. Decleton Wou_/L 224 .

| BEFORE TEE RAIIROSD COMKISSION CF TEE STATE.CF UL

. In the Metter of the Application of)
- . THE-SOUTHERN. TRRMINAL WAREEOUSING )
. AND ‘STORAGE .CORPORATION, Lor. an or-)

. der authorizimg the: isene of. one. ) ‘ Ap;plio.atibn N‘o‘; 8':‘552.,, :
thougand:seven huondred’ ﬁ:tty sb.ares), . e
~oZiite oapital atoclc. Lo )

 Kermoth:E. Matot for Applicant.
o Brnndigo Cémfésiénéi.[- o

Firat Supnlemental Qpini.on.

'L‘he E’ai:l.road Commission ‘by Decision No. 11565 d.a‘bed.

'-_:oocomber 3_5 1932 in tb.e a.'bove enti'tled ma'tter au.thorized.

X The Southem Texm.’f.ml Warehouaing and. Storase Corporation T

o issue a:n.d sell on or before Juze 30, 1925, .9145,000 oz

value of stock. The COmmission’e 'Decision ;perm:!.’ce a:pplican‘c
‘-.'co aeuve: $1s ooo o£ s'book 'to A. m. Eo:me i ;par"c payment

| °£ th° P’-‘°P°ﬂ1°8 _proposecl to be acquiz-ed from him and. re-~

| ,:";femd. to in the decision. The decision furthecr providea
a 'tb.at »130,000 o:t the stock nay: be sold "’or cagh at not less
tb.nn paz- and tb.e p:roaeeds used :tor the :following puxpoaea"

(a) | An”amount’ not ezceeaing 1’7%- per ‘cent of - .
' tho proceeds may be used to pay. ‘bona £ide |

. and ressonable. organization ammcorpom-

.. tioxn. ezpensos, at‘t:o:mey fees and stoclr.
ysolling expense. R R

An amount ‘.not ezcea&:mg y:LOO OOO of. the

.;proceod.s nay be. delivered to A MsHoxne in

paxrt payment: foxr the’ properties desor.a.bed.
‘ :'x.n th.is appld.oatﬁ.on. o _

o >' .
N D




( c)'- The remeindor of tho procceds mey . be used
£o:.- wc:rking capital. '

Applicant on J’une 13 11923 :rilea a supplcmentsl potition n the
| a'bove cnti'tled mat‘ter asking six months ad.ditioml time within
which tc sell 11;3 stock. | ' | R

It ia o:f reccrd tb.at applicnnt bas scld. none of its stcck =

i :rfc:: casb.. It haa 1ssucd 't:he qplS OOO o:’. atock 't:o A.M. Horre, who

signed. 4-10 OOO of ‘tb.e stoclc to C. A. Bailey owner of 'che ;pro-
pcrty. on which A. M. Hcrnc agreed to construot a warehouse build-
: 1.ng, and. trans:ﬂer id rcal prcper ' together with the building
| to applicant. | Tbere was also issued to C. A Baﬂcy 8 notc for
98,500. , Subcequent:!y the property wag transferred ‘to M:rs. Kcnnath\
E. Mato'c tmd.er an eac:.-ow arrangement. It is Bow ;planncd. to place
a $50,000 first mortgngc an& a $25 OOO second mortgagc on ‘the |
. prcperty and thm trans:ﬂer to.e :.-eal property tcge‘ther whth thc
bu.ilding 'bo be constmcted 'thezcon sv.'bjcct to thesc mort:gagee back
. 'to applicant. , I't is ure;ed that the cu.ms t s 'borrowed, wcu.ld 0% |
" be the obligations of applicant. But fact '-emains thatf thc Pr o=
porties wou.la. be encum‘borcd a situation not contemplated 'by the
COmmission m Decision No. 11363. The Commi.;aion w.‘z.ll fmsist thet
the plan to cncunbcr tb.e propor‘cics in the W8 INOT outlined. at tb,c_ '
' heari.ng oz:. th.o supplemental petit.a.on, or in any other manner. ‘be

‘abandoned. L I% is on:l.y a..‘:ter the COmmiscion has bcen edvised that
8 this haa becn d.onc, ‘tha‘c *he er‘cension of time heorein grantcd will
‘occcme cﬁective. | o |
| I hcrcwi'th su‘bmit the following, foxm of order.

.'E'iret Supplemental O:'der.

A ;pu.blic hearing havi:ag ‘oecn had on the su.pplcmental pet:!‘.'ticn

#1704 in the above ‘entitled matter on June 13th, 1923, and the

-'.2‘.'.




' Commi. sion oeing of the opinion tht the req,uetrt contafned in
Bucb. petit:l.on should be gran'ted sub:ject to the oc»nditions of

| “thia order tb.ere:tore,

I’.t‘ Is EER’EEI om:mm tb.at the order 4n Decision No. 11563 dated

" .':Docem'oer 15, 1922 be ~and’ it is hereby, modified 80 88 to permi't

Tho Southern Termiml Warehouaing snd S‘corage Cor;porat:!.on 1:0 issu.o |
ancl soll 'che 31:001; rofen-ed. to :Ln said. o:r:aer on or. be::ore Deoem‘oer
21, 192’,3 provided. tb.at the authority herein grantod will not S
‘beoome of:toctive until there has been ﬂled. with. the Comission in
" satis::aato:y form a stipu.lats.on dnly amthorized and’ oxocu‘ced 'by

: applicant’s Board of D:Lrec‘tora agreeing th.at applicant '.tts succes-
°ors o:r.' a°signs wﬁl not d.irectly place or indj.rectly cause to 'be
placed a mortgage or mortgages or d.eed. of truat or deee.s of t:ru.st
on the yroportios deacnbed .’m -t:bis applicat'ion to ceou.re the paw-ﬁ
a me:n.t of inde'btednosa,‘or a.oq,u.ire sucb. propert:!.es subjeot to azzy |
:lnde'btea.ness o:.- incumirances. | | |

I :s EEREB‘! mm,n omm that the order in Decision Fo.

11363 dated Deoember 15 1922 be ‘and 1t 1s here'by :L’a.rther modi'ziod

80 as to reqnﬁre 't:b.at a]l tho pcrooeods o‘btaimd £rom tb.o sale ot |
»wo,ooo o:r stocl: o‘che:r than the 1’7-} per cent whicb. undez- :Docis.’wn
‘ 11365 may bo u.sed to pay bona fido and reaoona'ble oz'ganization |
o, and mcorporation exponses, atto:mey :fees and. stock aolling o::peneea

 ; "be dapoaited .’m a 'bank or. bamr.s and e::pended. only for sach pu.rpoees :
as the COmmission will authorize 'by a au;pplomental ord.er or ord.ors. -

o .The 1’7-} per cent may ’oe e:cpended i’or the purposes maicated lin

E '-°°°ision Isro. 11353. i

IT IS BEZREBY F’UP.TEIR ORDmEDutnat ‘the order in Deoision ‘No.-’ -
o 11.’563 dated December 15 1928 shell remain in :Cv.ll force and. e:ffeot
: except as mod:!.:fied ’by thia :Zirst supplemental ora.er. ‘

_3_ ‘




The £orogoing tirst aupplemental opinion_and The Zfirst
- . ond ordered £iled .
supplemenxal order are ‘hereby approve@/as tho firat aupplemental
Opinion,and first supplemental dxrder of the Baﬁerad Commiau;on
of the State of Calisznia. , B o
R ged at Sa.n n:ancisco, Gald.fornia this 2 «'Z day
omew /??3 - | o

T

“Commissioners.




