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Decision No. /.2. r / k • 

:BEFORE THE RULRO.A.D COMr:aSSION OF nl:E S~~E 'OF CALIFORNIA. 

I.e. tlle Matter o,f the Application of ) 
) 

SAN~ PA'ULA WA~ER WORZS. ) 
) 

a corpora.tion. for authority to 1n- I) 
) 

crease rates. ) 

Farrand & Slosson. by Leonard B. Sloeson~ 
for applicant. 

BY, ~ COMMISSION: 

o PIN ! ,0 N -- ..... __ ........ 

" Santa. Pauls. Wa.ter .Works, applicant in the above en-, 

titled. proceeding" is e%lg8.ged in tho distribution and sale of 

ws.ter for domestic a.nd irrigation usee in and 1n the Vicinity of 

Ss:c.ts. Paula.. Ventura County. 

It :1.s alleged "that the present schedule of ra.te:;: does not,. 

produce sU:f1cient revenue to proVide a. juet e.nd rea.sone.ble re-
turn upon the capi tel ~nvested.. s.:c.d that necessary a.d.a.1 tiona and 

1xtproveme~ts to 'the system,. together with the replacemmt, o~ ms.1ns 
" on streets that are to be paved. will reqUire a.dditional. exp&nd.1~ . . 

turee. Autho:ri ty ie therefore asked to increase the preeentrs.t~8 

1n'accord8nce with a. schedule proposed by a.pplicant • 
. , 

A public' h:ee.:r1ng in this matter wa.s held. before Examiner. 

'W1l1iame a.t S8.nta. Pa.ula.. All interested parties'had been properl,. 

not1:f1ed and were given an opport'OJli t:7 to appear' and, to be hes=d. 
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This utility was organized in 189l and its present s:y-stem' 
. , 

consi$ts of a dam in Santa Paula. Creek diverting the water ~to 

a conerete conduit, which earries it to a. stora.ge reservoirlocat~d 

on a. hillside a.bove the oi ty. From this point the ws:ter is dis-

tributed to the domestic consumers thr~ a. system of mains of 

a.pparently adequate size and ca.pae1 ty • ~he total number of 

serviees a.tta.ohe,d to the syster.r:. is 1420, of which 95 per cent. 

are metered. Water :foX' Sllcb. irriga.tion service ~ is.tarnished 

is delivered froc the eondUit between the dam and the reservoir. 

At times when the gra.vity supply ha$ been in~f:fic1ent for 

all requirements the utility has ps.1d for the opera.tion of e. pump-

ing unit ovnled by ~hermal Belt Wa.ter Comp~F a. mutual organiza-

tion wAieh eontrols 'tb.e Santa. Pa.uls. water Works thrOtz.gh ownership 
': 

of' $,oout 90 per cent. of the stooke We.ter thus supplied was 

pumped directly into the eystolll, S1lY surplus going into the roe-

ervoir. ~his anxi11ary ~pply is no longer available and t~ 

utili ty i::: now installing a. pumping and booeter ~ t. which will 

obv1&te the necessity ~or a.se1stance from the Thermal DeltComp~. 

7I.b.en sJ.l proposed. 1mproveme~:t& are c'ompleted the water requirements 

of this communit:y will 'be amply proVided :tor. 

The present rates charged b~ applicant are in gen~rsl 
, 

those esta.blished bZ" Ordil:l.8J:lce No. 72. ps.ssed bY' the :Soard. of ~ra.2t-

ees of the C1 ty' of. Santa Pa'OJ.s.. Ja.ne 25. 19l4. This,. ordi%l&1loe 

esta.blishes various flat ra.te charges end in addi t10n tho :t:ollo1l'-

ing meter ra.tes: 
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For ~OOO cUbic feet (1500 g8J.lo:c.s) 
or less, used in a:tJ'3 one month 
through es.eh meter, a m1nim'tlm 

. charge. of' (for ea.eh se:parate' 
.' COllSttaler). • .. .. • • • • • • • • $1.00 

For each 100 cubic feet (750 gallons) 
in excess of' the minim:am que.n- . 
tity (1000 cubic feet). a.nd.not 
exceed~ 7000 cubic .. :t:eet·. • •• o.07t 

For each' 100 cubic fee~ (750 gallons) 
used in excess of 7000 oubic feet 0.05 
. . 

On October 2.l918. applicant filed with the Comc1gs1on 

an amend:nent to the f~ego1ng meter rates proViding th.e.t the ordin-
/ 

&nee rates Should be effective for all water used in~. one month 

up to 30,000 oub1c feet a.nd that use in exoees of that qusnt1t,. 

should be paid. for s.t the ra.te of $0.025 ~er. ·lOOcub1e· feet. 
. . . 

Some eone'tmlers have been reeeiVing water a.t spee1'sl flat or me~r 

rates which have not been filed with. this Commission, as is r&-

~1red by general orders. It is unneeesssr.y tQ go ~ther than 
to .state tha.t sa.eh speoial rates s.re discriminatory and should be 

diseontinued. 

Chsrges against the City of Santa Paula are .made at a 
, . 

·fla.t rate of $156 per aD:C:cm for allmun1e1peJ. purposes. incluQj,ng 
.. 

!ire hydrant use. 

~he' present r~tes for irrigation serv1c~ are on a graduated 

scs.l&., depending upon the flow o:r water in Santa. Paul.a Creek. When 

water is wasting Over the diversion dam a rate of'f1fteen c~t8 

per miner's 1Jloh d.s.y' is oharged, the ra.te inoreas~ to.;f1ft;reente 

perineA d.tJ.y'when the gra.vity fiow is 1nsuf:f!ieient to supply: the 

needs of the oity and :pumping is required •. 
. 

Testtmon:v.offered b,. applicant purported to show that a 

retur:o. ehould be e.llowed. upon the sum of $211~469.91. this smOill1t 

1l:.clUd~ lands. p~e:1e.a.l propert7.snd wa.ter righte as they e:d.sted 
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on Js:tJ.TJ.IJ.r'J' 1. 19ZZ. end. a.lso the eetim.o.tcd cost of certain pro-

posed improvements. 

Jobn Spencer. one of the Commission's hydre.ul1c engineers. 

presente~ e. report covering in detail the capital investment. 
, 

mainte:c.s.nce s.:o.d. operation expenses. rates. reVexxc.os. and other 

data pertaining to the s,ystem. ~e estimated.' orig1ll8l cost of 

the property used e.nd usef'oJ. in the' service of the pa.b11e. instal-

led. or in, actual process, of installation as of the ~te o~" the ' 

report. was shown a.s$155.Z11. Th1s:rigtlre d.oes. not inelude e:tr! 

value forwe.ter'rights '~r other intatlgibles, nor does it include, 

the ,total. cost of all· proposed improvements. ~o', rePl:a.ee prope%"'t7 
'.'. 

worn out in the service o-r' the public a depreciation snnUityo~' 
". . , . 

$2.137' wasproV1ded •. which was can:puted. 'by the s;x per cent. siIlldJ:lg 

~ method. 

Ms.intelUlJlee end., 0:perat.1on expenses for the 1e8.X"8' 1919 to 

... 1922 . .inclusive were reported as $9,..225.60. $9 .. 836. 38, $ll,785 .. 28 
, , , 

and $9.978,.06. Mr. Spencer's estimate of res.sonable :to.ture:me.1n-
, . , 

tenaneeand operation expenses; amounting to $12.711 per ann~, 
. 'J ' " 

prov1de2' :for the ~ operation of' the' new pum:p1%lg ple.nt and other 

neeessa.ryaddi,tio:o.al expenses. 

~o correspond with'the abQve years t~e revenues were 

$19.8'l2.8Z. $22,544.40, $26.457.33 and $25.,021.45 respectively. 
'. . 
The msx1mam revenue from the iX'l:1gation service in s:rJ.y'one ye1J:r 

was 20 'percent. and the mi:cim'Om 12 per cent. of the forego1ng totsJ. 
, , 

revenues. 

Surplus water has been delivered by the utility to Tho~ 

Belt Ws.ter Company at s fixed sum of $2.500 pol' a:c.n'Cm ;preVious to 

1919 end from ~d including that year at' ~1~250pGr snnnm. the 

" 

" 
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charge being reduced on the clai::n that the quantity had been less-

ened b:v one heJ.f. As the tJmount delivered. will fluctuate we 1)0-

11eve 1t'more eq;tu table to all concerned to 1'10.00 t".o,is d.elivery 

on a measured bse1s. 

Tho Oi ty o'! $&lte. ?o.ul.a ha.s 1ne.ugcrated. an ext ens 1 va 
, , 

program of street paving and the utility is proeeeding with the 

replace~~t of1ti preoent mnins with east iron p1po~ in the streets' 

to be paved.. Considerable additional cap1tsJ. will be l"oqu1=ed to ' 

co:lplete'the repla.cements and'it is :propor that the rate,ba.se should 

reflect the neceesa.ry expenditures as well as the rea.sonable cost 

o:! litigation in coxmeetion with tl.l'plicant's right to d.ivert the 

waters of Santo.~a.ul.a. Oreek4 A eere~ consideretion, o! all 

the evidence subm1 tted leads to the c onel'az ion that the ~ of 

~200.000 is a reasonable rate base for the :purpoee of this pro-

ceediXlg. ·and that ~1.800 aho'CJ.d 'be allo\ved as a. depreoia.t1on 
, , 

allnuity. the reduction"froe. Mr. Sp'encer's' rec'ommeDded' f1gtirebe1ng 
". (I '. .. .-

mAde, on account o:! the longer life o':! cast iron pipe' with' which 

replacements of t:o.e present d.1etr1bution pipes are 1)c1ng made.' 

~s.sed upon· the various' 1 tems set out in the ~orego1ng 

discussions of coats ,o! operation. rate base. depreciation ~nu1ty 

and revenues. the results of operation for the tu.ture :JJJJ,:V res.zon.e.b1y 
. , 

be a.ssumed'as ,follows: " 

MSintenanee'and Operation Expense - $12.7ll 
D.epreo1a.t1on AnnUity • • • • • •.• 1,800 

Total Expense • • • • 

Reven.ues (avorage of revenues for 
the yea.rs1921 and 1922) ••• 

Total. Expense ••••••.•••• 

Net Revenues • • • • • 
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This is eqa.1 valent to a. return of . :5.61 per. cent. U;POll e.. l"&.te base '--' ... 
of $200~OOO .. heretofore :found. reasona.ble, end it, is appsrent that 

the utili t,.is entitled to an 1:o.erease 1n rs.tes. The eehedule 

a.uthorized. 1:0. the a.ecomp~· oreler will yield',s. ·res.sona.ble return 

to the utility SoXld',the ra.tes set out therein ~e extremel:y reason-

able when compared wi ththe rates cha.rged by other utilities 

o~erating under similar conditions. 

ORDER 
~---,..... 

Santa. ~a.ule. Water Works, & eorpore.tion. Gtlge.ged. in the 

distribution s:o.d sale of wa.ter for irrigation and dO%l1eet1c uses in . 
and in the vicinity of Santa. Paule., Ventura. County. haV1:o.g ms40 

s.pp11ce.tion . as entitled.' a.bove. 3. :publie hearing h.a.ving been held . 
( . 

thereon. the matter hs:Ving been suomi tted and. the Commies10n be-

1:rlg'now:f'a.lly informed in the m.s.tter. 

It Is Hereby Found s.s 8. Fact that tho rate8 now ehs.rged 

b:r Ss:c.ta. Ps:a.la. Water Works" a.,corporation. for we.te%' delivered to 
" , 

consumers in and 1:c.t:b.e vicinity ot Sante. Pe.uls., Ventura. COtmty~ 

are unjust andunressonable' in so far as the,. differ from the 
,; 

ra.tes hereinestablishe~. and that the rates herein established 

are just a.nd. reaso%l.Sl.ble ratee for Slleh serviee. 
'. 

:Ba.sillg the order upon the :f'oregoi~ :f'inding of fs.et and 

upon the sts,temente of :fs.e~ contained. i:c. the preceding opill1on. 

I~ IS RERKSY ORDE?J::D th8.t Santa. Pa.uls. water Works,. s. eol'-
. . . 

porat1o:c..be and. tlle same 18 Aereby s:a.thoriz~c1. to :!1le with this 

Comm1sa·10n Within twenty (20) days from thed.8.te ot this order 

the followillg schedule of rates for wa.ter delivered to· eo:czamers 

in· a:nd in the vicinity of San ts. ~a.ula.. Venture. CountY'. subsequent 
• • ~ f. ~ t I 

to November 30, 1923: 
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MONTHLY ]'!ETER RATES 

700 cubic feet or less "'-1 00 • • • . • • • • • • • • • • .,~ . 
From, 700 to 5000 ,cubic feet.per 100 cubic feet • • .10 
From 5000 to', 10000 ,:!',~ n n " n' " .07 • • OVer 10000 '! " ''IT " " " .05, ~ . . ., • • 

~ .... . 
MO~Y MINIMOM METER CRARGE 

For S/.S inch meter • • • • • • • • • • • • • • • • $l.OO 
For 5/4 " " •••••••••••••••• 1.50 
For'l 'IT "! ••••• ,. • • • • • • • .'.. 2.00 
For l.z " " .............'... 3.2.& 
Fol:' 2 " " •••••••••••••••• 5.00, 
For 3 " " •••••••••••••••• 8'.00" 
For 4 " " •••••••••••••••• l2.00, 

Es.eh o:e' 'the foregoitJg monthly mini:rtllm cherges', will en-

title the consumer to the ql.s.nt1tyof W1J.ter ,which that 

min1m'llm eha.:rge will p~che.ee at the "monthly meter rates" 
set ca.t e.bo'Vo.:, 

MONTELy'FLAT RATBS 

Es.eh CO%l.StUnel· 'now oharged at :flat ra.tes shall be 

charged in a.eeorcla.noe with the flat rate schedule, 

established b7 OrdinsDce No. 72 of the City o~ Sants. I: 
Ps:a.la heret,~~re referred to, and she.ll continue to 

be so charged until such timo as a meter is1nstslled 

upon that service. 

'MONICIPU,''O'SE 
, ' 

'" 

Fire hydrants. :from. les8 than fo'QX" inch ms.1ns~ 
per month.. 88.¢h. • • • • • • • • • • • • ••• $0.,50 

Fire ~d.ra.nts. from four inch ma1ns and larger". 
per month. ea.eh • • • • •••••••••• '. 'l.SO ' 

All other munic1p-sJ. uses at regcue.r meter r$tes •.. 
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IRRIGATION RATES 
When wa.ter is wasting over diversion d.s.m in 

Santa. Paula. Creek, per miner's 1nch,(1/50 
o~ one eUbie ~oot per second), per day o~ 
24, hours • • '. • • .. • • • • • • • ~. • .,:. $0.15 

When wa.ter cea.se3 to waste overd.sm and pre-
Vious t,o ina:a.ga.:ra.tion of P'WIl:91ng, per mi-
ner' e _inch, -(1/50 of o:o.e cubic :root per 
second.). per day of 24 hours • • • •. • • .' .30 

When grs.V1t:1 flow of water is 1nsu:ff1c1ent to 
~pply,the City of Santa'Paula. and pump-
ing op~at1ons b,-th6 -utility are nece~ 
ss:ry ,per minerfe ,inch, (1/50 of· one cubic 
foot per second) per day of 24 Aour3 •• ~ $0.60 

.. 
SURPLUS WATER DELIVERED TO TEE?MA.L BELT WATER COMPAlr.C 

wa.te; delivered, to· above compa.%lY &tter all, 
eonsttXllers ,are supp11,ed to, their ma.x:t:num. 
demeJld.·$. ana. before P'Clllping plant is op-
erated. per miner' s inch. (1/50- of ono 
cubie:' :root per, second) ,per d~ of 24 ' 
hours, •• ' •••••• , •• ' •• ' •• '. • •• $0.,10 

I~ IS lmREBY FURTEER ORDERED that Sante. Paula. Water 

Works be andi-t ishereb7' directed to' "file with this Commission 

wi thin thirty (30 l d~e from the date of tb1s order. rttlee &nd' 

regulations to govern rela.tions,with its eon~ers. ~eh rules 

and regttls.tions to become , effeeti ve upon their acceptance b7 the 

Commission. 

Da.ted at San F:r:aneisco-. Ca.lifornia. this 

of November. 1923. 


