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:Decision lio. 12£;/.(". 

~;m THE ?.AIIaOJ:D COMMISSION OF TEE ST~ OF CALIFC:lrIA., 
" . . ~ .. 

In the :Matter o~ tho'Appl.1cation o~ ) 
LOS ~GEr;ES 1ONC~ION 'RAILWAY COM?ANY ) 
t01sauo .. ana. . .sell. $I.,OOO~OOO.OO par, 1 
vaJ.ue of ,1tacapitsl,stock,and.to '18-) 
sue promiSsory '.notes. in the S\1m' o~ ) 

Appl.1ee..tion Ntmlbe,r 9205. 
, . ' .. 

~o.ooo.oo. ) 

:BY TEE COMMISSION: ....................... 

Q...;,P;;....,;;;I;...:,;.N .... I:;..,,:;O....;:N'_ 

.' 
~~ .ANGEIiES J'OlIrCTICN RAILWAY COMl?,ANY "aeke 'Perm18s1:;~ 

to issue and sell at par for cash ~.OOO~OOO:.OO' of commones:pital. 

stock &Il.d to issue and sell at :par :for cash $250.000"00 of unsecured 

notes. bearing interest not to. exceed. seVell percent" p.er an-' Pa:o.d. 
,pa.yab:Le one or more yea.r~ :£:rom da.te. 

Los A:age~es Junction :Ra.1~way Comp8n7 is a., cox-porat1011 

duly organized.' and' ~X1$t1xlS under the laws of theS,tate 01: 'Califor.:.. 
',I . 

r.i&. I.t is anthor1zed to a.c'luire. bU1ld~ construct' 'and ope~te a: . 
r.e.1lroa.c1. for the p~se of ca.rm,ng and transporting freight'. ,. 1'&8-

2ongers., pa.ckagee., ma11 and' exp:r:ess for, hire. 'The· eOr:Por 'at1oxi\vlJ.S . ,. 
orgau1zediXl :MaY', 1.923, and. J::I.ae s:c. authorized. eapital sto·eJc' of': 

$J:~OOO,OOO.OO diVided, 1ntoJ.O,OOO shares o~ ~oo.o6, each.; . 

~e Lo~._Angeles. JUXlot1on &11wq vmz' organ1zed b,. Jobn 
,.~ " 

s. Spoor. ohs.1man" o~ the :Board. 0-£ D1roctors o:! Ch1c8.s0:Jtm.et1on', ' 

:R8.il.~. and. :~./ his' associates.. It. is . of record·. that they' have been .' 
, ,. 

:to & large e~ent :r:es:P:Ons:1.b~~ :for the deve:L~ento~"theCe~tr81.· 
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!£s:zl:a,faot"o.r1ng :01a:tr1ct of Ch1cego. ,servec! 'bY' the Chioago J'unot1on 
, , ' . ' 

Eailwq. Uter an e:cte:rl~ ~ves tiga.t1o:c. theY' 8O.qui:red 8. tract o~ 
I ' ' • 

ls:c.d. SomE> three hundredacrca, l.ooa.ted 1%1. Ss.tL Antonio, townah1p ~ 

Co~t.1 of Los Angelea~ ~ adjacent to pOW:rle~'Roadsnd immed1atelr 
~ . 

east of the 01 ty 01: Vern~~ ~ey are undertsJdng. to develop this 
- ' 

t.ra.et of land ~& Central. Man'll.ta.et'ar1ng District. ~o serve the 
. .' 

:industries that Will. 'l.oo&te :1n such d.1str1ct. they h.e.ve orgmized.· 

s,ppl.1cent coxpoJ!"&t1on Which 1nte:c.d& to s.cqc.ir& sna.: construct ,s. stan-

~d gauge ra.ilroad. haVing 1 ta ma.1l1 sWi teb. yard. located. in the . Cen-

tral Msnu!ao:tur1:Qg Distr1et and hav1ng.spur t:'aekS radiating. and-ex-. : ' . 
tend.1J:li to an :ps.rt~ of' tA& property· compri8~, ~an1d c~ntl'8l. :t.~ 

turing District 'and. other territory adj'aeen.t to its line. Ap~ll~t' . " 

in'tenda to coxm.eet ,With the:'SOuthem Pacific. the 'O'll1on :2'a.oi:f10(:r.o8~ , 
.' 'II.. t" ,-

Angeles and Sslt Lake) Smta' 'Fe 'and. ~ae1:f1e Electric tracks., . Itvt1ll. 
, " ., . 

o:pers.t~ :pr1mar1l7- as ~ tem:1DtiJ., m11~eh1ng earrier,. 

Applicant . askS permiSSion to issue, a:c.d. s'ell.'for oash at par 

$l.OOO.OOO~OO of common eo.p1t&l stock and $25o'.OOO'~OO o'! unsecured' . , 
notes. . It 1ntends to. use the prooeo(Le. o'bta1lled. ~rom th:ees.l.eo1: the 

• I 
I 

stoek end. no~es for the foUowillg purposes;.-

&- '~o purohaSe 4'7-3/10 aeres. of land. at 
$20,OOO.OO,"'per acre • • • • .- • . • . .$946,000,.00 
. , 

b- ~o pureh88e approx1mateIy tuae' mUes 
of tracks and .otAar. 1mprovementa 
eonst:rueted: '. '. • • • • • • • • • • • • 

0- To eonstruet add.1t1onsJ.. tracks .end p'tU:'-
chase eqtt1:pme:c.t and :r1ghts-o:f'-wq, • • • 

d- "ork:1ng capitsJ. • • • • • •• • • • • • • • 
!r~ .•.••.••.•••• "'. 

, ,," 

54,000.00 

200~OOO.OO 

50.000~OO 

. ~e teet1m~ ehow3 that applioant mJq have need 'fort'he 

47-3/'lO a.cres of land. for r1ght-of-wq £Ina. torm1"8l.~1 pur;posoa., ZD.e.· . . . . . 

la:o.d lies 1mmed1ateJ.y adjacent to tho Los. .Axlgelee River andcons1sts. 
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of a strip about 200" feet Wide" exte~ ~rom Dow.c.o:r Road to. ab<>u.t, 

392 feet 'west o~ Pasadena Avenue. 

App~:t08.Ut askS permission to iSa:o.e sndse~:L atook 'and. use the" 

prooeeds"ob.ta.1ne4. :from the sale o:f its stock to ao~U1re t:b.e J.a:c.d. at a': 
. " .. 

, l:ost, of $20.000.00' an acre.,' It, just:t~1es the payme~~ O~SUOh: prtoe', . , 

,'by olfferillg eV1dence. shoW1Dg that the Cent raJ. :rAm:a.:f~'tU;c1ng, :O~str1ot. 
. . . " 

had, sold lmd~t~'p;10e ill, excess of $20',.000.00 en ad~$ aud -that W.L. 
, , 

, ," 

Brent,.' ,Vice-president o"!,the LO$AxlgOl~'S ReaJ. ty Board,.' 'ho.d. :pla~ed 8. ' 
vsl.ue ... o~' $20~~OOOI.OO,s.n &ere o~'land ill the d1strict. Fo~oW1X1g,the 

h~inS. ,z. P". :MoAnl:1~e,., ~"·a.SS1&t8nt engineer for the"C0mm1tUs1~:~ , 
" .' ' , ": : ..' • ,'.' i • :"1:f', ' 

made a:c.a.ppre.1saJ. of- the land 1:c. question.' He reports that/themen'" . 
, " 

.. . , 

abll.1ty to perfo:rm. ,and. the' deSire to perform and that ,the, Central. M8n-
" . 

ufao:tu%1ng, District Will.' ,eont1:a:a.e the deveJ.o;pment: sJ.read3' st~~ then 
~ . " 

$20.600.00, an ,acre is a roasona'bl.e' vD.lu.e ''for the land. I:f 'on the other 

hand the' Central Msntt:f'8.etur1ng :Dietr1ot stopped their develOPment" or '. 

,1~' their :f1llauc1al. support' was rtthdrsWll •. the~ 'ti.500~OO £In. acre· would. 
. ,. '-,' .. 

be' 8. high value for the le.ud • .r E. "J? YoAl2J.1Ue ttzrt~er rep?rt8 :t'h8.t 

Sot the time he made his investigation. whioh' wusubsequent to, the 
, ' 

hea.n:o.g. there Was. no w:ritten eV1d.ence, ~t tb.eeal.. of .e.:oy:pr~:p~., 
no signed. agreements •. eo~treots or deeds. He was ac1.T1sed th8:t ~ 

verbal. .oUere ana acoeptances eX1.3'te4.. '1'.b.ere have since ,been: :f11.ed 

Wi tll. the C0mm.5.a31on two, :pre11m'nsry agreementa of ss:te e,nd.' a. leaee; 
". 'd 

agreement., ~ saJ.e agreements pro:v:tde that if the purohaBere do not 

conatruot bu1J.d1n8& before J'lrc.e 1.. 1924~ the seller has.- the' option to 

b'OY 'baok the le:z:l.d. at e:tJ:3. t~e W1th:1ns1X monthsafter,June".i~,1924~ 
""t '. , , 

a.t the es.me price, at Which 1t'waa· sol-de ~he :record does not ehOVl-' 
."~I ,\' . ' .~ . '. ..., 

vtllether: there eXists IJ:tJ:J* 1nter-oor:porate relat1o:a.,. direct or 1nd1X-ect .. 

'between the :p"l1X'oha&ers and~eellers of the property. It is olear that . , 

such s.relat1ol:.\ does exist between a.pp11csnt and thoSe 'who a.re-~;devel-

op1ng the Centra:L, Ms:.actaetar1llg 'D1str1ct~ 
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" 

Appl10ant asksp,ermiS81on to 198'll.0 $250 .. 000.00 ;!s.ee valU& o:! 

notes. Itappeare to us ths.t no.need ~or the .iS8tte o:f,thenotea 
I' 

. ' 

:nEXllte for the,saJ.e of its stOck for cash at par. Inasmuch as' ·the 
! 

, , .1 

COtXrll1ss1on is of the· op1n1.on· th&t appll.esnt Should.. not· PIJ.'3 mOX:8 tb.a;xl.' 

$7.500.00 per acre for the 47 ~3' &eres of· l.Bn4.,.1t '1enot neoess&r7 
I 

to' authorize the issue of .s:u the stock and. note:: s.p:pUo4. for. ~e ": 

47 .3aeres of l8nd' Will 003t appllcant $354,750.00. Jllow_ 
, .', 

$285.000.00 for p'Drohaae Bnd co:c.st:r:uot1on of tmolai,. looomot1v.eS, 

fre:1ght fao1l.1t1es,. ,rights of w~ sndwork1ng oapital,. ~ea a. total. 

cs.:t>1tal. :r~qu1r~cnt of ~9.'7~0.OO.' ~e eV1denoe shows th~t &1'1'11':' .. , 

Ca::lt w:tU .. roalize' more then $639.',,/50.00 from the: sale of stock. m8k-
1:c.g the 1s~e of ,:note 3 1mXleoeS3s:t7. 

o R· 1> E <R 

.' 

LOS Am:EI;ES JONOTIOli lU.It.WAY COMl?..mY· h&~ applied 

to the :Ra1l%oad. COmmiS:SiOn' fo r' permiSSion to . 1seu8 $1', 000;000.00 ~ 
COt:mlon cs.p1tsJ. stook and $250:.000.00 of' nO~8,. a publ.1c hea •. haV- . 

ing been hel.d before :Examiner' Fa;okbsa;s.er cid the Ra1l.road ccmim1s,z:ton 
I • ' '. 

being _ of the op1n1on' thats.:p;plleant shouJ..d. be author1.zed to 1ssa.o 
" .' . , ". . .'r , 

$l.OOO~ 000.00 of stock and.:!!orthw1 tb. ·~n $039 .800.00:, of. sUeli-8~oek .• ·. 
tMt. tho s:ppl1cat1on to1asuQ not~s. shoUld bed.1e.m18aed~d the.t the 

, .' . '. 

money·,.pr~pertyor labor tobe:proeured or :paid :tor by-,·tbe issue and 

sale of· -$63g:~800.00 .. 0f stock is ~G8.3o.c.ab13 ·~equ.1red for the purpose' , 
. ,', '. '. . . ,." 

o.r pur,pos~s· specified 1nthie order~ 

'-' , .,. 

-.WAY COMPA.N':C'Oe.d1t is hereb~,;-- autho:z:1ze.d 'to 138ue$i.000 .. OOO.OO 



It ap:p~. ~o·'t1S that. the Commission ,is aSked. toperm1t the . . ",' ,.. , 
, , 

ea.p1tal1zat1onof· a potential. vaJ:a.e. We are. in, efi'~t~ askec1'~ 

consider the vs.J.ue of·the-la:ld .. as it wO"Uld. 'be .With the district' d~ I 
··.tlle, ·ra1lroed::·.const:ttut1:c.g part·.' of th~ 1mp:r;ovement5, '~n ,the' ·.d,'1str1¢'t , 

. Telo~ We cannot 1n;th1s ,:prooeeo.~, oon&1d.er the 1nol"ease1n.l.an4 
. " " 

V8l.uea beos:iae oertan:i .. bU:o.d~ngs, m.&'Y 'be ocma.truot04. and oorta:tzl1ndu8-
. ,,'., .' . , . "', 

". 

tries ~ locate in the district. We th1l:lk SUch. a. proeed1l%e"tl'oal.d·:·· 

reSUl.t· ~1:c. the 'samefo::m 0'1:' oV~1taliZat1on as thoU8h stock were. . , . 

sold. at exorbitant d1soo'QJ1ts or given awe:; as. a bonus~ For the par-
" .. . . .. ." 

pose 01: this pro.oeedmg:we w;D.l.·a&sazne the land which, appu'oant&8lr:8, .., '" 

pe:rm1SSiOn ,to ~. to hs.~e· a ·T8l.ueo-r $7.~SOO.OO :P~: acre. ~e w1ll. 
... " . , 

be the maxim=. we W1l.1' allow ap:pl1cct to.: p~ tor tho l.tm4. through the 
... , .. ' 'j. 

1s.eue of stoclc or eT1d.enoe of :1lldebtedness.. 

The ev1d.e%lCo.3ubm.1tted a.t the hea.r1ng sh~ ap:pro::d.matell" 

three m11es of standc4 gauge traalc oonstructed., at,'a' oost 'of about 

$M.OOO.OO~ An examination made. after. the hear1ng, b,-tho COmm1ss1on~a 
. , '.' 

EDgSnee%1ng. j)epartment shows 2.'1'1 mUes of tra.c:Jc eons.tX"t1Ot~d'·,at a'.oost 

. of ~~ai4.z9 tmd.. $27;1.2'1.~ of mate:z:1&l.a and suppl'-e8 ,onhan~:.', eoun-' 
. '," 

sel. '='orapPllcant· ~~8.1na.: this. discre:p8Zl.Q7 b,- stat'-Xr.g, that, he'ob-. 

t&1xied the, $54·9000~,OO~t;om.· the'·i. Ch1oa~ . oU1~ ·Wl:I.1eh 'hai' assumed lIlOre 
0, .~. " • " I ! ' ,. , 

traaJc.l&1d .. · tha:a. ·waaaetual.J.y l&14. at the .date of, the. hear1n.g~ ~ 
',' I ", 

• I " , ' 

track oonstruetedwlll..be, aOqu1re4 by app1.1oont at coat." Within, the' 
L ,'" ,,,..' " 

near, hture.' three mileamore of track ma.st "be bu1lt~ In. &d4.1t1o~ 
'. '. . , ' 

appll.oaut·:W1ll hav. t~:purcllase '.looomotives. tre1ght: iW11t1eS. hous-

1llg and repa.1r~11t1ea for" the looomot1vee.· Ad.d1~:t~': %'1ght.!.·o:t 
• • '., '."" " h ", 

W8:3' must be ac.qtt1.red ~ eon:nec::t With the .. Southern..· Pacific and'., S=:'t:& . 
: .' ..' " ." 

Such' rights. ·of 'W«3' must be purohasoc1. :from. .th:1rd,part1es. 

Who have ,no 1ntereat, ~. the Los JngelesJunctionRs1J'.wq or1nthe: 
, ',1 • . 

Central.' Mszlu:tac1:a:r1ng Distriot. The exact l?os.t:ton ot. the' right· ,o~ 
I ,t>. ' • ( 

way to cOn:leet with the.· S&:lta Fe and Southern 'Pacific· has. notbetc 

d.ete:rIuned~ , APpl.1Cant·e$t1m8.te~ that' ~or the' co.tlS;tnoti0:0.ot'· tli~' 
, I ' "', 

additional. three'm1les of track~ thepurehase ot 'looomot1.v~. :freight 
" " ' ' 

facll.1t1es. ana. the, housing a.nd. r~ :fae:1l.~t1.ea" rtghts of. 'wai .. it 
Willha.ve to e:q>en4. at" least, $200' .. 000.00 •. 



o~ stock and sell$639.S00.00 o! such stock for cash at not lees the.%:. 

IT IS B:E?.EEY FU?TBZR O?:DE;'.zJ) the. t this application 1n so' far 
o~ , 

ae it ~v~lves thE> issue/ ';;;250 ,000.00 o~ notE>sbe dizm1ssed without 

prejud.1ce. 
The .o.uthor1 ty to issue stock and notes issuoject to the 

following eondi~io:c.s;-

1. ~e proceeds obta.ined. from tl?-e sale of the stock shan 
be usea for .the ~llovdng purposes;-

To purchase 4~-~/10 acres ot land $554.~50. 
described. in this a:pplies.t1on 

To purchase approximately three 
miles of track .. and, improvements. 
constructed nnd, described in'this 
applict1.t1on, s.ppro:r..1mately • ~.o.. Z4 .815. 

To 'constX'tlct:e.d.a.1t10naJ.' tracks. 
purchase locomot1ves. freight fa-
ci11ties. housing andre~a1r:fa­
c111t:ies ~d rights of v/a-:rde-
sC:l:ibed 1n this 'a.pplication, e.:p~ , 
:p:J:ox1mately ••• ' ..... .o ........... .o.o .. .o.... 200,000. 

TOTAL ...... e':.. .. .. .. .. .. .. .. • *,OZ9 ,800 : 

2. Los Angeles J'tUlctio:c. Railvro.:v shall keep~ such record 
of the iseue c.nd oale of stock ,herein , 

". , 

a~~hor1zed gnd of the d1sposit1on of the proceede 
... 

e.s will ena.ble it to ~ile on or before the 25th 

day of eschmont~ So ver1fiea report, ~,re~uired 
by the R.e.:Uroad Commission' e General Order :No. 24:" 

v:h1ch order in so far as applicable', is me. de a . 
part of this order. 

3. The authority herein grtJ.nte~ "to issue stock \?11l beeomo 

effective. upon ,the date hcreof. Tone authority' 

herein granted to, issue stock Will expire on :r!D.rch 1, 

19'24. 
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" 

I!I!IS' EERE:sY FURTHER ·O:?DERED that $36O~200.00: o:t etook ' 
.• " ' • oi', •• "1 " ' 

,herein author1zed.to be 18suod~ :may- be sold ollJ.y' upon such~ te:rma8lld, 
, .." .' .' , 

conditions and for ~eh,purpoBes as, the Comm1s&1on,w1ll ~thor1Se by a 

supplemental. order or orders. ' 

~, ~t San, FrancisoO~CaJ.1'f0m1S.~' this Z1C;.. " , ' . 
September ~ 192.3";, 

I , 

Commissioners. 


