
'1,-
I I"" 

"',. ,r 

,'" I .. 

" 

: ' 
I,' 

.,," '" 

" " 'II , 
',' " 

.. ' ' '.'( 

, In" thelUatte%"of the,Appl1ca.t1on 
o:! '," the, ' 01 tyo1! San ':Bernardino, 

) 
) 
) 
) 
) 

a' munioipal" corporation'. 'for's." , 
deorease ,in'·: rates,,' of.:"Sotlthern' 

Ctlse l'176. 

;" ,Cali t.Qt'llj,a~', ~/C¢m~. ,,", 
:1' , " " 

,. II 

,,' 
1ft' -., 
" 

,', 

'II " 

, 
'William ,Guthrie.' for tho Oi t:.v of' san :Berna.rd1no. 

, Oompl&1nant." 

Jared',':S:ow ) " ' 
, and:: ) for .. Soathern Cs.liforn1&Ga.8 
T. J";": Roy.o.olds L' Compa.ll1, ," Defendant. 

, Ge o •. )1': :.:,' obnSOll:;; to::" c ert a111_ c ~nstlme~s ~ 

!rtmd1ge~, Commiss1 one:-. ' 

.Q. ?"'1.. ~ I'O,!.. 

!his oomplaint of the, 01 ty of San :Sornarc1.1no was 
. ..,. ,". . .... ' 

~ned. w:1.th, the- :Railroad. Commission Jane "' .• ': 1922,. and ,'alJ.agee 
, ,I 

'J, 

C81!t'orm.a., Gae ~01:ll>s:c.y: 81"0 tmjtl8t·' and \UU"e&8onable, and "8.80, 

that' the ,Co~sS1on''!1X'' ja.et' snd,reMona.ble rates. . . ' " , 

, ',,4, ho&r1ng,'Wa3'heJ.d. in' th1s, matter ,in, San :B~:rns.rd1no 

on, December' 'llth:,':)~9z2';: ~:f'ore:;,: former COmmiSSioner., :Benediot, : 
" 

" , 

,.':8t~h1oh't1me,the City of, San ':Bernardino 1ntrodueedoerts.m ' 
i .). :' ;. ' ',., " • .' ;'.. ,'" ..' , '," " " 

&T1denoo· and','testimon7 for' the" pttrpose "ofehow1llg : the recent . , ~. "," ":' ' 

':,~t'er1~8x-owth'of,'th8 c1tr., wMoh'wC>'a.ld ooritr1bllteto' the " 

:'tl."t1ficatio~'o!; i~errD.te:sa.t ':th13 'tim.e: Compl.e.mt, wassJ.80' 

made,be~~t2.s~'o:f th&"faot"ths.t, defendant gas oomp~'doe8 not 
.. \" 

, 'f'Ol1m.t~ 'e:z:tend,1 ta' gas ma1lls ,nio~ the vs:-1oa.s streets 01: 
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" 

sC':Bernsrd1no, prior, to the p~n~ of ,sach stroets. 
I 

However, 
, .. 

sufficient eV'1dence was 'not sabmitted in this prooeeding to 
- '. ! j t . 

. W8%"raxlt amod1f1eo.t1ono:t: present· ext&ns1on ral.es. Adjo-arne<i. 
, ,. , . '. 

, ho8.l'1ng8 in· tMs matter'.', wb1~ were ,held. in Los .A:rigeJ.ee on 

, ~. ,lSth an(\Allgust 16th, 1"1 th, 22nd and 25rd. 1923, wer& nec-
'" '" ~I • • ' . I ' 'j •• • , ;. , ' 

" . 

9a$1 tated in order tor the, Oomm1s81on to oomple,te ita 'V'8J.u&tion 
, 'r ' • . ",,' 

'ot the:properties 1:c.volv:e<1, sndto prepare prop:er, studies, of.the 
• .~.,' • '" .. J • . ' • 

,oost~' of serVie&basedapon this appr8.1sal. 
d .' . . " 

Agreatamotlllt of evidence in the form o'! &xh1b1 ts 

has'been sabm1ttedby- defendant.lsrgely ill reply to the <1e-" 
. '.' .,' , ' , , 

-'1'" ,. p • , , 

i:, lD8Ilds of ur. Go,ihrie, attorney for the· C1 ty '0:: San :sernard1xLo. 
~ ,I , , • .' ., ' 

~e Commission, 'tbrough. VsJ.'cs.t1on Engineer 'R.M. Vaugh8n e.ud. 
" , 

'. 

'O.C.:BroWn~ 'ASsis'tsnt ,Engineer, sabm1 tted an inventory and 
" '. .-

, . , '., . .. .., . '. . ' ~ . . , 
appraisal 0'2 .. the properties of. Southern Cs.lifom18, Ga.sOottlp811Y 

1n the san Be:rnard1noDi Vision'. An8J.yses· 'o~' operating' re'c:Or4s 

and e8t~t~~~t" ,tbe ooat ot domesti0 gas sorvioe' tor the'ien-
. I 

; r 

8U1ng rate 1ee:r ending Jane 30, 1924. were presented' bY' :s:.,~ iL • 

. l1asser. Ge.sEngilleer for the CommiSSion. .. ,. 
' .. ' 

.' 

, ~e ,domesti0 gas. rate in 'the City of San :Sernard1no - . .. ' 

1S'$how.n by the follow1ng. sobedule: 

, souEm CALIFORNIA. GAS COUP ANY .. 
SdmiDULE ' 0-2. 

1'1rst 3 000 cubic' feet per meter per month at $1.30 par :Mo='. 
xext' 7 000" yr' " " " " " '" 'l.20 " , . 

" 10 000. • " " ." " " " 1.07 " . . ", 
II ZO° 000' " " " ". " " " .• 92: • '. . - . ~ 

, .. 

'AlJ.ovo:r 50 000' 'If " " " " " " .7'1 . " . . .. . 

M1n~am~hsrge ~$1.60 :per met~:r p~ mo~th. 
This schedule is 5 cents per thOllSa:c.4. ollbio:feet bigher 

, 
,> 

, '. on the ~ret two' blooks cd 20en ts per thOllSs.:c.! higher on tj1. 

other bl.ook8tha:a. the' ra.te now 1n ef1:eot in· the 01 ty of Riverside. 

,PreV1oDslY~ these two oi ties_had the same rate. bllt· tho en,denoe 

-2-

" " " . " 

", 



. I ."~, 

8ubm1tted 1n A:PPl10e.tion :&0. 5903, when ra.teswere last ~&d :for ' 

, both' these distriots. Utd1~s.ted that the oost of servioe 1%1 Sau~' 
, 

i ':S~rnard1no wash1gher than '1%1. :R1 v(-Jra1 de" ,Clue in' part t 0 the;LO¢e.l ' 

, , 
.' ' 

. .,' 

:tranchise tax wh1oh' is ehs.rged only, b,-the f~rmer 0:1 t,.., 
, , 

on' August 25, 1921, 'Southern California Gas COmp8rq 

a.cqU1redthe properties o'!Ci trus' :Belt Gas Cotlp~1n' the C1 ties. 

, 01:' san :Bernardino ~ Redlands" Col t en and Ocr cc.a' at 8 net puroha.ae 
, . 

prioe ot' ,$Z64'~038.59. :BeC8.tl8e of: this 'consolidation' of, pro;per

, ties' and qUest1~a wh10h had been r&1&ed, 1n previous rate 'oo~~; 
pla.1n ta ot, 'the, 01 tyo! ,Sen :Bernard1no, I the CoUJm188101'1 has had' 

1. te valuation :department prepare an, 1nv6nto%'1,and V'~aa.tio,D of 
, ',,' 

"the present prop~rties of,3~'Qthern Cs.l1fol"ll18, Gas COlnpan1,whioh 

""&8 8tlbm1 t~ed" as ;:Exhib1t No. :S'1ll this proceeding. ,'~18 vaJ:a-
, " 

at10n presents a aegrega.t1on of capital. to the various opere.-

t1ngd1strio'~s, but, does not 1l1d1cate separat:ely, the amount ,,;:' 

charge able' to' the C1 ty of San Bernard.ino. In order to' arr1 ft' 

at the 1n.'ree,tm,ent oh.argea.ble to ,:the C1 ty o~ sanBernard1n'~:~ only. 
~ ", ,I' ,.. .' 4. , , " ' I 

1 t' has b~enX1eO.S8&l"Y to'pro-ra.te, the oap1 tal, for moat aeooanta 

:rrcm theSsn:Berne.rd1no distriot ',upon the 'basis o~the n'aIr.~Del" 
,I " 

,of, oonaamers servod. :S:ovwever, oerts.1n elements o:toa~1 tal.1n 

this" distriot. 8uch, as trenam1ss1on ma.ins, 1nvolye, a. relat1ve~ 

, gr,es.t~r1nve8tment per' OOXl.scmer ,for the rural.' ten1tQr1 'tha:a.' 

the '<::1 ty.,' :ror this reason the allooation of th1s portion,ot' 

" the 1nyes1;ment hSebeen based upon 8. atucl1 of: the' use of~tlle 

Yar1ous'l1nes.' 'w:b11e' a: :p~ro'elltsge of the investment 1n tlle" 

, oolton,gM"gener8.t1ng plan" 81ld the, ClUno-coiton X1&tur~'888 

, tr8:c.~Ss1onl1no 1S'h properly oJlal:.gea ble, ' to' the cost' of:aer

nee 1llth&' C1t,o'!; San. :Ber.jl.ara.1l1o', thi,s: investment 'ha.e 'been 

tUlly'COWtLderedin,detem1njng,tho total cost of 'gas at,' the 
. . ,'.. - '- - , ' 

"' .. '. 
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.. <." ,;. " 
" ' 

" , .' 

',. , outlet' ot tbe' Colton plant. 

"~e, T&.luoof, allgaa properties in the San :B&rnard1no~ 
, . , 

Valle'1M Y1S1oXl ,of, Southern Californ1a G88 ComptalY as determ1llod 

b:y.theCo=m1ssiOXl.'S engineen is shown by the fOlloWil1g: t1gl2%'ea. 

!rl:L1s' ts.bttl&t1~1l s~t8 'forth, a::sts.tement' of :'the operat19'e ];Iropert£e8 
'.. " .' I, 

onlJ.' In th~, Cities o:t38n :Barnard1110 cd RedlSZtd8 thore W8.8 found 

to be a. dupl1ca:t1on of. gas mains, serV'ices and meter8~' Inv8st1,sa

ti0Xl,shoWod. th8.t in San :Berns.rd.1no the msjor:tty of Ci'true :selt, Oom-, 

P8n1' s 'mama are USG!tO. 'totho present oon~l1d8t.d system. AOw-~., 

" ,'ever, acp110ate s'erV'1celin.a oould not be considered S8 usoful. . 
, ~ , 

or operative propert;y_ 

, '. ", 

TABLE jiO. I. 
, """, ' 

sotrTHERN CALIFORlfIA 'GA.S COMP Alf'!;';" :3J.lq' :BmmABDmo v A1.:I.ZI D'IV'ISIOX. 

,Va1uat1on' o~ Ge.8 Proport1ee. ~ ,As ofnec8mber 31 - 1922. 
",.. " 

' .... ''''~ 
. :~ Col,tOll :.S8n .:Ber-:-Iaversido.aedl8l'lds:' : Corona: ~ot&1 
:Plant8a. :ziard1no :1)1s- ': :o1e-": Colton:" ·Dis ... ·: D1v1-
: 1!rells.L1».eDiet., ·;triot : 'triQ,t:. ... trict :' s10n 

,I. ~ ." , ' 
. ·:/,:dIniimgib:; .... $ ':'760:::'$': 2125$ 110'1$1"086$ Z97 $ 45'1'$ ,5 950" 

;', ..... ,.' . " '1 ,'" 
:.,·Lan48&Xlw. 5 800' 1 076 20-'1l8 8 ,'42l, 2 ,928 4. 463'.' 

" 

.',: P.rodtt'ot.XtiU1~' n£ ,'.. 7. 84.3,' ' 519, 23Z ' 
, " ". ;' , 0' 

42,' '193, 20 292 ... 25 195" 
'-"~ 

98- 282· 54 S6l. sz. 173" -
'" '" ,.', 

.. ',::: '1tl8\~r.t'buti~n., - 536 669" 340 4rS'1 289 000 ,103 300 

50 074 441 463· 

53 'r'l5·< 1 ZZZ 231 
If"~"~ 

4l. 27'1 2'1 7'1l. J.6412 " 3 276 

.. '" !1! 0 '~"A L .' $590 842' $'129 56S·$44'1.:~146$41.9327$106 975: $1l.7 617$241l. ,4"iO: 
,I, " '.,.; ',' ". . ' , ' : ' ,. " 

, .. : 

!he es tima.ted. ':,& te-base . far . San ,Eernard1no C1 t:v shown by, 

~s.bleII Msbeen' .prepared bZ'" pro-rat:tug one. e onsQmer basi sa pro.: 
" " . . . ' 

portion o:t m08t ,of, the above amomts ehsr.ged, to the S8n :Bernard1no, 
, ' '. ' , 

J)1strt.ot ~ ,t"ogethe:r:,:Wi th. a.otual ,add! tiona an~Fbetterments81nOe the 
, , l V 

~ "-:--4~" 
,'( , 

" , 



.'. " . ",' . .' ' . 
, of ~. 

"/ .' " . 

'date of the' appraisal. and allowanoes for ~i8t1ma.ted farther mean 
, - -':I .' 

operative addit10118 :to be made dcr1ng the 'ensaing rateyes:r. ~, 
' , . 

eat1Jal.ted',1nvestment in trensm1ss1onm&1na cha::geable exolus1veJ.,' 

~'to San ~rnard.:lno C1 t'3,18 baaed upon the Comp~rs Ex1l1 bit ,Xo. I~' 
" ' " , 

'" 'J' rill 

, ~wh1ch, presents au anall"a18 . of theproport10ns.~e use- by the 01 't1' 
I! 

, n 
" 
'I 
'" " II 
I' 

Ii o'!;. theseveraJ.'i1nes 8t3ppl~Xtgthe entire d1str.1ct. 
~ , , , , !!!hie esti-

~te1s more',:ta.vora.bleto,' the city than 8. direct. a:pportio:c.mont ' 
" . 

" 

" : ' 

" 
",' T.A:BU NO. 'II. 

SOC'THEPlI 'CALIFORNIA GAS COMP my ~ " 
. ,,' ... 

',,' .. ' .. ,(.' .' - , 

, E3!Da!1!ED RAm RlSEFOR CITY OF SArIlmRliARDINO • 
. " (Not :InoiudinS hoportion ,o:f' ',301ton) 

(Plant and 'Transmission. L1l:le.;.· ' ) 
, . ., -," 

FOR~· UJ:)ING J'OltE, 30 - l.924. 
I.' .,., 

Intsng11>lea&l'r8nohi'ses 
Landa' 
BUildings' , 

, Holders , '" , 
" , Tranam1as1on M81:cs.'Boostera.etc. 

D1str1but1on:Ma1Xta ' 
,Se~1oe8 ' 
Meters';.':. " 
Begalatore: 

, Genera:t ·st:euotaree 
Geners,J.:',EqU1pment.,O:!t100 .. Toola .. Autos.U1sal. 

\' ",,; 

Materials,&' Supplio8 " 
. W1orld.ngCa.sh Capi t~, 

,~ I , 

':'5-

1 J.98 
7250 ' 
." 140 ' 

35 55'1 .. 
566OS· 

283,490 
125.l00 

91 835- ' 
4',690. 

, l.'1' 823 
l.8,432': 

$ 674i, 283" 



: ,.'"i~t"i;'jl:q&:}(:"~::':\ '. 
< ", ',~" ':,' h'" 

':"',,,,::, , '", 

. ,', , 

.~ . 

"j," 

',\ 

" ,. 
" 

A b:r1o! eammary ~of the estima.ted' proportion o'! oper

~tillg reventlfls ,and' expenees 'for san, :Bernardino C:tty for, the 

,ear 1922: 18 set forth 1n the :f'o~low1ng~a.bl.e lio.III : 

"'\\ 
" 
I' , 

, . ' mr.E liO~ III.,· 
SO'O'TEtERl(:"OALIFoD!A GAS' COMP An. ' 

, .ANALYSt·S, bF GIS, OPERATIO», -Jim .DfffiAtrDmo CITY. 
. ,~, , . .' ,.<.,y ,E ,I R ·1~9-·2:-Z.,,, .. ,, 

, ", ,. ,I' 

Domestic Ge.s,Conatlmors, Avers.g& 
" 1f ,Tt,: ,3a1os ' , 

I:ndust:ri&l'! 11 " 

~ , , , ' 

". 
'5 144-

l'15 440 1lD~. 
61SZ " 

,mrVDt1E ' 
lfom.est1c Gas RevGnae 
I:r:r.dustrial:', " " ' 

... ,' ' ~ .. O ~A L 

EXPENSES, " 
Gii".ProdaClt1onCoets ' ~, ' 

, D1str1ba,ti!on ExpenS(t ' 
, C,ommeroi81i, '" 
.General." ,,I "'! 
Unc,olleot1ble :Bills ' 
~a.:ra 8> ,:: ", 
J)opre~:t"8.t1 on· 
J)nort1Z8, tion, ' , ' 

$ 20l'694~4l. 
2 001;'12-

4." 849~70 
43- 565.00 
16'460.00 
'I' 240 '00 ' ' 
1 689:92'j' , 

16 607..89-" 
16344.53 

1 400.00 
, . " , '.!rOTAL~mG- CI!.A.1iGE! 

','.. ". 
DT.·AVAILA:BLE 'FOR" :aET'ORN 

'", "j II' 

nm:S~!J.t·"(?1:xed' Capi:tal) 
, , . 
:aE~ {' PER CEN.~ 

$203- 695.53 

$J.51 057.32 

'S263S.21 

$'lZ4 Z27.00 

"'.J.~ 

Attention' has' been' d.1rooted 1n th1epl'Ooood.1X:.g to tho 

:,,' , : acOOmlt1ng methodao~ d.ofendant wh:tch~ aooo:rdmg to' test1mOll1 

of representatfves of tbe Co1llpSll3' re'eul ts in the- oha:rg1ng to 

operat,1ng acooants'of, oerta.i.n 8x:P<md.1 tar.a which should CO%'-
., ! 

%'eoi~.'b,& oap1t8J.1zed as' overhoad,oosts. In this W8'3 total. 

op~rating exp~ea' hsva, to some extont been'1ncreasod.. A 
'I ' ' 

,! ;1 .' 

stady has bGe:c. made o~ ... tllose csh.8rses, in order to deto:r:m1l:Le the 
, 'I' 

" 
amoant, , o~' dedaotionS proper" to mak:efromopera.t1ng acoounts. 

Investigation 1nd1C'ates'that defendant ,is XLOW »roper1,. obarg1ng . . , ' 

-6-' 



'. 

. ]; 

. , ' 

to oap1talaoeounts overhead o.osts other then the oorrect pro

, ';, portion 'of. &dm1n1strat1on, legal. and contingent' expenses. J.d-

m1n1at1"&t10n' expenao 11'808 established 'by' the Oommiss1.on a.t 2% ": 
w~'dete~1Tl1ng overhe~,Oh8.rge8 for this system. At present 

t:beotheroverhead. chargee listed are. VI!J'J:'3 nom1nal. UpOll thi8 

I ba.a1s th~ro'should be 'deduoted', :from genor8J. opereting. expense.~ 

as' 1nd1Oa:ted. by' the. O~mpanyl S ,'books. the awn of approx1m.a.'tel1 
" . ' I 

$l750.'to.cover ~mini3t:rat1on and. other expenses 'W'l11oh' should 

be, a ap1 taJ.1zed • 

. Al1' a.ualys1e' of opora.ting ooste :tor the pa.st :year 

shows 'f'8'1:"3 de!1n1telythat distribution oharges 1n the Sen 

:serIiard1no' distriot are u:a:C1saall1 MBA in comp&t'1son wi tJ.i: 

'81m11ard,1atr1cts of th1asnd other Qompaxi1e8~ !he average 
. .', . 

. 41str1but1onoost· per conatzmer 'por year waS $7."13 1nSan 

:aerna:r~o1n oomparison 'fI'ithless tb.&u $~.OO1n'.all. other 

d.1stl:'1ote studied. !his higher co~t' results pr1no1pel~ 
. , .. 

:from ,hea.v;y ohsrge~ for rep,a.1:I:e to ms.1ns, servioos and. m.eters 
, 

. and. tho a.ttend.ant 1nspeet1on work. Without qaeation the 8.Q-
, ,\ . 

. qu1s1 t10n . of: the 01 trtts :Belt Ge.s System has rendered. it· neo

essary . that:a considera'ble amotUlt of'deferred ms1nton8JX)e . 

work be l2l1derta.ken b, Soathom California. Gsa compenr. Af'ter 
, • .., < 

. oa:re~' ,cCns1derat1on of tb.1a a1 taat10n :,1 t s;ppe~8' that &ll 

ofs'lloh. deferred ma,;1:c.tena.nce oosta shouJ.d not 1>0, d1reotl,. . 
, , ' 

&8ae ... o:. ,toopera.t1ng'ex:pensos c:bs.rgeable to the eost :o:! gas 

serrioe, ,'but,should be oonsidered. by' the company 80S a. pa:tt: 

of the pllreb.&se ooato'! aoquirmg the Citrus :Belt Gas Com-
, . 

P8n3': properties 8.8 th1s;:d.eferred. maintenance ~xi8ted, .. at ''2.. 
~c'r' ~ , 

I, " _, '. ..' "1' 

time'these properties were purchased. 'In ite ,appra.1eal of 
.' ' . 

the: preao:c.t, CO:rlsol1d8.ted. properties of Southern California 
" 

) 

'''''', 



, . " 

" , 

, , .• ""1 

. I . Ii,. , •. . , ~ . 
II " 

" 

. I' ~ 

as abasia;' but hsa used, tho h1stor1ce.1oost of the 01 tru8 

:3eltpropert1ea remain1ng, operat1'V'e. ~o 'cost o~ detarred 

, ma1ntename1s' a fuX'therp8l"Jllent 'lor the property ~qU1red 

and the~efore 1snot proporlrehsrgeablo to operattng ex

'penssB, in estimating rates. 

~e method o'! 4000an ti:c.g for oert&1n general ohargeu 

of the' Sa.u:Bernsrdino of':!1o,ohas been qnestioned: 1n this pro-
, , 

oeed1Ug. ,!b1a office 1a1n a measure s. gene:raJ. off1ce :tor tho 

entire" san :Bernard1no Vslley Div1sion. and oertain m1nor oper-
.' 

at1ng chargee' ~om, this sooroe have in the past been ms4Q 

a~8:"nat the 'San Ber.nard1n~::: district ~. instead of pro-rating, 

'them.aga.~st, the, 'entire division. ConSideration has there:tore 

'been 'g1ven:b.erem'to,' e.,more e'qni'ta.bleapport1o:nment of these 
I 

ohar8ll's~" cOmpJ.a.1nt 'was also, direc ted by :Mr. Gel thr:te aga1nat 

, tho, 'oharges, made by defendant :tor 1ndecm1ty and o&8aaltl' 1n-

8urance.:." ' !hs,chsrgea for thie ineuranoe whioh 1somied b; 

theCompallY'1teol:tare mat&rially less than r&tes Which 'Wo1ll.d 

be, ,ohsrsed' "07 . insurance ~.ompsn1e-e 'for reasonable pro,tao-t1on, 

and. have" therefore been allowe6a 1:0. the cost o~ 80rv1oe as 

e8t1m8:t~~d:'her01n.' .A;ppropr18,te adjustment of oharges for , I 

:t1:re 1n~'nrazlc&,has'been ,made. 

~e 'C1 t:1 o~ San.::Bernsrd1no, has in its closm.g 

, brio:!. a.ttacked the rate of"'return of 9% prev1oia~ allowed 
. . ' . . .' " . ~ . . 

'southern:' CaJ.i~orn1a 'GG.3 Company 1n ,this district, alleging 
. '. .,' 

:. this r&to;: to.' 'be exaeee1ve,., It 13 to, be borne in mind. that. . 
. , 

defendant comp~ anlya few ,.ea::::s ago' trtldertoo~ s.heaV7 8%-

penditUre :,to brmg natural gss'to San :Bel"lla:rdino sndRiver-
·1 .,.1. , . 

, , 

aid.e.' Dur1ng·the esrlyper10d 'Of.th18 new 30%'vi~o .. the ccm-

-8-" -'. 
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.: I 

,'''', 

J ,1.,,:. ,. ',:. , .. ,' .'" ,., , 

,' .. 
" 

.1 . 

" P8l11:es.1led. to e~ a fall return; 1n ~Mt,,' da:r1ll.g the pe%'1od 
~;' 

just 1:ollow1:Dg .the introduotion of natural gaB '.ar.tl1ngs wero 
., .. , , ' 

'bttt l1ttlemol"o ths:ciope::-e.~1ng. e:z:pensas. ' On the other h6nd 
.', .':'. , ' ,'! . :,' 

con8~r8be:rlef1 ted '1mmenBel, because of gre&t~y increased 

'heating.: value o·i the gas. and the general 1mpro~eme%tt of th&' 
, \ ,J 

serVice. :~'s Oommission has ~ound it rea:Jo~e, elsewhere 
. . . ' 

,to: pemit ,'~9%rate of ,rotllrn for ns.ttlr&l gas, oompan1es811d' 
. -

, there" does not a.ppeu at this time sufficient resaon. to jus-
.1 . '. 

" ' ,.' . -\ 

t1~,areduo"t1on 1nth1s ra.to in San :Bernardino • It h.e.a 'been 

. ' , 

"th1~.l'ate, howeV'e=~ I o8llllot,sg,ree ent1rely-w1th:M';r. Ga.tbr1e 
" 

"111 the'methode of ,the OODZput8.t10118 of ee:t-n1nge s.s presented 
"' ,.' ,'{ :1" 

1nll1scloa1ng brief. It 1e. not to be OOXLs1derGd ':ailr.aeoXL&ble 
; " , . ~, , 

even, if, de~endant, sboul.d ~V'e es.r.ned more th~ ,the, established 
" "~,, '\' 

ra.te d'QX'1n'g',' the,:p:ast year" 1nvi8W, of the de11'o1ency. o'!' oe:rn- . 
, /", 

ings preV'10us~1' ~er1eneed .. ' :a:owever~ allow811oe, .1s not in-

Olade~her~'ior~ort1ze.t1on of preViOQsaper8.t1xigda:t101ts. 
. , " ~ 

, . 
At, the t iDle o,f the purchase of' tho C1 trus :Bel t eys-

tom,. a oone1dere.:.blo amoant of non-oporative propertywsss,C",:, 
". ,.11 
,.. ,1'\ " .... , •• 

quired.sOZIle,of w~oh had not recently been used, by the' ·01 t-' 
, "" ' 

rus::BeltComp~7 .. There- was a duplication of meny service 
, , 

line. as weil as $; namber o:! maine wh10hsre notneoessarr 

1x\.:rende:r1llg'serv1oea at tbist1m.e. The old ge.s" plant M8 

, been en t1rel1: abandon,ed.' wi th cer.ts.:tn e:o epti.Ol1s. notably a gas . . 
holder whioh"'18. connected to the d1atr1but1ng sYstem by 8, 

" " . 
, \,'-'. 

three 1llch :lino'. : ~eatimo:o.y 1l1dios.tes tbis holder is ge:a.er-
,I' " ~~ , 

alll'.'1noperat1ve, e~ofYPt :tn' emergenoypel"ioda. wbon the e1t1 i 
, " " :: I /~; •• 'r'~~;: ,';:; . ," \~. 
proa3aref~: below theholdel" pressure.. If d.efelldant ma.in~ 

, ... ,,~ .' ;. • I I ~ 

ta1na th1s~e ·8Xl.d holder as, operative property. it 18 rea-

" I 
" ' , 

I ",,, .... 
.. :' :,,:', ,F-. 

'.,'A 
'. ,~ I 

, ~' ~, 
,. '" . ,. 

.,. r .. ~"'/ 
::..._~ ,f 



>~~lr';;L:, .... .. 
'~i":(boost1ng apparatus t<l:,p=zp tho 88.8 oat o:!t'hts,'holder"1nto 

'. "1~, I, , . , • ,". " ',~ ... ,~ I • , 

~:·,;,.~'.theaj:8tr1 but10n ma.:tds~ , Allowa:c.O'ei~' made here1n for-, the 
~, !, • • 

, amort1zat1on,o'f,'tho' depreo1s.t:ed value of gas plant equipment 
" " -' I , " . .. , ," ,.". !;' . . . '. . 

as ~~oand:, b1: the, Commission' a !ng1neere end pl"eVi0U8~ used 

b:V' c1trus,:Be~t'Ga.s 'Compsu;y":rar tho serv1oeo':r art1fi0181 888. 
, . 

,,', , . Suoh' an', aJ.iow8no~ 1a: reasolUillllo-.espGo1ally ,in ',new, of the' 
'I.' 

' •• I, I ';. , gnat '1mpro.rem.lell t, in, the q ual1 t:r 8lld value' 'Of the servioe noW' 

.;" " 

., <. 

:, being rendered to former 01 tras :Sol t Company' 'e0%1SUme:t"8. A 
study ot:therema1n1llg', value of the non-operative proporty' 

aoq~red.':tr~m"'citrtlS :Belt Gas Compe,niexolas1ve ot dQPl1o~t&d 
, >':: ma1ns"and'.aerv1ees "sb.O'tt'S· '8, net amount of sppro:x1mate~"$lZ~65Z. . , ~ , 

, ' 

. " 

" '. I~. .. 

',' ,; . 

Y . 
" '.I. 

'to' ',be 8mO~t:1.zod..w:b1ch upon 8. ten year basis 'would. l'equixoe,' 'a:o. 
, . 

8J2X1Zli ti of $l.. 855. In s.dd1 t10n to the a.bove smomt, 'thore .wa.s 

fomd .by Decision lto~ 9404~ Page 405,Vol1lI:).o20,Qp1xtio:c.e and ' 

orders of the ':as1ll'aid'COmmiSS1on , non-operative pro,perty o~ 

to thev81.ue of $10.696.'13. for wl:l:1.eh provision was' mado to, 

. amortize It,ovel'aseven :;ear period. ~%omAtlsumt 25. 1921.. 

,!boa '8XIl1ait,.eJla1ogeable to tho C1 ty o'! 3811 :Bernardino 'lor the 

follow1ng '.five years: tosmort1ze tb18 non-operative prope:r::t:,v 
',; . 

8mO~tB,to,$1,3ao.:, thus mak:1ng toteJ. prooont:'charges for 

'In.pl'epar1ng a:c. estima.te of the ooat ot dOlllostio 
. , 

servioe for tll4,~ ensa1ngyes:r, . gas production costs have been 

'. dote:rm1neda.~,:the" outlot' of the Colt Ql plant. !1'!hese coste 
;~ . '. , . . 

include interest, snd depreo1at1on o,?- the Ch1no-Colton trans-
. ..' 

mission llno .. and theColto:c. gas plant a.s indicated. by the' 

Comm18sion/",g Exll1b1 t Jfo~ .. D.' The :!ol~owm.g figures .sot . :forth 
I' ", 

I, 

I 

, , 

~. 

'I 



.... 

I, 
. ~1 ' ..... 

,. 
,; 

", 

'., . 
~> , 1 "" ,. \ 

. ,; ~ 

.: .. .'~, 

an e'st1mate of' op&rat ions ~or the yes:r end:ing':'JWl& 30- 1924 .. 

TAB:r.E XO.. IV. 
SO'O'TlIERE' . CALIFORNIA Gi§ CQl6P.An. 

ESTfful!h OF Gl! OPERATIONS, 1§2Z - 1924. 
, .. . SAN BE1tNAllliIi6, eIH • 

, . ',". 

" 

" 

I 

I.,. , , 

" ' 

6 64.0' 
228, 380 K~ ~\" 

r 

• I •• 

OPERATInG' EXPENSES:', 
. Gsa. !roduc,t1on Coat3 at $.323· per Uc:!.$85 550 • 
Tr&l:lSmi88io:c&D1atn'butionExpenses 31 200. 
Commeroial,Expense 23 '3,50. 
GaneraJ.:,Expensee' 10,680. ' 
'OXLcollec tible' :Bi1l:s 1· '100., 

42 500 " 
25S SOO " 

SttB-T~ AL $lSO 480. 

PnED CHARGES:" 
. Iiiterost. on Rate Base 

, Depreo1a t1:on 
. ; .Amo~tisat1ol1. 

!.AlEs. 
," I 
. 'I II 

,./ I 

TCt!r:AL . 
.. 

> • 

Cre d1 tllret Ro\"en:ao ~rom, Industrial 
. > GasSaJ.ea 

60 685,. 
14. 217. 
·3,235' .. 

~O!UL ES~ntA.mD e~· COS~ OF SERVIOE 

78 l3'1. 

24 laO. 

252 '19'1 • 

3 230.,:,: 

$249 50'1., 

, 

!b.e foregoing estimate 0'£ operating expenses ohargeable 

to tho City of·san :Bernard1no :!or this year 6nd.1ng Jane 3O~1924 • 
. " 

Sh01l'8 8.s11,ght1rlo88or 8.V'er8.g8 cost for ga.s pGr thousand. oubi0 
", 

:!eetthan was 8xper1~OOd dur1llg the immedistel,. preceding 

twelve ,months. The :follow1ngrates mOdi'!,. the present ohargea, 

to ,t~e extento~'the est1m&ted red.uotion 1noosts and should.; 

y1eJ.d:'thecomp~ 8. -return 'of 9% upon its investment. 
, . . ~ . 

I' submi t' the· ~oll:~W1ng formot order:· 

-ll- -". 

• 



" 

Oomplla.1nt haV1ng boen filed With tho :R.a1lroa4. Com-
, ' 

mission by the Cityof,SanBerns~o against tho r~tos snd 

charge8 made by Southern ,California Gas Company for tJ:le ser

, nee, of' gas.1XL the" Cit,., of Sen :Bernsrd1ll.o ~ pub11oho.ar1nga 

he:v1XLg: b'eeD. held. 'and the matter haV1ng been submitted and ' 

, being now ready for deoision" the, Rs.rlrO&d' Comm1l!Jsio:c. horeb,. 

fiXLds&s8. fs.ot the.tthe ,. ra.tes now being oharged by:soutll.e:n:z. 
, " . . ..' . 

'Cal1fom1& Gas Comp8Xl.7 1%1. the .Cit:? of Sen Be:z;onardino 1nsofu 

a:; •. theyd1ffer ::O:om tho rates .herein established. are not ~tl8t' 

and reasonable rates far the sale of gaa fordomesti.oand' ccm-

meroial purposes. :,,' 

'. ,Basing' 1 ta' ordor upon the for eg o1ng findings of :!act 
\ ... '.:.: ' .. 

and other ,f1nd1ngsof ''fact oonts.1n&d'1.n: the Ol'in1on, wh1ohpre-
',,', .. " 

cedes' this' order" 

" 

so.uthorn CaJ.1fom1a Gs.3 COmpsny for the: eela of gas in the. 
• I •• ., 

C1 ty ot ,San :so:rnardin~ f or dOmestic an4. oommero1sl.,purPo.S&8 

be canoelled. ~d that Sohed. ale c-~ ~be, ren sed' as folloWBam 
-, 
'0, . 

made ef:teot1ve 'for aJ.1'regular.metor rea.dings taken on and 

after'the 20th da1 oflto.,ember. 1923:.· 

GENERAL SEaVICE; 

., .. 

-.. '" :-:;J\;.,' , , . ~ ." 

" ' 
.... ' '! 

'A:Ppl:toa.bl.e to domes t't4 'and commercial 
, , eexT1ee for ,J.j.ght1ng'" hes.t1ng~anC1~ eook1ng. 

!ERRI TORY: 

", ., ~pl10abl.,' W1 thin the :Lnoorporated 11m1 te. o~ 
the Cities ,of 'S8n"·.Be%'ll8.l'd1XLo and':R1,vers1de. 

:EU!E: -
lPir8t 3' 0000'0.. 'ft. per m&ter per mo. 
lie:!t . .; 7::\000'" Tf Tf Tf Tf Tf 

!!,', lO,OoO 1! -'1 """1! .. 1,! Tf Tf 

$l.25'per ,;lJ4. cu.:tt. 
.1.l5 "',,"', '" ~ 
1.05 '! ".. 1T,,. 

'! ~ 30000 " '! Tf '! Tf ft" 

Km~~m~'50"g~oo ~p&r~I:et;r pe; mon~h. ~ 
."'" " ,': . -12-

.90 '! " 1T 1T ... 
• '15 'ft- " Tf " 

... .-.'.r~.~ • 
. t.;"~·"J·'-.J 



", 
~. 

. ',', ", 

, I 

i·'· ... 

SPECIAL CONDITIONS. .::. ; 
'.~ 

• .... .. + ... 

Consamere served 1m.d.er this eohed. ule have;; 
priority 1n the uso .of g88 overOOll8llmera served 
tm.der Sohed.ul.ea !los. c-4. 0-5 and 0-6 at t1m&8 : 
whext there 'm.&1,' be an 1naa:ff101eno:y of gaa to ', . 

. aupp~. the .d.emands· of all ocnsuners. ',:'~: 

I~IS 'HER'ti'.:B'! FtiR!mERORDBRED that Southern C8l1-

, :rorn1&~' ~8ZlY file with the ':R81lZoad Commission on:! or .... " 

be~ore:!o"'em.ber J.5th. 192Z. the forego1ng sohedaleo~ ratea 

for .the serVice o:! domestic gas in the City of Sa:cL:Bernar-

41no. 

!l!I1e forego1I1g Op1xl1on and. Ordor are hereb~ ap

'proved and" .ordered !1led 80S. the Opinion. and order of the 
. .. ~ 

:'xa.:tlr084 Cormn1as ion . of the S-tate of Cs.l1:!om1a •. 

dq, o:!, 

J)~~~ at ~an Francisoo. Cal1fornia. th1.e 

D~' 1923. 

" 

.. 
, " 


