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Decision No./:/.2~~ 

:S~OP.E TE:Z RAILEO:AD 'COMMISSION OF TEE STATE, OF C;AI;!FORNIA 

Ap:pl1eat1on 'No. 6409. '" 

~ , , 
~ './ ' . - - - -- -. 

, < 

,Ra,as and Du:Cll1gsn, ,by , 
Walter, F. Rsas, ':for applioant. 

, J. A. Allard. City-Attorney, 
fortlle, City of 'Pomona. " 

, .. ~: <:'(?::\ , - - - "'-'1,-.' 

EY TEE COMMISSION: 

, . 
By' ,Dec1 s10n !to. 10l77, dated Ms.~eh ll. 1922, ~h1s ' 

Com:n1se1'on granted the;' Coneolid3tce. 7fater CoI:lpa:oy,'of Pomona., author-
, . . . 
, . . , 

ity to' 1nereaserates.:' . Al'plieation fo·r rehca.:r1:cg wasf11ed i on 

,.A!,:r11 3, 1922. bytheC1ty' of P~I:lo:oa.which ~leged<:tn: e:ffoetthat 

t~o rs.tes·~ests.'blished.',bytlle', commission wOtUdy1eldtho, U,tiI1ty, an : . ' . . , 
, , 

l " , .., . , . ' " " 

unr'casonable :uld' oxorbitant retur::l upon a fair, vsJ.uc of tho property. '< ' , 

W "., , 

On, J'oi:s~·7,~'1922 .• ,'tho Commiez1on,ordere4:a' reh~aril:lg ", . . , , . . ~ .. .,. 

wh1ch'wss held.::before·,ZXam1ner'SatterVlh1te s.t.'Pomo~." B:d:ofs::'hS,ve 
-,'. . "';";' .. 

been filed, the' ~t:ter h3.s',beonsubmitted '~d' the, Cocm1s:sion·,,1e : now 

" 
'engineer for tl:.e C1 ty :of::'})omona; b,-' C.R. r,ovelsn~: ~na., Will,iSS.' Jo~e", 

, '. ,"" " 

." 
. consul tine eng1lleers,::fo.r· Consolidated ','lsterCo:np.~' o:tpomona.;. 's.ndb:r' 

, ',' j 

, , 

-"'/.0 l-':':::-



, ' 

for the ;ae.11ros.d. Comm1ss1on~ was tm:a.sual.ly oomplete and.: exha:ust1vo' .. '1n, ' 
" ,\ .. 

s.d.d1t1on, to' be1:og'extremely eontrs.dietory :in char1J.oter" e.s is, eV1c1enood,' . , "'. , 

by the figures', contained in the :f'o~lOw1ng ;pa.:r.sgra.ph";' .. 
The estimated. fsir V~UI3 for rat 0 , f1x1ng puxposes of -tho 

propFJrty devoted ,to, the' public use,,1J.s of Do~'e::nber' 31'. 1922,,' ra:cged , 

!rom $4Z4,240:to' ~867.159: in ,the'v:J.nous ro:ports' n:cdexh1b1ts:~resent~ 
• • • I • 

~ /1 ' I .:. • , , . , • , 

preo1ation tmnui"t7 :~3.%'1ed from *7,.020 to$l4;SOO, and. m:nnte:o.snco, and 
, 'J • . ', " • 

operst1onexpensofor the, year 1922' vro.s var1o:a;sly 3hown·1n,~ottO.ts. 
," . 

from ,$42.'790, t"o $45:.447. ,Totsl o;pere.t1:og revenues, ~or the yes:r •.. 1n-

olud1z:g',thrEte' :lo:c.ths operst1on talder the old, rate schedule ,'andn1ne' 

montJiso:pora.t1on under ,the, revised., ~ate,e,w~;e sh~m as ~'llS,918 '8nd 
~'l17 ,750. ' Tb.edAts . presented for the 'years ,previous to 19ZZ shewed 

"," , ... 

pra;et1oaUy :the same wideVaris~ ion. 

The s:ttus.t1on is fo.~theX" eom:pl1estedby tl:e faot ths.t 

thi~ Utility. seoUres 1ts,ws.ter s't%p~ly ,froIt 'bO:th grs.v1t~ and Undor.~· , 

ground souroes, and.,ths.t:the eonditions ,sffcotillg the supply' are, con-
, ' , • ,i 

,stantlY' c:b.ang:tng., In ,some yee.:!:'s,. d.ue' to ab'lllldsnt" rainftJ.ll~the,:por- ' 
, "~I 

t10n oft"tle su'pp1:v socured. 'by gra.v:L ty is greatly 1l:l.cr~aeed.a:c.d the 
, I ' , , 

" 

. neoessi ty for :p'CIllp1Xlg ,is msterie.lly d.ooreas'ed.. ,In YIila.:rS· of, d.eficient 
, " " , , . 

:r:a1rJ.t'all, the : gravity' supply ~im1n1shee a.nd. s..veq ls.rge :p¢rt10n of' 
. " , -' 

. "" 

stsnt17 reeed1ng';For 'this X"e$son~ the eost'of ,$eeur1ngt'".a;~ weter 

supplyvar1ea ,wid.~l.y!rOmyes.r 'toyesr snd oaxmot be !oreo.s.s't. With'tiD:r, 
degree' ofsoctlX'so1.. " ' 

,'The,'eVidence clearly shows, that,. owing to s ver:;, pl"ent1-
. , ~. 

f'Cl supply of graVity water during"tho' yes.r 1922,. putlpil:lg ~ellSe,Vla.s " 

very m:lter1s.lly,X"ed'tie~d~ ,Other eosts' were aJ.sobelow normsl' :md.;,"tho 
, ' . . ' 

"', 

,of eeonomosl ~o:perst1on. 
, .' ;~( , ", , , ' ", " ':' " !" " 

Such fs.vorable c,ondit1ons 'C:l:Ollot beexp~oted ", " 
, ' ;. '.' .. ', 

. .. , . 

to- oontinue, and. , it is evident that :ft:I.ture oosts o:t' ,operat1on" w1l2 ,'b~ 
, ~ - , 

.... '" ',,-.. 
...!. ~\.~) 



Under tho circumstm:lees s. decision wh,ieh' v~1l1 impartiSJ.17 

n.:c.d. equi ts"6ly deter.tine tho '7ar1ous olementeentoriDg 1nt¢,thequest1on' 

of s.'iair retu.rn upon, tho' utili tyf s1nveetment1s. ' s. ~e'rY d.1ff1otO. t 

~tter. ~cev1de~e sub~tted clearly 1nd,1catosthat the results' o"! 

oper~tioninany,single ye~r sre not truly indicative o~ the rate o~ 

'ret't1r%lu:ponthe' f~1r' vslue 'o! tho p:ro;perty 9 mld.,tbAt,~, injustice to 

both the conelmlers and., the-utility. aversg,e eond1tiolls'exp~rienced1n 

operat1onover 8. Z>GriOdofyetJ.rsshoUle;Obeused' 'in s.:r1nBi 'determ1na-. \: 

tionofthe re~so:cs.'bleness, of the, utili tY"$ r8.t(t, 3ehedul~.' 
. , ' ' 

, ' . 
c~reMly· eOllSiderea. :m.c1.1 t sppesrs to the CotClis31onthe.ttho- :f't)llow~ 

. ' ,',' 

~. ts."o'cls.tiotl i'e. ~.res.SOIltJ.'bl() . snd.· equi ttlblo shoWing,of 'the' rosuJ.ts "~ 
" '. ',,"',', ,i. " ' 

o;pers.t1.on "by, this. utility. frol'll'1918 to' .1922 1nelusiv,e: ' .. 

: '1918:.· : 1919, : 1~20:, ,:. 1921. : ~922 

:E'll.ir Value foX' rste . 
fixiJ:lg:p~oseso~ 
the;property devot.
e4,·· t<>·the,:pu"clie:,us~ 

~te:lanc~ ~.op;..,· . 
ers:tio11~ens(f , . 

'. '. '(I. .• ,." 

$" 

" '. 

24,.99a: .$ 55~ 771 

a~ooo 8 1 700. 

$,·33~59S. $. 44.471 

O;per.ating::ae'l'fenues . '. . 

~otaJ. Axpense· 3.3,598, 44,4'71 

:Ra.t:e of .:'retUrn .upOn· 
fair .vsJ.·ue· for rate 
f1x1J:lg>;p~oses'o:e 
the;-<:pl:"operty '. de~ .. >,: ", 
'V'o:'ted ~to the. public ~ 
use •. " , 5.72%" 5.09% 

$ 48,·006' "$" .45,859 , $·45,.447 

9 1°00 9.400· 10.000 '. 

$,57,.000 $. 5Z~259 .. $55~:447 

.. " , . -.:' ' 

. 53 .,259 ' 55,447':,,.' 

, . 

.8.9%. 
, " 

.' Thes.'VGl'flge rtJ.te of return for the :five ~es.r· period is 

. 5.63' per cent •. 

'S1m1l.s.reomputationa for the period.f'rom 191Z to. 1917 

inclus1vo show an. tJ.ver!J.ge rate of return of 5.59 por cent., ' 

-3-



, While, the ra.te of'return earned.' 'in 1922 ,13 someWhat 

h1ghl!:r t~ 1e us:t2.s.llS, allowed b,. the Comm1ss10n in rate !1X1Ilg :pro-', 

, ceodi:1gs, of this, che.rs.eter,. ,the :l.versge r:l. tea, o~ iet~1"ll ~or var1?'IlS 

pe:r1od.$~s.s shownb,elow~1nQ.1c:l.to thst the"'ut111tY~, f¢r 'ye~~,: 
'. enj ~yed " :l.. =etu:rn" ~f ,cclls1dere:blyles$ th~ i theoret1esJ. f~1r return ,,' 
,., , . . 

,Of' e ;por' cent, wh1chtho' CO~SS10n hs.s·, s.llowe<t, 1:l,.msnyproeoed.i:ogs: ' ' 
. , ' .. ,,' , 

, '. . 
1918 ~ 1922 '1nclusi'V'e~ - -.' - 5.6Z,:por 'e~nt return:'" .' 

. -' - - 5 61,' .,.', , ., , " 
'" ' " 

, ",., : , , A 

1920,;, - ' 1922; 
, . ' 

" 1921 - '19:22 

_, __ S~7S' w' 
" ~, , " ': ',.. 

-' - - ~.73,. " ,." 

tt, 

, , 

!:::;. view of the fact tho.t the,'!orego.1.tlgs.'V'erSg() rs.tes of 
f,' ~. . 

return esnnot be:eoneideredunre~ons.ble o:r:oxorbi~s.nt~and, th$.t; the 
• ' I, " • • .,,, " 

present I'ateso:ttlU.s' utility s.reno,t'in exc~~sl o:f'::thos,e cllarged.,by' 

other ,utilit1es,re:ld.eri:og'h.compa:rS.~1~ se:-v1C~~'1n,' th1'S',g,e~eral"~e1n1ty '; 
I' '" " " ' ~ /', t . " • 

it d'oes., notsppe6:r s.d.visableatthis time ,to : r.educie, ,the ratos~': : It::': 
• .' 'oj'. ". lflii '"r,' t' 

o ' •• ~ , , '.:. ," " .', '. ' ,j' • • " ,'.:' , ',. " ,",. .',' I I' , .... 

np:9~s.rs~ hO"'lever~ths.t, the C'ommission shou.ld."be"fully" 1~orlne'd1ntl:l.e. . \' , . '. 

matter' 30 tlat:'at"Sl:lY:'t1me·X'.tl the tu-eu'~e 6uch-e~ea 1n·~lle"C't1i1t,.,.S" 

rate· schedule· ·~ae:sreju3tified. m~ "00 nmcle ,wi thoit~ uD:a.ecessS.ry,dels.y.· 
.... " ,";.' .,'..." r: ", ~ " ... "', .,', ~,.:~ ".,. ".:.',', . '·f l 

.• , ";,' •. ", ," '~ •• ,:', 
TJ:.eComm1ss10n, w1l1theroforo. requ1rethat:·, t:he Utility, t'1lo.m.onthly', 

.,' . ~ . .' . ,.' . 

repo,rts of rovonue,c ano.o;pers.t1ng . ox-Senses'" i~r~s'e in· Oh~~,:,ree:~t.s.., .. . ' 
i. "' " "' 

o:! operation., 

ORDER .- ........ _ ...... 
.n. ;',. 

!mle' City of Pomona> hs:Ving~ I~etiti~n for rehea.r1Dg·· 

, in thes.bovG entitled' matter.snd. s. rehe:l.:riD8 there'in hav1:ag ,been' 
'. .. ., . " 

granted· and. ,So public hee.riDg ho.vi%lg' been held., t"Aereon. ,briefs h8.v~. 

,been '!11~~ •. thems.ttel""'~Vil:lg be~n submitted. :\nd.~&'Commi88i~n 

beilli' now ~iY: informed.' in 'the mttel"~, 

It' Is ~,Gl"e'by: Found'Aa a. ]'ae~ that. :the' rates. tixedby 

. th1s COcnUssion,1n:Dec1S1'on NQ.~10177~d:J.tod.·,!w:3.rOh 'll,l922~ "to' ~e" 

charged byConsolidAtedtrat'o:t" Com~~ ,of '?omonS.: •. a.cor:Porat1on~:!or 
" .. ' . . ' 

. W:lter d.elivered to. eonaumera .insnd 1n :,the"vie1l:U~ 0:1: the'City of. . ," " " " "', . 
i ' " ". '. • I 

. Pomona, ,uejust and reasonable rates :f¢r:,S1:~h'sorviee.;.,· ' 

" . 
.. .;.;. 4 - ' 



And. b~1:cg ,the ord.oru:pon the foregoing :f1nd.!:cg ,of 'fact, . 

and u:pon ,tho, st:l.toments 'of fs.et ,eonts.iIl.odinthe Op1ni0n;preeed1xlg this 

order~ 

IT IS.E~Y, OPJ:)EREJ) ths.t the rates' established bsthis . .. . 

'Comz:1SS10n., inDecision Eo. 10177, dsted'lt$..rch ll, 192Z,'to be'charged.. 
.' . , 

by: COl:l&Olid!..tCd.'Ws.ter Col:np~. of J?omollS, s.,' cQl"porst1on. '2or w.s.ter 

delivered to consume::s in and. in ,the Vicinity of'tho City of PomoXlJl." 
", " 

sh:ll.1 continue in e:ff"et 'Wlt11 ~t".tler, ord.er of ,t'his C0nim1ss1on. '~d 
. . . " 

I~ IS l?:EEU:BY F'OPaE::J:':R O:?J).z:aED, ths.t~ .Conso11d.a:ted 1!ster' 

Cocpany o'!:Pomona. acorporat1on.be ~d. the,'ssme isilereby: directed 
. . .' . .,."" " 

to fUe 'With tbis 'C~rm%dss1on 'on 0:: beforo the last dSY',of ~h<month~ 
A e~mpiete et~temonto:r revenues. oporst'iDg,cX'l'onses 'and ,ws.ter~()11v~ , 

. ',:I • . 

e::ed :fo~: the preceding, tlontb., '1:1 such 'form . ~d dott1.il":s.s the 

Comm1ssion mtJ.y. fr~ t1moto, tim'e" direct. 
. ' ;r 

D!I,~ed. ,at' San Pr::uic1 SOO, ,Csli:fornis., this·'?""l drJ:y 

',' .. ' 

,Commis 81oners~ 

, . 

,- 11"''' . 'J... ,*:;,) .... 


