| Decision Fo. S X/ ¥/ .

- BEPORE TEE RATIROAD COMMISSION OF TEZ STATE OF CALIFORNIA.

(ALY

In the Matter of the Application of )}
SQUIEERN CALIFORNIA EDISON. COMRANY, )
& corporation, for amthority to ance )
exocute ani deliver a trust indenture )
covering sll .of its properties of ) |
overy kind and charaster whatsoever ) ' ‘ -
© to secure a boxded indebtedness al- ) Application Number 9466.
ready authorized and to be hereafter ) \ . :
suthorized mmd to issue and sell )
- $12,500,000. face value of bonds to )
be issued mder, sud secured by, said )
trust inien’c'axe. )

Roy V. Reppy, for Applicant.

'BY TEE COMMISSTION:

o?:n:on

!

Son.them California ‘.Edison COmpa.uy asks pernission to-
o:ecu‘tze 8 trus'c inden‘tnze a0l to issue and sell at not 1033 than ‘
| 4 n:!.nety four and one ha:l.f porcent. o-" their noo valuo plu.a aocmd. |
inte:ceat m,soo OOO. of its reﬁmding mortgage 8ix peroent. twon‘cy
~ Jear gold. bonds of the "sez-ies of 6'3 due 194.5" :tor the purpose of
r.me.noing the cost o: a.d.d.:t. foms and improvomonts to . i'ts planta &nd
. properties.
Southern California Tdison Company as of August 51, 1923
repom its 'bond.ed deb‘t outatanding in the hsaunds of tho pnblic as
- %89, 452 700, anlu.cling ‘.»54,144 000, o2 general and reiunding mort- |
. gage. ‘bonds 4xe Februaxy 1, 1944- §50,424,700. of mderlymg 'bond.s
and $4,884 OOO. of seven percent.&ebenmos. ‘In o.dd.ition, appl:!.-
vvcant .‘b.as guaranteed. the payment o:t ¢371 000, of Sha.ver Lnke I.mn'ber
COm'pa.ny bond.a.




Appuéam intends to execute a trust Indenture to secure
, the payment of an authorized bdonded :Lna.ebtednoaa o $250, 000 000.
and such i‘art:her ‘bonded indebtednoss which may be herea:ter suthe
, or:!.zed by its . atoclchold.ere. §

Applica.nt now has outstands.ng wader :Lta general a.nd. rofund=
ing mortgage bonds in the amount of @,144,000. All of theaq
bond.s matare Februsry 1, 1944.  The general -a.hd refunding mor’ﬁ-
ga.ge does not pemit the compeny to is3ue bonds o:ﬁ di:fferen‘t m—
turitios. . The reswlt ia that applicant, if it issued. any addi-
tional bond.s under its general a.nﬂ. reﬁund.mg mortgage. 11 a't: some
time in the future £ind it necessary to refund at one t.’me 8 183:30
bondod. ind.ebted.neaa.. - Moreover, the genezal and romnd.ing morte
gage provid,os only for an suthorized bond issue of $“.L:56 000, OOO.
O:: thia au:t:horized. issue, 954,144 0007/ now' oute‘canding approﬁ.— :
n:ately .,»50,4..4 ’IOO. are reserved to refamd 'cmderlﬁng 'bonda leavﬁr.
&g y51,431 500. available for issue and. ssle. Applicant ‘has
- he*etofore in Apblication Kumbex 8591 :filed ) sta.tement in whick
it fe‘stimates i'ts construction expenditures during the. current and.
Zive succeeding years a2 Zollowa;- - o
o 1925 . . .« . . . 326,000,000, .

1924 19, 452 ,000¢

1925 ' 24 407, 2000, -

1926 ~_ 17,745,0004

. 1927 ' ' 1.5 3’25 4000, .

1928 a3 ooo ,000,
| 70245 $113,979, ooo,.

The bonds available for issue and sele under applicant‘s

goeneral a.nd. rem&ing mortgage are not mricient to provide
'/seventy-ﬂ.ve percent of the money necos.,a.ry to complete tne work -
ou.tl:!.ned. in Applica’cion Nmber 8591. Ra.ther 'cha:n issa.o sy a.a.-r
ditiona.l bond.a una.er its general and refzma.ing mortgago a:ppli- :
cant ha° concl'o.ded. 'co e:ecu.te a new mo:r:tgase or deod of tmat
secu.r:‘.ng the a.ymeut o... an authorizod. bonded. :Lnde'b‘cod.nm o.f. |

.;.250 000 000. and such :mrther boncled :mdebted.nesa which ma.y be
hereat'cor authorized. by its stockholdera. The now nortgage
. -2- ) ' *




or dee& of tru.at will pormit of the Lissue of bond.s in series of
different maturities snd st difforent rates of mterost. ﬂ!hero
has not been ﬁled. wi"'h tb.e Commd. sion & copy of the pro;posed

" mortgage or dsed of tmst. A 2inel order w11l be made In this
broceod.ing only af‘ter thore ha“' been ﬁled with the Commission
a copy of tha trnst indenture whiokh s.pnlicmt asks pea.'misaion

s .

~

- to execute.
Applicam at this timo roquests authont:r to icssue and
aell at not- 1eS° than ninety four and one half percent. o:t theiz;
face va.lue ancl a.ccmed intereat 212,500, OOO. of 'tb.e bonds, 'th.e
p&vmem: of which will be secu.red by the new mortgage or deed. o:
trust. Taese 'bonds Wwill be .,.'..enes o 6's"auo October 21,1943,
. As, of. Augast 2, 1923 applica.nt repo:rta m 105 ozo.ao |
(Exhi'bit No. 6) o:f constmction expend.itures, aga.inst which the |
‘ cOm:Lst'ion bas not authorized. the p&] sue of a:ay aecuritiea. l’o' |
f:Lna.nce :Ln para .-.u.oh constrnction ezpend.itmz and oonstmction
" er.pend.it'a::ea su'baequent to Angust 3, 1923 spplicant has issuod.
ahort ‘cem notoa i the smomnt of 11,600, ooo. (Exhibit No. 5). A
- It i... of reoord. 'tha.t the proceeda £rom the sale of . the bond.s will
be ‘used 't:o pay the notea. If the bonmds a::e Bold'. a.t n:t.noty-"our |
" and ope hal:r applicant will realizo from 8u.ch sa.le "’.Ll 812,500.,'
‘e:c}:a.cung the scorned mterest. The d.:tfference betwoen the amomt
Wﬁm md the notea paw'a.ble amounts to. .;5212 500. Ihis amotmt 4
n&y be 'a.sed. by a.ppliomt to reimburse its troa.suxy becmo of
| : eprn.ings,‘ e::pended:or Qonstmctiop purposes.

SOUEEERN CALIFORNIA EDISON CArANY na.vi.ng applie& to the

Rad.lroa.d. C:omission for perm.se:r.on to exocnto a trust mdentaxo, and
to is3006 a.nd. ee:.l $12 500,000, of 'bond'.a a public hearing ha'v’:mg
been he...d be...ore E::aminer Fanxb.auaer ‘and the Railroa.d. Comisad'.on

e be:ms oL *che op:m:.on tb.a;f; the money, proparty or 1a.'bor 'co 'be pro—
cured, or pagd :foz: by ‘suck issue is rea.,om'bly requ.irod 'by appl.t-
=3




; éa.nt - and thst the " e:mendituroh herein asuthorized &xo not in whole
or m part rea.sombly chargeable to oPera.tmg expenaas or to :moomo,
and thet this applioazion should be granted,as he:.-o:m p:coﬂ.doa- N

thero:fore- ' |
' IT IS msx omm that Southem Ca.li:fomia Edison
Company be, and. it 4is hereby, authorized to issno and sell, at not

lou than ni.nety—:‘:our and one half percent. of their face value
Aplus a.ccmod :mterest $12,500,0004 of ite rettm&ing mortgege
81.1: percent. 'z:wenty you- gold 'bond.s. The a.uthority herein g:rmted.
iz subject to :m:r'ther cond,itions as follows;=

1. Xone of the bonds herein authorized to be issued shsll
| be delivered until tne Commissi:on by aupplemental
ordefr ha.a anthorized a.ppl:t.cant to e::ooutc a mortgago
'or deed of trust to secure the payment of the bomds.
’bo.'mg a.uthorized o ezecuto & mortgngt or deed of
trust to secure the yaymem: o the $12 500, 000. of
bonﬁ.s, applicant .,he.l:!. use $11,6OO 000. of the :pro-
ceeds obtained from tb.e sale of suck’ bandz to pay
the notes listed in Exhibit No. &, and_. ghall use
the remainder of the proceeds obtained :Erom the sele
of éu:ch' boxds to reimburse ita treasuxy on a.ccc:zvnt ,
of earnings expended for additions and ‘betterments..
such constmctio‘n‘ expen&iﬁnrea_ as are j;roperly charge~
able to capitsl scoount under the Uniform System" of |
Accozmts preaoribed by this Cotmal ssfon sha.ll 'be Pl
‘nanced. throu,gh the payment of notes a.nd the rem-
bursement of applicant's treaaury
The suthority herein granted. to issue. bond,s will becomo
offective vfb.en appucant has paid the :Ceo prescribed
by Soctian 57 of the }?u.blic Utilitiea .Act wh:i.ch Leo
is $6 125,00, an& wilL expire on. Apr:!.l 1 1924. '

b




5. Applicant shsll Xeop suck rocord of the iasue, sale

B and delivery of the bonds herein authorized snd
of the d.is;pos;tion of the proceeds as will éna.blo
it to ﬁlo; on or before the 25th day of each
monthk, & verified report as reqnirad. by the Rail-‘
road Cmmissian'u General Ord.er Jsro. 24, which order
in so faxr as apyl:'.cable, is made & part oi’ thia ord.or.

. DATED at San Francisco, Ca:!.i:fomia, this szf day ot Oo=
to'ber 1923. '




