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'.' ,. "", .. (~ fn) l~ (FUn~n ~··,n' ~' '! :;..; t· t J !'j' ~ 1 (Ll . ' lVi U-tu~uu~lrUlL 
B:::E'O?Z T:aZ"RAIr3.0An COl4aZSIO:r O~ TEE ST~E 0]" CALIFORNIA 

I:l th~ M:l.ttor, of t~e A:pplic:stion' o:t' ) 
J'Stles.A..; ][urr~,-,. Willism"G. Eonshsw } 
snd ,EdFle:tche~.C.o-:p:u'tnc'rs.'doing ) 
business . under" the'fir:o.' ns::e,:e.nd ) 
st,-l.e,::o! CUY~CA'::W~E::t",COM:P~"'.(~. ) A:p:p11co.tion :;0. 5767 
for.='order::s't!:thor1z1ng,~d~' os'tsb- ) 
: ishl.llg' :l. s6:-chsrge.to: '1'o.Y' :for ,the ) 
eost;,':of, .opera:t1 oll;,o;f::p:u.m:p1ng :from . ) . 
unde::-gr,oUnd, ~ose':rv:o,irs. . . ) 

I=.'the',"]bt~ordof,',t~~:"~~pi1etlt1on of, ) 
Will1.=:G.~Zen$h::I.w'snd SdFletcher. ) 
S'Ilrvi'V:ing Co-:p~rtne::s. Q.,o'1tJg'bus,i..'I'less ) 
'Clle.er,~.,the: fir:l, ns.::le::ond. styl'e" of ,the 
CUY£.a.CA:'WJ!"ER::' ,CO~.A.NY:,:·:!,or·,a.nore..er. I 
authori'zing 'Snd:perut:ti::g nninerease} A:p:plicat1on No. 8451 , ' 
in ,'the'; ~ental,8:~, Toll.s~'"l'd.:'Chs.rge$ , for:) , 
wat.er,1 f:arn!:shed;,·by<tl:ie:n':and. service,-, ) 

.. re:c.d.ered:',by thOnl.::rD;",: furnisll.1ng:W:l.ter .. ) 
in:tl1e" C,ounty o~San ·Dieg,o:~: State ,o! ) 
C:l.J.:ife>rn1.:l.'. ' ' ) 

''', I,,' 

!,crO'ti.Cl~.~=.d,S:lJlderS.::bY C.O. Crouch. for ApplicSllt. 

/ ;;. VI.· Will 1 s:s for: 'th~ Oi t:r "of St1.n Mego. 
I, " 

./ ,;esse:"~oorge s.r.d Cl~enee s·. ~re$ton., for Job C. 
Brewer, at al.; 

/ ~t:c.ur G. Prenoi:..· City Attorney. :tor the City o·f 

E.· B:endy' 'to r 

:&.s.$t S~~Diego. 

the Assembly-of lVor:lsl':S:oights 
S:1d, for the' 01 tizene, of ~or::~ 
'E:eights" :md.. :Z:ene1ngton2~rk 
Z)istricts. . . , 

(" Za:t:o.e3 & H:lines for Lemon Grove Mllt'C.$.~ '~7a.ter Cocp:..1.r.Y 
aM for. J.~.C., W~rrellO'! Rel1x , 
Mutu::U Water Comps...'"l,7. ; 

/' ,,/ .' ~ 

George RU$sell and C.W. Cotton!or FiirmountW:l.ter Co. 
:,;.r 

. ,/ A. :;'.Cook for Outlook Terrace :!utus.lW~ter Com~a:lY.· f :' 
, /'=r •. To~ofor Unio'n ]"rUi t Comp:;.ny.· 

/?~ S.'<';~tcher, City .b.ttorney. for C1.tyof El Ct..jon. 

SEORE"COI:l!l.i3stoner. 

.. 
- .I. -



In tho :::.bove entitled. A:pp11c:ltion zro. 6767 (file.d 

April 25,. 1921)". the Cu;ral!l!l.C:l ':Js.ter Cocp~y' requested. a:l:thor1 'ty 
, . " 

toeollect :l. s1:rcM;.rge 0'1: two snd one-hal::: .o~nt8 per one' hundr(lid 
'. . ~ 

c'o.bie 'tect of wator to cov'er the coet o!' opera.ting itscert~in 

:ptlI:lpiDg .:pls.n.ts ,G.esign!).tod.:reapcctively !I.e tho: Ls.;;:e3~ 300ster ~d 

. 'the' .El .i!o:l'te ::P~:Pi~ plants ~ The 'Corc:cission denied. this Ap:plict;l.-

tionby. ft3 Decision 1~¢. 9454. ·e.~ted. Sop'tembo=l. 1921,. ane: the 

CocP&'!Y on Sc;ptomber 16,. 1921 ~11ed. sn s.p;p11oation for ~ehear1:lg 

which ~s.s gr~t~d.. . A f'~rt1:.er hear1:og w:;s held., :lnd. the- 00=1$$1 on 

'by ! .. ts,DoCiSior.:.l'o~ 9677~d~ted October 29.' 19.2~. eet:l.bl1shoc.:new 

r:l.teswhich.in'e!!ect were ·~,~ls.t increase ot.o:o.e cont .:per one 

hur.d.:red .cubic !eet ~ '0:::' :3.11, water sold. Suclia.ddi t iona.1 r~tes were' 

ordorod 1m:oounded.' in ~ .. se;p~r~to ftUld • 

. A ~otition requQst1ng the :reo:peniDg.o~tha msttor. 

signod. by i'orty,;.,e1ght, o~ the flume line consumers, V/SS filed on 

October 21~. 1921.: I:l this petition it \"I~e :l.lleged tb.fl.t consumers' 

had not been notified in·time to :preps-ro ~or the· previous b.osring . . . 

s:o.d tilat' the Companyhc.<i in..l"J..:I.ted it s eXj;)ense· tl.ccount. T".c.e requ est 

'":Js.e n:ide' th~t the.~omp~y' s 'books be cX:3.mined b;- an expert scco'C..."1.t...; 

e.::.t,se1eeted.by,":p&~i't:tol:!ers;:lnd t~t·t:c.e:ro~ftert~e ;proceedi:lg,be' 
.' ,'', . 

"oroug:'at to a. h~:l.r'1ng,.· This the Commission !.greed to do, tho" '. . ' .. ~. ", ' , . ' 

!!Co.ounte:o.t represonting .;potitioners tc work. wi th"::lJ:l!l.ccounta.n:t 'em~ 
q. '" , ' '." 

:ployed. by tb.oc:o:mnizc ion •. ' ',lhon the C07J".!D.1ssion' s·'·.ci.ue.!tors .began work 
. . ' , . . 

0:' the Com:v~'s booke. howovor~tll'ose .petitioning consUmers :rc.11ed. 

to' tsf'e. a.d.V'"~t&;gco:t theo~:portunity, ::J.nd the COrmlission~z exPort·. ' 
CO::l:plctedhi~ '~ud.1 t ~lone, o.nd :':l:ldo his rO;I?ort on. 'N'JJ;.:/ 15, .1922, 

.cop1es 'being ,se:rved..u:pon~l p:lr'tics. 

Subsequently, in A:p);llica:tion !io. 8451, (filed. on 
Eovember 27', 1922), "the COtl:PSllY .ssked for !Ul o~dere8tabl1shing 

po=z::u:.nen.t 'r~teswh1ch.' would. return !loll ,srr.ount equiva.lon t' to the:.' 
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increase in its rates :fixed 'by Ss.id Decision :;0. ,9677. Byztipu':' 

lst~on the two matters wore con301i~ted snd public hearings 

t1lereon were ::Cold. :l.t S{I.';l Diego. Briefs h:;l;ve been ~ilcd. tho 

: " m~tters ~ve been su"omi tted. !l.lld. the COI:Jmiseion is now fully 1:0.-

formed in t~e ~tter. 

Evid.e:o.c,e W$.$ su'omi ttod by the Cocmission' s engineer 

as to the exponse· o'! ol'ors.ting the :E:l. :t.o::.to :md La. Mesa Booster 
• ' i • . 

pumping pls.nts ~d~lso sz to the ~ount o! monoycollectedby the 

Co::o.:p.s.ny due to the 6ets"olishmont of the "zurcharge" rates 'by. 

1)eciaio:c. ::0. 9677.; It wes shown by thic oVideneethst the ptuDping 

eXJt~n$e incurred in 1921' (tho only season in wh.ich pump i:ng , was 

:c.eee$$tl:y) WS,3 ::lore t~ ono, thous$.lld cloll::Lrs gre~t~r than t~e 
.-,.' 

,COt:l:P:lllY':3 .revonl.:.e~ froe the' total "surch:l.rge" colie'cted. ~rom 
~ . . ,'.' . . 

Deco;:"oe:- 1» 1921. 'when it beca.ce ef!ective. until December'31 • . . . " 

' .. 1.922., . T".o.e flume line cons:c.mers contended, that they h:l.d paid. 
" . 

moretilsn tJ::.eir shareo~the inCre~3(l but their contontionws,s 
,. 

b.:l.sed on certs.i:l tsbul$.tions which .:.180 includ.edthe' Dmount',:p$.1d. 

by tile :'e::o:::.·· G:rovo :"'~tuoJ. VIator CO:llptloIlY .. whose· aervieeconneot1on 
. . , . 

is l~ted. O'!l the Com:p~'. s :pi;pe linea ~ c.onsiderD.ble distance be-

low the, e:c.d o~ the, fiume. Z'.c:ese cOIIl:£)ut!l.tions· :),l'.). thorefore.· in- . 

s.ccurste to .that. extent. 

Tho re:port..ao! T.G. Rughes snd. ,Goorge R. Aibbe. thia 

Com:c.1ssion.'s sceount$Il.ts. allow t~t the totsl CD.pit~l expenditure 

o'!th~' Compa.2lY' fromJ'lme l» 1910 to DecG:!lco::- 31» 1922 was $847:,944. 

!Z.E.' EoD.d.y" o:::.e of ~eCo=1z3ionf z h:rdr!l.Ulic e:oginoorz. $Ubmi tted 

ll. report which. recomc.en~ee: ·D.S reD.sonablo So rate- bsee :lJXlo~t1tlg to 
. , 

·$SS4,.9:72. ~1$ figure includ.ed simple interect·at eight' :per oent 

·onc~:p1ts.l expend.itures trom.June,l. 1910 to. 'J.tmeSO. 19l5~wh1ch 

~ounts' to ~'l20.y60 ~nd'the 3tu::l of $25~,OOO to covo;'/r-O:t.sOntl.ble 
. . . .•... ,. . 

de'!1c1ta in maintenance snd.oporc.tion exponse ove:rthe sam¢:p~I'iod. 
. '. . '. . 

This lO.otho'cl· W'::'S' the $e::lO s.e !VlSS' used by the COl:l:l1ssioll in esta'b-

lish1:cg rates to:" this utility in Doeizi on::o. 4058~'" d:A.tcd' 
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J~U:l.%'r 25, 1917., (12 C.R~C. 367)snd. sg~n. i::l Decision No. 8l45. 

dsted September 24:. 1920, (18 C.!{.C. 897). 

!nDecisio:l'!:'o. 563 d:J.tod ~ch 28, 1913, (2 c.:a.c. 
464), otten termed the "Eah1e~:mDec13iO:l". this Co=iss10rl or~er.ed 

.,' . 

the Cor:p:t.nY to,'replo.,cg its' woodon ~luma. !..!i.ter the CO::::18$1on gr~-·."· 

ted tl:.e,,_ Cprrrp~ permission to line the 3sid. :O.,'u:ne with :1sphal t10 

::oQ:!i:c.g.:lSter1al 1nsteadof rebuilding it, believing ths,t·t:his 
" 

ch:l.::!ge -would bene~i t· the const::le::-s through ~ incrossec1. and more 

~e1'e:ld.s'ble' &ul'ply'at less oX):'onse. In:pr~ct1e:l.lly 'every .proceeding . 

concerning t~is CO~'$lly' 5-1n<:,o tlLe' lining of the n~o, it has been 

contl)n~ec.bysome o!: theco:'lsumere that tho Co::pany had not cO::ll'lied 

wi th the Co:::uniss,:ton' s order regarding r.:ibuildillg: the flume; toot 1 t 
- . 

W:l,$ a c.i'sta.ke to sllow tho CO:ll':l%lY to line, the numo; tMt,thecost 

of, :l$.in.tenc.nco o!th~ wooden :n1ll:1e has been exorbit:mt, :u:ia t~t it 
') ,.." 

the flume hsd. 'boenreplsced. the consumers would not Da.ve hsd'to -. 
J)s.:; so' much 'for their wstc:r. 

, The' re:ports .of tho Cor:c.issi on's D.udi tore show' th:lt the 

total expetnd1 turo on the flume. 1nol udillg originDl cost 9 subseq,uent 

eapi ts1 o?,pond.i tures snd. oper$. t.1:cg expense. ~rOI:l J1.UlO 1 ,.l910,. to 

Docember Z~, 1922, was $48S.523 9 vlhile the reports _ ,of the~ 

-Col:lmission's 6:lgineers indic:ltes th:::.t into:"est on ,tho original cost 

o~ ':l tlume of perm~ont construction together with the ¢:perst1ng . " , ,.' 

oost thereof, over tho same period of time would have ~ountedto' 
I .•• • 

',. I' 

the, wood.en .fl'Wlle. ' . The s.e.vant3ge to the conccerc l"osultingfrom ., , 

the Co:::niission' s!l.ction in thus allowing tho continued uee o:! the. 
. ,,!'. ". 

wooden flUme -co.:ld with d1f!ic'lllty be more c:onclusively demons.trtlted. 

?::-oteeto.ntes.lso co:atene. tbst. the _so-c:l.l1ed' "1:llrl':lY 

Dfj.ll)." of t1l1S,Co~p~ is loc~tod beloVl ~he11" lo.nds and is of, no 

bonefit to them and thst .. thorefore. ita cost should. 0& exclu~ed 

from the rate base which is used. in establishing rstez tor servi,ce 

to conswne;::s located above tho d!U:l. At first glsnce, this .mAY ", . - ' 

':'4-



:l:ppe!l.l' to ,be the,oCoee.,. but tho l~rray D.a:n is of' d.i root bone,fi t 
'-' . 

to t~em even though 'theye.o not 'receivE) s.ny o'! the w~ter. T:his 

rese::-voir, 1s:t:tllod d.uring the wint,er when tile'll::l.ter would. other-

w:!.se rtUl to. w:lste ane.' is used d.urfng thc,sl:I!Qor to $'U:PPly '~lltho 

con.sUtller$ in.' the 10v/ s,ervice area., who,: i! it were not !o:, the 

. . . , 

the natural' nOW in, 'the S~D1,ego Ri vor st the' diversion d!l::n, 
~ .. , \ 

there'by reduciDg tne s.mo~t :::.v~ilable for theconsumorss.long t".ao 

t1ume,$nd in the high service srea. 

T"Ae. Lemon 'Croye Ut:. tu:ll 7: $. tor C ornpany [l.sked tl"..a t Co 

new spre::l.d 'o~ rstos ~0 t".!J.do b~~ introd:c.ced. ovidenc~ reg,a.rding its 

<:1:41:::. 'tiw:t it, is ent.i~tlec: to !l. grester d.if':f'er~ntisl, between, 'tl'lo 

rs.te1t :P~s ~ndthe ro.tes :p!).~d 'by other ' constu'!lers on the C'I:y a.mD.ce. ' 

sj'St,eo. .0( 

. 
:'0 othe:r aVid'ence rege.rding ,ti:.e ,s:p~~:?:d. of" rs.tc3 W[l.$ 

, , 

:pre3ented., :lndin v~ .. ew ot th~ aboence' o~ g0nor:ll'tf;t8t~:nony re-
, 

gard1ng thie subject. ~nds~tor ~ cara~ul 'conBider~t10n o! tbie 

clsi:l. we ~re of ,the' opinion ~:t :J. mod.it:tc::l.t1011 in the- genor:Ll 
" 

s:pre~d o~ ro:tes is no t ,just::tfi ed.. ",' .. 
, " 

T'heevidencel'resonted by the :Lud1tors of the Com-
" 

mission (Commission'3 "ZXhi~i ts 2 Md. 3) showed thtlt, the tottl1 net 

revenue of the C"a.Y:l."::l::l.CS' COtll':ulY bofore ded~ct10,n ,for deJ.'rocis.t1on 

~,:r0':i June, l. 1910 .. when tile pro:perty We.3 purchased. by the present 
,~, Or • ""J, ,J\,' .. , 

owners, "to Deeetlber 3l,1922, w6.$,$loe,~942~ ora.n~ver:Lge oibut 
, " , ' , ' "" depree18, t10n and ,',' '"',, , 

$l~SlS per yes%" -o,.Vs,i1:l'ble :cor/returnU:l'o:r:: 0::. aotuslc:lsh investmo:lt 
" .." L' _ 

smo'tlllt1ng,. o::l:Oocet:lber31'~ '1922, to a:pproxinuJ.tely$8S0 ,000. 

D'C.l''ing ~j:(e yeax:s ~rom 1915" t 0 1919 the [l.C'tu~11"e8Ul tip . i 

,', 

of oper~tion werezhown. to r.sve been"c,s, £0110112: '(Coomiss1on'e, 

ZXhibi t 2-J... A:pv1:i.c~ti on 451S.,) 

, . 
-; .. 
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% of RotU!l. 
Yesr Profit 0:" tosz on Investment - .. 

1915 (Jill:! 1';'Dec.3l) ~ 5.998 (loss) 0 

1916 27.067 3.82 

1917 12.855 (loss) 0 

1918 6.98& 0.87 

1919 ( Jon •. ?-';'Sept • 30) 13.1&3 1.49 

The Commi 63i021.' s engineer ost,l:n::.ted. the prosl3nt nor;' 

m:ll a:anu::.l m:nn~ens.nce a:ld oporation o:Y.;ponee for the enti,:re' systec 
,.. '~, .'" " to be ... 77 .105. $nd t.ne prop~r doprocis.t ion ~nn.ui ty on tAe .. s'ix per': 

ce::lt, sir.king ~ib~3is to be $24.l2S.osking 8. totsl,' of $101.230. 
" ., 

1.0 other estimstes' o!these i tome we-:o subo! tted~ T".c.o o.cttlS1 re-

von:a.es o:! the 'COOl':9JlY d.Uring: the YO:l.rs. 1920. 1921 $one. 1922 wero 

resl'ectively •. ~7&.216. $173.347 s.nd $ll6 • .:341. It thus o.P:PeZl.rS 
t:b.5.t d:c:-ting .1920' .the CO:lp.!.Jlj,suf~ored. ~"lOSS, of $25 ,014; /that', .1n 

1921 'it .ob'tsined 'apro!1to! $72.1l7. and in 1922 :J. ;prot1t'of 
, . . 

$15.110. or $. ::-eturn over, :lond above ex~ense$ of 0,% in,1920~,':7 .2% 

Those figures demonstrste' th~t . this 
, ,. 

':t1l1 tj"" s revenues )~s.ve not becn exorb1 to.nt. Indeed. witA' the 
.-

;possible ,single excol''t~on,ot 1921. tilis Compc.ny Me :r~i1ed.to ea.rn 

,S re~so::l:l.'ble r::l. to of rotu~, upon the :l.c'tual cSl'i t~l invested, snd 
" 

dur1~t~~t yc~r $~le8 in the ~ount ot $78,86~ were made to the 

01t1 o! SS::l Diogo. In the':ps,3t such sales ~ve boon 1nter!:littent~ 

s:Jd ce:mot'be do:pe::lded u:P9n in the future. 
.., .." 

b.!te=c~re!Ully co'ns1dering ~ll tbe evidence. it is 
',' 

s.pP:l.l'ent t1:stthc r~tes ss oatsb11shee. in Decision No. 9677 in :1.l'P-
., 

lic~tion 6767 ~re not ~nre:l.sonable $ond ~hould be continued 1n e~fect. 

I submit th~ ~0110w1ne foX'll!. of orda::r: 

J~=os A. ~urray. ~il1i~m c. Eensh!l.w ~nd Ee. Fletcher, 

CO-l'srtners, doing 'business undo:- the :::irm nsmo and style 01 the 



eo· et:.l"chsrge to .i ts X'::-..te8 to co"':'er tho ex~on3e o'! l''Um;Pi:c.g,. 

(A:p~liQ:l.t1on,No •. ,6767) :me. W111is.:l G •. Eenshaw ond Ed Fletc:b.or 

suz"V'ivir.g cO-1'~=tne=3 of tho s$.id c~~:p:n"tner.$bi:p, ho.viDg:ms.de a.pli­

lic:ltion '!or ~utho=i ty to inc·re~so the renta.ls .. tolls 2..'ldch:l.rges 

for water • (Applic~:t ion 1;0 eo. a45~),. ),'),11"o11c he~r1ng$ h~v1ngbeon' 

held thereon, briefs:h9.ving~, been :filed, the :n:Lttcr.s i!:l.nng boen 

~ttcr, 

It is· he::.-obY f'oun& !I.$ S :::c:ct t~ t the, r::. tesno~; 
, . -

ch~=ged. by th·~ CQa::a.ca 71~te:r COIIl.P:my ss 'es~!l.blished.· by the 

Commission in :Joci3ion ~o. 96,77 in. .b.pP11C::4t1on NOe. 6797 .. s,re just 
" . 

~ne. ro~sons.ble rstes to bo'cnsrgod. 'for wator d.elivered to its cO,n-

.Al:.d b~si.ng tce order Ul'O? the ioregoing ~indir.g o'! 

:f'~ct . =.nd. 'I4,on :t1:.e stat.amen ts of!act co=.tained. in the prec(Jding 

<,. 

be end tr.e S:l.::Je is: hereby ~llthorized ~d direoted. to cbsrgo t,O': 

w~ter delivered to eonsumersthe ;:ltoe neVi on fil,e,V{ith.,sn~ ost~b­

l1shed by this Co:n:nission in its :Ooe1 sion;:o. 9677, until !u.rther 

I~ IS :EaEBY :E'~TEER 03Il2...~ thc.t those sections in 
,'-

:Decision 7.0. 9~77 re!l.ding' as follov'.e:, ~Th~t !l.ll moneys collected 

1:loretu'l.der in ex'cess o! tho rs. t'e~ heretofore !l.uthor1 zed.. ehc.1l be 

impounded snd held 1nt~ct by applies-nt. and thc.Gxcogs. 1! fXJlY. o~ 

the rates herein fixed. !lobove the r:lteeto be here:J.!tor !ixe~:l.fter 

'furtbe:r ord.ers heroin, sh!l.ll be refuna.ed, to tile consu:n6rs"; uno.,: 

~t Applic~t shall keep sn ex~ct sccount o! c.ll moneys collected 

hereunder from each'consumer in excesg o! the, ro.teg hereinbefore 
" n¥ 



' . .... ,", .... 

."" ......... 
.... 

. '.", ~na e!!ecti~e ~te o~ thie ordor is hereby !ixed ~nd . 
, " ~'. oj' 

de:=:ignstec. s:~·the first dsy of July, 192Z. 

T"AO fo::-egoir...g, o:pinion !tnd. .ord.er ~e hereby :l.p;proved 

:md ordered filed :;:'3 the ~pihion SIldOrder of t~o Railroad 

Co=rili3s1on o~ th'o St:;.te o:! Calito:rn1:l. • .. ........ -.-
/, 1"'-

:Oat,ed :It ~n Fr:J.::.cisco, CSliforni:l., til1s _"",6 __ ' __ _ 

" .. ..L ... -----., 

"", 

.... :" 


