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Decision Fo. /26 f_”"_- R Qﬂg@/’d ZL .

BIFORS TEE RATIR0LD COMMISSION OF TR SOUTE 0P CALIFORTIA.

By

L !

In the ':L'a.tter of tho pplica‘c.z.on of 1}

'SANTS MONICA BAY EQME ISIEPEONE COMPANY)

for an order utnoriz.mg the sale of ) ' o :
£26,500.00 par value 0f its first mort-) Application Number 9418 '
zage vonds sxd the ssle of L,OOO sna.res) T

of its ca.pits.l stock:.

L. C. Torrsnce, £or Appiicant.

DY THE COMMISSION:

QRPIXNION

" In ta.e a.'oo*re enti‘tled applica ion ..».é.l“.' T.é. MOI’ICA BAY ”O.F‘
TSLEREONE COMPMTY asks permission to is ssue and ..,ell .‘;"26 500 00 fa.ca .
 value of ‘it°.:€ive porcent. first mortgage bHonds d:a.e Oct-ober 15, ,1937 ‘
and to issue. md sell 1,000 shares ($1.00, 000. paxr value) of its con-
: mon ce:oitaa. stock "’or the purpose of paying. .’m. pa,rt the- cost o:E a.cq_u.ir-
. ing and commctmg propexrtied reforred. o be:r.ow.
Sauta 1 onica Bay Eome Tclephone Compa.ny repor'ts 4‘250 000.
of comnon capital stoca ou’c.,tanding and in tho n.aml.a of the pu.olic.
In addit.z.on, tko compa.w naz issued 250 :000. OO of common ..,toclc puTL-
*us.nt to the authority. granted. by tho Comm,ussion in ‘Dec,usion Tnmbor
8695 dated Marck 2, 1921. (Volume 19, Opin.:.on., a.nd. Orders ¥4 the
Bailroad Commission of Ca.lifomia. PEEO. 448 ) The .,,250 000 OO of
stock icsued puroua.n‘c %o a.uthonty granted fm Decisﬁ.on mmbe* 8695
has been depo..ited unaer o escrovr agreoment with ’cno Ti‘cle Inﬂurance |
‘anct !E:ru....t Company .« | Tne Commis sion's ord.er provides the.t the wm—~::" |
vaan:r nay 0o%.adispose o .the 4,,250 000, OO o:e stocx: in a.ny WANNeX what-‘
soever oxcept as a.u‘t:ho*ized. by the ‘Reilrood Commission. ; T‘ae compe.ny "
e




a3ks that the eécrqw ‘agreement“be cancellod and the otocl:‘ i-etu.:méd.
to ite treasury for the purpose of sale. '.I!he order. in Deci° ion Nu-
ber 8695 will be modified so as to permit tho retura o the :?;250 OOO.
. 0f common stock to applicant 3 trea.sury '
| Tntil recently, tho compmy nad. ou.t°ta.nding $250 000.00 o:E
preforred stock. The compa.ny"" A‘.rticlos of Inco*poration have been
snended and the preferred 540Gk exchanged fox . comaox, stock. An eight
pcrcont. dividend has been paid. on. ‘.:he prefcrred. .;t:ocz: during the P&ut?
two yoars.

..»ante. IsFonica Baw :-Iomo Telephone COmpany has an a.uthdri‘zed.
bond iszue of ..;500 000 OO.The na;yment of the bond.s is .»ecured. b:;' a
: :Ei‘rs‘c ‘nortgage on its pro;pertie ‘me bonds - boax i.nterest at the
rate of five percent PeYr annmn and ma.ture October 15, 1937. To Sep-
‘ccmocr 30, 1923 the conpany nes3 i...sued. ..,4.72 500. OO "oon&a. 4 which
3L, 500 00 nave been cancelled, lea.ving ‘.“,471 OOO OO outetanding :CI:h,e
$26, 500.00 o bond.s wn.ich applicant now asls:s permﬂ.osion to 1svue Aave
novor bee:::. certiﬂed by the ‘crustee., Waen theae bond.s are cortified
;md issued all. oi’ the compaw s authcrized. first mortgago bonda will
nave been issued.- Following ‘the 1ssue o the {26, 500,00 o2 bonds,

‘ . dbonds
the company's anmual interedt charge on Piret mortgage /‘m.ll apownt to

5:241,'87‘5'“._00'.' Tor 1920, tae -compa.ny -reports a.vailable_ :tq:- \the pament '

02 interest, otﬁer £ixed chargec and dividends the sm_,qf',‘;%z»o_,??ss.”;
Zor 1921 the sun of & -.~wo,60¢.34' and f£or 1922 the Sum 0 365 755;10.
After payirg bond inte*eat and other Lixed chargee the co:npany hed
'a.vailable fLor d.ividend.s snd surplus the zunm o $7, 308.66 in. 19"0- the
sun of §29, 754.52 in 19215 and the sum of & ,455.4.8 m 1922. T'ne
tov‘tmon;v' of L. C '.Eorrance .,howe that applicant‘s ea.mings fox 1923
will e in exceas of those Ifor 1922,

I‘c is of record that. applicant's buziness nas been i.ncreas-
ing very ra:oidly and that applicant has not becn able ‘co obtain the
necessa::y equipmen‘t to meet a.ll oz the dema.nd for telepnone serv'ice.
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The applic ation snows tnat tn.e compar.w :L’rom J emuo.ry i, 1923
to .;e:p'tember 30, 1923 has oxpended J.LOS 000. OO Lor au‘comatic equ.ip- ‘
ment, powor, eau.ipmont a.eriaa. and. uwnderground cable, telephones, wixres
and other additions and bettements. It hss- en’cere& i.pto coﬁt&é.cté',
for aut ometic equ.ipmen'c costi.ng ..:97 500.00. I't' estim&tea thet from
$50,000. to VGO 000, will have to bo ezpended within the near fature
for cable; L7, 5oo. for 1,000 telephones, / $25,000. :f.’or installing the
new oouipmnt and. .elepnono::. It is for the p'azpose oZ paying m
part for the sdditionsl eqv.ipment and its ins tallation tha:t; a.pp..ioant
asks p@rmiﬁ 35.0::. t0 Lissue .,;26 500, oZ£ bonds and .g:IOO OOO. of stock. ’

ORDER

SANTA MONICA BAY EOMZ TEIEPHEONE COWANYha.vine; applied‘to
tae 'Q.ailroa.d. Commission for pomiusion to lzsue 1,26 500. ot bonds snd

£1.00, OOO. o-" comon stock, & public nea.ring naving ‘oeen neld bei’ore '
.,::aminer “s.nkhan ex, and tn.e Reilroad Commizsion ‘being o2 'che o-pmion

that the money, proporty or lsbor to be nrocured. or pa.id. for by the
issue ,_o: such bond..., and stock is reasonably reov.ire&.by anplican and
t}iat_.thi application should bo grente heroin nrovmea therefore-‘
' I? IS HEREEY OZDERED thet tho SAVIA HONICA BAY. EO‘ME s:z:n,,-
PTORE- comm be apd 4t .’a..., Aoreby, azx*hom.zad. ‘co is"ue and. 2ell’ for |
ca.,n at not Less tb.em eighty-threo and one .a.aa.f pez-cent. o-" thei.r fa.c:e
valu.e ané a.ccrued 19t ere..,‘a VZB 500. of ite first mortge.ge five percen«..
‘bords due, Oc¢ vo’oer 15, 1937 ana to issue and son a.t not :Less oz '5‘96.
‘net per shave, one ‘thousant shares € $100,000.) oi‘ itu common c&p&tal
.;tocg yrovided taat the not proceed.s from. tho sale . of «.ae bona.s and
stock ™, be used to 2irance in part the cos t of acauirs.ng, constmc‘a-
ing end ins ta:!.ling tnc proverties deﬂcmbed in thi apylica‘bion.
The autnority kerein granted. is subj ec.t to :ﬂ‘u.rtner condi-
tione 88 ollow.,,..-, |
1. SANTA MONICA BAY Z0iE TELSEEONE CORATY shall Koop such
| : record of tho 18500, Sale and delivery of the ‘stock

an& bonds herein suthorized snd of to.e d;.uposition
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of the proceods as will enable it to £ile on or before
tho 25tk day of cach month a verified repozt, as‘required
by tho Rallroad Commiseion’s Gonersl Ordor No. 24, walch.
ordor in so far as apnlicable, iz made a part o this
ordor. ‘ |

2. The authority horein granted to issue bonds and stock will be-

‘ | come\effgctive when applicant nas vaid thé-feé,prescribed_
by Section 57 of the Public Utilities Act, walea feo is

327, 00. ”hc authority to 1gsue bonds and stock will oxX="

pire on Iuly l 1924,

DATED atASan Erancisco, Celifornis, th;s o X

dd& of
Octobox, 1923, o
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