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Doc1s1on No .. 0&'/2 
BZ:E'ORE T~ ?..A.IIaOA.D COMfJ:SS!ON' 01 T!:IZ STA.TE OF, ClLIFORNll 

) 
) 

, In the Ma.t.t.er. of tho .A:pplicat1on of 
, FP...A.NX:? .. CAJ)Y and" RILL~ ,E.. CADY , 

, fors.::revi31on of rstee charged. ,for 
wstor ftl.rn:tzlled to't:b.e ,1:ahab1 tante 
ot'.th~,to~ 'Of;,~u3S%lville and., of' 
contiguous', territory .. " . "" , 

) .i:p!,11ca.tion~ No'., 9508 I 

) 

, '."" . , .' '~ 

In tlio,Ms.ttor of the ~:9plicat1on of 

) 
) 

) 
) ",~ P'.',. C.Aj)Y ,::Ind.EnT, LL :E. ' CAI>Y· 

to, est~blfsh, bot:llde.r1es to tAG d.1s­
,trict ,lithin' which,:thej" 3liAll be ' 
reouired. to' furnieh, water. " 

) A:pp11cst1on No. 9309 
) 
) 

. ~ " ," . 

J~ E.' '?a:rdee ,for, 8.:pplicant. , 
B.,. V.' Curler for Ci ty of SUsanville. 
R.' D.' Gre'Sol"Y ·in .!'I"Opria. '~rso:c.s'., " 
0., E.' R1zsw· for h1mse,lf, SIJldcerta1n 

,'. ,other property ownors·. .. 

'E[ ,TZZ CO!a.:ISSIOU: . 

.. 
, " 

o P I NI ON --_ .... ---
,.-

F:ra.:o.k :2'.. Ca.d.y and. Rilla. E.. CaCl.y, the, applicant s in 

the a.bove ontitled procl)ed:l.ngs, $.l"e the o\me~s: of a.'pu1)licut~tity" 

ws.tersystem ,which is opers.tea 'Cndor the, namea.nd.::styl,e of,Susan­

ville Wa.ter Wo;ke ~~' Whi~h' furm.Sh~S 'Jater ~~r d.~~est1e ~d ~~~m~ 
', .. ," 

,",'. 

,m(1)re1al purposes to the 1:ahD:bi. ta:a.ts o~ the ,ineo:r:pol"ai~4. ,tow:n . 'Of 
,i ' , 

, ' ... ', 

SU$$Jlville" La.2senCOtulty, , snd ' ~d.jaoent territory. 

In'A:P:911c~tion No., 930$ ,it is 'Slleged ,~ effect-,that thl) 
,,' ' , I 

rates elle.rged 'for wa.ter have been for the past throe ,years. non- , . 

cO~Gnsat'or~·~d. ing~fficient' to:pr~uce '~hG'income,'.~ac~~~~y to: . 
, ..' • . • I 

meet the annual chargos o~'the,z7zte:l~; 1~~l't'Lding :~ei'ght pe; 'c~nt. 



interest ret~~ upon t~e investment in the plant. ~he CO~3sion 

is therefore aske~ f~ authority to revise and change tho rates 

to such .s:a. extent as Will pr:oduce tho necosse.ry incr·ea.soQ. revenue·s. 

In Applica.tion No. 9309 tho roquest is ma~e tbSt:t-h1:::: 

Com:ission a~proveof. certa1n proposed district boundsries~ixing 

the limit of the" to:'ri tory s.~j oining the town' .of . SUS$.llV11lo, Which 

applica.n:ts Will "oe o"oli'gate'd, to serve vl1t:o. v;a.ter by fUrthor e:cten-. . 
zions of· its distribution.pipe mains. 

,.r , 

1:.. public'hearing in the above ontitled p:'oceed.1ngs wa.s 

:!leld at Susanville before ~e.minor Satterwhite. III interostod.. ~: ... .' 
'I 

parties were duly notified and given an ~pportunityto appear and. . . 

be heard, a:o.d bY' sti:pula.t,ion at the hea.ring these proceedings were 

consolid.a.ted fOlr the pul:1)o3o.of ts.king testimony and. for d.ecision. 

In :~:t2.l'J?()rt of their reQ.uest ,for a. limit~t.iOri.,Ofs~~1ce 

ares., applicants' introduced. in evidence s. ma.p' of t:b.e town of Suesn'-
• I • , 

. ville and vicinity. ShOwing' tho va.rioue outlying, re'aJ. ty su.'Wi"V1sions. 

On this,:map Were d.elinoated .the cOr",Glora.te limits of. the- town, the 
•. .1' 

. . . ~ 
district bO'WldarY" lines as.' :proposed for the purpose· oflllm:tting 

:f'tlturo ax:tend.ons, of the utility's p1:pe me.ins, snc1.the I'ocat1on 
I . • • r" . 

and. sizes. of the distribution :pipes at 'present· insta.l~ea,;~ 
. ..' 

~his. exA1bit a.nd. tho evidence su"om1tted shov!" a. large· 
,'" "I • ' , 

e::tell t of territ ory . s.d.j oining tAe town .. '!hi cll has. been zubdi vided. 
• '"~ '. . . .I.~. '. . ' .' 

into lots ,the greater :poJ:'tion . of vfAich remain tu:Lil::lproved.. " !rotw1 tb.-

stand.ing th1~ condition,rea.lty. do1lJ.ors nave·' continued. ,to .exps:o.d 

the subdivid.ed. ~ea..$.t considers.ole distancos boyondtheexi3"ti~g 
r., -. 

1'i:pe mains, a.Dd. have in l:lEI.nYco.sosd.emane.od tho.t the utility 1m­

mod.1a tel,. extend ,it,s ~a.c1li ties to :proVid.o· sorvice to ~oepo'ct1ve 

eonstlJ:lers. ~J::.e :.91,0 main extensions, 1nztslJ.ed v:1th1n the ;past 

fow years to serve some of those sparsoly settled. areas, ~r& mAin-

1y of e:na.ll diameter ~d. $X'o not constructed in s'UCh a. manner $.3 
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toproVido.eirculat1on of water. ·Follovr.U1g a numb or of requosts 

tor further oxtotJ.:3ionz of. pipes to :proVido so~¢e in th~3~' out-

. lying subd.ivisions and the. filing ot' -an illfo~ compla.int with 

the Comiesion by sovonp:t'oporty o"llt.l.ers vf.o.o·. deme.nd.ed. s~rv1co, tho 
" • t' 

prosent :proceoding- wa.ebrought by tho utility. ThotoVJD. Of·' Susan­

Ville- entered So Jirotest a.g$1nzt f'crthor e,."'Cte:ozic:o.s. of the d.istribu-. 

tionmsiil.s, $.l:l.d req.uos.teo. the Commission to f:tx a· bo~ry.:'l1:c1ting' 

the d.istrict. which the utility maysorvo With",~ter. 
'. 

Re:f"orence was 

made'to a.rccentwater shortAge on. the eystom'ss indicating that, 

wi th t~e :present Sovsilable Vls.ter sUl'~ly, tho tOVJn 1s three.~ned 

With in&d.o~uato $orv1co~ 

UC$surements. of the graVity flow into tho storage tanks' 

ma.d.e on Se:ptenibor '7, '1923, show. th$;~ there V/S.$~ be:l.ngdelivered 8. 

continuous flow of v/S.tor oquiva.lent to about l48,000) cubic feet' 

pOI' day, or D.ll. a.mOtmtXlrobe."ol;r· 40 or. SO :per cent. 1n excess o~ . 

t.ho,s,verage d.aily consumption. on tho systom during, tho. psst'stumner . , 

3.$ computod fro'm th'o record.$ of we.t$r ue~ $ubI:l:ttt&d..~he, ws.tor . . . 

$hort~gc ro'contlyoxperiencod was, thorofore ov:t~ontly d.u~ .directly 

to an ,1!lSuff1cient storsge 'tank es.pacit;r ,rather tha.n 'to: a. r.eal . . . . 

:horte.geo'! sup~ly. Furt:b.ermore, it s.Pl'oars t1ls.t ,:tho ut.ili tyf::: 

presont·available wQ.ter supply, when :9l'oporly c~nzOrved: andfort1-

fied. wi til, ~d.oq:c.a;te storage beilities fetr the regula.tion of .~t$ 

distribution,. should. 00 ample :f'or tho need.s of .t~z. eomm:o.nity ·for 

comeyos:rs to come~ 
. . 

After :s.c6.l"efol. considera.tion .of tho oviclonce,. it d.ooe 

not :l.pposr necessary or roasonable ,thatth1z Commission place, s. . 

limit on.fn.ture extensions of the dietr~'but1on 3ystom t.o out-tying 
,. 

. , 

. territort "oj". a.l'~roving of tho pro,posoe.. bo'tllld.a.ry limits for service. 

$8 ':reqtiostod. herein. '. 

Rowover, undor the ·.circUmstancos it is .e.pps:ront '.tl:At 
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tile utility is entitlea.,to corta.in relio-f end. to this end. it is' 
, . 

recommended tilat it ado!'t, with the a.:pprova.l of tho Colll!:l1ssion, 

eu1table general rules for tho extension'of pipe mains to provide 

service to new consumers. 
" 

The o~ldence shows the prob$oi~ity that such genoral 

rules maj not prove o~uitable wAera eztensio~3 ~rerequestGd for 

territory outside t:ae utilit1 t s a,cknowledged'. present service area. 

and which would. necessita.te- the 1netsllation of conzidorablo, 

longths of ~i!,o ~in of a. capacity larger than would normally bo' 

required. I:l S'tlc:b. casos extenzi on~ of \V:J., tor, mains maY' ,be mad.o 

under $,oc1al arrangements whereby those desiring the exto~ionz 

will oe,requiredto ~insnco tho reasonable cost o~ tho nocessary' 

in$ts.lla:~ionc,. such' amounts so ad.vanced to be re!tmded, by the 

~ter co~an1, provid.ed tho,oxtensionsprovo romnnerative vdthin-

a reasonable ~er10d of time. In esse of failure to 'reach ~ 

agreement for such o,:tensions the ma.ttorma.y be roferrod. to tho 
, -

?.Ailroo.d.: Co1!Cicsioll tor ad.~u$tI:lent .. 
In connection with ~~~lication No .. 9308, for an increase 

made ~ fi~l~'inv~zt1gation of the' system, and his roportthoreon y 

incl~aing -an ap~raiz$l of the ssst~m, wez zuomitted.' in evidence 

at the hearing. This appr!l.isal 'shov:z tho totsJ. estimated original 

cost of th~ presont OPOl'a.ti'V'o,ZystE>lll $.:2: $98,236, s.nd. a. depreciation 

axmu:t ty computed.cy tAO S 1>or cent .. sinking, f'tlnd metho4., o1! $1,,276. 
'. 

T".a.o' s.pplicn,n'ts submitted no ctetaileds:pprai:.::al o'f .their 

;propoxoty and S.OCG:ptod. tha::'of, the- Commiesi on ., S f)llgillOO:r Without' 

protest othor than regarding certain omissions .of c~~ amo~t in 

theinvontory. Tho ov1d.once submitted indi'cs.t~)C tb.a.t the sum, of 

'$98~ 900. is a. ree.sona.ble ra.te' bs-zetor tho purJ?o·so ot this. proeoed-
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Tho'maint~snce ana operation ox~enzoz (excluzivo o~ 

depreciation annUity), ~~ the revenues for the ~azt five 1e~s, 

sS$ho~~ in the annual ro~ortc of'tho'uti1ity'to tho Commizsion p ' 

a.re az ~ollows: 

1919 1920 1921 - - -
aevenuos $7264.15 :::9082 .. 70 $12018 .. 09 ;~61S2.78 $18262.'77 

ll9.intenance 
snd ,Opera. ting " 
~onses 2801.54 3525.36 '5209.09 7579.62 9090.~* 

Differences $4462.6l $5557.54 $6609.00 $86OS.16 $9172.49 

1jC, Corroe~~e. ,for s.n i tom o'f $.256 .;25, for rent,' wll1ch, theev:t ... ' 
dence showe ha~ been omitt~d.-

," 

Tho s~ove differences are tho zumz which ap~~ontly 

have been ~va.il3.b10 to the utility to :neet1ts charges for d.opre­

cio.tion'~d. interost on the invost::ent in tho plant .. 

Tho ovidonce shows that :;:1nco 1918 there ~s been a 

rapid. growth in th1z cOlll.'ml%lit.1, Which has beonreflected in: in­

creased revenues d.uring tho past yoars. !n 1918 there waro 288 

active conS'Wllor$, of whom SO were metered, a.nd in 1923th13-'tot8.l 
, , 

had. incroased. to 667, w:Lth 4ZS meterod. It is further notod. 'tb.$.t 

the additions $lld, 'betterments made necesso.ry to meot tlliz growth. 

wero'la::gely installed between 1920 and 1922. 

The revenues for the year 1922 were $18,262, which after 

dec.'Ilction:-, for the ::W.ntona.:l.cG and o:poration e:<:pensee snd tho de­

preciation a.m:l.uity as sot out a.bove; leaves tho ,sum ot $7~a96 

avtl.iJ.a.bJ.o:f'oX' intoree"t. roturn. ~h1s is equ1vaJ.ent to $.' ret'tl.rl:l. 

oot 7.98 :per CO!lt. on the rate base $98',900' herotofore fcuud to' 

be reasons.ble. 

From &caretul ~lysis ot the aetails of the maintenance 

sndo,ora:tion e~onsei 'incurred.' in 1922~ with propor tJJ.J.own,nca· for 

certain oxtraordinary' oX'!>Gnzos w"Aich will not recur sxm.us.lly, it 
I 

" 
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a.p~o,arz tha:t tho allowance for ft:.tu:re rna1ntene.nce and 01'ors.t1on 

e~nzez un~er norcal conditions should no~ reasonably ~ceed 

those f01"'1922. 

After careful consideration of sll tho evidenco subm1t­

tea, .it: ,s,:ppaa.rz that the ra.tes a.t preseAt in affect may r08,sonably 

be expectod. to :produce sufficient revenue to meotthe nec~·e2s.:ry 
.o.nnuaJ.che.rge~' of 'tAe eyste~, includ.ing a. f8.1r intol:eet r,~tu:r:n on, 

I 

the investment. It is, therofore eVident tba.tApplica.tio:c. :!ro. 9,308 
. .~ 

ORDER - - - --
Frank ~.. Cad.y !lnd Rills. Z.. Ca.dy, opora ting und.er tho' 

, . 
name and zt:rle ofS'l:se.nvilleWa.ter Works. bsving mado sppllcn.t10ns, , 

as sb¢ve entitled, for permiesionto increase rates and to ostab-

lish'So bo-ands,ry boyond. which water service" will not bo required,· 

s; public hoe.ring bAving boen hold thereon, tho applicatione having . '. \ 

stylo 0'£ Suse.nville rtater Worlcs, , for v.'$.ter d.elivered.. to consumers', 
, '. . 

in and in the vic:t.n1 ty of Susanvillo, are just and.' rea.sonable ra:toz . 

for such service, and that tho best ~tereste of both tho's.pp11-

cs.nts horeinand. their consum.ere d.o notreqilire the ostablishment' 

ofboundariez limiting tho ares. in ~AiOhappli~ts herein ere 

obli~tea to ~,~l~ water zervice. 

Baairlg tho order upon the foregoing find.ing of f:l.ct 3Jld. 

7Q.l'on tbe stt3.temonte of fact contained. in th4!), preceding Ol'1nionl' 

IT IS ~y 03:DE?BD, tba t the s.bove anti tl(';)d.s.pp11e~-

tions bo a:o.c1 tho. sa.me o.re hel"&byd.ellied. .. · 
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.' I"-
Dated at San Francisco, Cs.11fornis., th1e J3 . day 

of November, 192Z~ 

~ .. ~ 
~ •........ 

• I • " ~ . . ~<, ~ ~4;.r 
Ji) ~. QaAc.,diZ>· 
~., " 

, .' , ........ ,." ,,- .. 
o "'. • • • .. ~' .. 


