BEFORE ‘.'L‘EE»’ RAIIROAD 00M5ES°ION or m M OF GAI.IFORNIA

-~000~~

Decision No.[&ﬂ 3

To the Mstter of the ALpplieation of _

the PETALUMA POWER AND WATER CONPANY, _ -
a corpora.tion, for permission to: - Application No. 9254
fggue one hundred 'thousand ( ﬂO0.000-OO) : ' -
d.ollara of pre:ter:ed. stock.

ks B. Hfll, for Applicant.
SEA‘.VE!',_, Coxmd. ssioner:

O?INIOB‘

In this application the Bail:road C.';ommissi on is a.skod
to make a.n ordor a.nthorizing Beta.lm Z‘Eower and Wa.ter company
to :tsane 9100 000 of. ita 7% cmlative pre:tmed. s‘cock a.nd
to ao,ll, a.t thia ‘t:ime, $so 000 of such stock a,t par :Eor tho
PIIPOBG of obta.:tning :c'ands to pay outata.nding in&ebtodnose |
and to £ipance the oost of e::tensions, a.dditions an& be’t‘ter— o
ments to ita plan‘ta and proper‘ties. | |

reta.l'ama ZE'ower a.nd. Erater company was organized. on
or about .Tamza:ry 12, 1900, witb. a.n anthorized oapital stock
4 #zoo,ooo, aivided fnto 5ooo shares of the par velue of
$100 eack, a].'L sharea being common I't appears that roczent‘.r.y
applicant'a .&r:t:r.clea of xncorpora.tion ha.ve 'been amendod 80 a8
to prwide for an anthorizoa capital 3tool: of: $400 000.00
aLvided :I.nto &oo, 900 02" o ommon: Stock and @:Loo.ooo of yrermea.‘

...1.. , SRS '




The pre:torred stock boars cumlative dividends a‘t tho rate o:t
7% per annum, ha.s a pre:terenoo over the common: stook'. a8 to

- ddvidends and asaeta, and. ie rodoemblo at the opt:!.on o:t the
compeny 'upon any dLvidend pa.yznont date at 102% of pa.r value
pl'as acmed. a.ividend.s. |

A1 o£ aprplioa.nt's common stock was iasued. yrier to

Maroh 25 '1912, tho e:tfective date oi’ 'che E‘a‘blic Utﬂ:!.tiea Act.
It ,now d.esires to :x.ss-ao e.na; sell. $60,000 of the pro:rmed stock
a.t ‘not lesa than par to pay 1ndebtedness and to prov'id.o the
cost of wpita.l ad.utions. It is. o:r rooora. tha.t dnring and
gince 1920. app}imt to ob‘tain an ad.equa,te supply of wa.ter )
foond 1% necesaary to pv:rch.a.se and. develop a.dd.i’cional Wator |
bearing lsnds at. a 08t of %7,500.00, which money the compa:dy |
*om:owoa ":tpon 1ts 5% d’.ema.nd notes. '.Both '.R. M Bill, mlicaxrt'
presid.em. and . De m.lzwcrth., its general ma.nager, tesﬁ.ﬂed
that in\their opinion the acqu.isition aé d.evelopment of the
additional smao o:t water snpply was. neceasary in ord.er Lor
a.ppnoant to ron&er satis:tactory serv:loo.

| me appncation shows that the growth of the city of
Potalm will make 1% neoeaaary :t.’or the. compa.ny to extend its |
pipe li.nos and 'co mal:e Bome Improvemnts by re'plao:mg muting
Tinec w:’:.‘ch Tew and 1e.::ger pi;pe. meso additions and 1mprovo-

: men‘ta are deccribed‘. in aome d.etail in E::hibit "B" Wb.ich 13
atta.ohod. to. the pe'tition, and are eatimated. to. ooet #1’2 691..22.
It ia to obtain momya to pay the ov.tsta.nding lia'bilitiea o:r
%7.500-00 and. to ﬁ.na.noe the cost of ‘the a.dd.it.’r.ons a.nd. improve-
ments of $17,691.zz, that this application ie ma.d.e.

:Eeta:r.m ‘.Bwer and: Water company ie ene;a.ged. m snpply-

ing water :Co:r d.emeatic, mamztadba.ring and. pn'b:u.c ‘pnrpoaes in and'

a‘bo'a.t the city ocf Zetalm, Sonoma cOunty, anpplying abou.t 2,100’

conamera. mh.o COmpaTy ropor:ta groes reven:ues '.Eor 1921 a.a ,

’Mo,eq.z.szz, Lor 1922 a8 M?,ozs.oz and :Eor the ﬁ.ve mozrths perioaf‘, .
' : -2"-’ | | R ) E




ending Ma.y 51, 1923, as #zo 100.16. | mr pamlg operating
expenses, Mcln&ing taxes and d.aprecia.tion, 11; reports its

- gross corporate income a8 &6,861.97 Lor 1921, a8 $21,587.25
Zor 1922 and a8 $6,190.42 2or the £irst five months of 1923,

Itse net proﬁt a:tter payling mtereat and makins otheo: deduc;
t::ons from . mcome, is reportod. -3 &0 4;28.01 in 1921, @15,073.93
in 1922 and £, 163.:53 Zor the period from Jarmery 1, 1925 to

Yay 21, 1923. | |
I bo:.ieve the appliaation ghould de grented as here~
In provided and herewith gubm:r.t the following Zorn of Or¢er.

QRDEE

mm '.EOWER .BIT.D W.Bm GOMEM ha.w.ng appliod. to
the Reilrosd cqmiasion :ror p«zmiasion to :t.esue stook, & pu'blio
bearing having beex held, and the Ra.i]:oad. com:i.eeion 'being o:t
the: op:!‘.nion that thie application should be g:mnted.- a8 hero::.n ‘
provme&, a.nd t’ha.t the expend.itwes herein au'thorizu are
reasombly required. by a.pplioant- | -1 |

S IM IS HEREBY ORDERED, That 2eta1m Power and Wa.ter

COmpa:y 'be, and. 1t is hereby, anthorized to issue 3100 000 of .

1ts 7% cmulstive prcrmed stocke
'.Ehe a.v.thori‘cy herein g:zmted is subjoct to the :!o:!.low-

ing conditions:

1. ' Of the gtock hére:tn authorized to be iaéue'd;- $éo,
‘may be 801d at not. less ‘tb.an par and. the. prooeed.s used
to refund the maebteaness and to finance the cost L
o:t.’ the adai'cions and fmprovements re:!ea:red to fn tho '
::oregoing apznion and in thi.s a.pplication.. .smr yroooed.s
not noea.ed for suck. purposes 8hall e placed. ’by aypli-




cant in s specia.l‘ bank accownt and eucpe:cid.ea orly as
‘authorized dy the cmmnisaion in su'pp‘lemental oa.'ders.'
Tho remaining @40,000 of stock may be sold only Whe::,
and at such price and. zor such p'arposos a.e‘ the comtls-
_ sion mey suthorize in subsequen't orders. |

| Lpplicant sb.a.ll kecp such reoord o:f the iasue. salo
and delivery of the stock herein ap.‘thorized. ‘a.nd of
the dispo'si.tion of the proceeds as Will ena.'b‘.x‘.é. it to
f£ile on or befcu:e the 25tk d.ay of ea.ch month a vori-
::iea repor‘c, 28 req'a.';.rod. by the Ea.ﬂroa.d Oom.’x‘.saion'
Gonml Ord.er Ko.. 24, which or&er in 20 :fé a8
a:pplimblo, ia mde a pexrt oz 't:his oc.'d.er.
E:he authority herein granted wﬂl become o:tzoctive
v:pon the aate hereo:t. '.Eho anthority to 1esue Btook
will ezpire on April 30, 1924,

The :Zocrogoing opinion and order sre hereby approved.
and ordered :t:n.od. as the o;pinion axd ord.er of the Railroad
commission of the State of ca.litomia. _’

Da.tod. at Se.n. I’ranoisco, ca.litornia., thia zg aa,y

WSaionas. g




