
In the !!s.tter of tho' Application o'f ) 
'SANTA JlONICA BbY RO~ '~IiE?JiONE CO'M2-.A.Wl 
for ,an ord.er authorizing' tho sale of ) 
$26.500.00 :pat"ve.lue ,of its first nlort-) A,plios.~ion Number 9418 
gage ,oondos, a:c.d the sale, oflr,:OOO, shs.'t"es) 
of itsca"itsJ.'stock. . ) 

t ... C. Torra.nco. for A'PPj.icant .. 

BY TEE co~crss ION': --
o PIN '! 0 N 

In tho e.bo'V'e ent1 t1ed a.pplication smu" MOnCA 'EA.y:e:o~ 

EIAE?E:ONZ COMl?1J'4j!' a.sksperJ:l.iss1on ~to issue snd. soU $2&.,.500.00 :tacO 
.. . ..' " 

vel'tte of its !iVo. porcent. first mortga.ge bond.s due'OctobCr 15. 19Z7 
, , . 

and' to, issUe, sc.d. sell' 1.000 sharec (~1,'lOO~ooo .. ps:r vs.l.uo) of' its c06-
.. " , ",,' ? 

. ::.0;0. ca.pi tal stock 'lor the purpose o~ pe.j1ng, in ,part the -cost o~:e.cqu1:r­

~ and conz~et~ propert1ec' re~orredto below~ 

Sa:lto. MOni'Q.Il. :B~ :S:omeTole~hono Com:po.ny reports. $2sO~OOO. 
, ' 

o! common C8.,1 tal $to~k' outstand1:lg and. ,in tho :ha.ud.s o~ the :9ubllc• 
" "; 

In s.ddit10n, tho comp~ ~z isZlled $250.;OOO .• 0~ o'fcommoXl stock P'll:r'-
, " 

" . 
8&95 datod l.~ch Z. 1921. (Volume 19. ',:OJiill:iOns' and Ord.ers of the' 

?.a11roa.d. .Co=.iesion of Cal.iform.a,. pa.ge, 448 ) T".a.e ~259,,.OOO.OO .. of 
" ". ~ , 

stock issued'p'Orsuan'tto a.uthori1;y granted' in Deciaiotl.·E'tIm"Oer'S09S 

has "oCOll dopoci ted' tUlde:r an escrOVl a.greoment with t1:.o~i tle, Insurance 
t. • ' 

and. Tnzt C~'9a:tJY. The Commie sion' C ord.or provide-a.' that' the .<e:Om-,.::~ 
'. . .,', "1' " I, ' 

"'':O",J.'1:1'7','', me:y not, diSj;)oee of,th~ ~250.000.00 of atoelt1n c:ri:3 mtJIlller wb.&t-.. . ,,,. . , 
, '. 

{ . -. ~ 

soever oXeo:pt as, e.utho:oized "oy the ?ail:roa.d ~ommi3Sion. 1"'.a.e e~, 
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J J'.' 

asks that tho el3cro~ a.greement be cancellod and. the stock re'tQ.rned. 

to its treasur.1 for tho purpose of sale. The ordor .. 1n Docie ion Ntml.-. . ., 

bel' 8695 °#1l1"oe modified so a.S to per:nit tho ro·t'tU'n ot the $250.000 • 

. of co~on stock to applicsnt's troasur.1. 

trntil recont~ .. tho compsnyhsd outstand.1ng $250.000.00 of 

preforred stock. . The comp&lY" S .1rticlo3 of Incorpor,s.t10n havo 'l»c:c. 

~~onded and the preferred stook oxohangod.~or~o~on sto?k. An eight 

percont. dividend. has been :pa.id. on tho p,:r'eferred stock d.ur1ng thepazt 

two years. 

Santa. Monies. Ba:y Homo Telephone Company hac .&'0. s:llthol'1.zed. 

bond issue ~f ~500.000"OQ.Tho ps.y::o.ont of tho bOnds is secured b:7 a. 

first mo::r:tgago on its properties. T".o.e bond.s ·1>oar intereat at the 
.,..~' 

ra.te of five percent. per &mum. and me.'tUre October 15. 1937. To Sep-

tc:foer 30 .. 1923. t:b.e CO:lPany :o.ss issued $4,72.500.00· bond.s.. ·o,!. wh1ch 

:' 

:;~l. 500.00 Aa.ve been· cancelled. les.v1D.g $471.000.00 outets:o.d1ng. '~e 
, " , . . , 

~26.,500.00 of bonds which applicant now asks permiSSion'to:'1szue :a.a.ve 
',' 

nevor bee:). certified by the trustee. When these bonds. are cort1fied 

and issued a:Ll.. of the' cocp~Y sauthor1zed t1:rst mortgage bonds Will 
, " , 

ha.ve 'b eon issUed.. Following the' 'issue of ~he . $26 ,500.00 o-f bonds, 
bonds. 

the: company's an:oMJ. :1nterest charge on first m~:;-~esge ~ll e.:mote:.t to 

$24~S75,.OO~ For 1920. the .compa:cy'rcports a.va1l.&bl.e for' the :p~ent 

of interest,. othor fiXed chargee; a.nd dividends the : aum o~ $30,186.49; 

!or 1921. t".a.e a'llm. of ~S,.604.34; and for 1922 tho stun o:!$6S,..75S.10. 

After :paying bond. inte=est. and· 'other fixed chargee: the ¢¢::r.pe.1lY he.d 

availa.bl.e for diVidondS:. and surplus the Zut:l of $7,308 .• 66, in .1920;, the 

Z'tl:l 'of $29,."754.&2 in 1921;· and thes'tm). ~,$44;453.4S.i:l.1922.. T".a.e 

testimOXlY o:rL.C)I~orraneO' showethat a.pplicant's: earn1ngs: .. for.1923 
• , r , 

\"l1l1 be in exce3S' of' tho Be :for 1922. 

It is of record. tha.t 8pp11ca:a.t' 3 business l1a.s. been inCreaz-
" J' , 

ing very r~idly and' that appl.1cs.nt has not been able to· obta1n the 
'-, 

neceS$~ equ1:pmac.t to meot.s.ll o~. the de:nand. for teleP1?-0:c:e -service. 
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\. 
The a.pplication Show~ that t'b.e comp~ from Jsn'O..fJ.rY'~. 1.923 

to Septe::lber 30,. 1925 has oxpend.ed. ~'l05,. 000.00 ~or automat1cequ1p­

ment, PO'llO%'. e~1l>mont,. a.eri8.l and undergro~d cs.ble p tele:phones~ vIiX'es 

end. other s.ddi t10ns a:a.d. bettel'J'tlenta. It has' ent(lred. into contracts· 
~. . , 

for suto.oat1c. equipment costing ~~7.500.00. 

$50,000. to $60,000. Will bAve to 'bo ()xpen~ed w1th1n the nea.r :e'a.ture . .. . e.:o.o.... I . '. 

for ca.ble; ~i 7 • 500~';. for l pOOO telephonea,/ $25~000~f~r 1nst~l1ng the 

new equ1:pmnt and.telephoneo:. It ie for the p'a:t'pose of :paying 1n 

pa.rt for the sdd.1tion.el. equ1:pment and ita 1l1stolJ.s,tlon that sppllos.nt 
• • • • I' 

asks :perm1~~sio:o. to iSS':l.o ~26~500. o'! bo:o.d.sand. :;'lOO~OOO';'.o~stOCk. 

ORDER 

SAN~A ,MONICA BAY HO~ $IlEmONE COM?.GJ."rr :i:lavu,s a.pplied, to 

the Railroad. COm:t:l1sSion for p~$s.10n to issue :$26,500. of bond.s and 

~'lOO,.OOO:" of cozon stock, a. public heo.r1ng =o..s:v1Dg. boon Aeldbefore 
. .'. 

ZXaminer Fankhauser. and the. Railroad. Commiss:io:c. 'being, o!the . opinion 
< • L.· 

that the :ncney.proport:1 or ls.bor to. boprocured. ,o?=, pa1d.'!or' 'b7 . the , 

issue .. o~ such bond.s. and stock is reasone.bly required .bys.ppl1os:c:t .and. 

that, th1$~ spplica.tion should bo grented. as horO':1!l. :9rov1dod~ therefore; 

!~ IS :Er&...U O::IDE?El) tlw.t tho Sl~~ MO;~C~ BAY HOME' TEtE-' '! 
.. ~, . . ';.'.. , . ,-::'; 

:?ROnE' CO~1JlIrY "00. m"d it 1$ horobY.· a:a.thor1zed. to' 1eSU:e', and 3011·:for. 

cash a.t not loss than eighty-three 's.nd, one ~ pCreent.· Of' their fa.ee 
, . ' ,., .' . 

value·and a.ccrued 1llterost $26,500. of 'its f1rst:m~rtga.Se:five ;pe~¢ont. 
\ -- ' . 

obo:l.ds due .. October 15, 1937 and'to issue and sell' a.t· not ·l~SS.:tbAn., ~'9o.· 

not porshs.re, one t,housand shares. ($10.0,..000.) of' i t$ CO=011 ·eaJt1ta.~ 
'. c' • 

• , J 

stock. ~ro"'lided. tha.t. the not procoedsfroc. the sale of .t'b.ebOnd.e and. . 
. . . -, 

stock···.· j be used. to' f1n&1CO in :part the cost of £l.equ1r~",: construct-
" ,,: 

irig .end. instBlling· the :properties. described. inth1s appllca.tion •. 

The authority horein granted. is subj'oet to tarthercond.1-

l.. SANTA llONICA BAY EOrs TELEPHONE C01.lJ!hT! shall keep such 

record. of tho iSsuo, ea.le end delivery of tho' "stock 

and'oond.s herein authorizod and. of tAG disyoe1tion 

-3-

305 



ot t~o procaods ~s vdll GOAble it to tilo on or before 

the 25th day of oach month s. verified. 1" epo:"t. as roquired 
. . 

by tho R;ailros.d Commission':3 Goen.oral Ordor No. Z4r. '/~ich 
), 

ordoX' in 'so far as . a:9pl1cablo ~ is m6.de a pc.rt . o"f 'this 

ordor. 

2. T.a.e s.uthor1 ty herein grant.ad. to issue bonds $.lld. stock will ba­

come effective v~en ap~11csnt has paid the fe&~X'eecribed. 

'by Soct1,on 57 of tho :?u.b1.1c'O't111ties Act. Which ~ee is 

$27.00. : The authority to is;SUG 'bonds and stock Will ex-
, ' 

:91re on J'Illy, 19 ~924. 

DATED at San Erancisco 9 Cali:fornia., tlU.s _.;../o~~_._ d~ o:t 

Octobor. 192Z~ .. 


