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Decision :No. 

BEFO~~ T1il!! RA.IL?'OAJ) CO~SSION 0:&' ~-r<: STATE OF CALIFORNIA 

~ the ~~ttor ot tho A~~11cation of ) 
NOVATO UTILI~IES CO~1P..mY. 'a corpore.- ) 
tio:c:" for order .a.uthoriz1llg the issue") A:pplication Number 9'225. 
of, notos under thoyroVisions of tho ) 
?u.b~1C Util.it,ies Act of the Sta.to' of ) 
Ca.lifor.c.i~. ) 

J. W. Cain, for A~:p11csnt. 

SEAVEY" Comcissioner. 

OPINION 

In this app,l1catio:c. the Railroad Col:ml1szion i::: azked. 

to I:l8.ke s:o. or,der ,authorizing tho Novato Utilities CompallY to issuo 

~8"OOO.OO of its ton year six :percont. ~romiZsory notes tor the pur- ' 

pose of :pa.Ying inde"otednesa and of :proViding the cost of add.it1onal 

pro~rtieef' 

Novato Utilities Com~~ was'organ1zc~ on or about 

jJ..ay 29., 19J.7 Witll sn authorized. c8:p1t8.l. stock of $50,000;00 of ·.1.o:1oh 

$20.000.00 iz roportod outstanding. ~~O ooopany reporta no bond-

Tho compa;cy is onga.gea. ,in .tho buc1no:.:u~ 0:: CUl'Ply1Xlg 

olectric. VTater D.l:ld telc;phonc: service in' and about the ~own of ~ov-

8tO, !f.a.rin County. For the yoar onding Docem"oor 31, 1922 'j.t ro-. 

ports gross rovenues fro:o. eloctric oporations as $li .. 25'S.7Z; :trom 

telophone opora~ions as $4,l81.79; and fron water operetions as, 
, , 

~~2,672.52. ~ter :P:lylllg opora.t1ng .ox:pon30s, incl:u.ding ~,taxe$ and 
- ' .. . , 

depreciation it .:,oport~ not o;porat1ne rovonues oZ.l$O~248.49.' ::for. 

the six months e:c.d1ng JUlY 1" 1923 'i~ roporta-"1terevenuez. ~rom a.l.l. 

sources as $9. 987.87 ~d. ita disbureomontz,· as' $6',.28Z.,78, ::teaV1::.g's. 

net inCOI:lO for tho siX months of $3,704.09. 
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Tho a~plication and the testimo~ o! J. W. Cain. a~­

plicant' e preSidont. ,show that it is. necessary ~or the company to 

expend $12.000.00 i:l order to ps:y outstend1:lg liabilitios and to . 
provide tho cost of additional properties. It ' app oars that the 

company muzte%pond. ~6.000.00 to purehsze land; ~.17~.OO" to paY', 
.. ~ , . , ' , . ' . 

notes; and v'1,825.00 to re1mburee its treaz1l.'7 'beesnse,o~, surplus 

oa.."""llings e;cpendeCi. during, 1922 tor extensions'.addi tiona ,a:c.d botter-

:::cnts. The );)rop erty to 'be acqUired e onsiete ot s.lot in Novato 

75 x 140 feot ~ dimension upon vtAieh therc·iserected·n on~ story 

stucco building ~t present used by a:pl'11cant a~ its office, and. 

It i~ thought that the ,urchase o~ tn1$ 

~he note6- to bo 

paid.L:co%lSist of $3.000.00 of fivo year notes w:bich Vlore authorized 
'. ' .. 

to be is~ed by the Co~scion i:l its Decision Numbe~o593, dated 

A:u.gust 29. 1919 to OPe::! fo,=additional prol'Grty.and ~"l.175.00 o~ 
, ,", ' 

short torm notes which Vlejl'e izeued. d.uring·192Z and' '1923 to j;lJ.y for 
. ," 

a motor t~c~ and additio~ work on ap~licant's roservoir. 

To obtain s. portion of this :t'12.000.0'o. ep;pllcs:c.t ;pro- .. 

pose~ to, issue !~S.OOO.OO o~'.:.unsecu=ed promi:32Q::y;c.otes p~e.b~e OIl 
, .,' " ;rll1le 

or 'b~fo=Gton years/'after d.ate with interest at six ;porcont~, .a.:9-
plicant asks ;permission. to' issuo ten yoa:r notes. it is of:rocord 

t:b.at it intende to icsue its notos for a. :period.· ot, throo .:roars 

end. to roneW" them fra::l time to time for. eo tote.J. period. of not, ex- , 

eeedi:lg ton years·. 

I 'be~ieve tho appl1ce.tion should be gre:o.teCt and horeWi th 

suOc.1t ·t:he ~oll.ovr1:c.g :form of o=dor:-

ORDE? 

NOV~O U~ILITIES CCMl.?..ANY ha.Ving a.pplied to the :?Ailroa.d 

, Commiss.ion :f'or :p~r:Dieeion 'to issue notes p' s. public. hos.ring having 

'been held and the Rnilroad. Com::lission 'being o:f tho o~1nion that, the 

money p :9ro;?erty ~or la.bor to be :procured. or pa.i~for 'by such issue 
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. is roa.so'~biy roq,u1rod. for the :purpose or purp,osos spocified1n this 

order e:c.d tha.t the oxgenditures for such purposo·or·p'tlJ.":90aos .s.renot' 

~ whole or ~part roazonablY chargeable' to oporettas expenses or 

to inCOClO •. ' 

, . ,,.. "', 

it is hereby,. ,a.uthorized to iss~e .1:te ten Y'ear' aix' percent. P:'o:lie-
- . eory notes in the aggregate emO'1lllt o~ !;;i8 •. 000.00 tor' tho purpose of 

. . 

liquidating indebtedness. and of :paYing in ptl.r't, tho cost of the. a.d.di-· 
" . 

tion&l property referred to in the forego~g opinion. 

TAO authority herein gre:o.ted 1s, subjeet to the following 
, ' 

conclitions:-

1. AP:9lica:o.t me:;;" if it co desiree" issuo its no·tesfor a 

poriod of less thsn ten Y'o$rssnd renew th~ from time 

to time :l;lrovid.ed that the cOl:lbined·te:rme of the notes 

origina.lly issued. and.. of thoso gi von in renewal. 0..0 not 

oxceed. a ~eriod of ten years after date, of this· order. 

2. Novato Utilities Co~a:cy shall kee:9 such' record. of the 

issue of tile notes herem authorized, and. of.the d1spoe1-

tio:c. o~ the p:'oceeds as. Will enabJ.o"it to file on 'or_ 
- . 

before the 25th day of oach month s. verified' report a.s 

required. by the Ra1l.:roa.dCommiS$i0n~S GenereJ.'Order.Jio. 
# ' • 

24" which oriel' in sO";far as a.ppl1cable."iS me.d.o s. part 

of thiS order. 

'3. The authority herein g.rsnte~ Wil~ beco~e effective when sp­

:pllca.:c.t 11a.s paid 't:'o.e min1mum fee prescribed bySee~1on 

57 o~ tile Public 'Utilities Ac:t. vt.::.ich fee 18'$25.00. 

The foregoing OpiniO:l. a.:c.d. Ordera.re horeby s.p.l5r;oy..&d.· and 

ordered fil~d. as the O:l;linion and Order of th~ Railroad Comm1s3ion 



of the State of California. 

D~ at SB:l. FranCiSCo, C!lJ.1forn1a. thi$ 

J"'aJ.y, 1923. 

&7 t~ of 

CO::Q1osioners. 


