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Decision Fo. / ‘2"}2 .

BEFORE - TEE "\’.A.IIIRO.AD COM&‘EISSION or TEE STATE oF

In the Matter of the Application of) .
CONSERVARIVE WATER COMPANY, ) -

a corporation, for an order au:thor—) Application X

izing the. issae of bonds.. ) C

Jemes S. Bemnett,
by Harold E. Thomas, ZLor Applicant.

BY TEE COMISSION:

QPINION

CONSERVAIIVE VAIER COMPANY asks permission to exocute

& mortgage or trust indenture to secure tho payment of $250 000.
- of first mortgage 3ix pereen‘t:. gold. bond.s and. isz sue a.nd sell st
this time "O0,000.00 of such bond.a to net the compa:oy not leea
thex ninety perc‘ecr_:.‘t:_. of their face valve snd a.ccr'o.od‘- mtereat,.
and use the proceeds Zor the ‘pvr]eoaes hereaftexr &nenti'enea; |

Conaerva.tive Watex Compa.ny was orga.ni.zed. on or a.bout

Lpril 21, 1904.. ’ It is enga.ged. in tho business of servi.ng wa.ter s

for domestic'use in the Ci‘cy of Watts axd in territory ou.t 1d.e -

02 said city a.dja.cen‘c thereto all withs.n. ‘the Coum:y of :!;oe An—
geles.:. The compery ba.., . outsta.nd:r.ng 3tock issue o:E moo OOO.

...u.b..‘t:a.nuia.u.y all of which is owned. by W, W ?edder. : In. a.d.d.i-‘
tion., the company :w.., ou.tstan&ing $4O OO0.00 of e:.gb.t pereent.

‘note.. ave :Ln. 1931. Theee note., have been issued pureua.nt to

,,"bhe Comi .,ion's Deeiaion 'vumber 8365 da.ted. November 26 1920. |

Applicem: i.n. ends 't:o redeem the :o.otes: at. 105 ana azcrued. in-
tere t. "':E it i° a.ble 't:o sell :!.ts si.x percent. bonds a.t nine-
ty o* :nore 't:he pa.ment of. ‘che e:!.ght percent.‘ otesz will ref |
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~sult in a. recluction of applica.nt'c :Lntereat cb.a.rges.

As or December 3L, 1922 anplica.nt reports that 4t was serve
ing 2804 consmnora. The testmony An this proceed:.ng wJ:xovm that
-at present e.pplicant nas L4 consmnora o-" v/hich 2175 are. eervod'
'cb.rough moters. and tne rensinder are being served on & flat rate
basis. For 't:he-year 1922 applicant reports opera."ing revemes

oz .,38,918.53 and opomting expensess o $24,476.36, 1ea.vmg net
operating rovenues of $14,442.17. Opsrating expenses inclnde
$%, 876.64 Zor taxes and. §5,582.72 for d.ep‘*ecia.tion. Ai‘cer peying
ite intorest (% 351.53) and providing for wncollectible bills

( 3240.’?5) and nonopere.ting exponses. ($163.84) applicant repor'zs

8 ourplus oL $’.LO 687.05 for 1922. ALl o:t’ this surplue wa.s .'m- o
vested by applica.nt in .its,bu.oines.., and none dﬁ.stribzcted. 28 &
dividend. | | | o

Appiicant's buzinesc has been incressing very rapifdls'r. The

growth of 1t business is caused im paxt by an incroase in the |
poprlation thrbﬁghoﬁt’the diétfict sexved by aimlicant and in part
by the: abandbnmont" of privately cnrmeé~ wells. Aside fz:om the i.n- .
crease in anplican.t's business which necessitates a.dditional con=
Utruction, 1% is 0% record thet both the city of Wat‘ts and ‘the |
Cozmty of Toa Angelea kave ma.d.er‘tsken the paving oz ...evora.l streots
and. roe.d.s along whioh appl:!.cs.nt has transmisaion o:: d.iatribu‘tion
mains. W. We Pedder, apylica.nt'ﬂ presiaent and principal stock-
Bolder, belioves that tran.,misezon a.nd. d.istri‘bu‘tion maing located |
in such streets and rosds should be replaced, befors the paving
i3 done.. " | |

| It is for the: p'o.rpose o:f provid.ms ﬂmde to purche.so
and lay additionsl. pipes,acqﬁm rmeters. snd rofund tae -,.40 000-00 |
of eight percent. notea that applicant asks perm ssion 't:o 1ssue
and oell ,;200 000.00 of six porcent. thir'cy yea;: bonda. me m:o-
ceod,s obtained :Erom the zalo of such bonds. a.ccord.ing To the
testimony, will be used. Lox the follov:ing pmoaea




To purchase and lay new pipes . . « . . . . .$93,555.73
To purchaso and insall 2000 motors .- . 2 470,00
T0 pay eight percent notes .. . . . . . . 40,000.00.
Expend.itul"GS nO't 1’30&1%@ ® » & & & o - 21 974027

TOTAD o . .. . 1so!ooo.ooif"

The compeny hat filed & detailed ostimate of tho cost

02 the new piyes and meters and the métallation thereof,aggré-'
geting $118,025.73. |
 The testimow ehows that spplicent intends to sell ite

bonds through the Eelman Commercial Trust sud dvings Bexk. It.
5.., believed by representatives of ap'olicant ‘that the bond.s cm

‘oe g0ld to ne't; +he compaw not les¢ 'caan ninety percent. (34 their
face value a.nd. a.ccmed mterest. : W. W, Eed.der testi:ﬂied. 'ta.at he
would pay the cost. oF 20 purche.sing and la.;ving the{new pipes and. |
moters before e would. use amy of the bond proceed.s to pay tn.o
eight vercent notes. ‘ | -

| Abpliééﬁ‘.: has £iled with the Commizsion a copy of its |
proposed mo:;tgage‘: or trust .'mden‘cura. This ins trumefn.t prov:!.d.e°
for an authorized bond issue o2 @'250 OO0.00. ; A.s now d.ra.wn, it
reserves 'to 't:b.e compa.ny the, o;:tﬁ.an to redoem the bonda a.fter Jan-, ‘
waxy 1, 1929 e.t 105 and. aocmed. interest. It is believed. ‘t:ha.t
..he bonds ..houlcl be redeemable ‘on or after July l 1925 ana ap-
plica.n‘c h&o been z'eq,ueated to chanse :Ltc trust indontu.re accor-
dingly. Considera.tion 1s also being given to the revision of
that po*tion of the truct m&onture rela.ting to the 1331:.0 of the
%50,000.00 of bond.e 70t covered by this application. 'xhe exo-
cution of the mo:.-te;a.ge or trust Iindenture will 'be au.thorizod. by

" the Commission a:tter applica.nt has submitted to the Comm.i ssion .

& revﬁ.sea copy ...a.tisfa.cto*y to the Commissio ' '

9__3_213
CONSERVATIVE WATER COMPATY, having appliod. to the Railroad
Cormission for pemisaiqn to execp.te a mor‘t:gg,gq or tmt inaentu_ro‘ .
and fissue $200,000.00 of bonds, & public hearing baving beer Bold
Bon




befo*e Examiner Fanknanser and the COxmi s1on bo:!.ng of the opinv-" N
ion that the money,— property or labor o ve opta;ne@l_ or p_rqqnxe& -
through the issue of such bopds is rea.so:}':‘:.ably req‘u.ir.ed. vy ap'piif ,
cant; | | B
i " o I IS FEXEBY ORDIRED tiat CONSERVATIVE VATER COMRANY
be, and it is hereb‘y, authorized to iasue and ..ell :‘;i:ZOO OOO OO
of 8ix pe*cen‘t. ﬁ.rut mortgage gold bonda due July .'.L 1953 pro-
vided such bonds aro sold to ne the company not le&c than, ninoty
nercent. oL face value and accrued in't:crest.

. Thovanthori"y her_oir. granto&l is subject to ﬁ:.z:tb.er con=
ditions as :‘:ollowe.-- | | |

1. To b_on . shall be d.elivered by epplicent wntil the
Commission has authorized appl:!.cant *.:o e:cecu.te &
mbﬁ:gage or trust indonture to vsecu.re“che pa:yment_
of tho bdnag. -
2,  TUpon 'oeing authorized to execute a';'értgage or ti"a.st
indenture, ap;plicant ma., use not e.ccoed:.ng 4»93 555.’73 :
of tke proceodu from the zale- o the bor.ds to pay
the cost of acouiri.ug and. installmg new v.p'i@o li.nes-
asad not e.:ceed.ing 24, 470.00 of the. proceeds to pay
the cost o:f.’ a.couﬂ.ring and. :Lns't:a.lling 2000 meters-
and xot exceoding $4O 000. OO oi’ the proceods to pay
the $&O 000,00 of e.z.ght percont. notes-c...l TO~.
-"er:red. to In the schedule oL estimates .;..'x.led in-this
procood.ﬁ.ng on July 9, 1923-—07: to pay cu:::ent :Ln-
d.eb'ced.nesa mcu.rred for the purpose oL ;pam.ng tho
cost o;? acqv,;.ring and mutallipg the sald ’.pipg
lines and :nm:loz-o and payicg s-o.id.hofei. 'C'Dh'e' Te=
nainder of the proceeds o‘otained. from the sa:l.o oL |
the bonds plus such portion of. the \, |"95 555.’78,
- | . .,,.24 4.70.00 and .;;AO OOO 00 res;poctively not &ct’a.ally
. A needod. Zox the purposes he:r.'ein allowe&, shall be
Ly
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expended. only Lor such puxposes a8 the Ra.ilroad Com--
mis..,ion may suthorize by supplemontaa. ordex oT ord.axs.
3. Conscrva.tive Water Company shall x:ee;p such rocord. oL ‘che |
| i» sue and. sale of bonds herein authorize& and. of the
aiaposition of tb,e procosds as will enable 1t to ﬁle
on or before the 25ta da.y of each mon.th X ver.a:t.’ied
"'eno:"t as reqnired. by thoe Ra.ilroad Comm:!. sion’a Gen- 3

e:-al Ord.er No. 24, which rclar in so far a8 applica.'ble,

is made & part of this order. -
4. The aaz‘thority herein granted %o iseme bonds will became of-
fective vfhen applicant ha.s pa:r.o. the :Eoe prescribed. by
..;ec'!:ion 57 of the Public U‘cil.’x. ies Act Wb.ich fee 1
,1,200.00 a.nd when thig. Commis s:!.on has autb.orized. ap--
plicant to execate - mortgage or tmst maenm:.ro to
secure the payment of the bond.a. The az:.thority to
issue bonds will expi:re on Docember 15 1923. |

-"

DATED &% Sem Francieco, Celifornis, this 4o X dsy of July,1925.
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