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.33‘3033_ ? RETIR0D €O LSITSSION OF TEE 524 oF curo IA,

« In the Natter of the Application of -
tho ASSOCIATED TELEZHONZ COMRARY Lox
s permit to.Sell. 23.000 soaxes of £t ) '

capital stock and $500,000.00 of its © Apvlication No. 9372
21Tst ‘mortgeze. and eellateral tru.st '} o

gold bonds.

G. B. Elli3, ond
S« Re Eof-"ley, forxr Applica.m

BY TEE COMZISSION: |
| 02INzOX

In this opplication Tho —.&a..,ocia.ted. elephone cemeany asks :
pormission te i35m0 and 01l £$200, ooo OO e:f common ca.:pitel stool
and %500, OO0.00 of ﬁrst mortgae;e and cella‘ceral trust 6 por cent |
" bonds Zor the pu.r'ooee o2 :Eine.neing the cost of ad.di’ciens, bettez'-."
ments a.ncl 1m;prevements and of vayins eu't;eta.ming indebtedne..-.

"'he company e,acs pemi sﬂ.en to- sell 1te bends e.t not 1esc th,an

: ninety 'cb.ree :per eent of 'choir :f.’e.ee value pl‘a.. aecmea intere%

and its steck a.‘c rar le an allowance of .35.00 per abare o;r‘.’ stoc&c ‘
. 5014 %0 nay oelling expen..-e |

As ocia‘ce& Telephone COmmy wa... orge.x:ized on or e.oo'a:t;

- Augast 30, 1920 and 1is enga,ged in e;ivin,g uele;enene se*v'ice in and
\a.'beut the Ci% ies ei‘ Long Beach and Son Berna.r&ino. . Om Deeermbor

3L, 1920 it re'eertea 13, 042 "ubwcribcrs on Decem'ber 3, 1921 15 126

sube eribers, on December 31 1922 :L7 210 subscriberﬂ end. on Augu.*'t

. 3L, 1925, 19, 849 cv.'bscri‘bers. 7 ‘R‘e* ‘che yee.:r end.ing Decem‘oer 31,

192... it reeorts revenne» e:E .,,4:86 708 64. o;_eerating ex:penoe... includ-
ing ‘te.::es ond denreeie.tien as ‘3‘34’7 ’790.65 lea.ving o gress 1nce:ne

of "'158 917.99. ' Af‘ter 'oaying interest ‘on 'bonded. de’bt i‘t: report..
not 'orefi't:s fer o yea.r as .,,71,669.52, | I’er. ‘qhe ‘six- mon._‘t_;ne end.i.ng"

June SQ, 1925 tee eempany. roports "gro.sa revenues “'of-":",ﬂ28‘5,'898.81;; o
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oparating exménses aé 8173,267.98, grosz income of $110 230.83
and net profits fo* Tho period 0L § 68 753.84. .

. Tke commany a5 organizea with an anthorized c«pital stock
of %2,000, OOO 00 dividod int 0 20,000 chares of the nar velne of
$100.00 each, all uhareu boing common. At pres enx it reno*tv‘
Vl,011,~00.00 of tock oumstanding on wbich there haz bocn pu&d
ginco 1t3 155vo, dividond* at tho rate 61'8.4 por ‘cont per axron.
oz Ansu* 31, 1923 applicant reports its ou$~tanding bondod dobt 23
L, 129 ZO0.00 consisting of {£29,200.00 o2 mortgage ani collauoral
.ruet bonau, VSOO#DO.OO 0% collaternl trust bon&a. - |

3y Decioion Numoer 10006 datea Januery 20,‘192° fhe Commis-

gion aathorize& applicont o Lssue and cell for caah at not loss
thox 90-1/4 VﬁOO 000.00 of lO yoar 7 per cont collatozal trast bonds
dno Fodbruary 1°t 1932 and %o is*ae and.pleage as ocurLty 9400 OO0.00~
o2 mortgage an& collaxoral trust 6 yor cent bonau dno Ansuvt ist, |
.950. Tho or@e:-o* tho Comet seion provides that as tko collazexal,
trust bonﬁé are pald s Propor proportion of tho mbrtgage'ana’cbllgﬂ
toral trust bondc aopouited &8s collateral uhould bo returned to-
applicant®s troaﬂury axnd thoreaftcr not ai poeed of in any mannqr
Wast sooTor oxcept as guthorized by the Ra_lroa& Commi Sion. xt.
2VDOBLS thax at preseat $288, OO0.00 of tne collateral txust vonds
8re ouvs*anaing In the hands of the. public sxd Vlz OO0.00 are hold
by tho truavee wndor the collateral trust agreemenz._

| Tne axplication shows that Ascocisted Telopnono Canuny ﬂill
be celled upon. to make extonsive a&dition» and bettermont ' ;o .
facilitame vh@ finencing of such ad&itiona and oette*ments applicanx
holieves advi ablo to rotire the collateral truzt bonda now out—
"tandins. It tnore*ore aske permission to nse the procoedu £rom
_the sele of wsoo 000,00 of tho bond~ now annliod for to finance xn
eTt ‘the co~t of rotiring the collaxeral trust bonds. | It adks |
porp;seion %o uso the proceeds Lrom, the sale of the rdma;ning 4200 000,00

of bonds and of tho stock to fina:ge tne-cost-of'additions~andfbetvor-
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mont... B - appoaTs fro:..'x"‘-the‘ toctimony horein thet of the '.’,';:500 000400
of ’bond.... to e ..016. ..A,OO 000400 are ot nro...o:n‘c pledged. u.s .,ocu.r&ty
tader. the am..ority gr._.ntod. by Decis;.on Tumbor 10006. | ‘Tho ]

£400, OO0.00 o? 'bon&" are 2ot fncludod in tho ouz*‘tand.ing 'bond. d.obt :
to which rofo-onco hac 'been. made.

‘The addfitfons end bettemanta to be 2menced With Proceeds
2rom tho sole of stock axd bomds are doccribed im oxhibIts attached
t0 the application. Tt aypoars thet the company e;timgt\eé_ ite
cepitel expomdituros to Jumo Lot, 1924 ot $485,010.60.  Of this
smount @6;;97;55 hat alrosdy boen exponded a.na. a3 not boon :paid. or.
provided 2oz through tho 1some of othor securitios. - The remaining
excerzdi tures, smomnting to £388,813 .05 includo .;7187 1..0.53 for |
aa.ditiona.l Mtch voard ecuinment, ,11.45 824.73 Lox. a.dditiona.l cadblo, s |

| 736 068 00 :tor now toloprone ina‘tments and tne roma.inder :Eor d.rop N
wiro and miccellmeous linec. o

0CRDER

ASSOCIATED TELEFECNI COLRATY, having a:onli.e& to the Retlrosd
Commizsion for pomission to Lszue and .,e:u. Stock end bonle, o
public hesring having been held beforc Ixsminer am:ha.user, and the
'—".‘.ilroad'Commi"“-‘ion being of t20 opinibn thaﬁ ttb.e money, property
or labor to be 'orocuxoe. or pald for b:;r vae 1ssue of "toc.: anéd 'oonds
referred. to in t&.:.o ‘application, is. roa..,onaoly roqu.ired. by apnlicant.
and tho:!: tho expend.itu:rov horein anthnorized aro not in vib.olo or in
vert reasonmdly charbea.ole to opomting amonue., or to inc ome >

IT IS mez O...'D"RED that 43S OCII..L“:) T:‘.!‘.«E?BZOW CQx A.m{ bo,
-end 1t s herody autnorized to 15200 a.ncl ..,ell at 'oo.r for ca.ah
£200,000.00 of its common capital ~1:ock and to Lsoue ,,500 OO0.00
of itz mortg;age and collato*a.l tmst bond.. a.nd. to ...ell "uch 'bondc‘ o.t
not less that nirety Tarec per cent of their £aco va.luo plus aceruod |
inmoreut. | ' R

2ro suthority horein gran‘aed. i3 -subloct to mrtnor conditions




as follows -

1. The procecds recoived from the sale 0 £300,000.00
o2 tho bozds horain authorized to “'bé 2014, Shall bo -
used to fimance .'m pa::t tho cost- o:t rotir.mg the o
VZOO 000600 of ¢ollatoerel trust 'oondx: roforred. '!:o in
the foregoins opL..‘Lon.
Apﬁlicant B3y wce a. sum nct oxcoedin.g .,,3.00 pox qh.e.re
of . stock cold to pay selling ezponso.-,.‘ 'mze romaine
der of. the pProceeds :Erom the ..a.:Le or “he .,took
together with the 'o--oceeds f*om 'the .:.a.le of Vzoo OO0.00
62 bonds authorizef borein, vhall Yo' used o Zinance
| in part. .,he cost of tho a&ditions and. bettements « .
dewcri'bed in this application. S
~ The a.uthority harein gran‘ted to 42 *"ue' bonds will be~ .
come i"ective whexn applicant ha... paid. tho £ee pre-
scribed by ,..»ec :s.on 57 of the :Pu.blic 'O‘tili‘ties Ac‘c
Which Zoo 15 200,00 and will ez@ire on Jaio 30, 1924
The a.u«hor.s.ty to i.,sa.e stock will oecome ef"oct:ave
upon the d.a‘t;e neoreof and will exvire on J‘xme 30 1924.
Applicam shall keep sueh :r:ecord. of tho is*ne, a.le
and a.elf.ver:r o.f the stock and bond.. horein wzthor- o
1zed, and./‘cho iiuposition of the P’”OGOQ&M' ‘a5 wm
ena.ble it to. £{le on or DoLore tae 25th. d.ay ,o:f.' ea.ch ,
- month a veri:ﬂiea. repor as re:g,uirea by tb.e Pailroa&
Ccam ion“ -Gonersl Ord.er Ko. 24- w’.m.ch ord.er, J.n 30
far 88 a.;pplica.ble, i3 made o 'oa.rt of n.is oa:d.or. |

.DATZD gt Sen ’*’ranci.,co, Cali:foﬁa., thi.. ( de.y o:t Octo'bor, -
1923, |

SAROA cowrmssmn
- ATATY, f?‘éy—of”u |
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