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BFIE‘QRE TEE RAIIBOAD COMMISSION oF ”‘Hfm STASﬁn or C.A..-:IE’OECNIA- d

In the Matter of the Investigstion into )
the mothoda and practices of operation )
of C. T. BOYD, doing dbusiness uader the :- Case No. 1916
f4rm name. and style oL Eighway Transpor-
tation Company. On the COmmiasion' )
own initiative. :

We P.‘:Batcher, Jr., for Regpondent C. T. Boyd.

W B. Libby and E. ¥. Blaizr, for mz'iangle
Orsnge County ~ Santa Ang Express,
Protestant. ‘

¥. P. Lemon, for ;::tailroad. Commiggicn. -
BY TEE COMMISSION:

0RLINLON. | :
Under dste of Ma;y 2.5, 1925, thia Commission 133::&6.
1ts order to C. T. Boyd and C. S. Kent to sppeex snd show .
cauge, if any they had., wRy the certificates heretofore granti~
od thor by Decision Ho. 5836 on Applicats.on Ne. 4094. (d.ecid.od
Octoher 9, 1918) and by Decision No. 8720 on Application Xo.
6368 (Docided March 9, 1921) should mot be revoked and ez~
nulleé.‘and :for such other a.nd further action as the COmisé
sion mig.ht deem proper in the premises. Thisz cité.tion was
bagsed on the allega.tion that respon&enta had colleoted. money

due consignors on -C 0.D. shipments and had rai.led. promptly,to

remit same and tha.t, when renitteance had been mado by checl: to

consignora s8id checka were re tumd unpaid for lacl: of :Euna.s. .
A public hea.ringherein was oonduotod. by Examﬁ.ner

FL1lisms at Los Angeles at which respondont, C. T. Bpyd




appeared by attorney only dnd. at wvhich C. 5. Kont made no
sppearence. It is in evidence that notice meiled as required
by law to respondent Kemt at his lest kmown address, No. 221
South San Pedro Stroe't. Ib-a Angeles, was returned unaeiivored.
I'tlwa.a further admitted "by Counsel for respondent Y:Boyd. that the
interest of Xont in the buaineas had bocn a.oquire&' by Boyalabout
two years ago, though ws.thout application baving been ma&e to
the Commissior for spprovael of said transfer end that ont has
now no interest ir tho business and that his present a.a.dreas is

not mown.

Regpondent Boyd operates a freight and express trans-

portation service apder Decision No. 5836 betweon Los Angelés
and Senta .A:aa. unler the name of the Highway mransporta.tion Cont
pany, and alao under Declsion No. 6368 Dot umen Los .Angelea a.nd.
-Sa.nta. Ba.rbara wder the neme of the Eighway Expreas. The ger= .
vioe is generally kuown as the Blue Line becausge of the dis~
tmctive color of its vehioles. mhat por‘aion of the certiﬁ-
cate between I.os Angeles and Venioe granted by Decision No.
6368 was revoke& wdor date of Tebruary 27, 1922 (Decieion
¥o. 101%6) for the reason that regpondent had a.ba.ndoned the
gervice withouvt notice to the Commission. 4:5_:_1_ﬂ§upport of the
allega.‘cions 1n the Owder Mr. %. ®. Lomon, ‘Aeié‘i.stant‘,swvice
Inagpector of the cOmmiasion, prezented sixteen {nLormal oom-
plaints against the reapondents. Thege. comple.mts covored &
period of fouxteen montha end each involved delay om tho peaxrt
of the respondents in meking gettlement with congsignors. It
we.R stipulated. 'by counsol for respondent Boyd that these oom-
ylaints in *he:!.z' entirety are aocurate and that they bo 8~
mitted as ev:td.enoe.

In‘ex}l&ition to thoe complaints, a3 teatified to by
. o




¥r. Leuon, the testimony of Eugene Atkins, Credit Lme.ger of
tb.e Koy Motor Supnly Compeny, was prosented.

The following tabalated statement epitomizes the
tostinony a.s rolating to tb.e rospondent's failure, promptly.,
or at all, to transmit C.0.D. smourts: o |

NAME © /SEIPMENT  AMOUNT COMPLY.  PAMMENT.
Pacific Welting & Sveply co. ' "
| 4pr.17-22 $26.75 sy 11-22 Junme 8
mo21-22  19.61 " X.S.P.
" 21-22 25,11 |
29-22 25.11 , - June 22
Moy 4=22 2466 Pald
Vostern Wholesale :D:ug Ce. | | ,
| Peb.10-23  57.02 Mar.18-25 Mer.15-28
Mirestone Tire & Rubber Co. 7
| Do¢.18~22 - Mer.24-25
0ldZield Txe Co.  Dec.lg~22 Yoz, 6~25

E. L. Arnold Fob.20-23 May 5-23 MNay 11 ReZer
. . - ' to lakex.
May 1l7-Wired
from Santa

Barbera. -

Tegtern Mechanical Works. R
- Apr. 5-7'35 June 8-23
Tay Xotor Supply Co.
| Apr.16=-23 65¢07 Suge. zv-zs.
Dec.30=-22 176490 June 22-25.
In s4dftion on April 14, 1923, the OlAfield miro Com--
pany presented. for ther eompleint to the Commission that its
_ C 0.D. shipments %o the Blake Yotor Compeany of m;ta Bardara:
wore msatisﬁed as -*ollevze- |
July 12 192.2-'&40.74 July 26,1922-564,37;December 18,1922~§29.%6
It was shown that theee smounts had been pe.id 8 fow ctays 'be:fo:-e
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the hearing, whiok was held Juwme 27, 1923. It 1s important to

_note that many of these' azcodnts wore. settle&a:zter thoe &ate of
the mstitntion of t.ae proceedings horein, whiob. wa.s May 23,1925.

- The f£iles of the informal soxplaints show mueh sorros=~
pondence with the ro spondent Boy& and reveal the fact that he wag
seversl times warned of the danger of dolaying remittanoes, that
auck conduct imperiled his operative oertifica.’co, anct no communi~
cation of respondent disputes tho essence of the complaint, w’hen-
over the a‘.’:!.les ahow the regspondent anewered the.gommunioationa
from the Commission. For more than a year the COmmiséion has
wreated amounts due consignora axd others £rom reapond.ents only
with great delay and difﬂculty.

- Xor was this the only ovidonoco of the reluctant ate
titude of respondents. ix. :D. &’. Devis, Accountant of the Com-
pisgion, testified that he ha.& great difﬁculty in gaining ao-
cess to the books of ;reapondent; that the booka wore not kept
st the office and thet only eertain.books were broughi from the
home of respondent Boyd on ‘the demand of witness.

aeépondent'é showing of csause why the certificates
4hould mot be rovoked was through the testimony of J.S.Eunter,
memager 02 the Sants Barbare of£Iice, and after Jmae '1. 1923,‘,
nanager of the enti:ce operation una.er both certifiocates. He
testified tha.t all colleotions wore depogitod to me scoounts
of respondent Boyd. but that Boyd alome could draw checka. Oz
Juge 1, 1023, Honter entered into sn agreement by w’hi;h Eantor
was to purchage the opera.t;.v'e rights for a oonsﬁ.deration of
825,000 ~ $5,000 cash and $400 & month antil peid, and intorest
at the rate of 7 per cent a month on d.e:ferred. principel, Hunter
to ssgome ell debts. Eunter testiﬁ.&d tha.t the o;oera.tion o:t tho

respond.ent w2 sufficiently profitable to ca.rr:y auoh ob.arges,
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approzimately $6v00 g month. He alao testified that the $5,000
"oagh" paymeont 'consisted. of money advanced by Hunter td Eoy&. .
selary due Homter emd truck-lease amounts duo Hunter aggi-évga.ts.ng
£3,000. The equipment proposed to be tranaferred consists of
6q_u;tias 1p trocks sggroegating sbont $3,000 gnd s‘hop ogquipment,
tools ete. Tnis agreement (:'espond.eﬁ’b Boyd's Exhibit No.4) was
exeouted by W. P. Butoker, Jr., tnder gomersl power of attormey
for Boyd. - | | |
| Thig transaction, as presented in the record, is not
re-é.ssurins. even if, as stated by ro3pondent’s counsel,“‘i‘:. is
to the interest of ¢reditors of respondent. Fﬁ‘he assumption of

the debis of respondent Boyd in addition to tho amount %o be

paid for the ‘opez:a.ting right, by Huntér, 1s asking the shipping
;_oublio‘ to contridbute in rates the cost of :mfrise management or
worse over o perioed of yea.ré. Theso ‘a.ebta wore not explained

- edther im detajl or aggregate, slthough the;propose& agmmoﬁt'
included them and Hunter agreod to assumo them. ‘The show of |
great profit is inconsistent with the acts of Boyd before
Jone 1, 1923, and the essence of the contract 4s to burden the
opération for neny fatore years for Boyd's benezit.

In comelusion, snd basing ou::v.ﬁndings upon the
record, we hereby* f‘i‘n& a3 & fact, that respondent C. I. Boyd
24& 4in the mattors enumerated o# Page 3 of this Opinion w11
£ally rotein smountis 0% money legally due bis consignors for
shipments entrugted to him :br delivery C.0.D. and that re-. -
peated efforts on the part of this Commission to indace st~
tlement of the Just claims of consignors wore igunored wntil. .
sfter the p:;oc'eedinsa‘ to revoke certificates herein were in

gtituted by this Commission, and thet guch conduet was iERE—

| / | - -26NEXFIX irresponsidle and fllegel; sn&, besing our cgnciaai@n,
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. wpon-those faots, we find that just legel cause hes boen givez
by respondent Boyd far the revocation of all operating rights

now possegsed 'by; sgid reaspondent C. 7. Boyd, and slso such con~

tinge;t or other right or interest tharéin a8 oﬁe c.i S.' Kent

wmey have, or may have had.

Sinee the submission of the procecding herein this
Comzission has boen advised, and from inveatigation of its
own officexrs, 19 in possession of the fact that respondent
Boyd nas ‘a:band.oned his ontire operations; ‘that‘for at least
5 week aubséquent to July 21, 1923, =pplicant's of2ice at
221 South Sax Pedro Sfreet, Los Ang:éles, has ‘Been abaﬁdoned -
wlitoout notice to the shipning pnblic or. to this Commigsgion,
and that shippers have delivered im ignora.nce ot suoh co3sa~-
tion of operations vorious cona::.gnmenta to this offico where
they wore-left for trangportation by asld reapondent's sorvice-
thet mo protection was given these consignments, and that they
bave been pilfered. :f:rom by roagson of their exposed condition
and that consignors and consignees alike have suffered from '

the a‘can&onment of husiness.

An Order having bee;a sosned on May 28, 1923, to
'c. 2. Boyd ana. c. S. Kont to Show cavse why tho cexrtificate
of public convenience and necessity heretofore grante& then
wdor thoir Application Fo. 4094, by Decision No. 5856 (dated
ootober 9 - 1918) and. wnder A;:plioation Xo. 6368 by ‘Decis‘.’.on
No. 8720 (dsted Yarch 9 - 1921) should not be revo!:oe., and a
;publﬂ.c hea.:r:ing having been b.ela.. the matter having boon duly
submitted.. and the Commission being now fully advised and
va3ing its Order on the ﬁndings of fact as set Lforth In the

opinion preceding this order; ‘
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~IT IS EEREBY ORDEZED, that tho certificate of public
convenience and necesaity heretoforo granted by the Ccnmnis-
gion by its Decision No. 5826 on Applicatiorn Ko« 4094 d.ated.
Ooteber 9, 1918, the rea;pondénts Ca ";:. Boyd and C. S. .i&ﬁt
doing business wnder the fictitious neme of the Bighwa.y Treng-
portation, a3 a co:mnon oa.rr:.‘.er o:f Lreight and express between
Los Angeles and Senta Ane. an& oez-tam intermodiate poi.n’cs,'
'bo, god the same hereby is, revoked and cancolled. and that no
further operation by ssid C. T. Boyd or C. S. Ken‘c may be made |
over the routa as hereinbofore referrod to.

I7 IS PURTEER ORDERED that the certificete of pubdlic
convoniencé'ah&.. necéésity‘ ﬁorein granted by the Commisaion by
its Docision Xo. 8720”' on Applicaticn No. 6368 dated Mai'oh 9,
1921.; granting to Q. @, Boyd, doing dusiness wader the fic-
t4t1ious name of the Bighway Express Company, &3 & common o8r=
rler of freight be tween Tos Angeles snd Sante Barbara, &nd
between Loz .Angel&a and Venice be, and tho same heredby is re-

voked a.n& onncelled snd thst no further operations by el

C. T. Boyd mey be .given over the route as hereinbefore re-

| ferred to .

Deted at Sen Franmeisco, Celifornia, thds /¥4 day of

@c@/@@# , 1923,




