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Decision No. ,/..2 Y t f 

- -
I:1 the ~rtSttor of tho Application of ) 
\1.M. Ss:::ford ,\1-ort Ir.'1:i.n ruld, J .ll.:i.:o.uror " ) 
co-pennors" doing. 'businoss . 'Olld.er too ) 
fictitious DamO ~~. style o~ ~sta Tr~sit ) 
CO:lpe.uj",. end. "t4o'SJln.sta.. ~reonsit· COI:l.:p'any" a. ) 
corporation. for sn orCto=::" (1) Authorizing ) 
A~,li~t .. SAast~ Tr~itCo=p~,,4 corpor-) 
a.tion. to ,C!J:r"J::7 locc.lpassengers, 'botW'oon ) 
Eed. :Blu:f:Z, ~. Eed.ding:;(2) Aut:o.orizing ) 
OOf .. ,.., SJ<._.h -:t - -'" I-..r. d' .,. 'lI" ... ) .4 • .lo.t.,. ~O""I.Io •. ,,0 ... -1,0 ... ~l.n en .; .J:oI. • .ilU.S.urer" a 
eo~rtnersJl1~·. do1:lg 'business tmc.or tbe ) 
£iet.itio'llS :csmo ~f': Shcs.te. T:z:ansit COI:ll'QlY. ) 
to 'soll. the opcra.tiver1ght$,. ,oquipr:letJ.t c:c.d. ) 
~roJ?er:tios to thoShczta T:r:ans1 t Company; a ) 
co,r:pora.tio:c.;. (S). Authoriz1Dg the Sha.sta .' ) 
T:::e:o:o:it CO~!:ny. a. eo,~or4tion. to issue ) 
,stock thore~or. c.nd. (4)' authOrizillg S'Jlc.sta. ) 
1'rensit COl:l~Y. tLcor:P¢ration. to 1szo.& andJ 
sell One Ji'O:llc.rGd Shcres . of 1tsCa:oi ts.lStoek) 
a.t' par." ..) 

E:arr:1 A. ZlJ.eoll. for Applicant. 
Dw:m. &: :Brand." by Chaancey:e:. :Dto::ln p J'r.:II for 
. M. J3orll$.l."do" Pl"otestmlt. 

~IC~ION :NO.9Z19 

c. z.' S~oar .:tor Southern :?s.ei:t1e. Co:nl'o::lY. I'rot osttlllt. 

EY I,~a: CO~SSION: 

O:?INIon ... - .... ---~--
~hic n:91:l1ication, filed. Augu.st 15~ 1923. on 'bohalf' 0'£ 

tho s.a.o.st~ Trone:!. t Comp::lIl.:1. So eOl'ortnorsili:p. and. the S'.o.e.sta. Trs.::lZ1t 

Oom:pon,-. So corpo:r~tiO:c.. cooks from this OOm::n:iZs'ion: 

($.)- A cortificato Oi"pub11cconvenioneo and nee-
ossity on 'boAaJ.:f'. of the Sha.sta. Transit Come:": . 
ptJZJ.y" a.' eor:poration. t¢csrry loca.l,a.s$engors, 
between Red. .'Bluf~ @o.. Redd.1ng·· o:c: its, automo'· 
bile ztcge- line •. 
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(b)- .An author1z.o.tio:c. for 1I.M.Sontori. \/fo::t Irw1n a:.c.d. 
J .~~:r.to.'!l%'or. a copartnorshi:t). doing 'business ·under 
the fictitiouS :came of Shtl,s·tll. Tmnsit Compa:oy. to 
seU their .?:Perati va r1ght$. oquipment and 'prop-
ertios in tAe Shast~ ~rans1tComp~. a cop~rtnGr­
ship, to the Shasta ~ransit Compo:cy, ~ co~oretion~ 

(c)- A ce=t~1ce,te authorizing the Shsst.c. Tre:c.sit . 
. Company.. a. corporll.tion, "to issue four. htuld.:r::ed (400') 

shares of its· cspitel stock, havillg'tlo Pill" value of 
Ono Rtmdrod. Dollars ($100 -00) por share .1ll p~ent . 
:e'or properties.. ' 

,- " ' . . 
(d.)- To :issue and soll one ll:o.:c.drod (100) shares, a.t 'par. 

of the eapiteJ. stock o:S: the, S'ASs-ta Transit. CompanJ"" 
a. corpora.tion. 

A hearing W~$ held on the application before Exsm1ner 

Geary at 'Se.cromonto 'Septembor 14.1923 !I.lld the mntter :b.tl.v1l:lg boon 

duly submitted is· now roed,- for an op~on and. .order. At tho 
, . . 

hearing the. sppl1ca.tiont"fe.s :l:lencled. Withd.rnWiD.g the request to 

sell 100 shro:-es of the capite1 stock.. ~ho eo::lpa:c.y silice hc.s re-

~ested tho Commission to autAorizeit to· issue four (4) $~03 

of 9toek to its d.irectors for qualifyi~ purposes. 

CEP~~ICAz.E OF PUBLIC CONVENIZ&CE 
am DCESSI~Y FOR PASS:EZG:ER SERVICE 

BETW:ErSl.~ :sED BL'tT.FF )JID EEDDINC. 
" .. 

Tho opora.tive rights hold b;r the tl.Jtp11c:mts totra:rl.sfer 
." 

were gro.ntod. M:lroh 5.l921 in Al'plielltion Ito. 6391. Decision l!o.8'7lZ, 

to 7;.M.~ord., J.U.l~Zc:a.rer. ~.Gouvellor a.:nd Wort IrJ'lin, a. copa.rt-

::.ership. The certifica.to of public convo:o.ionce 3lld. necos$i~y . 

authorizod. tho oporation of an e:t:I.tomob11o zto.ge line as a. com.on 
e~or of ~as$o:c.gor$ botwoen SecrQQonto ~d Rodd~ Via ~aV1$. 

. . ' 

"!iood.land., ;7i111a."'.::::.. Corn1ng, Rod. :Bluff and. intermediate points, . . 
~th a provizion that no· local,passengors would be earr1~ between 

Sc.cramonto-Wood.le.nd.tmd. botvroon Rod. :B1'tl:f:f'-::todd.i:og. 

iJnd.er dete JUly 8, 1922, Applica.tion No. 7527, Docioion 

NOal0680, Fronk Gouvenor wee c.tz.tJ:l.or1zod to $oll his interost.in . 

the. copartnorship to tho throe ro~ing partnors, ~. l!. MAuror, 
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.. 

Wort Imin and. 'V! .1: .. S:l'lli!o:rd. ~ vtb.o c::e still tho O·'J!lOrS 0:Z the :property 

mld. are mcl:illg this o.P1'licationfor a.uthorit~ to tr-....nsf'or thoir.' 

interests to tile S".a.asta Trc.nzit ComySllY. a c.orpora.t10n. 

. A cOI:lpleto outl1l::.o of tho- o~ga.niztt.tionot t:l:13' serv1ce is 

contained in our cl9c1si,on in Applications Nos. 6391, ,7367, 7S27:xc.d. 
. . 

9276. tllere:f'oro will not 'bo repoa.ted in o:tr:! oxteIl3ivo'dets:l1 in 

t::o.i$ proceed.:i.J:lg. It is sufficiont. hanover. to refer to .tho ~ct 

that in A:pplies.tion :No. 9276 M. Bom:n-a.o sought ~tl.t40rity to 

ol'Or$.to e. stage 'bot":teen Chico end Ree.ding. which sorvico 'Would. 'be 
, . 

a. dUl'lice.t1on, bet":Jeen Rod :61'l.t!f ao.d Redding. o:! the so:r:viee$ horoin 

sought to bo conducted by tho s,ppl1ca.nt in tho instant 1'roceoding. 

In App11cs:tion No. 9276 vIe authorizod. M .. :Sorno.:r:d.o to ~J?Ora.t() a. stage 

'bet":leon ?-ed Bluf£' o.nd. Chico only. based upon tho fact tha.t :Be~o' 

h~ purCAesod. a suppoSed right between thoso two points fro~ ~ 

put:r named. O.!>a.tton. t:bis 1$.ttor 1'arty ha.vi:cg oporlJ.tod. tIllder a. 

trs:o.sfcr of rights p1ll"chozod. by tho Siulsta. ~rmlZ1 t Compa.nyo. c. 

copartnorship.'fro= tho or1g~ operatorc. C.§.C~ows and F.x-~r$e • 

Tho S".o.o.sta. Transit Coml'Oll.Y, a corporation, wa.s incorpor-

o.tod. J\tl,:; SO .1923 in and. by V!rtue of tho lo.ws· ot: tho Sto.to. 0'1 

Ca.l1fo m1a. The clirectol'z of tho corpora.t10n era Goo~ li. 110:0(1.$, 

of stock. vlith $. ;par VtlJ:c.o of' $100.00 • 

. lnto st~os AaVO been ~ opora.t1o~ bot~o~ ?od31uff snd 

Redding sin co April •. l920. In tho firSt:1nstOllcOthO' servicewcs 

rOJ:dored 'by Cram: and Uorss 'Onder tho fictitious :oaJ:lO ·~o:f' tho 

Chico-;aoc1.d.1ng Auto Sttlgo Com:p~. vrhich o:rg~zD.t10n t.ra.nsferred 
, . ' '" . 

its rights to tho Shasta Transit COlD.!'~ ~ :! CO-p~G:rsMp. T.b.c·. 

Shasta T~'it Compb.rJy • without ht!ving secured., e.uthorit~ fromthia 

Co~ssion. tUr.lod over a. :pDrt of thoseo:pero.tiveright~." that :part 

'botvloen Rod. :Bluff and C ..... ieo, to one 0.(1' ""·eo .. --'o "!' 'U' T,/r 
,J.J. ... ;I. ... .., 1'.:.l00I0 IInors. CI • .!Ih.lr'lSUl'Or; 
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l:.o:llror sc,ld. to o. !?atton. ":f.110 in t1.lrn trnl'J!!:f orred. to Crows $,Del 

3e~do; Crows ~~ Eor~do dissolvod ~artner$hip, locving con-

trol of t!liz routo botwo.on Red Eluff ~d. Chico v/ith M. :SoJ:"llal"do. 

C~m~~. c co~~norshi~. rot~inod possession of the line, botwoon 

Rod Eluftand ?odd~g., and aftor the rotiromant o~ CroW$ ~d. Morss 
, 

(CAico-Redding Auto st~ge Com~eny). operated tho sorvice until such 

service ~~z d.iscontinuod. u~on request of this C~ss10n. 

A ntu:lber 'of vt1tnosses tezti:f'ie'd to the of~oet tbat tho 

S~$ta Transit Co~p~ had rendored satisfactory sorvico be~oan 

Red. :Bluf! ani Rodding; tho.t thoro is a positive :public convenienco 
, ' 

::md'noc:ossi-:y for, an automobilo'l's,ssongor sorvico 'betweon those 

pointz; :that too:public highw'a.y',is. ::lot m.tJ.ny :points,tl. 3ubstantis.l 

disUl.ncO trom the milroStl st.o.tions; ::uso that the tra.1n scho d.ulo $ , 

are not suft1eiant to meot tho loe~l re~~emont$or d.o~da of tho 

g=oWing district. 

~ibits woro filed shoW1ngt~~ sched.ulos, tho numbor 
/ 

The granting of a cortif1eate to, tho 

Shozta Transit Company woUld not "00' establ1shing tJ:1ly ne":l service. 

but ~ould Zim:ply ~o legal the o~orcting rights secured b~ pur-

c~se from Crews snd Morss. 

I We "oelievo tho equities in this 31 tuation clearly show 

t:llc.t the Tro:o.sit COI:l:P~ Should. be aut:a.orizod to oper~te botwoon 

Rod. Bluff snd. :Redding Dncl should coopert\.te \7i th U·:ao:::u:.rdo yhold-

iDe tilo right to o:!,?or:lteootween :Bed. :Bluf~ ond. Chico. 

After giVing considera.tion to ~ll, 0:1: that estimoll:V 

and exhibits. \'10 arc of the' opinion ana. :find t:cst 'tllero is !1. 

l'ublic convenienco end nocessity" '::;or t~c opora.tion of tl.n eut.o:::lobilo 

ztage line by tAO Shasta Trans:t t ComJ?~. 0. eO%j?oratio:c. •. 'botween ,,.. .. 
,,', ,,' 

Rod :Bluff sndRodd.1ng:. and. tlw..t a. cort1ficc.to s:c.oulcl issue. 
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AuTE:OP.IZ~ ION TO S~ !::U) T?.A.N'SFER 

It is :p:ro:pozed. und.er the l'resont :procoodillg to 

co:c.solidcto o.ll of tho clcimod. ol'Oro.tiIJZ rights o.:od. all o:t 

tho property now owned or hold by the copnrt:c.crshi:p of 

71.. U. Sa.n£o::-d., VI ert Ir.'11n s:l.d. J. M.. It!aurer. doiDg b'CZinesa. 

und.or t::o.o fictitious name of the Sha.zttl. Tra:tlsit Coml'tJnY to 
, /' 

the S".aa.at:;:. ~rtJ.nSit Coml'SllY, e co%!,orat, ion .. , The cO%'por~tion.' 
• I ' 

cs 1leretoforo stated, was inco:tj?orated. ~y 30,1923, utld.er tAe 

leViS o! tho Sto.te of Ct:.li~o m1a. 

Tho :9hys ieal Foperti es' to 'be transferrod., inc~ud.1ng 
, .-

< ... ' 

~zooo.oo for 1ntn:c.g1bles, havo e. cl$imed. va.lue of $44718.00, ::loS 

:per E:--Jlibit !~o .4, 'nnd a:l.:3.pprc.1sod. invontoried. v~uo • without 

tho intulgibles. o~ $40250.'00. es shown by ::&cllibit No'.5.· Tho 

d.ot~1ls of these pro;perty vc.lues W111 be :f:ully oxpla1:c.edin tbD-t 

part of t:'ois d.ociZion dealing m. th t:a.o iS$.ui:og of stock of the 

now cor:pors.tion .. 

No oppoSition to the propo·sed tro.nsfel" d.ovelo:pod. at 

t:a.e heo.r".1.Xlg .. 
U:pon tlw foots 0.3 ;presented.. ~o are of the o:pinion 

tb.et ~uthority should. 'bo gr....ntod. to i7 .. !v! .. ~o:rd, \'lert Irvlill. 

and J .ll.1mrer. 0. co~tners:b.ip 'tllldOl" tAO name of tho Sh:JZta. 
, 

Transit Com~.' to t:ro.::lsfer its opol"o.tive rights o.:od its prop-

erty to the S".a.c.zta. Tranzi t COtll'C-D.:7. tl. corporation. 
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AUT:S:OP.I~ION 0:5' ~ SRA.STA TP~SIT COLI?.Al\TY, 
A COEPORATION, TO SEIW CA!>ITA!.' ST,OCI( 

. 
T".o.e n.rticlos of Incor:pora:t10n of Shasta Transit Company . . 

sho\"1 it was.orge:c.ized. With tin tlouthorized. ca.:p1t~ stock of $100,000.,. 

aivided into 1000 shsres of the par valuo of $100. ea.ch. The, 
, ' ' 

cOl':pora.tion noVl asks :pormisSion to issuo mld. sell four slw.res of 

stock to its directors for q:a.s.J.i~ purpoeec, tl.l.so· to iSsuo. =.:ad 

eto 11 ~er 400 s:be.res. of the c.ggreg ate :par V!l.luo of ¢40,. 000 ~,. in 

paymont for tho pr<>:pertiGs. rights, and. business o:f' S'.o.~t~ Tr&l.sit 

Comp~, eo eopcrtnorship. 

Tho a.ssots and liabilities of the eopo.rtnership 'as o~ 

Septembor 13,.1923 aro roported. S3 follows: 

ASSETS 

:E:qui:p~nt -
?a.r.n1 ture and. Fixturos-
Cash' on J:l.c.nd -
:N'otos recoivable 
Acoo~ts recoiv~bl~ 
Sto ck of othor corpo,ra"tionz 
:Prep:l1d' insur:lll.CO end. taxes 
Inte.;og1blo 

- $ 48,500.00 
lo,7oo.00 
2.073·.5l 
1,600.00 
2,688.57 

100.00 
555.76-

3%000.00 
Tote.l ASsots --- $ 60,2l7.84 

Notes payablo· 
Car eontre.cts 
Accounts payable -

.- $ 

Tota.l :Lis.bil1t'ios-

Not \1orth 

6,949.42 
8.482.00 
2%847 .. 04 

$ 18,.278.40 

41,939.58 
TOTAli LI.A:BILITIZS AND N.ET \7'0B!m - ~; 60%217 .. 84 

, . 
&S estimcte~ o~ o£~i¢ers of ~pplicant end not tho eoet o~ such ~~ip-' 

tlont.. Tile o:rigi:Oa.l cost o~ tho equipment is ro~orted. ::r.t $4:L .. 300 .. , 
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wb.ile ":00 del'reciction written cf'f 13 reportea ~t $11,900. ,lec.ving 

~ net. cost of ,$29,400. as compared with ~ osti~tod present vnlue . .. -. 

of ~4S, 500.' . Wo J:.avo consideroclthc reportod -l'rosont vnluo of the 

equipment, but d.o no~ 'boiieve that such value, :1.rres~octivc of tho , 

cost of tho o~~pment, s40uld bo'used as a basis for 'an order 
, " 

authoriziJlg tho issue of' stook. The order Will :pormit the Sl:l.azts. 

Transit Comp~ to issue $Z2,400, 0'£ eommonstock to acquire tho 

'Properties described ill tbis applies.tion and qtU:.lifY its directors 

to SZS'OIIlO tho payment of indebtedness, not exceed.ing $l8,278.46. 

In tho spplica.tion e.s origin.eJ.ly f'1led, aPl'liesnt tl.3ked 

por.m1ssion to iS$no $40,000. of stoek in psym~t 'forl'roporties 

:lllcl issue e.nd sell ¢lO,OOO. of st,oek for ca.sh~ Tho l"oqr:.ost to 

1sette t4e $10, 000. ~:f st oek was Vl1 t:b.dra.vr.o. a.t tho hos.:r:1:rlg. It now 
• I 

intends to isZtto :l:Od. sell only four ~"aflros of stock, such sheree 

"ooiDS issc.ed toq'CUlllfy directors. 

it rols.tea to t4e issue of $17,600. of stock r1111 be dismi$sed 

Vl1thout prejud.ice. 

o RD E :a --- .... -
Th1s application nav1ng 'been d.u~ heard and. submitted. 

"0:7 the :parties, fa.ll investigation of tho mtters and. things in-

volved. MV"J.Dg' .'been hed., and t~o Commission :bD.ving, on the d.o.te 

he:reof~ made its opinion thereon. which seid opinion is llerob:r ' 

referred to c.nd. ~de n .~ horGof'~ 

TE:E 3A,II.3,OJW COmaSSIONOF ~ STJa!E OJ:'' C,U,IFO$!A :a:ER'.EJ3Y 
. . 

~ECt~3ES that public convon~enco and neeee$it~ ro~ire the operation 

by S'llAStc TrazlSit Co~y, a co:rporation, of eutomob11o :p~ssensor 

stago service ~s a common carrier of passo~ger$ locally bo~oen 
. , 

Eod :Bluff o.:o.d Redd.i:cg and .'1ntomecliate points in Ctl.JJ£om1s. ill COll-
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junction with. end as ~ ~. of thoir ~tomobile passenger stage 

serVice be~een Sncr~onto ~d Roddtng. Californ~a, subject to the 

folloWing condition3: 

Applieantherein shall file within ~ period not to 
exceed ten (10) da~from date heroo~,hisWT1tte: 
~ccopt~c&of the certificste here~ granted 'and 
shall file: wi tJnn a period not to oxceed mont,. 
(20) da.,s from d.ate hereo~ tariff of %'etes. tmet; , " 
timo schedu.les to:''bo :tn' confo:r::l1t,- with the. exhi~' 
its ntta.ehed. to a:c.d. mad.o a. pa.rt of the a.pplicat;1on.' 
a:c.d" applicant sholl commence oporation Of the 
service heroin authorized w1th1n So por1od'not to: 
excoedthirty (30) ~ from d.ete horeof'. ' , 

The rights end. priVilegos herein granted shal~ not. 
"00 d:tscont1nued., sold., l&~ed.,tr~s~o'nod nor' 
asSigned. 'anlass tho W':l:'1 tten consent of tho P..a.ilroa.d. 
Com::n1ssion,to such ,discontinuanco, , sale. 10830. 
tr~sfer or ~ss1gnmont bss first 'bean $o~ed. 

No vehicle mAY 'be opera.tod. by a.pp11es.)lt'tmloss such 
ve:b.icla 13 owned by h1m or loaso~ b,- him, 'O.lld.or So 
contract or agree:o:c.t on a. bOosie s~t,i$factor.r to 
the ?&lroo.d. Cocm1ssio:c.. 

,. 

!TIS ~ OEDE?ED that Yl.. M.. ~ord... \7ort Irw1n o.:d 

J: M. Maurer, a. co:portnersh1p d.oing businoss 'llnd.er tho :fictitious 

:ru:me of Shasta. Transit Com:pw.:r, be and. t,ho:v are herobY' authorized 

t'o transfer to the S".o.a.zta. Transit CompOllZ" .. So cOr:Pora.tion. and the 

S'.o.:;:.s.ta. TrD.:c.sfer Comp~ .. So cO%'pors.t10n. bo and it is hereb;r a.uth-

orizod to acqttire. and. thereafter s.uthorizod to opera.te tulder the 

o:pernt1 va right securod by tho said copartnership by J)ociSionXo. 

8713. in A:p:plica.tion No. ,639l, d.ated. :i.'Iarch 5,l921. 

IT IS ~~YiOS~ OEDESED tbAt Shasta. Transit Compsny, 

So oorporation. 'be;. ~a. it is hereby 8.uthorizod to issue Sotno't lese 

t~ 'Oar, not OX(!loed.ing, $32.400 .. of its common capital stock ,and to - , .', ' 

OZsa.I:le the :ps~ant of not exceedi'Cg $l8.278.4G of indebtedne-s$. 
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The e.utho:rit~ horoill gra.ntod to iszue stock ond. c.S$Ul:le 

indebtedness'is subject to the following oonditions:, 

1- Of the stock il.orein aut~ortzed. to be iS$Uod .. 
, . four sJulros (~~OO.) sh::l.ll bo sold. for oash at 
,,' :lot loss th1:.u,:par to the directors of the oom-

:Pm:JS ~d., tho :p%'oceod.s used. for work1llg CQ.:pita.l. 
The.' re%:lS.ind.er ot tho stock. $32.000... sMll be 
issued. end. the :pa.yment .of .. the 1nclebtodness 
c.sswned by c.pJ.)11es:c.t in :full :payment for the 
:pro:po:r:t,ies.. rights, :lIld. b'O.siness. of the Sha.sta 
T~$it Comp~y. a eopartne~~ip. 

2- T'".o.e authoritY' herein g:ro.nted to issuostoek md 
asS'O.mO tho po.y:ne:lt ofilld.ebtodtlcss:' a.s a oonsider-
ation for the properties .... rights ~t1. business o~ 
the Shasta T:rensi t CompanY'.. will. beoome effoctive 
when tll'Pl1eant hc.s :p~d ,the m1n:Um'ml foe :proscribed. 
'by Section 57 of tho ?o.b1ic' Utilities. Act .. vfAich 
t'l1:lil::XC.m foe amo'Ollts to' $2:5.... a.na . .sucll a.u tho:r:1t.y 
will expire' on Pobruazy, 28.. 1924. 

3- Shasta. Transit Cocpsny ahal~ ~eop ~~ record' of 
t~e ,issuo .. sa.le ana. delivo%'7 of. the stock herein 
C.UtAOr1ZO~ and. of the :pIlymont of the indebtedness 
which it is herein authorized. to tloZStUrlei,Q,S \7111· 
OXltl."olo it;:to filo. on or 'boforo tho 25th dc.y o~ , 
eaoh month. a. veri:fied. report. e.s roquired by I the 
Eci:!.:I!'O's,d' Comis,$ion r s GenO'rsJ.' Ordor N~;. 24. vt.b.ich 
Ordor.. inSo!ar es n.p~lioable. is made a :part o:t 
this ord.er. 

IT IS EEPR'eY F~m2 OlU>EPSD toot this a.pplies.t10n. 

inSofar :::'3 it role-te$ to the issue and. sale of' $17 .. 600. of stock 

'be. and. it is J:&reby. dismissed Without, prejud.ice. 

:Dated at S&l Franoisco. Ct:.li:fo:rnia.. this . . 

of ~==" 1923. 

commissioners. 


