
'. In tho Matter of tho .Appl:teat1on of ) 
the' ASSOCI.ATEDTELE:?B:ONZ COMPANY for ) 
ape!'m1tto,sell,'Z,'OOO'ohare,c,of its' ') 
cap:ttal s.tock snd.$500 .• 000.00 of its )" 
fir~t::.ortgt.1ge , and, collateral trust . ): 
gold. bonds., ' '" .,', ) 

APl'11cat1on 111'0. 9372 
'. . 

G. B.. El110, a.nd. 
5. R. :S:offleY', for Appll.cant. 

o ? I N ION, 

I:l. th1e c;pp11cs.t1on the "Aoooc1ated. Telephone Com:pany asks . '. ' . . 

por::.1soion to 1SSll0 and sell $200~OOO.OO of com.on cap1 ~ stock 

and $500.00~.OO. of first mortS8.8'O: and eOlla.~ersJ. t~st', '6 ;por' cent 
, " 

~or.ds for, the ptlrpoSe o"! f1nsnc1:agtho cost of' .s.ddi t10ns.,: "O~tt,er- , 

ments tmd 1mprovemente and of ~S.Y1DSoutst8.Dd1Dg indebtedue$c. 
'-, ~ , - . 

, I' , '., 

~o cO~@.y'azks ,pelm1 osion to ' sell, it $ bonds :t\t not' lese "than 

ninety three'por' cent of thoir face value pluz"s.ccruodint-oreZt, ' 
, ". 

mld its stock at l>8.%' lo::;s nn allow8.nco of' $3.00 "per oha.re, of 'stock 

, ooldto r;q ~111:cg expensee., 

ASSoc1s.t.od ~,elephone, Co:npscy Ws.s orga:l1z~d on or .a.bout 
• L.' 

Augnzt 30,. ~920 and'~ is engse;eti in giVing "te~oJ?hono 'se-rvice in and 
, '-:'''. . ~-' . /. " .. 

about the- Citioco:t Long Beach s.nd Son Borns.:rd1no.' , on Doeem.bor 
<Ii, ~. • • 

31, 1920 it ,rCJ?orted.' 13~04Z subscribers, onDecomber3~ 1921, l.5;lU' 
" 

Ct7.bscribers, on Do e ember 31,1922, 17~210SUbScr1b()rS and ,on A~ga.st 
. . . '.. " 

, , 

, 31, 1923, 19~849 CtZ.'b$cr1ber3~ 

1922 it ~oportzrove~:a.oz of $486~ 70S~64~' oJ?oro.tiIl8~x:PenS()e:tnclUd-
," , . " 

iIlg taxes arid doprociat1o:c.s$ $347, '790.65, 1es:~1:og 's. ~ozs1neome 
, . . . ". ,<",' 

• ... " , " • '. t' "-" 

o~!.)lZS ,9l7 .99. ~~r pc.yi:o.e;'i:c.terost ,'on bond.od." debt .. 1t'repo~s ._ 

nat prOfits :for'tlle' ;roor 8;$ $ri~6S9.32.· For,th~sixmonthc ·ond.il:lg· 

JUno 30,' 1923 tho coml?~ roportsgrosz revonue::'o:f·$2SZ,.298.81~' 



operat1tJg expenses 8.$ $l7·3,267.98" gr03% inoomo of ~"llO,230.e3 

ana net profits for tho period o! $68,.733.84. 

The ,corrrpw.y WD,S orgall1zed Vl1 th an author1zo4. o:::'J?1 ts:l. atook 

of :~2,.000,.OOO.00 d.1Vidod. ~to' 20~000 :haro:. of tho :9a.r-veluo ot ' 
• 4' • 

$100.00 es.e'b:, all sharec being eommon. , At pre3~ it rCl'orts,., 
, " .j' 

$l,Oll,200.00 of ctoek outataDd1Dg on wbich thoro has boen 1':o.1d., 
. ' :~ ~ , ! 

eineo it:: 1sc:a.o, dividoncl.e at tho rate o:t 8..4 p~r contpor 3Xl:O.1ICl.. 
. • I 

On A~ct 3l, 1923 app11c:lZlt reportc its outstondiXlg bonded. dobt .0.3 
.' '~ 

$1,,129,.200 • .00, eon::13tiDg of $829.200.000'1: mortgago ~ 'eolls.torsl 

trust bonas; $300,(1)0.00 o! ,eollatorol tra.::.¢ bond.3. 
. ". 

'BY Doe1sion lrtllIi'cor 10006, d.ate~ JfJIJ.uery 20,., 1922,. the Cot::ltl1a-

cion authonze<l a:o"Olica.:lt to 10suG e.nd cell for cc.zh ~t not'laze 
I. -- . 

tho..:o. 93-l/4 $300,000.,00 0'210 '$'oe.'r '7 por cent collntorlll tra.3t bondc 
, ' 

d.uo ~o brc:.s:z:7 . let , 1932 and. to 13CUO. nnd 'p1 edgo 3.Z s()\cUri ty $400,. 000.00 
, ' 

of mortgage and. colls.torel. truzt 6 -P(Y.C cent, bonds, douo AtI.o""Uct lst~ 

1950. Tho ord.or, of tho Com:::ni::s10n :proVid.es'that o.G the colls:toral 

t:r:uet "oond.~ are p~d a prop~r proportion of'tho mor;gsgeand colla-
. ' 

teral trust bOlldo dopoc1ted a:z collateral. should bo returned, to , , 

~ 

'~ACtcoevor oxc~t as author1zea by tho R~!lroaa Co=m1sz1on. It 
, • I • 

a.~POtl.rZ the.t at precont $28S,.OOO.oo of the collateral t:-uct 'bondo. 

are outst!l.lli1Dg ill the hanaCoi tile 1'u"ol10 am $12,.OOO.OOsre hold 
" . ' ' .. 

. 
~he ~p.pl1c~t1on shows t~t Aczoe1atod Telop~ono Co~~y W1!l 

, ' , 
./ "', . 

bo celled. uJ?On to make extensive aad,1:tions and 'bottomonts. To: 
,,' 

fc.C1litste:.: t~o :f1na:lci:ogot ouch add.1 t10ll.3 and oetto::ment a. appliesnt ' 
" 

bolieves 1~ 's,dviss.blo to retire tho coll.s.terc.l. trust 'bond.:3 noV! out-.... ' 
·,a,l· 

=te.!ldi:t:lg .~,It thoretoro s:ske :it e:cni seion to use the J?roeo:edz*o:1 

tho sslo of ~~306~,ooo.00. of tho bond.$ nowc,ppl1ed for to>f1nSnee in 

l'CLX't, the eo st' of rot iring the oollateral tra.Zt' 'bonds.. 
. . ..' , , 

porm13e1on to U$O the proceed.s from, the saJ.o of tho,rO::nai%l.1ng$200~OOO.OO 
. ':. , 

ot 'bonds lIJld. of tho stock to fine.:lce tho C03t ,of 'additions' Slld botto%- ' 



monte. It tl.1tPom:"s fro:o'·the te:t1mony horein ,that of tho $500,'000.00 

of 'bo:o.d:: to :oe' ~old ~o,ooo.oo. a.r'e at precOllt plodg'ed.' t:J.S· ~euntY 
.. . , ,'," 

'Cllder, tho authority ,g:t'autod.'by ,DeciSion N'llmb~r l.OOOG.' The " 

$400,0'00,.00 o! bondo. are not 1n~l-o.d.od. in th~ outt:tsnd1:cg 'bond dobt 

to Which ,roforonco'ha$ been msde~ 
. .. 

1'ho s.ad.1t10ns. end. bettoments to b& f:tno:c.oed W1t'b; proceeds 

from. tho aal.eot $tock and bonds aro doccribed ,in exhibits a.tttl.ohed 

to the s.pp11ct:J.t1on. It s.~oa.rc. tbst t:b.e company oct1ma:tos, it'C, 

ce.piteJ. oxpone:1turoe to J'tmo l::t .. 1924 at' $4S5~OlO~60.· Of this 

amount $96,;97.S5hs.Z alroad.y boon ex:ponded Dna. haa' not 'boOn :pa1d or 
. ' 

provid.ed forthro'llgh tho issuo' ot other soeuritioc. 'Tho, r~n1'"g 

oxpenditure::,. smou:c.t1:cg to $388 ,813 .05~ inCludo$18''i.120.S2' for 

s.d.d1tio:o,a.J .. ~tch bOtlrd equipmont, $145,824.73 for a.dditional, C4.bl~~ 
, , 

$36,068.00 :eor now tolophono 1n3trumenta ~dtho 'roms.inder for drop 

Wire end. miocollsnoouo line::. 

ORDER 

ASSOCI.A!'ED T'F:C"~C!B C01!2J.!~, llanng e.p:!?li cd. to tho E~11rosd 

Col:lI:liec16:ri. for pe:z:m1zc.1on to issue and sell stock and.bont.c~·n 

:public has-riDg hs:n:cg ,boen held "oo::oro ZXam1ner P3nkbauoer, tl.'C.d the 
. -

?..c.1lroad. CO!:lm1S3:ion being of the op1n1on that the monq" :P~OPGrt7 

or labor to 'oe :procurod. or pa1d f'ol:' by the 1coue of =t oc.ksnd'bonds 
' .. '''~'. 

roforred to in this -application. 1$ rOD.::ol'l:l.oly roquired. ,by, ~p~11eSllt 

And. thtl.t thO' ox:pond:tturos horo1n o.u"thor1:z;od. aro not invlholo',or 1n' 

~c.rt X'easom.blychargoa.ole to op'oro.tiXlg oxpensec' oX' to' '1ne omo;' 
. . 

I~ IS ~ OPJ>E?EI:l, tliat J.SSOC~E!) 'T:zt,E?ROn·, CO!lZ?.A.l.W 'bo; 

s.nd. it i c· hero "0; o.utborized· to i $:::0.0 's.na. cell' s.t;a.r for, oaSh':, ' 
. ' 

eZOO,.OOO.OO of, 1 to com::non capitDl stock .sndto is'C'C.o $500,,000.00 

of its mortge.goand colltJ.tors.l tnot bondZ. OJ:.d to coli' snob. 'bonas' :lot 

not lase. t~, J::Wloty three pc r cent of their ta.c.o "10..1-0.0' ;pluca.c,enod. 

intorect. 

~ho authority horein grantod. 10' eubj oct to tc.rthor conditions 

-3-



SoS follows: 

1923. 

1. !!'he proceod:: roco1vea. :et"Otl the sol.e 0::' ~OO~OOO.OO 
, • c 

of tho bo:lds horein nuthor1zed. to c "00 so:lli chs.ll ·be 

usod. to f1:o.ance in part tho co~t· oj! X"ot1ri:cg tho 

$ZOO;OOO~OO of collateral trust "conde X"ofo;rredtc in 

tho forogoil:8 0l>:U:.1on. 

2. A:pp11cant m:J.Y' UCe s. G'tIlll :c.otoxcoed.~ $3.00po:r ohc.ro 

ot.stoCk sold to P~7 selling O%pO:c.C03. 

d.or of. the proceed-a ~:rom tb.e ss.le of' -:he :::took, 

together With the proceeds from t".o.esa.le c of $200,.000'.00 

of bonds cauthor1ze~ bOroin~ ~ll bo'used to finaDGe 

in part. the coat of tho ad.d1t1ons snd.be,tte~onts 

do scribed in this app11eat10n~ 

3. ~he authority heroin granted to! issue "oondo. V1111'ba- . 
. , . 

come effective when 8.:p:pl1oant 'hac ps1d tho fee pro

scribed. "or Section 57 of tlio Public 'O"til:ttieo Act~' 

which foe is $200'.00 and. Will expire on JUno' 3O~l924. 
, ~ 

Tho s:c.thor1t:v to1sstte stock Will 'bocome otf'oct;ve' 
",I , 

upon thod.a.te hereof c.nd ~ll expiro on J'lm&Z.O. 1924~ 

4. Ap:plle:a.nt shsJ.l keep ouoh. rocord. ofctho' 1S$"/le~. c·ru.e ' 

and. d.elivory 'Of t".c.e stock and bO::lds; hore1n' a.utho~-~ 
·of ' " c 

1zoo..., and./the :i1Sl'oeit1on o~ the procoed.z:,. 1lS will '.' 

ena"o~e it'to filoon or bofor~ t~e 25th.ds7o~ oach 

months. verified. ro:port ss re;£u1red."oy tho ?.a.:U.rona 
.~. . 

~ 

far a3 applicable, 1:3 mad.e So.:part of this.: o~dor': 
, '. . '/A-' '. .' 

. D~ZD a.t Sal: Fro.nc1.soo, California.,. thic I r .liay o~ Octobor,. 


