On ‘behal:r o:r tho Southern I’a.c::.ﬁ.c Compan:y commol statoa.‘
on a.rgument- - | '

- ™Thore i6° ::-eally no Ju.sti:tioa.tion for the pro- -
-posed rates except the question of market .
~ competition, and aleo iz comparison with the -
~ Tates into. the San.Joaquin Valley, axd it.is
‘ np to.this:Comuission to’ say Whether or not.
Sen Juan. end’ Davonport are to got .mto tha
- Sa.cra.mento Valley"' T

-~ . . : ) ,av‘.- .

) It is not oontended tha.t '::he pro:poaod‘. ra.tea :Erom Dav'onport
: an& San J‘m a:ce reaaom‘blo. “ Ind.oed ‘t:he pr:!.noipa.l witneas :Co:r.- tho




reasonablo, the lower rates from Sa.n Jusn. for su'bstantialw tbo
aamo dista:acos are less than ree.eona.ble. B In ahort asido d!rom N
the ract that tho d.i:t:corerrtial proposed. to the Sacra.mem;o Valloy
18 on- R :higher basig: than that: recommenaed. by tho Commianion :tor :
appld.ca.tion as betwaon the northern and aouthem mil:!.s in, Ca.ao 252
mpra., thc adjuatment proloosed 18 based on market compotition.‘~
The SOuthom :Paoiﬂc 15 horo propound.ing a ba.sis ot ratos :Brom
the aouthom nills which 47 the jud.gment of 1ts 'tra.:!.’:fic oﬂioiala
will onable tho Bouthem milla to com:pe-te 1:1 the Sacramento VaJ.on,
ot on a ra.'te '_pa:ri'ty with the' no:r'them mil‘.l.a 'lmt vthich will cna.‘blo
them in & moa.mo +o overcome tHeir cuead.vantago of loca:t:!.on an.d
compote moro a.otivols' with the nor't«hem millzmey é.re able ’to d,o
'cmd.er 'the diﬂerentials now in efi’oct. |  The. pla:a. ia not without
advantago to the SOwthom ?aciﬁc, 'whoso - oamings are. grea.bor on -
the' tra:&t:[c handled. into 'me Sa.crmnemo Va.:l.'l.ey :r:rom the southa:m '
mills becanse o:r the longer hanl .

Tho rea.l compla.int o:f tho Baci:tic company ois» tha't 'their
rates are too* high as compa:rod. with ‘the proposod. ra.toa from tho ]
southorn m:!.lls end. that 0o reduc'tion 8hou.1d bo made in‘ tho 1a.tter

without at lea.at 8- corrospond.ing red.uction :Ln the rates :from tho o
northern mns. '

- v . . . - ,
- ' - v

Gotting d.ovm to the :ﬂ‘unﬂ.amentals of ‘che ca.ae, tho qaeation

| w’b.ich a.:L'I. paxtiea to 'the recor& vri.ah na here to determm :I.B how

~ much moro sha.ll tho sou.tbam milla :pa& tlm:n the northom millz to
any given d.ea‘tina.tion .’m the Sacramento Va.J:loy or »:po:mts north a.nd.
east 'thoreof" Taking Sacramento ~as the l:oy point t:b.o presont
.d.ifferontial is $1.50 a.nd tho *oro;»oeod &iﬁoren‘tial $1.oo. ) 'J.'ho ',

' southern ni1ls st’and solid.::r beh.md. tho*SOu:thom ?aciﬂo in: fta .
proposal to red.uco the exis‘ting d.i:fferent:tals 'but “the P&oﬂfﬁc~ |

. Yy Teoramoe R - o " P -“‘A ,.- L AT
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Company tokes the position thot the di::forential ot $1.5O at
| Sa.cremonto is £a.:!.r today. Tha more the southern m:L:L:l.s a:re |
) .obliged. 'to absord. in the Saoramem:o Va.noy, tho groe.'t»or tho ad.-
"vam;age in that ten'ito::y of the nor'them nills, a.nA that, 18 the:!.r
roal mterest i.n this ;procoed.ing Although the nor'the:m mm |
: have tho ad.vantago o:!.' tho aoutbom mille in t‘.ha San Joa.@:m Va.lley.
"tb.is temto:w' 18 sa.id. to 'bo. espeod.a.’l.:w at certain soa.sons o:f.’ the
yoar, the &mping g.rou:a.d. .for the. milla '.Ln the southam ;oa:t o:t tlba
: Sta.to that i& muth o:r '.t'ohachapi. b It is 'but mtu:ral thoroforo, g
- "tha.t ‘th.e norr.ham mills ahould. strive o retain s.n'.y' ad‘v:mtago tho:r
‘ ma:y ha.vo :m the Saaramento Va.llay torritory, which 't:hey *ha.vo cm
to 1ook npon aa thoir om, d.'ao to tho:!.r moro :Ca.vorable location. ,-

" jm :poait:ton of the ch:thorn ?aci:ts.o 13 tlmt its ratos :zrom tho
. Anoz-them m:L:Lls e.:re not mo:ce ’cha.n zeasom'blo a:o.cl that tho pro;posod. |
N 'ra.tea :tro:n ‘the southom. milla are 1033 than z-eaaonable, 'bu.t axe. |

-necesaary to ene.'ble the aouthem mills to competo. ’.t':b.e southom'
m:!.lls a.m‘l tho :aorthem milla are apparont:ly a.gx:eed. that tho :pro-
.-;posed. wteremial ’oasis cannot 'bo d.e:fendod. from & trmeporta.tion-'
stamlpomt and. the con’croversy comes to us :f.’or aettlement- L

- It :La well recogmized 'that a cmiez' may in. its m

,mterest publish Tates lower than could be roq;uired. o:r 1t by a.ny__ o
rego.latory bod.y ‘but .’m so doing it 18 charged with ‘t;ho dv.ty o:r
| seeing . tha.t tho rates a:'e not muly d.iao::i.m:!mtory and. oa.st no _

k'a:a.d.ne ‘b'u.rdan upon othor comme::oe. o oter wo:rd.a aasv.m.:l.ng that‘ |
~ the. exiatm ra.toa :trom 'che northem znilla a.re xo&somblo. anﬁ _"

- they .ha.vo not 'boen ahown to be otherwiso, tho pro:poso& mton do | 

‘not- enti:rely :eﬂoct t}m d.iﬁerence in opera.ting a.ml otb.er tra:aa-' -

portation conﬁd.tiona betwean tho two. gronpa o.f mills. ;

. mha '_p::opoaod. ‘besis 1s, snbjoct to criticﬁ.am :fram anothor"




point o:c view.‘ At :Delta. 356 miles :Crom San .'raan the proposed.

ra.tes :Erom the southem mills aTe the sazne a.s 't:he ;present ra.toa |
:Erom the northom m:L:L'Lw that 13 tho diﬁierential 18 entirel:y'
wipod. ou.t a.t ’chat sta.tion and. poin‘t:a north o -t:he Caa.i:fornia.-o:rogon B

o u:ae v the 2izst sta.tion :Ln orego, ‘howevor, . di:fferential of

o mioua interosta. - .

$1.00 :Ln :Ea.vor of: the northa:m milla ia in o:E:t’oct aa the reault o:t g
ordors of the Interstate commorce Comisaion. }  %rta:lnly :f:rom no
‘atam.po:mt of ra.to maJ;.‘Lng can this incongrnoua sitv.a.tion bo do- .
.fendod. _ It ie apparent:l;y admitted. by all pa.rtiea tb.at with 1:110

| :morea.ae in d.iatanoo the diﬁerential aho'a.ld ‘oo nmowed. ‘b'a.t t:b.oro‘ -

18 R:2 wido d.i:t:forence of op.’mion ae to jnst how tho decroaao in

P

apread. ahonld. bo acoomplimed.. ,
B mhe rocord. :Ls volmiﬁous and. :Ls anpportcd by, many ec:-.
hib:!.ta, a.ll of mich ha.vo 'been stndied. with cm bu:b it 1: un-:d
neoesaary here to 80 :Lnto tho detaile conooming thsm Eowevor. )
a8 a. :esa.lt of ‘t:ho peculiar conflict o:t :Lntereat 'ths z'ooord. :!.e nﬁt
holpru.l :tor the:ro 13 :rela.tivoly littlo roa.l considora.tion given o
tha reasom:blonesa pe:r: se of thc cem«nt ratoa o:r to thei:r eﬁoct
npon the d.if:rerent consa.ming centers w’.‘nﬁ. ch woum 'beat a.id 17.8 in
‘ detomining whether t:ba entire ra.to st'm.cturo mo&a read.jn.atmont
and wﬂha‘t that roaajnatmmt ahoula. bo. , _
. COnsuming commxm:nt:!.oa cannot proaper a.nd g:r:ow neithor
can d.i::zeront produci.ng aml mami’e.ctu.nng points u:nleaa mtec axe ;

-4',-4"

80 ad.jueted. a.s to :pormit the ca-zriera to. properly semro a:ll 't:ho

fl‘hora 13 now an. eq:uality o:t ratoa :from a.ll :Edur Horthom
_Cali:torm.a. coment milla into 'me Sa.n :E‘rancisoo ;Bay ::ogion volv.nta.r
ily establiaho& by 't:he carriors Wb.ich appem to» :b.a.ve provon aa:tia-r
( *factory, am there 13 nothing in thie reco:d. jt:g ind'.ioa.to t:hat tho |




) consumi:ng torritory :In the Saoramento Valley and north and oast A
rthereo:t shouwld no‘c be a.ccord.ed similar rates vol'anta.rily mad.o ~'by :
tha caxriers, to pomit tho movement of cement from o1l producmg

N mpa;,

After a care,fu.l exanination of all the facta of :recora
we ho.ve reacho& ‘the concluaion and so zm that B d.i:rforonce :Ln
the ratea betwoon the northem an& southo:m milla at Sa.cramento- of
- $1.20 won.ld more nearly reﬂec‘t the dii’:fe::onoa m 'the transport-

' a.tion coats a8 botwean the two- ‘groups than the ;proposed d.i:::for-
ential of $1.oo wonld preserve to the. northo:m mnls the sad.vmtago
of thoir loca:tion an& would. a.t 't:he same time give ‘to-the’ cemont |
'o.sera :Ln. 'the Sacrme:rto Va.lhy the 'benotita o:e su.ch. com:petit:t.an a8
. My eﬁa‘t in the cemen‘c tzaﬂ.o where a d.i:ftorenco :I.n rato promu .

. as ‘be't:weon two ;prod.uoing temitorioa.

We' w:tll not onter 8D, ord.or 8t this timo :fixing tht
_dif:teron.tm a.t a:l.l pointa ‘but the d.e:!endamt car:-iors will ‘bo
.emctod within B:th'y (60) d.aya, 1o sa'bmi't: Zor our” approva.l a
pro;posod. ad.justmont o:f.’ :fa.ture rates :from tho :fom.' Northe:m Ca:li:t-
o:mia mills mto the Sacramen'to Valloy and ;pointa nortb. and eaa't
theroo:f w‘hich will establ:l.ah a.t Smraman:to a sprea.d. betweemthw
two g:roupa. northem axsd. sou'tharn o:! prod.ncs.ng m.l:l.a o:t $1.2O por.
' ton, the sa.me to 'bo na.:n:owod. wﬁ:h ‘the 1n<n:ease in diatemoo s0- u -
%o g:rad.ually blond. a.nﬁ. hamonize with the intersta.towa&dustment in
_e:ttoct a.t Orogon a.:ad. Nevad.a. pointa.-

- :Datod at’ San Francisco Cali'zomia., this /?"Y d.a.y o
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