" Docision No. [ &9

BEFORE TET RAILROAD COMMISSION OF T

. In tho Mattor, of tho Application of
. “PM P. CADY and RIILA E. CADY

g :for o revizion of rates charged lor
water furnizhed to the dnhabitants
0% the -town of- ...usa.nville and. oi'
contiguonv territory.a\

In tho HMattor of the aApplication of

“ARANZ P. CADY and RILIA E. CADY , o 3
+0 establish boundaries to the dis- Avplication No. 9309
 4riet witain whichithoy shall bo- ' C
- roguired to fwrnish. water.

:Es.rdee Lor appl.ucant ‘

" Curlex for City of °u.,a.nville

[ Grogory in .propria porsona. .
Hisaw for himself: and cer‘cain

E otner :proper‘ty ovmer .

BY TER COMMISSION:

*‘ra.n.a 2. Cedy and Rilla r... Caay, ‘cne s.mlicantu in

the a.bove onti'tled. nroceed..mgw sxe ‘c:.e ovmero of a pnblic u‘t:ili‘ty
mter .,y..‘cem v'b.icn i.. opera.‘ced. m&or the name a.nd. .,tyle of Su.,an- N
- ville Wauer Worke and which :Eurni.,ne wa.ter for é.ome...‘cic and. com—- '.
mo:r.'cis.l purno s %0 the inha.bi‘can‘c -of 'the incorpora.te& tovm of
““u.,anv.x.lle, I.ase.en Cou.nvy, a.nd s.d..,s.cen‘c terri’cory. o -

| | In .A.p'ol.x.ca.'tion No.-. 9308 i‘c i° alleged in e:ﬁfec‘b tna.‘!: 'thc ,
o rate° caa.re;e& for wa.ter have been for *ho pe..‘c three yeu.ru non--

“'comen a.'cory and imufficient ‘co nroduce ‘cne income nece a.ry ‘bo

moet the anmaal cns.rge., on the ...y...tem, includ.ing a:a eignt 'oer cent. '
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interest return upon tro investment in the »lent. The Commission_'

iz trerefore acked £or sutcority to revice and change the rates
<o éuch,an oxtont a3 will preduce tho necoss&ry incfoasodfrévenuos.
In Application No. 9309 tho roquest ic made thet this
Comzis sion approve o2 cortain pronoood dic tr;ct boun&ar;e° fixing
the Timit of the . to*ritory a&joining the towm of ouaanvillo, which
ppl cant will 00 ooligated to serve witk water by *urthor exten- 
sions of itﬂ digtribution pipe mains. -
puolic hearing in the above onzitled procoeaings was
hold at uoanyille beforo Examinor oattorwhito., Al; inzoreutoi et
Parties wexe duly notifiea and given an opbortunity to apnear an&
_ e heard, and by etzpulation at the hearing thoze procoodingo wore
_ conoolidated for the puroose of taking tostimony and for decieion.
In support of their recuo t for & limitation of orvzce
‘axea, applicant° inmro&uced in evidence & maep of the town of uvan-
-vil;e and vicinity ohowing tho verious outlying roalty oubdﬁviwiong.
On tais. map woro delinoatea the corporate limztu of. the town, tnelf
dls? ricv boundary line¢ ae pronoaed for the purpooo o uim;ttng
future extenoiono of the umility s oipo mainu, snd the location |
and oizea of uhe &1 tribuxion p¢pe° at present in-tallod.‘
Thiz. axnibit and tho evidence °uom1tted uhow a.laxge
axtent of terr;tory adjoining thoe town which kas been uubdivided
intovlot » the greaoer portion ‘of which.romain un¢m@rove&.“ »otwith-
standing this condition,_xeal ty. dealoxs have continued to arpani |
+he suddivided area.otoconsideraolo distancos beyon& tho exioting
pipe maing, and h##o in many‘ca goc demando& thut tne utility Lr~
mo&iato;y_exten& ite :ﬁacilitioe to prov;&o °orv;ce to pro noctive .
OOn SUReTS . T“e Pine ma;ﬁ aztonoion Instelled mixhin the past .

Low voors to oorve °omo of thozo ubarooly oettled aress, are ma¢n-‘

_y 02 emall diameuer an& aroe not conotructed in ouch a manner as

e




to provide circulation of wator. -Following o awaber oF rdQuesté'l
for-further'oiten°ions of. pipes to provide ééiﬁicé iﬁ thésé”éﬁx-,
- lying °ubdivm*ionu and The. fxlang of -an informal complaint with
tae Commission by zeven property ownerv wao. deman&ed uervico, the
prosent progee&ing-w&s'broughm.by'tne utility.f Tne-town otfyugan-
- ville entéréd a ﬁfotesﬁ sgainst furfhe* extencicas. of the di°t§ibu-.
tidn‘mains}‘ﬁﬁd reoue°té& tho Commi sion to £ix a ooundary 1imittng
the district wh,ch the ut ility may uerve Witn‘wate Refbronce was I
madc to & recenm vater unortage on tho system as indicating that,
with tao nreuenm available waser awpply, the town 1s threaxenod 3
Witk inadequwte servico. - | .
| - Rba»urement of the gravity flow into the wtorage tanla
ma&e on. ueptember 7y 1935, Show taat there was betng delivero& 2
‘conzinuouv flow o’ wator oou;valenu to sbout 148,000’cubic faot
per day, or an’ amounx probaoly 40 o* 50 por cenx in oxces ‘of
tho. averago aakly consnmm tion. on the vy...'tom duxing tho yaﬂt aummor
as computed from the recora» o” water usy ubm;tted. The wator -
uhortuge reconxly avneriencod wes . thorefore ovudently &ue directly ;"
%o an.insuﬁ‘zcienx °torage tang;capacity raxnor,than\to aﬂrea_
:hortaéé of "ubﬁly. “urthermore, it apbears that’thb uﬁility’¢‘
nreoenz availab e water uupnly, whex brovorly conuorved,and forti-‘
Lied with dequauo utorage fac;li ties for the regulaticn of . it°
diutrAbuxion, uhould e amplo for the needw of ﬁhi* community for N
‘come yoar° to come . , - o | - ;‘
Aﬁter 8 care”ul concideration of tho evz&onco,‘;t &oos
not annoar necesuary or. roa°onable that thi~ COmmi sion place a

limit on Pature ezten ions of tae d;°tr1but;on yutem to ouxlying

‘(terri ory by anproving of the propowad boundary 1imit~ for vervice.

a8 requowte& hereln.x

"‘9 However, undor tne circum tanceosz 41t is .apparont that
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tho uxiiity 1z entitled.to certain relioﬁ and to this end it iz
recomrended that it adopt, with the approval of the Commission,
suitable geﬁoral rules f£or the oxtemsion of vipe mains.to'provide
service %0 nmw.ccnsuﬁers. | '

Tre ovidence showé the vrobadility thatysuch genoral
rules may not Prove equitablé where oztensions are requested f£or
teriitory ottside the wtility's acknowledgod nreéent sorvicb ares
and which would nece*°1tate the installation of conciaorablo
longtas of piwe mein of o capacity larser tnan would no*mally bo-
reguired. In ‘such casoes extonsions of wator,ma;ng may be mado ’
wder Special srrangements whoreby those dosiring'the extonsioﬁs'
will be.reQuiréd'tO‘financo tho foasonable cost of tho néceaéaty"
fnctellations, such amounts so advanced €0 be rofunded by tho
- water compeny, provided therxtensions,ﬁrovg remun@rafive within:
o roasonable perfiod of time. In case of failure 0 Teach an
sgrooment for such cxtonsiont the matior ney bo roferrod to tho
2oilrond Commiseion Zor adjustment. v

In connect;on with nnplication Xo. 9308,v£or an incroeacge
in rates, 3. ba \oole, onoe of the Commiooion'S'hydraulic enginbers, 
made 2 #1014 investigation of the systom, and his report tbcr6oﬁ,
incluahng an apnra¢-al of the cysten, was_submittod'in-évidance‘

at the hearing. This ampraiual vnov ;he totsd ectimated original

cost of the present operative.system a2 $908,236, and a &eprociatian

wity computed by tho 5 por cont. sinking fund method, of §1,276.
Tro gpplicents submitted no Gotailed annrai.al o tneir .
PrOpoTty and'accepté&'thﬁtfofxthe Commizzion’s ongineer withoum |
‘protest otner tisn zogording cortaln omi°°ioﬁy of tmell amowat, in
the”iﬁventory. ”he evidence "ubm¢ttod indics tog that the ,um of
 $98;900.13 8 reas onable rate ba,e Lor the purﬁoee of thi° procoed-
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Tho maintensnce and operstion oxpenses (exclusive of
deprocistion spouity), and the revenues for the past Zive yoars
28 chown in the axnuwal roporis of the wtility to the Commission,

are as Lollows:

| 1918 1919 1920 1921 1922
~ Revenuos '-7ze4.15 "‘9082.'70 §12018.09 $16182.78 $18262.77

Ha? tenance
and Operating . : :
Exponses 2801.54 3525.36 5209 08 7579.62 9090.28% |

Difforences {4462.61 55557.% $6802.00 58605.16 $9172.49
*‘Correctéd‘for an item of %250 .25 for rent, vhich tho ovi:
dence showe haé been omitied.-

Tho above differences are tho sums which apperently
2ave been availéble'to tho utdility to meet ite chérges Lor aepreF
‘ciation and ;nuerc,u on the investmént in tho plant. |

The cvidonce shows Thot since 1918 there has voex a
rapid growth in %his‘communify, whick ha@Jbeon ré£io¢te& in in-
creaue& revenues &uring the past gesrs. In 1918 there ware 288
active con-umerw, of whom 50 were me»erod, and in 1923 tni" total
had incroa,ed to 667, with 435 metered. It ie further noted that
the additionu and betterments made neCOsSLary to moot thi“ ~rowth
were la:gely inuta.led botween 1920 and l922.

The TOTONROS or tho year 1922 wore $18, 262, whicc after ‘f
demucuion for tho mainvenanco and ovorat;on exwen°e° and tho de-
p*eciation annnity a8 zot out above, leaves tho sum ot £7, 896 )
availablo for sntorest rotura. This 1z eguivalent to a-:otuna'
ot 7.98 pox cont. on tho rate base 398}900'herdtofore‘foun§ to’
bo reasonable. | ‘  _
| From & care‘ul analysis of the details of the iaintenanéo
and ono*auion exnon°e° mncurred in 1922 witn proner ¢llowance for

certain ox raordinary etpon es which will not recur annually, 4t
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appoars that the allowance for future msintensnce and oporation

exponses wader nomal conditions chould 1ot roasonsbly excoed
thoso for 1922. S R

Aftor ca.re"ul con...ic‘iera.t.x.on of all the evn.dence submit~ |
ted, . i‘t ,a:opes.r° that the ra.ues a.'t 'ore...em: in efi’ec‘t may rea.oon.a.bly
bo expected to produce sufficient revenue to meet.uhe ‘nev_cessa.ry‘-v_
annual charges of the system, including & feir intereszt :e‘i)tnm{ on,
tho invostment. It 4 therofore evident that Applicstion '.':e"o 9308 -
sl':ould.‘-be: doniod- o | | S E B

Frook 2. Cedy end Rills . Cady, oporsting wader the

: nazme and styie‘ of Sus ...nville Wa.'ter Works, n.a.vins 0280 a’oplicat.:.ons
as a.bove entit led., for permis ion "co inc:::ea....e rates a.nd. o e..‘t:a.o- L

| 1ish’ & bounda:ty beyond wbich wa.ter service will not bo reauirod., |

8 public hea.ring having ‘oeen held tnereon, 'the anplica.t.z.om hmring :

doon con_sol.x.da,‘ced Lor hoa.ring end d.eci..,ion-, and the Commiw_ion.
beir"xg‘ now fully informed im' tho matter, | . | |

o | It :fs -Hereb;}' Fomﬁd a.é o Fact that the :a.‘c‘eéﬂ :’now., charged

oy Frani: 2. Cady o.ncl Rii.’l.‘a.‘iﬁ:.; 'Ca.d,y,. . operating wndoer thoe x;ame-a.z;d‘
r""c,,rle‘ of u&.n.villo Wa...or ”Iork s, for water doiivere'é.“to consumers,
in smd in tho vic.n.nity of uuss.nvillo, are Just and res..,onable ratos
’for suck ervice, a.na. tha.t the best interests of bOth the ‘2ppli-
cantes horein a.ne. thoir consumers &0 HOt require tne oL 't.a.bli...hnent
ol bounds.rie.,- ing tho arosa in waich a.pplica.nt., neroin e.re '
obliga'ted o "u‘p'oly wator sorvice. ‘
| Ba.s.ung the order upon the foregoine; finding of fa.c‘b and
'cmon the sta.'tomont° of fact contained. in the. broced.ing ovinion,
IT IS EIEE’.EB"’ O‘-‘LDDREID «wt t.ae above entitled. applica.-

tions be a.nd. tnc....a.me a.re he*eby d.onied.




Dated =t San Prancisco, Celifornia, this _
of November, 192%.

;"Commissionérs4é;7r




