
:BEFORE THERAIUtO.AJ> COMMISSION OF THE ruE "OF C'ALIJOBnA. 
, , " 

--000--

In the· Ma.tter of the ,J:ppl1ca.t10n of ) 
the ~'CMA; :20WER AND W~ COE'AliY. ) 
a. cOX'pors:t1on.·:t~pe:lll1e81o:iito' l ApplicatioXl lio. 9'2M 
issue 'one<hl:znclred:,'thoW3and .(t:tOo.,'OOO.OO) ) 
d.ollars of preferre'd stock. ,.:: '" ) 

L. B. nll" f <:1r Applicant. 

()P'IliION .-.--- ... -.... ~ 
\ 

In this app~ica.ti'On t~ Bs.ilroadC:o~es1on is asked 
.' .. 

to make an order anthor1ztng Petal:ama Power and W&terC:omp~ 

to issue $loo,~ooo of. its' 7$, cumulative '~~erredl'tock ,a.nd' 
, • 1 • ...... ,' '.. . ' 

to sen', a~ ~h1S time,' '$60',000 o'!such' stook &t par-for" ·th.e' .. 
. . , . 

ptt:'Poee . ofobta1n1ng,fUnds to pa7outst&nd1ng :1%I.a.:eb~<lnese· 

8X1d to.:f'1ne.nce the oost of, extensions" ad.ditions- and better: 
. ".! .,' . .:, 

mente' to ita' plants .and properties. 

pe:taJ.- :E"ower ~d ?ra:ter, C~:pany was orgamzed on 
or .about ;r~y_ 12,1900, with en ,authorized oapital stock 
. ~' . ~ .. '. . . 

'o:f' $3oo-~Ooo~. divided 1l:rto' 3000 sher~s of the parval.ue o:!: 

'$:Loo each'. all shares be1ngcOmmon. It appears tb.&t',reeent~ 
- . 

applicant Irs Jrt1cles o~Incorporat1on have been am~ded.so 8.8 
. .,' .' f. . , • . .'1., , ••.. '. ' 

topX'ovide for,8XL i a:Q.thor1zed capital. stook of~ f,4.oo,OOO.OO 

UTided into' $300::000-_ of· oommon stook e.nd $J.oo:~ooo·'~~Pr~erred. 
I ' "', , " •• 

-1- " r 



, , ' 

"l~ pet:r. a:r:ramn~ has a' Fe:terence over the common' stock as to 

d"l'V1dends and assets', , and. is red~emable at' the option, of the 

company '!%pon s:tJ:3' d1V1dend.pa~ent date at 102% of par T8J.ue 
, , 

pIU8aCcrued ,dividends. 

I.ll. ofappl1C&X1.~?8 common etoek was issued pr1ort.o 

xaroh2Z,.'l9I.2? the effective, date of the, Pub-lic trt1llt,1es. A.~t • 
,..' ~ .. ' • , '. ,+ 

Xt,nOll'des1res, to 18sues.u1t sell. $60,.000 o::t'th~, pr:ef'med' stock 

at :'not:'leee " tban '~ ·t. 0 pa~1xid~bt~~e8e'8nd. to proV1de, , the',' ' 

It' 1,8, o'! ~ecord.,thatdur1ng ,and 
,', '" , 

since 1.920,. aPpl1.cant to obta1n an ad.equa.te"sUpply ·o~ water 
. , ," 

fo'Clld. 'it necessary, to" l"'C!l"ch.ase ' sna., develop add,1ti,onsJ. water 
.' , .4. . '~ 

besr1Dg, l.ands at ,s. O,ost of, t3'z:;~500.00~ Wbich mone~ the 'c ODZPatG" 

borrowed ~on its '6~:'4~d not'es. ~th,'R.rL ,mri. sppl1e&nt Y a 
,.' '" ,. .' 

p~eSidel'lt9 and, F.j).El:LBWorth., its general' manager',. te8t1:!1ed 
<,) - .• " ", , 

that 1n their op1n1on theacqa.1s1t1on s:l:.d development .o-f the' 

additional eearce of water sUPPl1 was neces~:1n order for 
applicant to rend.er eatisfaotor7 serv1oe. 

The a:pp11~t1onshow8, that the, gr~h of the CitY' of 
. ~'. ' ) 

PetaJ.1lm8 Will .make ,it neoeesar7 for the eomp~ to eXtend ~t8 
• .. ," , I " ' 

pipe llnes and t() make Bace improvements bY'.replac:1ng e:d.et1ng . . . , 

l.i:Ces w:1.:th new and larger pipe. !1!heseaddi~1cns and 1mprove-

, men"ts are de8er:1be~ 1n some detail' in Exhib1:t WE"'. Which is 
'.' .' . . ;.,' "!, ~ ,~., I, . ,_ .;~. '.''''.' .. : 

attached. to the petition, e.nd ere est1mated'. to·, cost , $l.'l,~69l.22. 
, ". ' ' .. 

It is to obtain mo:rte78 't 0 pe:t the outstand1ng l1abilities."~ 
I" ..... . " , ' 

tz'l,.500.00'a:o.d ,to, :finance the oost otthe additions' and £mProve-
mente Ofti7::69J..ZZ'~tha.t tb1S8.pp11cat1,on 18 made. 

';1 ~ ',' ',. ".' . .-

?etal.12ma",:2'CIW'ex"', and:" .Wa:ter. c:omp~ 18 e:aga.ged :1n 8U~Pl:i-
. .. . • !;, .', ,. • I • .' ,. , 

~ water :tor dom.ol!tt1c,~·m.&Zrcrta~:1ng,,8Dd' publlc p:po8e8 1n and' 

about, th~'C1t:r:'Of ~~tsl~~ ',Sonoraa.~count,,.~ 8UPP1~:~b~~t 2,100 
/" '" .... ',. ;~ .' ,; 

co%l.s'cmlex's. ,!Ole' c,ompa~rep<rt8 gross reven.uesfor"l.9'2l.a8 . 
.. ,. I It" +" .. I. •. ,' ,-' .... . ........ "" ',', " • I _ 

$40?'942.54·~ f~r l.922, '&8 t42:~020.0Za.nd for, the :!1T~ ,mo2Xths,,,pCiod.' , 
• ". • .... ". I • ~ , 

, . , . 



expense8.'~clud1ng tsxee snd"depree1ation, 1tr~orts its . . 
: gross oorpora.te income &8 ,$16,86l.97 :tor 1.921. 8,S $2I.~38'l.23 
~or ~92Z enda8~~i90~42 ~orthe :arst, :!1ve monthBo:!'1.923 •. 

no net l'l='ofit, anel'" p~ interest, andmakjng other, deduc-
'". •• Jr, ~. • 

t:tons :O:-omineome'; ie, report~d as $10.428.011%1 1.92f,,~.o-r3.93 
. ..' '. ".,' " .. • 'or.. f 6 ,.' It " ., I 

1:0. 1.922 ancl tz:"l63.33:':for th,e pe%"1od !:rom 'Jarra.s:J:7i";. 192Z·t~ 
~ 3l., 1923. 

I believe the 8.ppl1ce.t1on aho'ald be- gr&nt~d as here-
. " 

in provided and herewith subm1t the folloWillg :form. of Order. 

O,R1)E:R --- ... --
.. 
i, 

'~ ~WER AND W~ Co:mIeANY haV1ng a:PP~1od to 

the b1lroa~ ,Comm:tes1on ~Or perm1SS10n to 188ue stook", &: publio 

hear11:lg '~v1Xlg' been held', and the Railroad Commi8sion being ,of '. 

the op1n1on that this app11o:at1on should b.6 granted 88 he:re1n 

prov1ded, and that the ,expen:d.1t-ares herein author1z.ed are 
, . ' , ' '" ' ' j: ' 

%"easonab~ reqUired 'b~ applicant; "-

IT IS RERl!fB.Y ORDERED, ,that :E'etaluma Power and Wa.ter 
,It, I "-

COmpc:y be',' and 1 t 'ishere'bY',. author1zedto issue $100,000- 'of ~ 

its 7~ C:am:a.l.s.t:tve ~derred stock. , 

~e author1't7 herein granted 18 sub,~eet, to the'~ol.low-,,' . ... ,. 

1l:lg eond1t1ons: 
~.... ," 

l.. . ~ the stock herein authorized. to' be' issued, $.6O,~OOO, 

'fJJtJ.'$' be a'old: at not, less than ,par and: the proce8de used 
, " 

to refund tb.'e indebtedness aDd to :!1Xlance the cost, 

o~th~ add1 tiona and'imprOTementa refen:ed to in the 

:!orego1llg op:tmon and .in this a~l1cat1on. J:t:J:;' proo.&ed8 . ' ' 

not needed for, 'such purposes sl:lallbe plaCed bY' 'a:p:pl1~' 



cant £a. a. special ,bsak aeeoct and expended o~ &8 

authorized bY' the· C:amm:1z.e1on 1n supplementel. orders • . 
2. ~e' rema:tn1ng. t40',OOO of stock may be sold onJi .Whe:. 

and 8t' suehpr1ce and, '!r:tr 2uohptlrPoses 88 t.'b.e Comm1s-

, 81onJ/m:3' authorize 1n subseqUent orders. 

3. J;ppllcant sba1l. ke,e.:P such recO%'d of the issue. sale 

and del1ve:t7 o:! the 'stock herein 8.uthor:tzed and o:! ' 
, . 

the d1~o81t1on of the proceeds 88 will enable, it to 

f11eon. or before the 25th da7 of each month a. veri-. . , 

~ied report'~ ·82 requ!.red.'bY' tho E&1lroad cOmm:18s1on's . 

General. ,Order.Xo •. 24, ,'whioh order 1n so ~ar 'as 
, '. 

appl1cable. 18 made 8. pert of this' order. 
, ' , 

4. The authoritY', here:tn ,granted W111.become' ef.tect1ve 

upon the d&te- ,hereof •. , ~e author1t,. to issue stock 

will ,expire '. on April. 3<>,. 1.924:$ .• 

. . 
!he :foregoing. opin1on and order are horeb:?, approved. 

and ordered f:Lledu tho' .op1mon _d order of the Railroad 
., • I 

C:Omm1ss1 on. of the sta.te, of c:a.l1! o:rn1a. 

Da.ted ' 'at' ,San ,.:rr8n01~eO ,: ,Cs.l1:torn1s., th1a 18'-1i... '.' dtq 

~¥~1923. '., , 
r~~~, 

","" '.". ~ ..... 1 

~,~-= 
",' -"'?:~~ 

, , as oners. ,/ 
, . " ", ..... ' " ' 


