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Iz tho sbove entitled Application No. €767 (£iled

April 25, 1921), tke Cuyamaca Vater Compony requestod autho*itj
to:'ébllect a‘sufciarge.df two ,nd one~halsl oenm° per one nundred
’cabic Loot of wator to cover fhe couv o operat&ng it -certa;n
pumping nlanta deuignato& resvcct;vnly a° tnc Lu lesa Bocher snd
‘*he sk onve pump;ng p;an.u.‘ The Comm on den¢ed uhis Applica-
tion by its Dec;sion Hq, 9454, asted ovaenbo.:l 1921, and tne
‘Combany on uethMber 6, 1921 2 led an. application for'xeheaxing
| walch was 3ranmea. & fnruaer tearivg was. ne;d and *ho Commiusion
vy its Decision To. 9677, deted October 29, 1901 e°tablished new
r_te¢ wh;ch ;n of ect we*e d ‘lat increase of one cenx per one

und*ed eubl c'feet oz all. waue* °o;d quh addi ional ra tes were
orderod impounded ;n a ﬂeparwto fund. o

, A& potition requesting the reopen;ng o\ tho *atter,
gnod by foruy-e;ght of the Tlume 1iné consumers, was f;led on -
Octobcr °1, ;921. In th‘s petition i* Was °lleg9d that consumers
had ot been notified in time to prep°re Zor héfprév;ous héaring(
' '«hat the Company~h_d inflated 1ts expenseMdcédﬁni.‘ Tre request
made thet ._e COmuany'° bookxs be cxamined b, an expert account-
eselechedvpyipet_u;onerg;qn& that tzereafte the proceedxng be’
brought to s heorfng. This the Comniss son sgroed to do, the
éccouﬁtah* ropregeﬁt¢ngApdtitione rs to work withan accountant eme
' ployed by the Comm on;,T“heﬁ né Eommissién‘;wduaitdis begén work

"*he Compauy’° boo&s however. 40066 ne itioning consnmers faiaea
‘td’vvke advant agc 0% tho opporuun;tj, oné the commission'“ expert
vcomp;eted~ni5vaud1 alone, and *a&o nis roport on “"y 15, 192~.
.conios bei ng served wpon. dll portics.

udboequently, in Applicaxion 0. 8455, (**‘ed 05 

—Kovember 2», 1922), tre COmpany asked for an orqer E! tao sh;ng

- pe*munent *ates wn;ch would return an amount equ;va&qn« %o tne'




incresse in 1ts rates fixed by ssid Decision xo.'9677. By otipu-

lstion tke two matters wore consolidated sné public hearings
thefeon were hold af Snn Diego. Eriefs have been £1led, tho
-motters n_ve been onbm*tted and the CQmmio ion 13 mow fully in~
£ormed in tbe‘mnfter. | ‘ '
nvioe nee wes submittod by the Conmiss.io*'e engineer
as to the exponue oi opernting the ZL Jonto ené La Mosa Boooter
pnmping plnn g und nlso ao to the imouno o” nonoy collected by the
Company dne to tne estab’ishmont of the "curoharge" ratee by
Decisionvxo. 9677.‘ It wes shown by thiz evidence that vhe pnmping
expen e incurred in 1921 (+ ho only sea°on in whion pumping wae
neoe ary) wa3 more than ono thonosn& &ollars greater tban tae
oCompnny'o revenues from the total "suroharge collected from
Deco"be_ 1, 1921, when it beoame effective, nntil Decembe_ 31
u.lézé.j_ine flume line oonvnmers contende& th_t they nad paid
moxe thnn tne share of the ineress © but thoir contonmion wes |
"ba°ed on certnin tebuia*ionv whion aivo nclnded tho amount paid
oy vhe ne-o rovo "“tunl ”nter compnnJ, wnoﬂe sorvice conneotion
e iocaue& on the Compnny'" pipe 1inea n cong iderable di tancc bo~ |
Low the,endfoi tne;flume.\ Dhese oompntntions ara, thexefore. in-, |
accu:nte'to.thnt,extent. | “ |
"ho*repoffs o2 2.6, Eughe° and Goorge Re Aibbe this

Coxmission’s aooonntants. 3now that the total capital expenditure
oz the Company ‘rom Jnne 1, 1910 to Decoembor 51 1922 was $847,944. 
M.E. Roady, one of the CQnm c3ion'’s hy&rnulic engineoors, °nomitted
'_ a report wnidh recomnended a3 reauonnble & rate bnae amounting to'
‘~y994,972.. mhis fignre inclnded simpie lnterest at eight per oent
’onnonpitnl expendituroa irom June, l, 1910 to’ Jnne aO, i915 wnicn R
anounte-to $120,366 and. the sun of §25,000 to cover roasonabie
de’ici te in maintenence and ope ation ezpenoe over the sumo period.
’mb—S”meuhO&'w 5s the s_mo 88 Was uvs ed by the Commission in estnb-

"lishing rntoo for thi" utility iz Dociz Lon uO- 4058 dnted

;“3.4




Januvary 25, 1937, (1~ C.R.C. 367) nd again in Decicion No. 8145,
dsted September 24, 1920 (18 C. R.C. 897) «

o | Deci°ion Yo. 563 dated March 28, 1913, (2 C.R.C.

464) o‘ten tormed he n»hleman Decision" this Commission ordered
the Connany to, replaco 1ts woodon ’lume._ ater the Commis 1onLgrun-@w
- ted tke. Company permiasion to line the =aid flnme with aophaltio
*oof;ng material inntead oL robnilding it, believ;ng that th;° "'
change would bene t the conuume*s througk an 1ncroased and more
depen&able"suppnynat leugvexpon In practically every proceednng
concenning_tnié dompanﬁrsincc the ;ining of the fluno it han been
cdnténded?by\éomeno’ the consumerc that the Company had not-compliedf‘
with uhe uonmnsu;on‘° order regarding robuilding. the flume thnt it‘v
was 3 nistake o allow the Compnny to line tke Ilnmo th,t the cos+
02 mnintenance of tne woodon flume hss been exorbitanx axd that 12
the 22 ;_nme nad boon *eplaced the consumers would 00t have kad’ to
Py o much 'or uheir wavcr. - |
The reyoxrts | 0f the Comnission" auditors show that te
total exnendi ure on the flume, including o*ig‘nnl cost, subsequent
capitul expend;tnrea and operating expense, from Juxme 1, 1910, to,;
Dccember 31, 192~, was-$488 523, while the reports 02 the o _
'Comm; sion's engineers 1nd catés thnt interest on. tne o*ignnal cost
oL a _‘nme of permancnt construct;on together w:tn tne operatine
oont-therooflover the'oame period of timo would have nmounted to
3956;333,f§f nnac canly Goudle the- amount actnally axpendod on
the'woo&enj;lume. A”he advantage to the cons Lmeru‘re°ul 1ng from
the Comm.ssion'° acuion 1n thus allowing tho continued vso. of- the
wooden ‘1nme could wi h aif’iculty be more conelus ively demonstrated.
o ?*otestanus also contend that the so-called "mnrray
'Dan" o?. thal 8. Company i° loc&tod bolow . their *ands nnd iu of no .
boneLit to them and that, tho*enore its cost shonld be excluled |
‘*rom the rate base whicn is used in es tablisning *ates for Oervice .

- to. consnme*s 1oca¢ed above the dam. At first g;nnce this. mny ~_"

.
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appesr %o e the‘caSe but the Nurﬁay Danm iS'o"diroct bdanit
to them even though they ao not ‘recoive any of the we ster. This
reservoi:xis-ﬁillod during'*he winter when vhe-water‘woul&‘othér-.
‘wiSe‘rnﬁ to wdste and is used during the swmmer to vuvpgy all %he
consumers in uhe Low service area, who, if it were not ’o* the
Mh:zay Dam,-woul& heve t0 got the;r‘snpply from Cuyamaca-Zaxe
”*he.naturdlé‘ldw;in’the'San“Diego River ot the divers;on dam,
thereby reduc;ng tre amount .wailable Zor the consumers along 4':cuar
Zlume and ;n *Le high uervice aren.
Toe Lemon Grove dvtual u,ter Company asked thaf &
new gpread oZ rato~ be made and introduced evidence regarding its
cl;i* thet it 18’ ent 1ed-to s groex er ai’ferentiul between the
‘*ate it nays and <he rateo paid by o*her consumers on thn Cnyamaca
Csystem. | - . v
- o other evidence rogexding the spread o” rates wa;
n-esented and in view of tho ab encevo* generql;tpst;mony rq-
gerding this subjec., an&'aftor & cére’ul'consi&eration 0% this
clﬁim. we are oL hm op;nion tnat L modichat;on 1n tae generdl
snread of retes is not. jub ;*ied. e e
| The ev;dence presonted by the auditors of the Com—
miasion (Commisa;on 8. :xn1b1t0 2 end 3) showed tham uhe votal net
'reve ue o he Cnyamaca Company bofore deducvion for depreciation ’
ﬁrom June i, _910 when the p*operty w,s nurcaa~e& by vne nresent
owners, ,o Dacembe* 31 19~~, was 5158 94~. or an average of bum
: depreciation and
ylss;s per. year av_ilable *or/retnrn upor ax actua; caoh 1nveotmenf‘
umount*ng, on December 3L 1922 to approximately 850 OOO._

Duxing the years from 1915 to 1919 the acuual resultﬁ

of operat;on we*e vhown to nave been 28, follow (Comm;asion'°~

Zxafb‘t 2-A applxcat;on 4515 )




. . c % of Return
- Yeor : Profit or Loss . on Invesiment

1915 (uly 1<Dec.22) ¢ 5,998 (lozs) 0

1916 | 27,067 ,
1917 | o 12,855 (Loss) o
1918 | 6,986 . . 0.87

1919 (Jen.l-Sept.30) 13,163 : 1.49

“he‘ Commiss on'G engineer ce im_ved the prosent nore
i mal annn_“ ma¢n.euance and opovat;on eyoense Lox *he entire syetem
to be §$77, 105 and the nrope* deprcciation unnui °y on th9 3ix;per:L‘
cent. sinking ’und busi to be 24, ;25- nsking a tot@lqu $ldi,230. ,

hofe) ouher esuim,zes 0% these items were submi*ted. Thé4actual re-

"‘venue° of the Comp_ny during the year° 1920 1921 ané 1922 were

»es CC«&VCly. y76 216, 5173,347 and Ylls 341. It thus appeax°
, that &nring ’920 the COmb“ny suf’ored 2 loss of '25 614 ‘that in
1921 *t ob a;ned a profxt o 72 117 and in 1922 a prof of
vlS llO. o_ 2 .eturn over ond above exbonses of O% in 19°O 7.~%
in 1921 and _.5% in 1922.‘ ”heue f gures demonstrate tham uhi°
 "ti1ity'° revenues have not been exorbitant. Indeed witn the ’
- poss ble oingle excoption of 19°1 is omnuny ha° failed touearn
' a reesonsble rato of retnrn upon the acuu_l capital inves ed“dnd
'dﬁéing that year soles 1n tho amount o2 $78,869 were msde to the
“**‘“o* Sax Diego. Iz uhe paut sech sales have been intermit ent
Jnd cannot be depended unon in the future.
| | "te- cwre‘ully conoi&er*ng 3*1 the ev,dance, it is
'appa:enz thet the *ates a8 OSU&blLSh@d 4in Decision No. 9677 4n app-
_ 1£¢ fon 6767 ere nou vores gonable and uould Yo continued in effects

I uubmit the following foxm, 0£ order:

-Juzes A. Liurray, Williesm G. Henchaw ond =4 Pletchor,
Co-partners, doing bboLnObS wader *ne firm namo and yle7of the

' Cuyamaca water Company hwv;ng mado anplica*ion for autnormvj .o 2dd

' . ., ' . —y
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surcnarge %0 its rntes t0 cover theo expenue oz pumping,“
(Application . No.. 6767) _nd i$1lism G. Honshaw and 28 Fletcher
8 *v;v;ng Co=pax tne*a of tho said co—partnersh;y, having made apy-
'datibn Zor au no:ity to inerosse the rentals,' s012s and churges
for. wat#r, (App’ica«ion N0 845$), publ;c hea.ringu h,wing bean
held,fhereon.rbriefs;having;been ﬁﬁled,_the matters. haviug boexn .

submitted, and the Commission being now ’al‘v : ﬁo*med in *tho

;t i3 he.oby founé as o Zect hat t’e.rates-now

charged by uhe Cuyamaca ﬂ¢mer 00 VaNy as stab;ishod by the

Commission in“Doc 3;on No. 9677 in nppl¢c¢t;on “o. 6767 are 3uut

sné rossonseblo rates to be chsrged Zor wator delivered o 415 con-

sumers.
And basing the order upon the foregoing Linding of

fuet and upon the statements of fact contained ;n tne preceding

. e——

‘-

'_opinion; o 3 | | ' ‘-i

| IT 1 EZREBY ORDERED, that the Cuyamaca Water Co'nmny
be-andwphe same *3 he*eby suthorized s=nd dxrectea to chargo 4‘o*-
water &elivered %0 consumers the rotes now oz f&le witk,, sné 03 stabe
. lishe@'ﬁy'this'Comm*ssion in ;ts Doci sion No. 9677, until ur*her
orler of the‘Commissiop.'

IT I5 SSREBY TURTEER ORDERED thet those sections in

. Decision To. 9677vreadingias Zollove: "That all monéys_collectedf
roreunder in excess of thoe rates Leretofore authoéized,ehalllﬁe
impounded and keld intact by spplicsat, snd the excoess, 12 sny, o2
the rotes here;n Lixod sbove the rates to be hereafter £ix0d arter
 ‘urther orderq nerein shall be reﬁunaed to the consumors";'mn&
Lhat‘Applxcan shall keep an exact account 0% all moner collected
nereun&er from each consumer in exce £ the rates bereinbe*ore

es:abliunedv, be snd the game are horeby V4catcd.




]

The e2fective dote of thic order is hereby Zixed cond

.

decignated sg the first day of July, 1923.

T‘nc‘Aforegof.ng, opinion und order sre heredy approved
and ordered filed =s the Opinion and Order of tl?:cA ,Ra.il:o‘a‘.d‘_‘

0L the Stote of Californis.

-

Commission

-

" Dated at San Francisco, Californis, tkiz 024

day of Juze, 19‘23;'




