DecisionNo. 7-?5/2- .

BERORE TEE RATLROAD COMMISSION OF TEE STATZ OF CADIFORNIA

In the Metter of the fppiication of the)
‘CONSOLIDATED WATER COMPANY OF POMONA, ) - L
a COrporation, oxgsani zod ‘under the. ls,ws) Application No. 6409. .

o2 tho State of Californis, asking for )

-5 hea.ring in ree;ard. to :I.ncrea ine; 'the )
rates. - e , )

Eaas ard Dupnigen by
Walter o Eaas, Zor appliocs ente.

%

J‘. L. Alla.ra, City A.ttorney, E
for ‘c}:xe C:'.'ty ol Pomona.

BY TSE COMMISSION: .

OPINION AND ORDER ON RZEEARTNG -

| By Deciston o. 10177, dated March 11, 1922, this . |
cbmmis 1on g:ranted. the 00n°olidated Wa.ter company o:f Pomona., author-
ity ‘to 1ncrease rates. Appl;.ca‘cion :for rehea.rﬂ.ng was3 filod. on
;m*il 3 1922 by the c:Lty o:f ?omona, ,,whs.ch s.lleged in eﬂec‘t that
he rates: established by the" commission would. yield the . Ut.x.li'cy an -
unreasonable a.nd. exorb;.ta.nt return u'non LS fo,...r value of 't:he proper‘ty. RES
| cm J"uly 7, 1922 “tho Commicc-ion ord.ered. 8 reheari.ng
. which wss neld’ before Exam:!.ner ‘Settervhite a:t :Pomon.,. Briefs ha.ve o
been filed the ma:t'cer b.a... ‘been ~.x:.‘mn.ut:‘t:evd. a:acl the Comis.,ion 13 novf o
f‘nlly infomed in the mat‘ter. L | o |
ﬂ?‘ne ‘testimony pre°en1:e<1 ’by A..u. Sond.oregger, coz:.su.ltmg |
engineor :Eor the c:ty of Zeomo:w.-‘ by G.E. ..-oveland and. Willis S. J'oma,..“. 3
.conoul'tine; enginee:rv :for Consolidated I'Jater Co:moany of :Pomona., a.nd. 'oy o




f .Tames 'maitaker, ‘specis.l accomta.m: axd. ..M. Faude, assistant erngineer, |

Lor the Railroad Commisaion, wes musually com;plote a:nd. athzstive, i:o. ‘
‘ _add.i'cion 'co being extremely contradic .,ory :Ln cha.ra.o't:er, &8s is evid.encod.
by the :Eigure.. contad.nod in tho following ;pa.ragraph. R ‘
The es ims.ted fair va:Lne "’ox- rate fi:d.ng pu.rposes of the-
‘proberty devo‘ted to the public use, as of Docember .’51, 1922. rs.nged.
"":-om ,,434 240 to .;:80'7,159 in the various reports and e:mibits presemed
st the hearins 2oz ’tho Comnission’s congd deration. ‘Estimates for de=
preoi...ts.on a.nnui‘ty va.ried :Crom .,,'7 020 to "'14 500 ..,nd. main'temnce a.nd.‘
opora.tion expenso i’or the ye :.- 1922 wa.s variously shovm :!.n amomts o
rrom $42,790 'co v45 447. 'ﬂotal opere.tmg revez:mes for the yea:c, inn '
cludiz:g 'throe mon'bhs o:po:mtion 'and.or the old. rate schednle am n.i.ue
months oporation und.er the rensed rates, wo:ce sb.own &3 ,,:115 918 a.nd.
'5'3.1'7 750. The d.s.ts. presented. ':or 'the yea.rs :previous 't:o 1922 showoa
pra.cticany the sa:ne wide va.ria.tion. " , , |
The situa'tion 1@ :Earthez- complicated by the fa.ct tha.t '
- ‘chis Utility secuxos its ws.ter supply ...rom both g:avity and. 'and.er- o
grom& souroea and. tha:t: thc cond.itions a:ﬂfocting tho supply are COD.-
vsta.ntly changing, In eome year..., dne 'to abmd.ant ra.infall, ‘the por-
tion o:f.’ t‘ne upply secx..red. by gmvity is greatly Mcreaeed. and. 'the
: necec'sity for p'omping 1° ma.terially d.ecreased.. In. yea.rs o.f de:t:.cient ,
rain:ts.ll, the gmvity sapply diminishes a:a.d 8 very la.rge port).on oz
the supply mst be secu:.-ed. by pumping from 8 water pla.ne tha:t 13 con}-
sta.ntly recedins. For th‘ S ress on, the cost of securing t"a.e we:ter
snp*oly varias widely fx-om year o yea:c and caxmot be :forecast With an;v
deg:ree of accuxacy. | | |
| '.'Bhe evid.ence clearly shows that owing 'to 2 very plenti- '
:E'al snpply o"’ gxaﬁty water &uring thc year :L9°2, pumping e::pense was
‘very materis.ll:y red.uced. O‘the:: costs were a:l.so v'below normal ma. 't:ho | |
yoar 1922 was one of exuremely :tavora’ole conditions from 'bhe standpointij";;
,of economicu.l operation. Sv.ch f..vorable conditions ca.nnot be e:poated.

r‘to continue, and . it 5.3 ev.cdem: that “ature cos‘cu of operation will ‘bo '

1n exoess of those incurred. d.uring ‘tne yoar 1932.
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: Under the circnmstances a d.eci"ion vmich will im'oa.rtially

and eouita.bly detemne tho various olements en’ce:r:ing 1n‘r.o ‘the q_uea'tion

of a fair return upon the utility s investment is, 8 ve:ry d.iﬁioul‘t
matter. !I!he evid.ence snbmi‘cted. clearly ind.ica.tes 'tna.t the :re.,ul‘ts o:t
opera‘tion :!.n any . sing.x.e yoar are not truly S.nd.icative o" 'che rat to ot
'retum upon. tb.e :fo.ir vs.lue of tho property, a.ud the.‘t: :Ln jnat.’x.ce to |
-vbotn tne consumers a.n& tne 'at.:.lity, averagoe cond.i’c::.ons a:q;erienced. m
operauon over a. 'oeriocl of years shovJ.d Do u°ed in a. :tinal d.etem:!.na-
| tion of‘the reasona.blenes ot the u‘t:ility's ra.‘ce ...chedule. “ :

| | o The evid.ence cover,.ng tho vs.rious itema ha_s boen very

: ‘,ca.remlly consid.ere& and 1t appears to the Comssﬁ.on th..t the’ "’ollow-“"."
. ._ ing ta.bnla.tion 1° e reasomble and equitablo chowing o:f the results o:f‘
ooere.tion by thio utility from 1.918 to 1922 incl-u.s:.ve- \
| : 1918 : 1919 : 1920 : .1921 : 1922

Fair Talne for rate

- fixing purposes of ‘

tre. uropertyd.evot-i', L | N o
od to the pu'blﬂ.c uso $602,000, $608,000.  $650,000 %658,000 £700,000

.Mt'eriabce a.i::l o'p;,f o o ‘ | - : )
oration Expense L ,998 . & 35 771 & 48,‘006 $ 43 859.. & 45,447‘ |
‘Deprecis.’cion Annuity 8,600 . 8,700 9 000 9, 4.00\-1" 10,000

.x.otal _.xpense . $.33,508 § 4,4,,471-.' 557, ooe ,. 53 259;‘_]_15; '5‘5,:447.‘]_,'

O;pem.ting :aevezmee-"; S 68,020 § 75,394 v;e;,gsv § 83 ssz':'_74117,790?1:{;; |
:cota.l :-.:xpense | 508 . 44,471 57,006 . | 53.250 55,44.’7%}’;;"“'
Ava.ﬂa.ble xox Retnm ; 54,422 § 30,928 § 24,431 $-so;oess:j‘, ez sos

.'Rat'e of .;'fettm apor: )
foir value for xate -
Zixing purposes of _
- the. properzy de_;.:i»-; S D ‘ ‘
- voted to t o pu lio . B :
wge. 's.‘\vz%. 5e 097 3.88% 4.56%' | ,a.e%,
‘ !Ehe average ra.te o:f return for tne :E:.'v'o yea.r period. :i.s
h 5.63 por cen't:. SR o
| Similar comp'ata.tions for Me perio& from 191.» 1:0 191’7

; mclusivo show a.n average re.te of return of 5. 59 per cem.
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While 'che mte of remm earne& in 1922 18 somewhat :
highef th.:m ie u...'aam gllowed by the COmmis Lon. in ra.te ﬁxine: ;pro—']',ﬂ
. coeaings.ﬂof this; ch...racter,_ the a.verage ra'ces o:z retum :tor va.riou.sf"“ o
/peri"éd.s‘,‘i"-w phown Dbel ow, i..d.i.ca.'te 'thm. the utility has :L’or yea.rs '

,,enjoyed. a. *etarn o"’ con iderably less than 2 *c.aeore‘c.ucal fair remrn .

| of 8 per cent which tne COmmisaion n...s e.llowe& 1:1 ma:ay procoedings. » '

,‘:.9:’1.»8 é-'l&?" inclusive, - - 5.63 yer cent retu.rn
1919{;-_.'-;"3.922. T e 5. 61 wom e
19801922 7 - =508 7 ""__{ LN
: ...921 --19"2 ‘ " - - - 6 73 ST T

| " I:: vievr of 'c.ae faet that *he "oregoing averago ra.tes of
*etum cmo* be conuidered unreasona‘b“e or oxorbita.nt a.nd. ‘cha" ‘

'presem: re.te° of t s utility are not 1n excesa of tnose cnaxged. by

B 'otnar u‘tili‘cies rende*in.g a compa.rahle se*vice :!.n this geners.l vicim.ty

1t does no'c aope...r a.&visa‘ole s.*c ‘chis time to red'a.oe the ratea. - It R
apbea.rs, however tha.'c 'che CQmmi sion shov.ld. be :ﬁ'ully infome;d izi ’che ‘ ,
matter 80 tht s.t 8y ‘t.gme "n the f*ature such ch..ngea m ‘the U‘tility'
rate sched.ule a.re jus’ciﬁ.ed ma;y ‘bo made wi‘chout Lmece 3ary delay.

f The Commission, will thereforo. require tha.'c tne Utility :t.’ile mom:hly

re'oorts o* rovom.e., a.nd. o;perating e:roenseg for use in ohecl:ing reanlta

o operation. g A

| ’m:e City of Pomons., navingzﬁm /petition for rehearing
’ :Ln ‘.:b.e a‘oove enti'tled. mat‘cer. and a rehea.ring 'therein having been
-granted. and. a pu.blic hearing havmg been held. t‘n.ereon. bxio.fa ha.vﬂ:ag
-been "’S.Zl.ed. the ma‘cter ha.ving been wbmitted. s.na tao Comiasion
be.'x.ng now :tully informed in “the m‘c’cer, o

It Ia Ee*ehy Fm.nd Aa a; 'ﬁ‘ac‘t: tha‘«‘: tb.e rates t.uxed ‘oy

this Coz:iﬁ:is sion in Decision No. 10177 d.a.ted. mxch 11 1922 to’ be.
charged. ‘oy COnuoli&ated "'a'ter Company af Pomona., a. co::pomtion, for -
7 water é.elivered 'to conwmera in and m ‘the vicin:!.‘ty of ‘t:?ne Ci‘ty of

.Eomona, are Just and . reasonable ra.tea for ~n<:h gervice,
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| And. ba...ine; the ord.er upon the i’oregoing findine; o:f fact |
| and. upon tho otatementu- of :fact con taflned 4in the ,qpinion. ‘prgchﬁing fchis_-_ ‘
| oraer,' | o | | SRR D
| _ IT IS EE2UEY ORDERED that the rs.teu eota'blished. by 'tb.is
"COmmission, in Decision Is.‘o.‘ 10177 da.ted Iw.rch ll 1922 to be charged.
‘by COmo’ id.*ted. water COmpany of Pomond. a corpors.tion. for wate:- |
'deliverec‘.. 'co consume in and in the v;.cinity o:E tne City o Pomozm,
'shull continue in effect until fuxther oxder of thi» Commts sion mnd .
o I IS :EEBY FU?EEEP 0?33333 that Consolidaxea uater
Compsm.y of J?omona. a. corpora.'cion, be m:.d. the ssme 1° hereby dirocted _
| to file with s Commtsston on or boZore tae las t dsy of esch month, .
.“e.. complo.,e Ptatemon" 0" ::evenues, oporatmg ox)penseu and. water d.oliv- ‘, R |
| e:-ed :Eor the preceding month, in such form and detail as the o

Commissi on may, :Erom time «o 'ta.me, direct.

Do,ted._",a.,t' San Fra.n‘cisco,,. California,‘ this - -/ 4oy

of Jume, 1923.

_ Commissioners.




