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| BEFORE TEE RATLROAD COMEISSION OF TEE STATE OF CALIFORNIA

In the metter of the Investiga‘tion )
of the:electric rates, service snd )
operstions of Coast Counties Gaz )
end Electric. Compeny: on tb.e COmn:is )}
‘gion? s own: motion., ' , | )

Teo E.'_Szwsma.n C:oaet Coum:ies Ga., and “lectric company.
=. S. Brittein and m. c. Nel or the California. Fa.rm
Bm-:ean Fe&eration and Ssz Bonito C:ou.nty Fam Bu.romz.. .

. Msrtin -comiasiloneri‘l'

OPINIOXN

J"Ib.ia broceed.ing :Ls a.n investiga.'cion ini‘tia.te& by th& :
| -‘{a.ilroa.d. Commia.,ion on its own mo'tion into the re.'cea a:nd opea:a.t-.
‘ ,'ions o:t Coast COunties: Gas and “lectric cOmpa-.ny fo:.- tne p:ima.ry
pu:pose of detemnins whethor a.nd to wha:t ea:bent increa.sas In

'bizmed. ‘ ' |
| '"he electric rates of thls compeny b.ave been before the
Ccmm::soion upon ona occa.s:.on only I 1918, when application wa.s
mﬁ.e :ro:r: aaz'thor:‘. by to increa.se rates on account of increa.se& cost |
.o o;pera.tion. ' .A.t toa.t time 'bb.e Commiszion 414 not go into the |
- d.eta.ils of va.lua‘tion and pa.vt owez'e.tion* noz did 1% consié‘.em ‘the
,chaz-a.cter o:f.’ the comp:my s :.'e.tec 3ched.ulec' a.nd. the relm:ion oI ‘t:ae‘_
charges To. va._ zous consumezs a.nd. :f;‘o:: va.rs.ous classes of 3ervice.
';«'A:btention wa.° conﬁnea. to the ef:tect of a.ncreaﬂed. prices on tb.e |
oct of opera.tion a.nd su.ch increaseo in ‘t:he eﬁ%ing ra.te.-. we:.-a |
"‘,-‘;:‘azzmorized. as woulcl of et the incroa...ed COat - (Dec. 5’268 Sept. -'_
. 17 1913 1.6 c.?..c. 5'7). |
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leny of the rates in e:t!fect 8t that time had existed for nmany yeaxrs
and were comtirmed with mo othor modlfication than the anthorization
of surcharges. The result wae thet the presont rate structure of
the company is sﬁbs:aantially thet of 1912, and certain of the schod-
nles now :Ln“ offect have voen rendered partially or wholl;r‘o‘bsolete '
by chenges in condiifons sxd by subsegnent fiiings of new schedules.
Coast cOunties Gaes and Electric Company was orga.nized:
iz 1912, taking over the propertieu o coas't COv.n'cios I.ight and Pow-
er Company and Davenport Light snd Power Com;oa.w. The earliest his-
tory of the Compeny, a.ppa.re;ztly, dates back 't6 the year L8711, when
watsonville Maxim Gag Compa.ny was orgenized. Jince that date various .
gas and electr.a.c properties in Santa Cruz, lonterey, Sante Clers,
Sen Benito and Contra coota. COtmties khave bheen elovﬂ..v grouped and
£inally mere;ea into the one system which is opara.ting today. The:
Comp...ny DOW Serves electr.:.c;.ty in tho cities of »anta. Cruz, Watsone
ville, Gilroy and Tollistor and tb.e 'm:rounding territory, and 1:1-
uervo:aing towns in Santa Cruz, MYonterey, Sexn Zenlito sad Santa. Clera
Counties. Gag is mpblied. in the same c¢ities an& in Mrtmez, COn-
cord and 2Pitisburg ir Contre Coste Goun‘ty.

L small hydro electric plant located on Big Creck,Santz

Cruz County, and svesm plaxte in Senta Cruz and iz Watsonville were

- ot ozne time the chief source oF energy. At the present time the
great bulk of erergy iz pu;dh&se& from Pacific Gas and El‘e'crtric Com~
pany, cupvlemented by whs;‘tevei? power ig ge}ne*e.tea at the hydro. pléxmt.
The %wo stesn plants haove now become standbys, opera.ting only during
.,..orma, time of line troubdble, and in the caso o2 tze "J’a:teonville
plam; waen recessery to better voltage conditions durmg tb.e hea:vy
guwmner losd. Purchased energy Lis received st Lorgamyﬂﬁ_.l.; Sen Juaxn
and Dé.venpor%.. K 22,000 volt tra;némi szion line li‘:&:é- tho«év ﬁints
togetaer, passing throug.a Santa Srmz, Watconville and . Gnroy with & -
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‘branch extending Lfrorg San Juan to Hollister. Distrivut ion 1lines
radiete rom the necessary‘substa$ions instelled at load ccn;ers.

The chief zourco of revanﬁe 1g the iighting load. Agri-
cultural smd commercisl poﬁer raxk next, being of elmost equal'imé
 portence. TIn asddition to these gemeral classifications, énergy'is
whﬁles&led “¢ seversl small &is tribuxing companies in Sante Cruz;
County, ard to the Union Tractioxn Coxpany in Santa Lruze

Eearingu in the vresent case were held in Santa Cruz on
Februsry 15, 1923; an& May_l4, 1923, testimony being Introduced,
and ot the laxter'heaxing the matter was submittod fﬁr decisioxn.
At the closing of the case it was,stipﬁlatea{tham cortain“inﬁbrﬂdf
tion reqpeéted'of‘the compahy b&_the Commissipn would be prepaze@,
‘ und‘édbmitto& ax‘a later dato. Tais datea relétes,to kilowatt hovxr
sales and revenues from verious clagses of consumers necesvary for
& proper rate determinution exd to o deprociat on reserve smudy.
‘Botk " of ©0h056 subjects have mow been axtenaively invesxigamed by
the Commission's engineezing departmenve.

. The company ;n.ro&uced, through its enginecr, F. Emerson
Eoar, am en ostimete 0f the historical repro&uétion cost of its tangi-
vle electric properties as of Docember 31, 1920, tiais estimame'being
subsequently vrought wp %o date a8 of December 31, 1922, by the iﬁ-
cluston of book additions end betterments to capitel during the lat-
ter two yesrs. The compeny slso mede certein claims for cost of
'organization, water risnte snd frenchises. . Accofding t0 Mr. Hoar's
tostinony vae claimu for orgenization and waler r¢gnus repre«eht f
asctual historiecal cost to the company or its preaece sors and the
emount for franchisez Ls an estimate of the probable expenditure#

" in connmection witk tae acqaiaition of frunchises.
¥r. Grunsky, of the Commission's exgineering depsrtmert,

mede & partiasl czeck of Mr. Hoar’s‘histbrio#l repro&dction'cost ez~

timates exclusive of Lands and intangiblos, and testified that witk




certain deduetions, lix. Eoar's estimate of hfstorical reproduction

cozt wag reasonsble.

The two sets of figures sre swmmarized in tae following
tadles . |

TABLE I.

ELECTRIC CAPITAL, coAST COUETIES G4S m-mzccn?.xc COMPANY

Estinmated = .

Historical Reproduction Cost .
, - . . > Company = Cormiasion S
Iptangfble Proverty (Dec. 31, 1922} (Jam. 1, 1823) -

Orgenization .  7,718423 Y
TWater Rigats 19,904.52 )
Franchise Valwnes 3,400.00. )
Totel Intangibles - 31, 022.7%

Tangidle Property “ |

™

Lamés , | 46,231.98 = 37,44%.00 .
Production Capital 584,949.85  540,527.92
Transmission Capital . 241,343.1% 233,722,855
Digtribution. Capital 1,111,588.67 1,106,670.67
Gemeral Capital ‘ 78,285.25 77,52750Q
Total Operative Tungi- 2,062,398.88 - 1,995,892.94
ble Proverty : \ R

Totel Operative Capital. 2,093,421.63 o
Fon-Operative Capitel 6.105.05 '49,526.9%

Totel Eleciric Copital . 52,099,526.68

The deductions f£rom Mr. Hoar's figires r;acomendgd vy
Yr. Grunsky total ,app:oiimately ‘-’-;3;56,50('). co.nsm‘ting. of e‘i.-zors,‘ -
proper inclus'ipns,, expenditures for property net yet ~operé.tivo,- and
the retirement of certain non-opergtive prdpé‘rty i::f ‘_ché' Sazi‘ta»-‘«q;;zxz =
steam plant. " Dhere 1z imcluded Iz thfls emount & deduction o'f.’ o
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$8,787.93 In the lmmd sccounts recommended by E. 2. Meiuliffe, the r
Commission’s Lland expert. Lemd velue sppraissls were based onm |
prosent vaiue rather than on historical cost. |

The coxmpany also zu.bm.&tted: a taummaa.-y 02 the sactual cash
inveztment as saowa by a.vaila.bler records. From aﬂr. an.z"s testimony
it asppears that this summary is compiled from the books o.f tnoe prosent
end yredecescor compzmiea, by elininating emtries nqt repreaenting cash
expenditures. The total figure of $2,130,604.93 12 & ﬁairl:,; closze
caeck oZf Mr. Hoar's higtorical i-eprod.x;ction cost app:-i;a.isa_l‘}

Some guestion as to the degree of usefwlness of the steam
vlants in the prezent systom was broﬁght up at the ﬁrﬂt "b.es;:ring with
& view to the possibility of excluding all or some part of tals ca.bi-
tel from consideration in tb.a rate base. It d‘eveloped.‘ thxrough the
testimony of lir. Gruneky that cepital to the extent of $29,426. rep-
resenting cexrtalr equipment in the S‘énta. Cruz steam plant, is now non=
onerative, but thst the balance of stesnm plant eouipment will be nec~
egsaxry for the protection of gervice until tne compary .m::raawa the
cepacity of its trensmission lines. The .amov,nt of $29,426. iz in-
¢luded in tae &edu¢tions whica have been made in arriving et a rate
base. The balance of steam plaxt capital will be copsidered ss oper-
ative st the present time, tut the company must anticipate an esrly
increase in transmission. capadity and the absndonment of the steam
plants walch the continued increase In load will soon :ronder entire~
1y inadequste. | | | :

| ' Inves ‘ts.ga‘r.:‘.on o2 the comva.ny‘o books ad accounting methods
shows taet almost 1o at Sempt heﬁ boon made to allocate the cost of
mansgenent vetween operating expansea and capita.l in proporiion 40 the

division of tae time and attention of the ma.nagement officiale. Prac- .

~tically ell of the cost of supervision is charged to opem‘tingi‘e:p‘e:'iées.

The cost of the emgineering aﬁct'supexviaion devoted to constrmetion
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work iz Juat as much & part of tae capital c.hs.::ge ag the :Lmbor and
‘materisl. The practical result of the a.c'counting metaode of the
Company hes been the inmclusion of & pert of the cost of construct—
fon work in opersting expenses. The effect of this on operating
expenses Wwill be considered st another poimt in tais decision..

In cognection with tae cspital chargeé, Ur. Nolson, rop=

resentirg the Ferm Bureaw,vrges that inasmucﬁ as those overhesd
costs have been charged %o oporating expenses, &. cérreaponding ro—~
icion szonld be mede in the overhoa.d. percenta.ge* includ.ed in vhe
valua‘tiovn. If, after paying taese excessive operuting eacpenaea |
properly ma._nta.ining itz systen, and oet'r..ing aside 8 :ﬂ‘a.ll allowance
Lox d.eprecm tion, the compa.ny bad earped in excess of & reawona.'bla
roturn this contention would be antitled.tog geriong ¢ons idora.tion.
The vstndliea progented in the prosent case indicate that dwring cer-
tg.ln years the comi;azry's books show & not revenune. somev:.ﬁ#t in ‘_e'a:'cess “
o:f what night be’co.nsidefed. & z'e_e.sona.ble return on tae ce.p'i'ha.i“inf
vestcd. It 1s slso shown thet an sdequate a.nirdity hss 'nciﬁ heex seﬁ
aside for depreciation, and that during rocont years maintepsnce bas
veen insufficient. | |
Ea.d. tbe full amomnt of maintemsnce work been dome esch .
yesr, and aa.d. & full deprecistion a.nnuity bean set a.,id.e, it L, doubt~
2ol 12 more them & .reawornsble return would have been earnmed. If the
conmnmers o.re:,‘.‘.pro.tecvte& é.ga.inst any necezsity of meking up aziy aeﬁc-" 3
fency in tae yél.evprecﬁsa.‘cioﬁ reseﬂé or agoinst the payment for mainten—
ance w:o?_-k whic}; sh.bulcl’ heve beer done in previous yedza. 1o .’a.n.’mst;-
fce results. Provicion will be made for suck protection and, there-
fore, detailed consideration need not be given to tho 1@1 quds#io\ﬁs
involved i sach & mod‘.f. cetiorn of the valustfon. A
| "Ib.i.;.e the e.mra.i..al by the vomission k] va.lua:bion e.oz:a.:‘t-

ment is not complecc, tae Ligures presented by toe compony aave heen
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vory carelully checked and compared with the rosults of s partial
- £1eld sppraizasl. With the modificatione alresdy &iecuased the
resuls will be accepted. by the Conmizsion as rossonable. Ifor the
purpoge of tais case orly, we v.'ill use tze fi@ure of *""i 025. Loxr
intangible proporty and &1 99»,993. Lor 'tazzsi’ale property, & total
valuation :L’or theo elocunc aepaxtmont of @ 3,026,9;6. _a.s ol J..;maz:y"
1, 1923. In the determination of 2 rs.'te dase for ‘ahe: yea.r'lQZZ',' .
taere will de incl'aded. the capital becomiz:g onera.tive d.u:ring the ,
yoar 1923 giving due cons;&eration ‘o the por"cion of 't}:.a yesxr i't
will be in ope*o.uion, es well s= a reasom.bla amount Loxr m..‘coriola
end supplies. .ce:pt ox hand foxr operating pur:po*es a..nd a ressonsble
..J.lowance Lor, wozu:ing cash ca.pmal. Ao +ho rovized ...che&ula... of
- rates provi de& 5.n the order sccompsnying this opinion contomplateﬁ
tae ovme:tuaip ay toe compar.y of 211 transformers, t.ero vﬁ.ll also
ve a.'l.m'ved. the anownt ol a&c’.itiom.‘l. capital represen ued 'by 'thia '
eouipment vrb.ich is zow noe& bfut not ownold Dby the compa.ny COnsia-
era.*ion will alge be given to the money which congumers asvre aa-
veneol to the company and on whicb. no interect is pai’.a. _
The com;pany Ims prepored gn es stimate of the new ce:pital o

walck will become opcrative during 1923, '..otallins $188,552.67.
Using these figures &S & basis, our ems;noeﬂng de.pamtmen#‘ esti; ,
nates $105,400. to bo the oguivelext smomnt of mew capitsl opora- ]

ive throughout the entire year of 1923. ” |

Zhe compeny claims the ‘anount of $50,281.63 Zor mater-

1813 and supplies on har€. As this omount is Lor bo vh its ga:s

and e'lactricl d.apartments ah& includes zzzpplies Lox constmcvion
| work as well &g for the oporation of ’cha system, 1t cannot be ac~

cepted for itze nrescnt purpose. The smount o $25,000. i con-

aidére&, reasona.ﬁle and will be used.




The allowance for working cash capital will be ba.se&

on the cost of purchased power for one month and of other oper=
ationz,. excluzive o2 texes a.nxi Lopreciation, Lor two -monthé..
These items, as fncluded in our estimates for 1923 a.pp::o:d.mate
$37,300. Tzder the metkod of aceruing taxes used as & basis
"or estim&te* elsewhere in thig decision, the company is zecrum-
ing Lfrom earnings money whick is paid out at intervals of six
months instesd of montkly, &3 in tke caze of otner o:z:penaes. :
Under thiz me-thod. oL monthly a.ccrtzal and semi- anmzal pa.yment
thez-e. will be on b.md. an average oL one-ouarter of thoe total
.suate taa: and +his amount will be Geducted from the necessaz:y
amount of working cass capitel.  State tex fo:.- the'year_ 1923
will spproximate $44,000. ond & deduetion of $11,000. will there~
Zore bc mede, lea'.vingv a :;;é't zllowance for work:_mg cash éa.pital of
526,500+ '
The exngineering dépar‘tment 02 the Commission estimatoes
thet the comw;oany vt 11 be required to spend $7,500. in taking over
trapsformers now owned by consumers or in providing 1ts own qu.ip-
meni: in lien thorec?, and this amount will be allowed. invthéj:étd.l ‘.
base. Advences nade by consumers for line e:ctensf.‘dns totailed 3
$16,711.75 on December 31, 1922. This amount is propetrly deductidle
in the determinmation of & rate bese, snd will be deducted sccord-
1ngly. | o

The following table gives o summation of the items enter-

ing into the ravte base Lor the year 1923, as used in this deciaion:




TAZLE 2.

SUMUARION CF ITEMS ENTERING INTO DATE BASE

FOR YEAR 1923.

Capitel as of Jamexy 1, 1923, cecececccansn $2.0'25.916-OO‘

Average net additionz and bettorments
’or 1923 -......‘. h 1%’400.00

Materiel and supwolies cecesscecncirocacenane 25,000.00
Workiﬁg Q&B.h. C&Pi’t&l FE N NN B A N NN A BN NN A N NN N 26’ 500-00 “
Purchagse o0f transformorS seececccccssancee coe 7. 500.00_

$2,189, 116 00

Ldvences by comsumers Lor 1ino extersions... 16,712.00

Gromd Totel Lor 1923 Rate 3Base ‘oo 52,172,404.00

The proper ra’cé 0 roturn to be allowed upon tkhis rate dase
cannot be determined by any mathematical calculation. A ressonable
rate of return is one which, when applied to = gr&up- of utilities,

with &ae sllowance. Lo the specizl conditfons involved in each cass,
will be sufficfent to encourage the investment of requisite 8a8s-
5omal cepitel to enable the business as & wholo to expsnd and keop
pace ‘with tho d.ema.n&s' upox it. The financisl requirements of eack
1nd.4 v‘du.sl concern eater into this corsideration only &s they affect
the whole and asthey 1ndieate ,apeecial circumstences whi.cb. met be
given weight. | |

_ Ten yesrs 8go teis Commi sion allowed. 8 per coxt upon a
- wessoneble egtimate of investment as s falir return in certain cszes,
and subseguent developments, have con"’imed. the ressgorableness of |
swek & figare from the standpoint of both tha atility axd the conaum-'
ers. Sinco that time tae business of generating and &istrih'a.tmg
electricity has vastly increased in extent and importa.nce. Wealcea:'
companies have beem elimina.ted. by consolida.tion axd decatmcti'vre com-
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petition has slmost diseppesred. Conservative fLinancing wnder

public control and ‘incressed rocognition of the importsnce of
utility gorvice to the commini.ty bave Increasel the confidonce
o the imvector. All these things tend to mako pbésible & re-
Guetion in the rate of return which must be sllowed im order that
electric mtilities nw.y secure the cspital necessary to thelr
growth. On the othor hand&, interest rates a.n'd.ith;e“' return on
cepital fnvested in other lines of emdeavor &re hisb.e? then Lorm~
oxly and the necessity for expansion during the period of even
higher interest rates than those mow jreva.iling. has reenlto&
necassarily in a» incresse in Lixeld chsrges. Tre jaa:.-tictiai"

A‘ u’cility now before us 18 :zot an vauswelly Mrge company end aerves

- no \large citigs. Its secu.ri‘tiea o no‘t b.:we ‘t:ha broaét mprket ond
wide roputation of the larger companie ifter a due considerat—-
1o of all :ra.ctoro tae Commission belleves th&t in this ins'tmee .
& nct ratm:'n of 8 por ¢cent a..fte:: the payment of fed.e:ml income tax
ig reasonzbdle.

For the yesr 1922 the compary set aside for the eieéi;r,ic
depertment only, & depreciation enmmity of $4-5,587g Such evidence
a3 was presented rega.rd.iﬁg' this item imdicated It to be reasonsble.
Since the submission of the case, 2 more ca:ceml estimate bes beem'
mede by the Commission's emgineering d.epa:tment ax. for the yeaa:
1923 an sxmity of $50 000. iz considered reasonsble :ﬁ'or tbec oloct~
ric de'oa.rtmezz . .

Iz li.ﬁe w:tth former &ecislions, 1t iz the position of the
Commission that this utility should a.eco'a.nt for such ressonable s~ -
preciation Treserve 23 should exist é.t the present 'bime, a3 weli a2 ‘
for the depreciation ammuities which it will bie pemittéd to‘ h"oi-
1éct fron rates in the :famre. Thiz also applies to inte:r:es't 'apoz:
uh& accmlated. roServe wb.ich mat sazpplement thece an:xc:.i.ties i:E




they are to bo adoquate.

Axny estimate of the Qepreciation roeserve whickh -:b.O'ﬂ..l.d.
now exie t involves the presgent condition of various elements of
%he prop—ecrty a.nct,theri:g degree of usefulness to the system as well
as the past ea.rnings:. | Only tha.t m:-o:perty which i1s herein treat-
ed as oPerative will be c:on 1derod, snd no proparty being cla.sei:fi—
ed. gz norn~operative can de. re'cired. by the company from the a.momt
vmich £s zsow found to be a ressoneble deprociation reserve as-o:f_
December 21, 1922. | | |

Tae actual Book reserve ieported by thé Compaxy as of
becember 31, 1922, 18 $250,735. fThe ez:gineéring‘aepartme.nt_of
tb.é Comnission hes made an independent estimate of the rés’erve.
that chounld now exist Lor property of the charactexr in point which
closely agrees with tie :ﬂoregoing 25 grres. After due con.;.iaeo:a.-"
tion the Comxission decms that the amount shown by tb.e coma.ny‘s
book.., nay be gecoptod as reason&ble spplying only to opera.tive
prope:rty as cl&.aiﬁed herein.

Dhe chief evidonco in rega.'r&. 1o opors.ting expensea was
's.n- analysis of egcpen°e° au.ring 1922, az prepared and testified to
by Mr. Grunsky of the Commissfon’s engineering deps.rtﬁe:rt. I:b&
clusive of taxes and. deprec.a.tion, the emenses reportea by the
compm wore $293, 664.?9 e.mi &3 found to be cor:r:ect by A Gmnslcy
;»266,564.79 or & red.uction of $27,100. £ thiz amomnt .,.'l 2'2'5.
wes improperly chargea. tb.rough clerical error and need not bo digc-

w-ed.. A further amount of ""lo 000« was that portion of the 1922
opereting expemses whick Mr. Gruansky est:.ma.tea. waz more properly
chargaa.ble to capitel account. ,

Az previoualy stated heréin, o-.fﬁcia.is of the compf;my'.

whose salaries have been charged ertirely +o operating expeﬁaes,,l

devote at least & portion of their time to the plamning andl'é:zper-




vision of coratruction work, axnd a correspording nortidn of tae
cost of managcment and general gsupeorvision should be charge& to

capital account. The boo.ckeeping methode of the compa.ny d.o no"\

mekXe this segregation, snd tae present deduction is & correction

on this account. Such costs heve been and fn the Paturo will
combinue o be inclﬁded. by the, Cozmission in gppraisale of thé
fixé&.capital in the fom.bf_ overhead sllowances end skould xot

ve diplicated by boing included in operating expenses. The ro-
m&ininé; deduction, ',.,"".1.5,835, Yr. Gruneky estima.tes to bo the amount
by whiéh 1922 operating and mé.intemce axpenses wero a.'b'ove‘ normal,
due o the extensive rebuilding end repeiring which wes done during
thet yeer.

Our exsmfnatiom of the company's past operations showed
that in common witk mony other utilities of the State 1t bad de:rér-_
recd maintensnce work wbl:.ch; should normally have been done during
past years. This Apraclti,ce has been more or 1ess'; géné:al_.,' axd sp=-
pea.rs t0 have been due in va.rying proportionzs to 'c’b.d di:ﬂfic'alty of
obt&ining la."oor and mtorial, to highk »rices an& in some irsonces,
t0 a lack of momey f£or carrying on the work. In the case 0L thizm
compaxy the resson can hardly bve ascrided to 2 lack of Yemings e~
conse in tke eloctric department, at least, the net eai-nings b.a.?v'e
boen entirely asdequate,and 1n some yeers more th.a.ﬁ zeasona.blb; A=
the company esarned sufficient revenue in the past %o have 'ta.lcen carc
of thig work in & normal mgnnor, it cannot a_k: tast the cos‘t; be in-
clinded in estimetes of :f‘ature operating expen...ea t0 be made v:p ou:t,
of rgtos. e wij.l, the:e:oﬁ.-a, allow &g Operating OXNRNIOE AT &
basis for retes our best estimate ‘of the cost of the ma.intern.a.née of
the e:ectric s‘ys'cem norma.lly neceoaary from year to year. Tha.éom&'
pany, nevertaeless, wil_.l b regquired t\o bring i't system up. o ataand-
axd and to maintain adequate service.
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In 8o t:.ng wp its statement of texes for the year 1922,
toe compeny has showa the amouwnt of state taxed computed upon 1922
groes revonue, but which will ot e baya.ble u:a't;il July 1923 and
Janua:y 1924. mba incl'a.sion ol taxes upon this basis would result
in the acernal of tax installments practically ore year in asdvance
of their pesyment. .A.‘ndore ro&aona‘ole method iz ';“.o aliow the state ,
tax uponr each year's e;ro.ss roceipts 1:0. 6pexrat.‘.ng e:épenées f’o* ‘“the
follow:‘.ng yeér. ' mis re:ru.lta in the accruwal of wch mstallment
of taxes Coxring the six montts preceding it3s payment. mis ig the
procedure which is u.nifomly_‘ adopted by the Comnission and “will ‘be

Zollowed in this case. The Commission finds that $44,172. 1s &
reasonable es‘tima.to_f;of state taxes for the year 1923.

Tn & number of past decisions, we have held that the Lod-
oral imcome tax based upon & percentage. of net rwei:me éi'cef ‘ﬁb.e PEY~
ment vo::'bond. interest, should be excluded f£rom operatmg;lexpeﬁse‘s,

: 6n the ground that é. corze@onding deduction 1s mad.é from the iﬁcom' '
tax of the individuel stocknolders. AL rocent deéiéion of the Un‘:.t-\
ed States Supz-éme Court ( Georgle Rellway and Powor Compeny vs. Rail-
-:roaa Commission of Geo*gia., &ecidod. June 11, 1923) Mica.tes tb.a.t inﬂ-_'
the onin:t.on of tba.t tribu.na.l this tax ig a proper operating exprnse.
T.b.iv tex may 1ogically be. considered az ono of neny items tha.‘c gtand
oetween the EXo3S revenue colleﬂte& from congumers mud th.e nert com—
‘pensation whicb.. the investor recelives for theru e of his money in PrO-
viding o sexrvice for tno-e consumers. IL this 'tax is included: in
opera.ting expensos taa:‘a "’act must be considered In detemining tha
regsonableness of tne return waick remsing af.':.er opera.ting expencea
are pa.id wb.ile 12 the tax be eaccluded. Lrom Opem'ting expen...aa, 11:
must be remem'bered thet 11: st ju.st as su:rely be paid 'before 'the
“mvesto:r: receives hiz return. In keeping witb. the. gbove mentioned.
deciﬁon the ::a&eral income 'ta::: chorgeable *t:o 'th.ec electrie d.epar‘t-
ment oatimated at $18,000. for 1923, will.bg incIuded in the oma_.t,—
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‘ing»exbenses wsed as & bagis of reasonsble rates. Locel Lran-
¢nize taxes snd capital stock tax, ectimatod 8t 32,658, 00 for
19¢3, oring the total for taxes up to $64,8%0.00. .
Thehiollowing is a tebulation of operating exﬁenses
Zor the yeoor 1922 ss reporﬁéd oy the company, as modified by
tao Comanlssion’s engineering department, and as ostimated for

the yoar 1923.

Qable 3.
Operating Zxpensoes ~ Coast céqnties Gas and Electric Company.

Electric Donartment -~ Sxeclusive of Dovrociation.

Reportod by  Corrected by Tetimeto by

Company £or Commizsion Comnission
Year 1922 Zugineexring Ingineering
s . : Dopartmont Departnment

Yesr - 1922 Yoar -~ 1923

Production:

Durchesed enexgy o 126,233.43 & 126,2235.43 -8 128,000.

Qther operation 13,072.30 - 11,L72.30 - 10,340.
Zpintensnce 7.116.66 4,022, 61 3,900,
146,422.39  141,428.34 152, 240.
Tronsmission: . | ;
Overation 11,123.19 9,567.24 10,500, |
iinintenance 14.999.87 11,074.87 11.120.
26,125.06 20,642.11 21,620,
Digtrivution: | i
Operstion 35,322.62 29,447 .62 31,400,
Laintensnce 26,833.16 20,8%%.16 24,440,
- " » |
62,155.78 50,280.78 55,840, |
Commercisl expenges  52,406.99 30,056.99 51,350.
Geuersl exXponses 29,884.48 28,384. 48' 36,100, |
General ropairs 1,983.43 1,083.42 650,
sxpense tramsferred ( 5,311.34 )*Cr.(5,3ll. 54)*Cr. { 5,000. )*Cr.
Raxos 66,525.94 61,531.95 64,830, "
nOZAT $860,390.78  §526,096.74 3857,620.. |
. ) . f
* Croedit itom (pr;ncioally electricity ucsed in other
doportments). :
-1 27
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Gross operating revemue was, «for tﬁe yeﬁr 1922, the
~ amouat | 593 307.21, or sn ;ncrea e over 1921 revenue of 12 pexr
cent. This pe: cenvage is somewaat less th&q‘prevailed‘for'
seversl years previous, snd may be even slightly below normal
for this;company. The Engineering Depertment of the Commizeion
- bas estizAted that the present rates, if contimued throughout |
“vhe remainder of 1923, éould'be expoctod’ o vield & total gross
revemme of $666,000. Tais it in line with the Testimony of Mr.
Cardifsf of tae ¢0mpany'wh6‘exmected‘a normal increase in_iba&
“or +the year 1923,
o Consi&ering,éhe*amounts alrealy Zound reasomable
£or return dbon investment, depreciation, énd‘operating 'zpen°es,
wo mdy puild up the total ZrosSs Yevenuoe reasonsoly. noccscary Lox

uhe year 1923 ag chown ir Taole 4 following.

4

DEASOIARIE GROSS. ORERATING REVINUZ 02 YriR 1923 .

TRIC DEPARTIENT - COAST COUNTIES GAS AND EIZCTRIC CO.

ste Bege (Tedle 2) . . $2,172,404
Return ot 8p - -~ A 173,790 |

Deprociation . 50,000 '
Totel reasontblo net rovenne

Operau;ng uxmenueo (Table 3)' 357,530

Recerve Zor oad deoto A 2,900

ol

Tot&l operut;nn expen~e~ - g.f $360,530.;
gotal reauonable gross revenne ~ o ¢584,zzo.

ESvimﬂtQ& Revenue from precent rates . u~4' $666,00Q;¢‘

Reazoreble reduction in'rates g 81,680;f

Tee -above table in&icatéo the‘p00w'bfl Ty of. 2.

reduction in gross revenue emounting uO appro&im&tely 12 per cent
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of that estimated for the yoar:1923. ILne rate scredules set fLorte

in the ordex gccompanying-this opinion hav? been drafted witn' tho
{ntention of‘causing sucb‘a-roducéion, béaring;in mihd; howeve:;
teat xhe.busineSS'is constantly growing, and thaet tihe effect of
rete reductions will not be‘fully'r§£lected for some montﬁé;. Iﬁ
is aléb‘to be oxpected thet the present modifications in rates
vill'éncoﬁragé thé g£owth‘o£ business, and this factor 2ns been
given due congideration. '
ention naa already beor made of tne £act “haet some of
thé’ﬁresen acaedule have been in effect Lor over ten yoars with
nd-modification exbépt Zor tne ad&ition of surcaargea, cnd some of
then nave boen rende*ed parvially or entirely obvolete by new fil-
s. Ree growta 02X tais company'es bhusiness and tne development \
of thevtérritory which it serves wave brought sbout chenges in
' condit;oné waich aave not béen'propeily net bygchanges;in the iate
strﬁctﬁxe. in arranging‘new schédules, cons ideration na~ been
given“fo coat of service to various clasges of consumers. |
Exieting rates for power service apparently result in
‘caarges somewast out 02 proporoion to the cost of °ervice au
compared wita that to other cla*sec of conaumeru. New schedules
are provided wh;cc are more flezible snd waidorm, and at the same
uime;will'result ir & substantisl reduction in cost 10 consumers,
Conplaint bas beon osrd regarding the %ol of. ctarg~
irg for agr;eultural service. A modificatioﬁ 288 theiefoxe beén:
pade in tae time. of paymentﬁ under Uniu rate and not only a8 the
previously authdrize&'surcharge been entixely oliminated. bux:a
‘urtaer redacu;on aao been mude in the rate %o larger ;nstallations.
’A new ,chedule Loxr domestic uervice provides fox tae comb;nation of
lighting, cooking, heating end small power uervices upon one m@tex,h
and wniform rates axe fixed for streot ligaumng vervice, .umplgg
ment;ng a zuxber of gpocial agreemonts now in o fect In s bﬁmber
of inwtances tae caaracuer of stroet equ;pment ingtalled and the
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guality of service-snppliéd are not up 10 genorslly recognizoed

stondards and az standard rates are not falrly aspplicadle to
smeh instellations provision will be made Zor the contizmmation
£ existirg rates.

I recommend the following form of ordor:-

The Railroad COmmiseidg nevirg instituted an {inveztigat-
Zox on its own motloxn Into the electric rates, service axd operat-
-Lons 0Z Coast Counties Gas and ZElectric Compaxny, public hearingé
hoving beor held the metter being submitted and mow resdy for de-
ciaion,' |

The Railroad Commiscion horeby fihda as & fact thét.the
olectric rates of Coast Counties Ges end Flectric Compsny sxre Tz-
| jast, wareasonsble and discriminstory insofer ac they differ from
the electric rates hereinafter set fortn, walch are aeclared to ve
just and reaﬂonable rates | ' |

Basing 1ts order on the fo:egoing'finding of fact and oz
the 2indirgs of fact in the opinfon preceding thizm order,

IT IS EEREBY CRDERED TEAT | N

1. Coast-Countiés Gas and Zlectric Cbmpanyuéhgrge(and |
~ collect Zor electric service xow supplied under Ziled schedules the
rates got fo:th in Exhibit "A™ atteched hereto cnd made o pert
hereof. |

Such rates to be filed with this Conmis sion on or beo~
fore December l, 1923 und. 113 become effective Zox metexed service
with bille besed ‘wpoR regular metor realdings taken on apd uiter
December L, 1923 and for flat rate service deliveru& on snd af-
ter December 1, 1923.

2. Coast Cownties Gas and Electric Compmny cnarge




and ¢ollect for street‘lighting serviqe now supplied wnder
spocial agroemonts civher the raves specified in such1agxee-
meﬁts'including'surqbaxges aerotofore aﬁfhorizé& and now in
offect or the rotes set Torth in Ixaibit "A" a3 The ConsuTeTs
my eolect, ﬁ .

3. Zach year bogimning with the calen&ar yoaxr 19233 .
Coast Counties Gas and Electric Company accouﬁt 0 its Resqrje \
Zor Accrued Depreciation of'”léctric Départment Propextj fdrw
an aanuity calculatea 1n.accoraance witk the prizciples followa
ed in the opinion preceding this order axnd also for anoereat S
&t the rate of six'peifcent. pelcPy annem upon toe valance of the
Reczerve for.&ccrnad.nepreciation on the Lixrst day‘of eaéh,year.
Suct = ewerve Loxr Acexued Deprec;ation saall be applic ble to
tae retirement of only thet property considered {n %he deci ion
prece&;ng this order as operative in the electric dep&rtmenx

- On-or belore Januery 1, 1924, COa y COnnt;ea Gas
and. alec«ric Compeny shall file fLor the approval of thi°'
COmmiosion, utatement of tae un;form cond;tionu under which
1% will purchase tranoformers now owned by its consumero and uged'
in tao delivery to taem oL electric energy oy coaat'CQuntieéAG&s |
and Bleetric Compeny. | |
_y 5. Tuoe effective date of taic order suall be Docember
1, 1923, | |
| Tae foregoing opinion and order are héreby approved exd

ordered filed as tﬁe,opinioﬁ an& ofder of tue Rﬁilédﬁd'COmmiasion
of 1o State of Califorsia. " | -

- Dated a2t San Francisco, Califoraia, tais: ;LZ Q. day of

(0 &’»?44
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SCHEDULE I~-1

(Cancelling Scredules 4,3,C,E,X & 2)

CENERAL LIGETING SERVICE:

x.'oplic ble to genoral domestic and commercial M.g;h'ting

..ervice, including hou..,enol& appliances ond ..ingle pha"o motors
1ot oxceelding 3 Z.P. totel capaceity.
d-—IHObY.

ipplicable to service in ontire territory served within
ircoxporsted linitse | . |
| RATE : ”

Mixret 10 ITE or lecs por meter per monik ,,,1.00 per morth
Yoxt - 407 " i mo‘cer per mon'bn 7¢ iE
Toxt 50 T 9.’ TSom
Text 800 T \ | 5¢ LA S
A1l over 1000 T 4 ™ "

SEECIAL, CONDITIONS:

 (2) & commection charge of §1.00 Wwill bo roquired of ol
applicents ?or service under this schedule, the same %o be rofx;ﬁ.aed
i< ﬁpplica.n'b remoins o concumer of the Compony contimmously for

twelve (12) nmonths &t tho' Samo J,oca‘cion.




SCEZIVIE I~2
(Cencelling Schedules %,2,C,E,X,& Z).

CEFERAL LICETING SERVICE:

.:onlica‘ble to gene'cal domestic eand commercial lignt-
.z.ng °orvice, including hom,ehom appliances snd ...:Lngle pha.se
motore not exceeding 3 Z.P. tota:l. capacity.

TERRITORY :

..bplicable to service in entire terri uorywerved out-

sLdo o incorporated limita. ,

"'."",f"\""‘-

e vhu vind .

'Pirst '~ 10 XWE or less per meter por month ,’.’..25 por nonth
Next 40 T per meter pexr mon‘tb. ¢ " KiE
Text 1250 . | 6 " m

e B v v o 5d ™
211 ovexr 1000 T " moon 4

17

SPECTAL CONDITIONS:

(-3,) 4 comnection charge of £1.00 will be required of
a1l ,.mucems for service wnder tais schedule, tho. Same Lo be
ro:ﬂund.ed 1L applic,nt rema.ina & consumer of tao Comnany contin- ’
wously for twelve (;3) months st the geme location. |




SCEEDUIE I-3

(Concelling Schedule Z)

STREZT AND ZIGETLY jIGETIK : _

| Avplicable %o service to street, highway and other
public outdoor lightiné instellations, using bracket, mast-erm,
or center suspension consti'action, ond supplied from overhead
lines whore thre Coxpany owns and msinteirns the entire equ:'ipment. ;
TERRITORY: | o

Appliceble to‘onfire territory zerved by tae Coxﬁpany.

AT
2eduction in
Yontaly ionthly Charge
Chorge wexr Taxzp for
pexr lampe ©och.hour -re=
: All night duetion in
Are Tomos - Iuminous -~ Pordant Tyvne  Service. nightly sorvicoe.

4 Ampere ‘ 54475 12 comts

Tncandesceont Lanng

25 Tiatt Weltiple 1.10 1 cent.

0 " " 140 | 2 cents
so " " | 1.55 2 v
60 T " 80 ¢.pe Series 170 - 3 "
80 100 c.Pe Series ', 2.‘OC:~‘ "
100 ™ - ‘2{507
50 "m 250 cup. soxfes 5420
5475
400 c.pe 4.0
4kl
600 c.pe. 4480
| 5025




SCEEDUIE T=3 (Continued)

SPECILY, CONDITIONS:

- (2} A1l night service iz ecuiv&lent to 4000 hou:rs
POT FOLOTre ﬁb.en a:Ll night .,ervice iz not a.o.,ired ‘t:ne rate will
be thet ...novm for 1l night service, mod.ified by the rednc uion..
' e.pnea.ring in the lawt: column
(b)  Under tho above ...cnodu.'.l.e “he. Comaw bec.r., the ‘
in..‘calla.vion, meintensnce wd. oporating expenses ‘and providc.. ,

all necessary lamp renev:alu.

() ikere the Comne.ny i required to furnish Lazmps

with other than its ste.nde.ra. eguipment en ad.cli‘ci onal charge ma.y
be mede. For concen‘arﬁ.c band refractors, ox d.:r."’:mcing globe, e
or macia.‘l. rellectors cupplied wi‘cn inca.n&escent la.pp_..,,, @he
extre charge will be 15 conte por lamp per month.

(a.) For service %o an instellation of less than 10
lemps, the charges 3o% £orth sbove will be inereased vy 10 .por

cent. -' a ' .




SCEZDULE I=4

S=CTROLIER SERVICE:

Lppliceble to erergy suppliod to olectrolier systems.

ipplicadle to entire territory served by the Company.
RLTES: | | -

Plret 100 xv= per-K.W;or'lamy capadity'per month 5¢'porfﬁm3
L1l ovex2Q0 XWg v n"om.ow om " " mo2d M om

LINILTL CEARGE -

236400 per year vor X.i. of lamp capacity, but not
less than $10.00 por month ot oach point of delivery..

STECIAL CONDITIONS:

This rate covers only olectricsal onorgy Aolivercd ot

ono Or more convral points.

| Wirern <vae Cdmpany own3<alllor any part of the electrolier
and nndergréﬁnd'sjstomﬁ_or furnishes mainténénce, lgmp renewals,
orsﬁmilar!servic&, en extrs chargé, appropriatg to the sorvice

rendered, will be made in addition to the cheorge £or cnergy.

-




SCHEDULE C-1

(Cancelling Scheduwles J avd Z)

CZXERLL ER.LOING AND COOXTING SEXVICE:

ipplicedle %o gonoral domestic and commorcisl beating,
cookirg, exd/or water heoating Servico.
'.‘.'.':.'R?..ITOR? :

Sntire terwritory soxrved by the Company.

Eosting, Cooking and. /or "!e.uer Eea.ting; oervice.

- Mirzt 150 XWE per meter 'oe:' monta 4.0 cent.. per m
A1l ovexr 150 " 7 "o 2.5 "

SCTNTIM CEARGE:: ‘ ,
Pirst 5 ZU or lecs of comnected cepecity  $3.00 per month
over & IZW. ol connectoed capacity o «75 per W por montk

SZE CI.r,Io COJDI"‘IO’\TS'

(=) Service will normelly be 110/220 volt taroer wire

ngle vhacse a.l'tema.uing currents

(%) IMdnimam charge ere baged on the to‘ceﬂ. Load wbicb.
=2y be cozmected et any one vine. . _

(¢) Commectod Losd will be token aa tho neme pla.uo rot-
ing of a.ll heatinc, and coolcing apparstus 'ocrmanently in..‘telled and
whlich may be co..nected ot any one time computed %0 the nes.re t oxo—
tentk of 2 rilowatt. Al equipmert assumed a8 0pera.ting 100%
power Lactore | |

(a) Sa.ngle Phose motors aggregeting 5 ZeP. or loss
mey be coxzbined with cool.ing oxr heating under this ::ched.ule,
which cose each hors epower ghall be conciderea. equ.’x.va.lem 'to 'one

xilowatt of commected Tosd iz de'bermimng tho minimun chaTges |




SCBED ULE C=2

(uancelling Schea‘uleu J ond Z)

"'coummmzon DOIZENTC sza*&‘zcg..

Applicdble %o combiration domestic lighting, neating,
cooking and smell power SOXvice. |

| TSRRITORY:

doats s,

Entire territory served by the Comnany.

r meter per montk (z).
" "m0 4.0 cente per TE
b2 B " 14 2.5 " L d k14

'~'.EorJre idénceu, flats, or anér*men s 0f more than eyrooms
add 5 W«K por additionsl xoom €0 vthe first bloc;c.

(xz) Charge Tor Zirst 30 LWE of vhe esfective lxgnting acaedule.
amm C"'"”G“‘ )

5% 5 ”W‘or less of commected capacity etclusive of 1;gnting
und lemp socket deviceu £2.00 per ‘month -

Qvor 5 Zil of ¢onmectod cepacity exclusive OF lighting and lamp
socke?t device* . o 75 Zox K& por month.

SPECIAL COXDITIONS:

(a) yorvice will normelly be 110/220 volt three wire
uingle phase altc*nating currant.

b)_ "’n;mum chorges are bazed on' the totallcénnected
loed, exclusive of 1lighting and lsmp cocket dovices waich may‘be
comnected ot any one time. |

(¢) This rate applics only where o domestic consumer

} and usos appliances_other,fhdn lamp cocket devices of
av least 2 KW capacity for residences, 2L ‘te or apg;?me#za of 8
rooms or loss an& 5 XW for residencos, flats end.spertments of
anboms Or MOTC.. |
(a) B&xhrgbms, nalls ead cellars src nov glaséified
‘as_rooms. | '

(e) Commected load will be taken as the name plate




SCEEDUIE C-2 (Continuoed )

SPECIAL CONDITIONES (Continued):

xating of m.heatiﬁg end ¢ooking apporsius pomently.insfalled
and. which may de comnected at .any one time com-outeci ,to fhe pel-Feho s
est one~tenta of a kiiowa‘ct. L1 ocui'omen‘c szumed as oporat.’mg-
2% 100% power fsctor.

(£) sSingle pha.se potors aggregeting 5 Z.P. or less may
be combined wi th cooking and hesoting under this :zched.ule in
whick case each horsepower of c.onnected load. ma.ll ‘be” coneide*ad.
eguivalent to one zilowatt of commected loa.d i.. dctemining 't:ne
nindymum cb.s.rge.




SCEEDULE P-1

(Cazcelling Schedules D=1,D-2.D=3, = and Z)

GETERAL DOWER SERVICE:

Applicable to gemeral commercial and industrisl power
sexrvice, to commercial aesting end cooking service amd to recti-
fior gervice. For such sorvice this schedule LS optiomal with

Sczoedule P=2.

TERRITORY:
' Entire territory served by the Company.
DATE:

Rate Por KNWE for Monthly Comsumptions of

2rst Next . Next All over
Horsepower of 50 X 50 XnE 150 ZE - 250 ImE
Connocted Load ver E.P. vor H.P. ver E.P. POY TaPe

2 - 9EP., 4.5 2.5¢ 1e5¢ l.2¢
10 - 24 E.P. T 12 23 1.5 L2
25' - 49 Eo-?- 5-8 ‘ 2-2 104: l.l’
50 - 99 E-'Po 305 2.1 103 o 1.0

100 = 249 EZ.2. 2.8 2.0 l.2 9
250 - 499 E.F. 2.5 Le8 lel -8
SOOE-Pt ‘ &nd ovex 2.2 106 ’ 1-0 ' .7

YINDLOM CEARGE:

$1.00 por E.P. of comnected losd ver mopnth, but im no
caze less than $2.00 per month.
| Them the consumer signs a contract for sexrvice for s
period' of one yoa.r“ the minfxum chsrges will be mdde accumulative
£or fl;e servico year. Tho mipimum cherges sre peyeble £z monthly
Instellments wntil suck time &g the sccumvlative enorgy CAATEeS
oquel the.enmual minfmum charge.
~ SPECTAL CONDITIONS:
| (a) V‘c;its.ge |
| Thec'é.bove rates apply to service rendered at voltage

2 110 axnd 220 volte under the provisions 0f Rule amnd Regulation
Koe 2. | '




SCHEDULE P=1 (Continued)

STECTAL CONDITIONS {Continued5:

(v) Credit for Cvmershiv of ”rancformeru Y COoNncumor.

The COmps.ny vidll or&imly install, ovm ond. mainta.in
tms:forme:c but where the consumer owas tho trens fomerﬂ or
receivec' energy at 'o:rima.:ry voltage there will de ullOWQ& an a.nn'u.a.l
d.iscount f:rom both minizum sad energy chargos of ‘,1 ’75 per ho:r:so-
power Loxr the firct 15 horsepower o:ﬁ’ connecved load. -olu £.90 for
oech a@ditiom.l horzepower.

(¢} Messurement of Connected IToal.

. The éoﬁ.ﬁeéte& load Will be taken ce the horsepower
rating o£ the ecuipmen’c used, whick mey at any one time be connect-
ed to "tme.Comany g line, but in no case less than zno:qepower. |

- (d) Mescirwom Dems.nd. | ‘

"‘he s.bove m‘te-. ond minimm ca.a.rges mo.y o.t the o;»tion
0% thae cons sumes be bes ecl on the norse'oower of measured ma::imum
deme.na instead of .o.or..enowez' of. connocted load. in which ca.ﬂe.'the
demand on which the rauea and minimum chu.:cges will be based wﬁ.ll
be not 1e°" chen £1{ty per cent of the comnected load, and 'bno
mdnimam bLll will be not less then £$50400 por- month.
put maximam d.emand. in any mon‘ch will be. the avorage
nor...e'oower input (746 watts eguivalent) indiceted or recorded. by
instruments to bo supplied, ‘owned and nsintained by the Comﬁe.n:r‘
d s,'.z the Compa.ny‘o expen...e, ‘40 the fifteon minmmte mterva.l A0
whicka tze commtion of olectric: orergy .49 more thexn in a.ny Other
:Eifteem. ninute ’“"erva.l in the month or-'et Yho o'otion o:E the Con=
peny the mo.:»:imu.m clemzmd may be determined by test. |
In the case o.«. hoiste, eleva.tor..,, wolding machines, Jur= -
~paces and other ins ...lla‘cionc' where the ene:cgy demand - i., in‘cer—
mi'b tent or subd ect to viclen® ﬁucm*iom, thae CQmpany 1Ay -bese

't.ae conv‘amor's ma.::im d.oma.nd upon. & 2ive minute intorval instead




SCEEDULE Pel (Continued )

SPECIAL CONDITTIONS (Conbinued):

“

of o fifteon minute int erval.

Demands Zor instzllstions in excess of 250 hors enower
of connacved load oceuring betwoen tho nour» of 1L:00. p.m. ard
6:00 z.m. of the followin° day will not be conuide »ed in compute |
ing ca,rgeuvunder tThis ﬁche&ule.

(o) thional ?ate'”or Terrer Installations.

Any concumer may obt ain the rates for a larger in-
stalletion by gu&r&ntecing The retes and mirdmum dhargeo'appli-
‘cable to “he laxgor ins allat;on. o |
| (2} Reetifioer, Eeoting aond Cooking Sorvico.

- Lorcury arc reciifiors ond commercial neat;ng el
¢cooking instullavion~-may‘obtain servico unuor this chodule. ?o*
tne purpose of determining rateu and, rinimen cherges, esch kilo—
wntt of connectoa ;oa& will bo considered as. equivalen* %o one

aors e'oowex'.




INTERMITTENT ebwza STRVICE:

Ontional to- uchodnle 2-1l and applicable eupecially
,to peciing houses, cemsories and 5o forth whore the use of

_power,iq\ vermittent or ceasonsal.

T“QPI“O?Y

Zntire terr;tory uervoa.

V4

Domand Chsxrge

Ezr,t 10 h.p. of. connected load $5.00 por h.p per yeax
Each addit ional horuepower 3. 50 wooow

Energy Chazgu

"ho energy charges are the rates ‘witnout ‘the minimum
charges got forta wndex Schedvle Ehl. :

The totsal charge is the sum of the Deman& and Energy chargo,.;

SYECIAT, conn:m:dms;

The demand charge is payable in f;ve equal monthly in-.
etaiimenms.dnrins the first five months of each Service year.




SCHEEDUIRE PR3

(Cencelling Sckedules F,6,0~2,H,I,L,X axnd Z)

AGRTCULTURAL POVER SERVICE:

Lyplicable to generzl farm use includipg domestic
neetizg service but exeluding domestic cooking and lighting
Servicos
TERRITORY:

Zntire territory scrved by the Company.

RATE .

Demand Charge

Dor the Lixst ' 5 BeVe 0Z cormecued loaﬁ 58400 per BeDe per Txe
T gt 45T oo 6 o0 ™ nm W
T gll over S5CG T T T " " 4,00 " T W

. Eroxpy Charge

For the first 5 000 k.w.h. por yeax
"™ mext 27 000 T
T 2ll over 30 000 " T woon "

B 'I.’oté.l' Cherge

Teo to‘.:sl che.::ge ie tho zum of the demand and energy cha&ges.
SPECTAT CONDITIONS: " |

(a.) Pay_g |
' The demsnd charge it peyeble iz sdx eqmal monthly
insfallment:—: wits bills for energy used during tho months of
Zpril to‘- Septem‘oe&:’,’ ‘inclus-ivec. The énergy charge 1z payeble
nonthly as eﬁergy iz uzed.

(o) Service Yoar.

ALL meters billed at this rate will be read by ike.
Company bvetween lloxch 20 and ‘.pri‘l 1:0f eacn. yoar and tae chargeb
9ill apply to sexrvice smaplied. betwoen such reedirgs of conzecu- -
tive yeerce |

(e¢) Charges for service bogun or Discontinumed during
TAO 2eYvice 7ear.

et




SCHEDUIZ D=3

SIECILD COE.'DIT"’O‘T"’ ( Conuinue_)

(c) (Cominucd) |
~ When the ...crv.’s.ce is ir*‘t begun or 'oerma.nently dis-
onv:.zmed. dnring ne service year the &cman& charge w:i.ll be pro—
rated accordine; to the proyportion 0Z the siz months season from
April 1 %o September 50 d.u:ing which service iz 'ta.ken..

Adlrustoent for pormenent 1ncreo~e or aocrea..,e in loe.&
vrill be made 'o.pon theo seme ba.ais con:.:idaring the old. load e ais~
contin:aing and. the new loed ac beginning ..ervice. .

%ch .‘adj'o.s. menta appl:r only to thev perzanent di *contin-‘
wance o:e .,mice or %o the oegin.ning of new ser'v'ice and will not
be mcle vmon installaticn., ~h'a.t down. only 'P‘oz- :an month.;, Qor for

"

toe. balance of & ea.son.

(d.) Connec‘ted Losd.
.Lhe above r°te° and gnnual chaxge*’ will-.be besed. on |
the tota.l horwepowermting 0Z 211 equipment that may be con.nected‘i“
‘o uhe line: a.t a.ny one 'time.

( e) Cre&i‘t: £or Service &t Prima.ry Toltazos |
'E‘ne Company wi.ll ord...na.r.t.ly own a.na me.in'tain any nec=

e.,sa.ry line tra.naﬁorme:', and mpply ene:rgy a't aeconda.ry voltages
in a.ccord.a.nce wita Ru.le and Reg’ulation Yo 2.' Thon the consumer
owns the urmfomer ‘ or ovherwi e accefp't:...' sorvice 2t ‘the primary .
voltage of the company'a di tribution linos, there will b& aiiovéod-
a d.:!..;.count fz-om the a.nn'a.el charge of "‘1.75 per hor"e;power i’or ‘ane |
firert 15 hor*enower o... con:nected. Losgd: ;pl'a.. ,.90 for each ad.d.i'tion-
el horc‘epowem.

(:f.’) Avplication of »ched.ule %o Consumers on :t’.’omer
STETIIE me

- ‘_,‘
-

‘m_ae exﬂ.:.?ir.e; %,xircharge_ will not apply' to b-ills




SCEEDUIZ P=3 (Continued)

SPRCIAL co:mmxozvs (Continued):

(£) (COn jzued).
based oz metor reasdings.token on and after November 1, 192%.

N fnhe- installﬁemi'of the demand éha.rge for 'éhe-q_ua.rter -
endirg December‘.’il-, 1925 will be payable as provided in
Scaedulea Yo \ | |

No demand caarge will be payabdle :L’o* the quar'ter end-"
Ang erch 31, 1924.

Por the ypurvpose of calcﬂ.a.ting onergy cha.rgeza all
egricultursl yea.ra terminating aftex. l\fovemoer L.will be cor;...i&-
exed as ox*onaed to tho bog.x.min@; of the now cexvice. yeor. das- -
cribed in Specia:l. Condition (b)e.

'ﬁ‘rom vae commencemen‘t of the now sorvice year both
dama.nd and energy c:ma,:r:gew will a.mly 2 provided in 'thi cc.edule.
(g) Levlication of Schedule 10 Conmmeru Horetofore

- BIITed on .ﬁ.g’?‘icﬁIfurEI SCredules O0TReY than .
scaedule e ‘ , ,

COnsume:r.., here »o:‘.’ore bille& on agricul*nral S¢he-:
dules othor Than Scaedule ¥ will be trensforred -to thia schedule
- with the fi:r"t regula.r me‘ter roading on oxr after Novomoer %,1925

and cons i.a.erecl s new consunmers wader Specisl Condition Cc).




SERVICE 70 X—RA.Y OR RADIO APPARM.‘U’S
TERRI’I‘ORY -

' Applicshle %o ent:!.‘re‘ texritory served by the’ Company.

RATE

Where X-Ray or Redio spparatus is aepq.ra.tely sexved
it shall bo cla.saed. as power equipment ancl aorvioe will 'oo
rendered in acoord.anco with the rates for goneral power sexvice:
emept tb.at the horaepower minizmm provision of any auch ra.'bo
ah.e.ll be mow.':.ed. as provid.ea ‘below.

At 'che conanmer'a option, service %o I-Ra_y;/g.;p.;g?fous ’
08y be rend.ered st the. ligb.t:Lne; rate. 4n whick case 11: nay be
oomb:mod (whore. :physica.lhr practica.ble) on the same meter with
:ogula.r lighting aorvioo- providea th.e.t the minimam proviaiona
apoci:fiea. below. will apply in all cases.
MINIMOM CEARGr.-‘

 Where, the. Compsiy finds it mecesesry to install any

apecial eq'aipmen't. other than the oustomsry meter and service;
in order to render aervice to X-Ra.y or Ra.d.io a.ppa:ra,tus, tke
'minimum month:z.y obarge aba.ll be .,.,.50 per Kilowa.tt of X-Ray ox.
Radio Apparatna oa.paoity, or $e 50 peor Kilowatt of apeoia.l trana-
formexr oapa.oity reqa.ired. to serve same, but in no case 1939. then
‘-51.00 por nonth. '

Where gexvice to an X~-Bay oOX Rad.io appa.ra.‘cua &oes not
require the installation of any specisl equipment 00 horso-
power (or .';ilowatt) minimum aball spply, exé only the meter |
minimom apeoi.ﬁea. 1n the rate used need be considered. |




SCEEDULE P=5.

RAIIWAY SERVICE:- ‘
. applicable to sexrvice to Unfon Traction Company
at Santa_Cfiz. R
RATE: |
A C. Service 1.20_9{ per KWE.
MINTVOM CEARGE | | '

-Nonee

SPECTAL CONDITIONS:

" Dhe same d.ivi'.éti.on of opersting expenses between
thé chpaw and /the Union Traction Company as has existed
in ‘the past will applye. . |




scmm Pt -

»

( Camelling Sohed.nlo b )
RESALE POWER SERVICE . .

Ap;plicable o elec'::rio service %o other eleotric
ntilitiee and to micipalitios £or distridution and resale.
Sexvice to be supplied at stand.a.rd. voltages \of 2200 volte or. :

over.
TERRITORY
'Entire toxrxritory served.

(1)' Domand Chaxge

Pirst 10 XW o:: Tess o:t ma.:imm denand. | $20.00 per month
m over 10 " o:t ma:.’x.mm demsand . . 1eS0 T

plna .
(2) mergx Chargg

Plrst 100 XWE per KW per mon'tb.
A1l over: 100 ."

spzcm commxons- B

- -

,A.-;;;.,_(I )‘. .Total Charge

Cche toto.l ch.arge is the sum o:f tho’ dema.nd. I
and energy cha.rges given above. L :
vem s (D) - Yoltage

- Service mder this Schedule will be supplied
by the Company at standa:rd vol‘tages of 2200 volta or, ,more a.s
a.vaila.blo. e S A

(o) Demand |

' The meximmm demand in any momth Will be the

aversge Id.lowa:tt d.elivery of tha fifteon minute 1n1:erv'a.l in whioh
the oonsnmption of electric energy is greater than 4 E.n.'y"othor T
£ifteen mimute intervel in tho month. The maz:’x.mm démanﬁ. on ‘whioh

the dema.nd. oha.rge a:nd. ene:rgy block will 'be basod will‘not 'bo 1osa

P WA R ‘rﬂw.:k

than. 10 Kilowa.tts duxring 2oy month.

. (d)" ijti.onal Rate -
o Servico msy o talcen maez- Sched'ale P-1 st

the option of 'che oonsu.mer.




