
In tht) Matter 0:' the AppJ.1cat10n ¢f), 
CONSERV~Iy.B ,W~:COM:i?.Am'. ) 

So corpora.tion,. fo,%': an order' author-) . 
1zing tho. issue of bonds.,. . ) 

James S. Be:o.nett. 
by :aa:ro~d B. Thoma.S. for Applics.nt. 

OPINION 

, , , 

a mortgage or trust 1nde:c.ture 'to secure the payment of $250.000. 

of first mortgage ,six :percont. gOld, bonds and 1ssue and sen at­

this time $200.000~OO'o:f such'bon~'to net the comparJi not leas. 

than ninety :percent. of their faee value and. accrued 1ntereat.: 

and use the procooQ.s "!or thepUl'poses hereafter mentioned. 

Conservative Water C~8J:lJ' was organized on orabotLt 

Apr1~ 21. 1904.' It'1S engaged in tho bUSiness of serV1ng· water' 
"", . 

for domestic use in ,the City of Wa~ts ~d in terr1tor,r outSide. 

of SSid city s.d.jacont thereto. aJ.~ with1n the Cott:c.ty o:! Los .A:c.~ 

gel.ea.:., ~e company hae,an outstanding ztock issue of $100.000.' . 
substant1all.ysll. of which is owned,.,b7. W., W.' Pedder.. :I:c..,add1-

tion. the compa.:c:y~. outst,a:o.d1ng, $40.000~OO of eight :perce:c.t:~·", 
, , 

nO'tes due in 1931., ~ese notes have 'been issued.: puraus.nt" to' , 

:tereet. If'; it1s: able' to' se1~ it. IS siX '!"Iercent. 'bonds tl.tni:c.e~ r .,,,/' . _ ""'~ ", :.. '. . , . 

ty or more. the payment· of thee1ght; percent. nO'tes will. r~ 
... J..-. 
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.•. " 

I"', 

" , 

sult ,121, &. red.u.ot:tonof apz>lioant's:interost ehargee. 
" 

A:3 of Deoember 33., 1922 applicant reports that it was serv-

ing 2804 oonS't2!llers,. Z'Ae test:1m~ ,in this proceeding shows: that 

at :presentapp11ea:c.t has 3174 constcnors9 of Wh:1oh, 2175 are served 
, " 

through moters" s:c.d the remaind.er are be1:ag served, on s. fla.t rate 

be.s1s.. For the' yee:r 19~ appl108.llt reports. ,o:pere.,ting revenuee 
• '.. o' 

ot $38' .. 9ia.53, and ~era.t1ng ex;enael!) of *24.476.3&, 'lea.v1ng net 

opere.t1:lg revenues of $l49 44a.17., , Operating' expenses :1nclude 

$'l,S?6,.~':for taxes &i.d. $5,582.72- fordopree:ta.t:1on..·· ~e:r: p'qing 

1 ts 1ntere at ($3 f' 351. 53) ana. pr.ovid1l:lg for uneolloct1ble1)1ll8 

,c$240.7!5) s:c.d ~ono:perat'1:c.g expe:c.see, ($1.62.'.84) apl'l1oant repo~s 
~i' zur:plus of :;''l0'~o87 ~OS for 1922.: All of this sur);)lue was iXl.~ 

vested by a.ppllcant 1n,1ts.b'O.C1neSs.., and none d1str1bltted 80S'S. 

dividend.. 

App11es.nt'$ busi::l.0S$ h.e.i beon increasing Vl!J'1:7 rap1dli. The 

growth of 1 tsb'Q.S 1%:I.ess is eaueed. in·.pert b:r an increase ,ill the 

pop'aJ.at1on throughout; the district served. by. applioant. s:c.d in :part 

by the' o.bendo:D:lont ot p:t'i vs.tel.y owned. wells:--. Aside· from the in-" 

crease in appl1oant's 'bus1llesB which neoessita.tes additional. CO%l.-
" , 

struet10n, it is, of reeord. tbs.t both the City of Watts s:o.dtb.e 

County of.L03 Angelos have un~~rtSk~ the pa.Ving of several streets 

and. roads., along wh.ioh applicant h$$ tr&n3m1ss1on or d,1.strtbut1on . 

mains. W., W. Pedd.er~ s.~:pl1esntTs. president. and 'prino~:pal.stO¢k-
.. ..' . , ..... " , 

holder,. believes that . trs:c.sm1ss1on and d1str11:>ut1.on ms1:DS located. 

1:1. such streets and roads shoUld be replaced. before the pa.V1ng , 

is done .•. 

It 1S for the'purpose, 0'£ providing f'Ilnds to pto:"oh8.se 

and lay additionsJ. Pi:Pes,i~q~Jl~eteis" and rO:ftznd.the,~o.~oo.OO 
ot eight percen~. notes,. that appJ.icant a.ska per:mission tOi~sue 

, ' 

andseU $200.,,000.00 of· Six percent. thirty ye8.rbOnds.~ep:r:o-

ooeds Obt8.1nedtrom the sale,oi ouch 'bonds,. a.ccording to the, 

test1mollY 9, Will be ,u.a.ed. tor the tolloW1ngpU%'posea;-

r.,.- ,'''''-
~ . . 

--'''> 



To p:a:cha.s.e and, lay newpipos ............ . 
To purcha.so:and1nS~aJ.l. 2000 meters .~ ....... .. 

• ~$93.5SS .. 7Z. 
,24,470.00 
40.00,0.00, 
2l.,974.27 

To "j;tJ:1 eight peroent notes: .... .. .. .. .. .. .. .. .. .. • 
Expe:c.d1 tures ,not 1 tem1z.ed.,.. .. .. .. .. .. • • .. .. • .. 

'. -. . . . 

• • • • • • ~ 180',,0p,0.'Oo 

~o company haZ filed a detailed e8t~te of tho ,cost 

ot tho new :pipos and meters sndthe installation thereof.sggre­

gating $ll8.025.73. 

Zo,e test1mo:cy ehows thtl.t s.:pp1.~cs:o.t 1ntends to cell itS. 
" 

bonds tllroughthe E:ellmsn Commercial Trust s.nd Sav1ngs·Bs:ak. It . . . ' , ' 

is be1.1eved, by-ropresentatives of appl1ca.nttha.t the bond-soan" 

be eold to net the comp'~ not less than n1nety peroent. o! thoir 

face vs.l.ue and accruea; 1l:l.teres. t. W.."Vol, Peddor test1:f1ed. that he 
. , .......... 0... . 

would p~ the 'eost of ~:;I; purchasing and le.y!llg:~~~\"l:P1POS and 

moters before he would 'use IJtl'3 of the bond ,prooeeds to- Ps:1 th~ 

eight perce:c.tnotes. 

Applicant has 'f1led v~th the Co~1ssion a copy of its 

proposed mortgage or trust indenture. 

for an authorizedbo:c.d issue ot $250.000.00.: A::l' now drawn,> it' 
reserves to the', eom:p~tJ:i.e, o:pt1~n to redeem the bonda: ~terJFJJl- , 

uaryl,. 1929. at lOS 'and aocrued.interest. It is believed that, 

the bonds should be ~.redeec.able . on or atter JUJs l~ ,192S.s.no. '8.1>­
pl1cs.nt haS bee:l requested to cha.:c.ge its truet indentureaocor-' 

d1ngly. Consideration is also being given to, the roVi$;1on of 
, ' 

that portion of the tru.et ind.enture relating to the issUo of the 

$50,.000"00 of bonds. note-overed by this e.:ppl1co.tion. TAo exo­

eut10n of the mortgage or trust 1:c.denture will be, euthor1zeCL by 

the Commission after s,pplloant has s'Ilbm1 tted to the Com::t1ss1on ' 

a reVised oop:; sa.tisfactory to the CO=88:10%1. 

ORDER 
. , 

CONSERVATIVE W~ corw~ANY. haVing applied. to the Railroad 

Cocm1ssion for Por.miS&1~n to exeoute amortg~ge 'or trust ~denture 
" . 

3.IlCl issue $200,.000.00 of 'bonda. a. publ.1o hearing h&v1ng been hold. . 

3-
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before Examiner Fs;nkhausor and. the Commission boing of theopin-
, , 

., . 
ion that the money",' property or la.bor to '''oe obt&ine~ or p:rocued 

• . "', '"'! '", 

through tho issue of such bon~ is reasonably reqUired. by s,p:pll­

cant-. " 
IT IS EE.":(E:BY OP.:DZRED t:i:l.S.t CONSERV~IV'E WM!ER. CO~ 

be, and. it is hero by. authorized. to issUo s:e.d· sell ·$200.000:~?0:, 
, , 

of six percent. first mortg~ge gold. bonda d.uo Ju.l.7 :1., 195,3, pro-
, . ' 

V1~ed such bonds arc sold to net; the eompBn1·not lese thsnn1noty 
, 'I' 

percent. of face value and accrued ~torost. ' 
, ; ~ .' .'. 

Tho: authority heroin gra:c.ted' is subject to~ther,Coll-

dit10ns as fol~ows:-. 

1. No' bond.s shall be delivered..: by applicant until the 
, . :1'. 

Col:lll:liss ion has authorized. a:ppl1cant to execute s. 

mortga.ge or trust indenture to securo the 3)s:yment 

of the bonds. 

2. . Upon being authorized. to execute So mortga.ge or tx-a,st, 

1ndenture~ ap:pllcant ma:- use not excooding $9.3 .. 555.'13 

of the proceods from the sa:Le· of tho bond.s to'~q 

-:he cost of a.cqU1ring s:c.~,.inSts.ll'ng new";.p'1~'11ne8; 
. '( " . . ,". 

snd not exceeding $24',.470 .• 00 of the, proceeds 'to pay , 

the cost· of acqUiring ,nnd 1nstall1:c.g 2000, meters; 

and not exceoding $40,000.00 of the proceodstc PIXY ' •. 
the $60,,000.00 ,of eight poroont'. notes--t:.ll. re-o 

, ' 

fen-ad to in the sc:'o.edUlo o:e est1me.tes fil.eao 1n ~th1s 

:proc0od~.on JUly 9~ 1.9z:;-;..or :to ~a:; c~ent in-

d.ebtedness. .incurred. ~or thep'tU":Pose o:f',pqing. tho . , , 

cost of ae~u1.r1ngand install1l:lg the sa.idp1pe ' . 
.. • • "1 

l1:c.es. and. :notere. .a::ld :ps;r~:c.g a aid. no tee. Tho re-

mainder of the :proceeds: ob,taiaed·,:tl"om,.the· :Zale·: a'! . 

the bond.s· Pl~ . such l>0rtion' of :ih~·~·r-~~9;.;55.7Z; '.' 
.-.! . '. ~ , , JI.' . ~ . .. •.•• ': ' ' ..' :" '. 

v24,.470.00 and ii40,,000.OO .:respoct~vely, not.' aetu.a.1 1 y . ~ . , ..' " . 
.. ' . ..',. .,' .> " 

need~. for the ptlrl'oses herein'SlJ,;o.wed.,. shal.:t:be 

4-
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o:z:pondod. oIllS· .. !or ,such ;purposes as the :Railroad C¢I:i~' 
,,' . . 

, ", . 
miss10nmay authorize by sup~lemont81 order ,or or~ere. 

I, • ,', 

3. Consor~at1ve Water Company shall keep suCh recordo~,the 
" 

iesUe and sa.leof' bonds Aereil:. authorized. and' o:!,the 

d1aposi tiOD. of the proceeds's,s will enable' 1 t to:,~11e 
.' I 

on or before the 2StA day of each month a veri~ied 

report as reqUired by tho Ra.1lro84. C~es:10n",e :Gen­
eral Order No ." 24. Which ° l'der 'in 30 far' &S 8.~:p11ca'b1e. 

is made" a. part of this order. ' 

4. The authority herem grauted to issue bonds. will. 'becane ,e~­

fectivo Whon a.pp11cs:a.t has paid. the:!ee prescr1bed.b,­

Section 57 of the Pub~1c ,Utllit1esAct. Which :'fee is 

$200.00. end when this, Commics1onhas a.uthorized &:;>-, 

pl1esnt to excctlte a mortgage or trust, indenture to 

'eecure, the payment of ,the bonds.. The s:a.~hor1ty to, 

issue, bonti3 Will oXP1r~ on December 15.l92Z~ . .. 
DATE:D 6.t, San Francisco. CaJ.ifornia. th13 ...:l:P ,~ ~ o:t' JuJi .1923': 

o 
Comm1ss1 eners. 


