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Bﬁ‘OE‘E TIE RAII'POAD COLMISSION O"‘ TEE STATE OF CAI:IFOENIA..

Tn the Matter oF the Applioation of )

L0S ANGELES JUNCTION RATILWAY COMPANY )

to 1ssue, and .sell.$1,000,000.00 par ) ) - o
value of its capital stock and to de- )  Applicetion Number 9205.

gue promissory notes in the swa'of } o ‘ .

$250,000.00. ) )

Leroy M. Bdwards, foxr Applioa.n'tf.'

BY THE COMISSION:

O2PINION

L0S ANGELES JUNCITION RATILWAY COMP.AN! a.sz:s pea:'mission '
to i Sue and sell a.'t par for cash %:1,000 OO0.00 o:t common capital
stock and to issue and sell at par for ca..,h $250, OO0.00 o:f nnsocurod.
notes bearing fm.tereat not to.exceed soTen per_oon_t . por sy and
payable one OT more year., .f:rom datoe - |

' Tos Angeles Jonction Reilway Company 13 & corporation |
dnly orgem.zod avd exie ting md.or the Jaws of the Sts.te o:t Cali:ﬂor-,
rie. It 4is authorized to acquire, bnild. conotmct and oPerate a.
railroad for the purpose of ca.rrying ‘and tra.nsporting_ :ﬂroigl_}t». ) :pags- '_
°ongers, paol:ages mail and express for hire. Tke. oorpor'atijoﬁ"ﬁa.s-
o:r:gam.zed in May, 1923, ard has on ez:.thorizea. capital stock of :
$1,000 000.00 d.ivided into 10, ‘000 shares of "100.00 eache
‘ The I.o<' Angelea Junction Ra.ilwa.y waz orgenizod. by .‘Iolm
S. Spooi-; ob.a.ima.n of the Board o2 Diroctore of Cb.icago J'cmction
Ra.ilway and ., h.i.:. s....sooie.tes. ‘ It is o:E reoord. tha.t 'chey havo beem.
to & large extent respon .’x.blo for the dovelopmont o:f ‘cno Contral
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Mepufacturing D';a_t:ict o2 Chiqagé‘, sexrved by the -ch:.dagof 3u.nct;.on
Rellwey e .‘Aiéér a0 e:::teﬁd.od. .ﬁﬁ.ves tigation they soquized & tract of
land, some three humdred acrea, 1ooa.ted. :I.n Sa.n .Antonio tomehi:p. 4
Comnty of I«os An.selea Iyi.ng adjecent to :Dovmey "-‘:oad. aml immed.ia.toly
ea..,t ot the c:s.'cy of Vemon. They are undertaking tc d.evelop this
tract of land a.a a Cen'tral Manu.:tacmmg Diatric't. To serve tho
industries that will locste in such d.istrict they have orgamzod.
a.pplican‘t coxporation wb.ich intend.s to acqo.ire and. con.strv.ct & stan-
dexd gauge z-ai.lroa.& having 1ts ma.:t.n sw:ttch yard :Loca.ted in the Cen-
tra.l Meaxufacturing Dis't:rict sad b.aving spar t*acks rad.ia.ting and em—v '_
‘cend:!.ng to all parts of the property comprising aa.id. Centrsl L‘.’ann:fw-
turing District and other temitory a.d.a’a.cent to its 11ne. | Applicam: '
intends to connect with theﬁon‘bhem Pacific, the Tnion 2&05.::10( Ioa
Angclea axnd Sa.lt Take) ‘Santa vFa &nd Eaciﬂc mectrio-ltracks.t It w11
: opera‘ce ;primarny a8 a. teminal switehing carrier,. | | |

. Applicant aslcs pecmieaion to issue and sel:t. :Eor cash s.t pa:c
$1,000, 000.00 o common capital stock sné $250 000.00 of mmsecured
notes, It intends to use the proceodﬂ' obtained. from the sale: oz the
stock and notes for the £ollowing purpoaes-- '

g~ 00 purchase 47—3/10 acres of lapd st
. ‘“’20000.00pera.cre.........‘

.$946,000.00
b= To puxch&se approximately throe miles '
. of tracks and othor improvements .

cone‘tmctod. e e s s e o 8 oo e o e o«  54,000,00

¢- To construet a.dditional ‘tra.cks and pnr- o
chase equipment and rights~of~way . . . 200, 000.00

a.-WOrmngcepital.-.-...'.-.-..; SOOOOQOO‘
TOMQvoao.---. 3&_50 000000:

The testimony shows that appliéant nmey beve need for the |
47~3/10 a.c‘sres. of land for right-of-way and torminali PUXpOSes., '.th_o

land 1ies immediately adjecent to tho Los Angele€ River snd comsists

2e -




of a strip sbout 200 feet wide, extending from Dowsey Road O about

592 foet 'west of Rasadena Avenue. , ,
" ZApplicent asi2 pexmission to issue apd sell 3tock’ and. age ‘che
proceeds, obtad.ne& :from the cale of its stock to aeou.ire Tne la.nd at a°

- wost . of $20, OO0.00 an ac:e. Tt justifies the nayment of sueh :priee
-by oﬂeri.ng ev's.dence showing thet the Centra.l Manu:ﬂa.ctu:nmg Di.utriet
nad £01d 1and at a p:rice in excess o:e 31;20 000.00 2 a.ere a.nd. tb.e.t W.:D.
Brent, Vice—president of the Los Angeles Rea.lty .»oerd. ha.d. plaeed. e

" value 02 $20,000.00 an acre on 1ad in the dietrict. | Following the

| hoaring z. - muuuﬁe. e.n ‘assictent engineer £or . the comssion,‘ '
made an appra.isal of 'the lend in gues ‘t;ion. ’ Ee reporta thm;/ tﬁe men.

: be.e:md tb.e development o:t the central Mamﬁa.cturing Dis‘tric‘b have tb.e |
ability to perfom -end the desire to peﬁom 804, tbzrt 'che central Mem-
u.fa.etaring :Dia‘trict wi.].l continue the develoPmen‘t a:!.ree.dy s‘tarted, ‘then
$20, 000.00 an a.cre is & rea..,onable value £or the la.nd.. It on th.e other
he.nd 'che Central manu:faeturing District stoppe& tb.eir dev‘elo;pmemt or

2 their ﬁmmcial support was wi’thdrawn, taen $7,SO0.00 an. acre weuld
' & high va.lne Zor the 1ana. E. . McAuJ.iﬂe furtner reporte that
the time he made hies invewti.gation, whick" we.s e.u.bsequent to. ‘che

hee.ring there was no wri'tten evidonee of the cale o:t any propea.-ty
no sie;ned. agreementa contraets or deed.s. Ee wa.s‘ advised‘tha.t only
vea:ba:L oxfors and acceptancea exy ated.. !Ehere heve since been’l ﬁled.

. with the Cmisaim two preliminary agreementa of sale e.nd a 1eese

| agreement. The sale agreemente provido tha.t if the purch.asors do not
construct ‘euildings before June 1, 1924, the Seller has the option to
buy ’ba.ck +he laxnd st any t:.mo within six :non‘t:hs ai‘t:er June. 1 1924.

- at the same ;price s.t which i':: was sol&.  The record does not show B
w’b.ether there ezista any inter-corpomte rel&ti«m, d.irect or .'m.direct
-be'cween 't:he pu:rchaeers a.nd eellere of the prepert‘y. It 18 elea: that

- .,uch. a relation does exist ‘between applicent ad ‘thoce Wb.o are- devel-
oping the Central Jamfaeturmg Dis trict. 1 |

B




Applicant asks pemission to 4issue $250 000. OO face value. of
" notes, It appeara tous tba.t no need for thn .'x.ssuo of the notoa
“exists at ‘this time. Applioant Teports that it hes nade arra.nge-
:nemta -’o- the . a:l.e ox its stock for cash at pax. i Ina.snmch a8 tho
Comission is of the ops.nion that applican‘t ahould not. pa;y moxe thm
Y? 500.00 por acro :Bor the 4'7.5 a.cros of lan.d. it is not mooaaary
to a.u.thor:i.zo the issue of all the stock and. no*t:e.,.appliod. £0Te mho :
47.5 scres of lend W11 cost applicent $354,750.00. mowmg |
$285 000,00 for purohaae ad conatmotion of tmcka, locomotivoa, :
:Creignt facilitien, rig:n.ts o:f way and working capitatl. ma.kos L total
capltal xequd.remant of .p639 '730.00. - The evidenco shovs tha.t a;ppl.t—'
cant will realize more then $639 750,00 Lrom the sale of etoo]: m.al.-

ing tne 1ssue o... notes unnecesaa.w.

T0S ANGELES JUNCTION RATLWAY COMPANY. hé.ung applied
to the Railroad Commisaion Zor perm.ssion to isme ST, 000,000.00 o:r

cCormoxn. cap:!.tal stock. and $250 000,00 of notes, & pubnc hea,:d.ng have
ing been held before Eminer Fankhauaor and. 'che Railroad. Ccmmis
boing of ‘cno opmio:n that applicant should be am:horizea. to issa.o
$1,000, ooo.oo o... stock a.nci :forthwi‘t:h sell $659,soo.oo of. such atock .
to,at the appl:!.c.ation to iasue notos ahou'md b diamisaod ma. tha.t the;
money, prope:ty or la.“oor to be procu:red. or pa.idt tor by the :Las:a.e a.ml
sale of $639,800.00 o:e °tock is rea.sona.bly requimd. for the 'puxposo |
or pur_posea speciﬁed. :Ln this order, |

I IS mm:ey oxnmp that the T0S ANGELES JUSCTION. RATL-
"w.ex COMPANY e, and. it 18 hereby, az:.thorized. 1o 4s8ue m,ooo ooo.oo '




It appeam to ns that the Gommission is ask.ed. to permit the

| capitaliza.tﬂ.on of a po‘contial valuo. We are, in ef:tect, asked to
consider the value of the..lmd a3 it would be vr:.tb. the di.strict do- '
velopes,” o samnat i&”%ﬁi?ﬁiﬁ%eiiﬁé’éoiﬁiaiﬁpiﬁ??iﬁiiaéﬁ 1’:’3&%‘&““"" |
v'alm beoan.ao certam bnﬂ.unga may be conatro.ctod and comin md:w-
tries nay 1ooate :Ln the d.istrs.ct. We think such 2 yroced,nxe wculd
: result in the same fom o... ovor-eapitalizauon as though 3took woro
sold. 8t ezorb:.ta.n.t diacomta or given away as s. bonns. I’or tho pu:-.:-
pose of ths.s prooeed.mg we wﬂ..x. scsume the lmd. Which applioant aalca
' pemi 8400, to. bny to ha.ve a velue of 37, 500.00 par.- aore. cmm wﬂ:!.
be tb.e meximam we will a:l.low sppnc:mt %o. pay :for 'x:ho ma throu@ the.
L,sue of stock or evid.enco of :Lnd.ebtednesa. _
&!he evidensce 3uhmittod. at the hea.ﬁ.ng shm appro:ma.toly

three miles o:L' standard ga.'age track constmted. a.t & cost of about
$54,000,00.  4n e::amination maa;e, after the hearing by the COmmission' 3
I*Mgineerjmg Dopmnt showu 2.77 miles o"’ track constmctod a:t: a. ooat
o2 w,su.zs; and $z'1.127.64 of materm.s and. anppuos on- hana. Coune
gel :f.'or appucmt ozplam this d.iscrepmcy by sta.ting thnt he o'b- .
tained the $54,000.00 :from the Chicago oﬁice which haa aamed more
'trad.l: laid than m actmlly lad.d. at the d.ate of the hearins The
tra.ok constmcto& will ‘be acqn.i.red. by applicant at | coat. . Withm the
nesr: t'a.ture tbree miles more of tracl: nmst be 'on:!.lt. - In a.d.d.ition,
appucant w:nl have to p'a.rcha.so 1ocomot1vea, :Ereight fa.ailitiea, hous~-
ing and rapa:!.r muitica fo:r the loacmotivoa. A.dditional ﬁ.e;hta of
wey must be acqu.ixed. to com:mct with the Sorv.‘them :E'aciﬁc and. Santa

I'e trac}:a. Su.ch rights o waar et be purcbasod from thir& parties

who have: no intereat m the Los Angelos J"a.nction Bad.lway or in ‘t:ho
Centra.l Manu:tacturmg Distriot. ~ The emct location o:r the right of
way to conmct w:.th the Santa. Fo a.na. SOuthom .?a.oi:fic has not been |
'detemmgd.. ' Applica:o.t estimatea that for the constmc‘cion o:t 'tha ,
add.'x.tional three m.ﬂ.os o.f track the ;purcha.se o:E :Looomotivoa rroight
:ﬂa.cilitiea and the. hous:!.ng and repalr -’acilities, rights of- wa.y, i".:
will have to e:pend. at’ lea.at $2oo 000.00, .
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o2 atock and sell $639,800.00 of smek stock for cash at not less then

pare. _

I7 IS ZERSBY FURTHER ORDERED thet this spplicetion in so fer
as 1% involves the issu.e?%;:zso ,OCO-.OO of notes de dismissed. without
prejudice. | |

The authority to issue stock and notes is'stbject_to the x
Zollowing conditionsi- | _ | | .

l. ”he procecd* obtgined from the ssle oL the stock shall
be used for the following purposes;- |

To purchase 47-3/10 acres of lem&  $354,750.
deseribed in this applicatlion :
To purchase gpproximately three

miles of track and improvements
constructed end described in this
spplication, spproxvimately .....
To*constructvad&itional?tracks,

purchase locomotives, freight fa-

“eilities, nounsing and repalr. fa~

¢ilities "ane rights of way de-

seribed in this applicationm, &p- .
ﬁroximately -.......'.Ill‘....... 200’000.

Workﬂng capital approximately.... 50,235.

momam......,....... §559!soo;

2. Los Angeles Juzetion Railwuy shall keqp *uch record

| of the iseue cnd oale of stock herein
anmnorized and of the aiuposition o* the proceeds

 es will ensble 1t to file on or before the 25th

day of each month & verifiea‘report '°° required
by the Rellroed Commiss ion's General Oxder No. 24;
whick order in so far a8 applicable, is made a
Pt of. ﬁhi@ ordoer.

3. The suthority herein granted to isswe stock will becomo
effective npon the date horeof. The autho:ity
hexrein granted to issue stock will,ezpiré‘on’mnrch X,
1924. | |




:tm 1= EFREBY 'PURTHER OXDERED that 1?.550 2oo.oo o:t etook
-b.erem w.thorim ‘t:o be issuod., may be so:Ld. only upon such 'com ana.

condi.tions a.ml :Eor sv.cb. purpoaea as. the Comiaaion will a.u‘t:horuo ‘oy a
" supplemental order or orders.

DA.TED at San :E‘rancisco, Califomia, this 2 d.a.y of
Se;p‘tem‘oer, 1923. N '




