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, BEFoaE TEE ,RA.ILEO.A:D OOMMISSION OF 1m! STATE OF. C.ALIFOImIA. 

In the latter of the Application o~ ) 
SOt1m&Im 'CALIF,ORNIA. EDISON', COMPANY. ) 
a cOrporation. for ~thority, to,make. ) 
execu.te "and." de~:t Ter 8. t:rust1ndent-are- ) 
cOTer1llg 'all. : of :Its, ,prope:r:ti-9s of ) 
GVf!J'r7" kind" and' chara.oter whatsoever ) 
to, eecUX'e,'& bond.e4. 1ndebte4noas al- ) 
:re~ authorized' s:o.d. to- be' hereafter ) 

Appli0&t1on Number 9466. 

~tt.thOrized:ao.d to, issue and sell', ) 
': $12~500,.OOO. fs.ee,Talue 'of' bonds' to ) 

'be 'issued.tmde:r, and socured b:r,. sa.id ) 
trast. 1ndentue ~ ) 

Roy V. Rep];)1, -:!or Applicant. 

OPINION 
'I ' 

Southern CaJ.1fomia Ed.1aon Comp~ asks perm1ss1on to 

eXecute a., trust' '1nd.enture and to 1esue a:o.d sell at not le8S than. 

nmet:r ~o'tU" ,and one ~ percent. of their face TaJ.uo, :plus' &Coned 
. "". '. " 

1nter!:st $:1.2,500,,000 ... of its retand,1ng',mortgage ,Six peroont.twont,-
I , 

,-ea:rgold bonds of the '''series of 6~s due 1943" for 'the purpoae o~' 
. . , 

f1llA1loillg' the' eost 'o"! additions and improvement. to its plants and 

p~opert1e". 

SOuthern Cal~o::n1& Edison Comp~ (L3 of A.Ugttst 31. ).923 

X'ePo:rte its box:u1ed d.ebt' outstanding in t:c.e ha.'o.d., o:f the' public &8 
, , 

$89,.4S2~ 700. 1ncl.ud1Dg$54.144, OOO~ of general and re:ta.nd1ng}l1ort--
, 

.. , 

a:a.d.~~S84,OOO. ot 8eTe:c.:peree~t.debentures. In. &dd.1t1on~ appll-
'1' , • , :.1." 

ca:c.t has ga,aranteed the payment 01:$371,,000. o~ Shaver' LaJceLumber'. ' 

" Company bonda. 

1-

" 



, '/ 

Applicant 1ntendB to execute a trust indenture to seoure 

thep~ent of an author1z6d bonded 1ndebte4neaa o~ $250.000.000. 
" 

and 8U~ ~herbonded indebtedn&S8 which ~ be hereafter &uth-

or1zed. b11tsstoekholders. .' 

Al)pl1eant now h:il.S outsta:c.d1:ag under ita general cd re:etmd-

1l::1g mortga.ge bondain tAe amount o:t $54.144.000. All.o:t theae 

bonds mature Februar,y l. .. ' J.944. 
-, . 

gage doee not, pe:m.1t, the company to issue bonds of d.ifferent ma­

tur1t1ea~ ~e reaUlt 1a that ap~llca:c.t. 1f'1t 18~Ued. arr:r add1-
" ' . . ~ .' , ' " 

t1onal. ,bonds under its general. &Xld., refanMng mortgage. Will at 80me . ' 

time m- the :fUtu:ee :t1nd. it neeees8.l:'7 to refand. at one t:1:Jle So large 

bonded,1ndebtedneas. ' Moreover.. the general and. ro:tund1x1g mort-
; . ~/' 

ga.ge proV1a.es oXll.7 for an author1~d bond issue o:t ~'136.000,.OOO. 
, " , 'are ,r_ ',' " 

O:f,'_th1S aut~or1zed. issue" $S4.l44"oooil'~OW' ~tstaud1ngl' apprOX1-, 
" " ' ,,', ' 

:a:atel.y' ~O.424~ 700:' are reserved to retand.. 'tUlderlT-tngbonds~ lea~.'~ 
" ' . " . "", ' 

jzg:i' $Si.4~.300':' a'Va1l.ab:Le, :eor' issue snd sale. Apl)l1cant, has. ' 

her.etotore,1n,Ap:91icat1on N'Cmber 859l., filed,a,statement ill ,which 

it: ,est1mAtea1ts construction eXpend,1turea d:a.r1llg t:b.e, c'tlX"rent and., 

~j.Te, sueceed1xlg,.ears s,e, followa;,-

1923, ••••••• 
1.924- '. • • • • • • 
1925 ••••••• 
1926 • • • • • • • 

, " 

. 19'27 • • • • • • • 
1.928:. • • • • • • 

.$26-.000.000. 
19,452.oo0. 
24.-407 .• 000~ -, 
17.'145,,-,000. 
l3.375,.000 ... 
15,000,000.: 

, < 

$.115, 979',OOO~ 

The bonds avaiJ.able !o'r. issue end SIlle, under app11,ca:o.t' 8 

general and .. l"e:f'tm.d1:Qg mortg,age' are not sufficient to- prov~de 

3even't7.;;.~ve percent of the money neceeeary:" to. complete the worle ' 
• 'I- I 

outl1nea~ App~eat10n N~ber 859l. Rather thnn issue say &a-
- . 

dit10nal bonds under its general. and l."e~d1ng mortgage, ~:P~li-
. .' . . f" " . >;' 

oant has conclud.ed. to exeeu.te a now mortgage' 'or deed of' trtzat· .' . .' , ,. 
securing. the, p~ent. of au a.uthorized. bOndod"indebte4neaa:of , 
.... " " '" ' ',." , "'.' 

?25<i.OOO .. OOO. and such :fttrtherbonded :1lld.eb-tednesa Which ,may be 
. ,<II . 

hereafter author1z~ by its stockholders. ~enow mortgage 

" ' 



or do~d., of tra.st Will. pormi t 0 f tho issue of bond3 1n series o~ 
I . . I 

differfJ%l.t'lIla:tur1t1es and at· different ra.tes 0'£ interest. ~ero-
. , 

hasno't'been ~1~od. With the Comm1ss1.on a oOPY' of the proposed 
, , , . 

mortgage or deed o=!. truet. A f1naJ. order w:1ll be made 1u th1s . . 

:proceeding only after thore M$ been :f'1l.e4.~. W1th the. CommisS1on 

a cop:; of· the trust indenture whioh applioant asks permisston 

to execute. 

Appl10ant at this t:1me requests authon't7 to- 13SUO and 
. ", 

s~ll at not, less than n1nety fo'tU' and one hal:! percent. of their~' 
I , '. .. ,. 

face value and acera.ed. :1.ntereet $).2,500,000. of the bonda. tho.. 

pa;9mcnt of. which Will., be secured by the new' mortgage or deed o~ 
.. ,\. 

trust.. 1'hese bonds 'Will. be·::'I':. series of 6~~c1u8 October 1..,1.943. 
I 

As .o:t: Augu.st 31, 1923 applicant re:ports$lZ~103.030.2C) 
, . ., 

(Exh1b1 t No.6) Of·:~OJlS.t:ruct:1~. ~%.peDA1turea, against WJ:doh'thtt . 

COmm1S~cm. has not :author1zed..the issUe of ~ aeou:r1ti~a. ~o 

f1nanee1n part su.oh construction expend1 t'r.c:ea. and' oonstruction ' 
'" , . . , . 

e%pend.1t1:aes··~ubeequentto. AUgtz.st' 31, ~923. applloant has :tssuEtd 
. .' 

uortterm. notes in the smO'tXZl.to:f' $11.600.000. (Exhibit' Iro. 5~~ •. 
" 
~, ' 

. It· is of· reoo:ct' that· the proceeds. :from the sal. o~ . the .. bon4a Will. 
.'. ~ 

OGuse4. to p~ .the notes. I:! the bonds are 801d.atXL1:o.e't.7'-;!0Q:r,: 

and one W.' appllcant . Will realize ~om S'Il.eh'i8&l.e $li.81.2~.soo~'., 
, ',,' . ' " 

exc~tlo1ngthe &c4ra.ed interest. ~e d1:fferenee between the am,Olmt 
• ,..'" " ~ " • I 

·'~!~U . . ~. oi~· .,."'.1·0_ . " .,' 

J.:~',8D.d ,the notes :pqable amounts to .. $212,500';. ·This &l::1O'tmt 

~. be used"b7 appl1cant to r&1mbUl"88its ,tro&Sll.17 .because o~ 
e~expended ~or construction ~urpose8. 

. , ..' 

o R·D ER 

, , ' 

&a.11:road. COmm.1S81on ~o:r .1»:rm1saton to execute a trust :t.udontttre~i" and 
. ~ . 

to issue and s~ll. $J.2.S00.000. O:fbonds. & pub11011e.s.r1Dg'l:!.aY1ng 
, ." , . . 

, " . 
been held. be:fore Examiner Fatfk'hanser, and the· Railroad .Comm:1ss:ton 

be1ng of the' op1n1on that the money. property . o~ labor' to' be pro­

- eared oX" pa1Q. ~or by "8uch issue is reasOna.b17 .. reQuired'·by appl1-
, ' ., 

-3-



"" {. 

:"I,I! , 
i 

" 
OIlJlt,' and that the expend1t'ltt8a herein authorized are not in Whol.' 

or 1n pa.rt, reasonablY chargeable to operat1ng ex;pensea or to inoome. 
. '. ' 

and that this appl.1eat1on sho'QJ.d. be gra:c.ted..as herein proT,1ded; 

there:fore- ' 

'" -.. 

IT ISBEBEF.l ,ORDERED "that S~utherxl CaJ.1:f'om1& Ed1eon 
. ." . " " 

CO'mP.say be. and. it is herebY'. authorized to 1ss:a.e and sell. at not 
" , 

leaa than n1not7-f'ota and one ~ pereent. of' their :f'&ee TalU. 
, . 

. plUS, accrued interest, $12.500.000., of ita re~d1ng mortgage: 
, ' 

81xp<Jrcent. twen-e," 'Ye.:r gold 'bond.3. ~e authoritY' herein grmted 

is subject to- further'oonditiOns as folloW8;-

, ' 

l.~ llone o~ the bonds herein authorized. to be 1S~ shall. 

be delivered lZlltU tho, CommisS£o:r:L "03" supplemental. 

order haS ,au thor1zed a:ppl.1cant to exeoute & mortgage 

or deed a:e trust to secure the p~ellt of' the bonds. 

2. Upon be1ng authorized. to execute a. mort gag. ordoe4 ~ 
'" 

trust ,to se~trre the' ps~ent of' the: $l2~600.000.~O:f 
• " I.' ,..' 

bonda. &PpUcant sha:U use ~'li.600'.OOO. of'the pro-
, I, 

cae4.a obta.1ned ~om the S&J.e o:! such 'bon4a' to pq' 

the notes listed. in Exhibit No,., 5-. and. shall. ·un· 

the rem~der of the prooee4s obta1nedfran the e&le . . , ,. 

of sn.ch bonds to' re1m.burI5e 1 ta treasa:r.r on &O¢01Ul.t 

of ea.rn1l:lga. e:r,pended :eor ad.ditions and. ,betterment •• 

z. 0:t1J.J" such oonstruction. expend1 tues. as are proper17 charge-' 

able to oap:! ttIJ. account und.er the Un1form. ~tEm o~ 

Acoounts presoribed by this 00mm1 ss1:on shall. be fi-

nanced. through the payment of notes and· the reim-, . 

bursement of &p:p~1ca;c.t· s . treasU%';y • 
, , 

4. The authori't7 herem granted. to, issue bonds W1ll beeome 

ef:fect1ve When applicant has paid" tho fee prescrtbe4. . '" . .' 
by Sec.tion 57 of the Publ1e Ut1lities Act. wh1eh fee, 

. ' '. 



,,' 

5.' Applicant shall. keep such record of the issue •. SaJ,.e 

and . d.e11 TO:Q' o~ the bonds herem authori:e4. a.ud 

of the d,ispoSi tion of the ;proo~eda as will e:Ela:b:Le 

it to' file~ on or before the 26th dq. of each 

montb.~ a. Te%'1f1ecl. report as req~ed b:r the.:Rail­

road' Commission··s, General. Order No. 24.. Wh1ehOrdor 

in so fu &$ apPl1Cable. is'ma4e a part 0'£ tlUa order. 

/f... 
. D~a.t s~ FranCiSCO, CaJ.1:f'om18,. t1l1a 2./f·· dIqo~ 00-

tober,.1923. 

.-
~~ .. ----------------~----~~~~ 

. Commissioner 


