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In the Katter of the Application oz
Western Undon Telegraph Company, &

corporation, To inerecse certsina ' Applica.tion No. 7133,
reves for the trezsmission of 'intro-
. state press dispatches.

Beverly L. Hodghosd, Zor the A.pplicant .
He W. Noxrton, Lor the San PFrencisco News=
peper Publichers Ascociation, Loe

Angeles Publishers Association and

The Qakleand Publishers Aesociation,
Protestants.

H. .T. N’cClatcny, for tho Secramento News—-

paper Publishers Asc'ocis.tion, Pro-
testants,

Ve Po Lyon, for the Moreury Eore.la. of San Jose,
.o '-’rotestant.

Goorge S.. Squires, for the Californis Press
Agsociation, Frotestant,

3Y TEE COMMISSION:

Western Union Telegraph Company, applicent in thjz PL O~
ceed.ung. requests ‘chie Commission for an oxder ax:.‘chorizing it
to incres.se the rates and tolls uwpon intrastate preas di pa.tcnes ‘
ia the came ratio or nerconte.ge ag has been suthorized and a.l-'
lowed by the Pedersl G«wernment in respect to commerc.:.a.l mes-
sages and to estanlish ra.tes for such in.tra.sta.te prose dispa.tch-—
e equal to 1/3 and 1/6 of the cherge o2 commercisl day anﬁ.
mgh‘s press di pa.tches respectively.

Hearings were held in tnis proceeding on. J’a.nuaz-;v 5
J’anu.ary 21, February 2 sad 9%a, 1922, before fornex COmmissioner

Ee. Stanley Benedict. On May 1st snd 2n4, 1923, this proceeding
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wag reopened for srgument before the Commission en bane at which
later date the mattor was submitted.

Tho Pedersl Goverrment took over the control of tele~
phone and telesraph vtilities in the United States on.mugust L,
1918. . On April 1, 1919, the Postmaoter General issued an.or&er
increa°ing the raxes and tolls wupon all commercisl moseages trans~
mitted by telophone and telegraph companies 20 per cent over thﬁ
retes for similer messageu in effoct prior to that time. No
incresse of any =smouwnt was mede in the rates for press diapatches;
On July 31, 1919, the Telephono and telegrarhk companies wore
released from 1~‘<9d.e::':‘3.21. control. On Avgust 1, 1919, this Comnission
issued its Genersal Order No. 56, continming in e2fect all rates
and charges which were establisﬁea during Federal conxrol aad in
effect ot Mldnight of July 31, 1919, for gervice rendered by the
Western Unlon ;elegraph COmpany betweor pointe within the Stato
of Californis until changed by the Commission. Case No. 1355
was then instituted upon the Commission’s own initiative to dew
termine the ressonmsdleness of such rates, rules and regulations.,
Decision No. 9180 in this case was issuwed on June 29, 1921, and
Zound thet the rates and charges and rzles and regulations of
the Westorn Union Relegraph éompany for telegraph service ren-
dered within the Stete of Californis were Just;and roasonshle and
the complaint was dismissed, The present rate: for the Western
Union Telegrsph Company for the transmission of intrasstate day -
2xd night press &ispstches is 1/3 and 1/6 respectively of the
sdditionsl woxrd rate applying to the full comerciel dsy nmessage-
in effect prior to July 2L, 1919. TDue to the different rates
for different zones into waich Californis is divided, the present

effective rate Lor day pre°s dispatches will vary from a minimum

0L two=thirds of o cent Per word to one cent ver wor&, and for

night press dispatenes from one~-third of a cent per word to g'
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cent per worde.

Applicant in 1ts petition asks that these charges for

day and night press dispatehes be increased and mede ogual to
1/3 and 1/6 respectively of that cherge appliceble té the seme
message computed at the present Zull commercial dsy rﬁte., The
iﬁcreasé of the proposed rates over those now in effect will vary '
both with tho number of words and distance tranumitted. The
increase of zn average press dispatch will vary in general
from 20 to 30 per cent, o
Counsel for petitioner iz his presentation to the

Commission csalled attention to the fagt that the Interstate Com~
merce Commission has authorized for interstate pres £ messages the
seme increase now sought fLfor intrastate press me3°age that in
87 of the states similer increases for intrastate press business
have been authorized by the stete regulatory bodies and urged
that in the interest of uniformity in rates, rather than in the
interest of iucreaced revenues, the smné ratio of incresse that
was suthorized for commercisl messeges Should be suthorized slso
for pressdi&patches. There was offered in evidence by applicaﬁt
& statement oF the oporating receivts end expenditures for the
nine monthe ending September 30, 1921, showing excess receiptsl
over expenditures of 31,828, 994:/covering inxra tate and inmerstate
business. L segregation of the recelnts snd exnenditure° shown
in This statement is mede between interstate snd intrastate bhuein-

ss chowing & deficit from inxraotate operaxionﬂ of 82,302,007
It containe also sn es gtimate, vurvorting to show thet if the
proposed press rates had been in offect &uring the nine.ménth
Deriod erding Septembe* 30, 1921, the afditional revenues world
have been 85,181, 00 ené instead of the ;ntraauaue operations

Hhowing deficit there would hove heen 4 net operat;ng income
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£ $2,879.00. -
In the COmmi°sion'°"Dec ision No. 9180, . autnoriyino a
' continuance of thc rete mede effective during. Ecderal con rol
© 4t 13 pointed out-that the busine s o* the We*tern Union ;clewraph
Comvany in California, bei nb bota inte*state snd int:astate in
ch_racter, all -of 1tg fac¢1it£ea Lor conducuing its business,

. its plant _BL.DrOporty ana vozKLng funds, are uced jointly for 
bota int Qr303$9 and intra se aneiness an& only a-port¢on ok,
ite revenneﬂ and etpenéé; a:ise &ira th from itu 1ntrastate
’buoinesﬁ and that the amounxs so arising can be determined only

LY. apnort;onmcnt. The re ults shovn in tne ezhaoit previoasly
"fereferrad to. botn as to. receipt and exmenditureu, unﬁ a8 %o the

‘valuo 4 rlanu and progerty devoted to inzrastate busines S, are
based upon the reTrod o* apnort;onment adovted by netitioner for
the purpos €3 of thiu proceeding in which.Deciuion No. 9180 was
issued. No showing wae modo iz this - proceeding thax the pro- "

posed press ro.veq are justi*i»d. mhe amount oL press tele- Lo
greph tolls ic shown by apv’icanx, but ne;ther the erpense° o’-i‘ 5 MM 
handling preﬂs business nor the volue of the plant devoved to ita B

use, 28 distinguished from other classes o ite eervice ‘hes

at
ot

’been saown.

IT was urged by patitioner that the incréas:'”s

»/\‘"‘ ;\ ‘
desiredﬂprimsxily on. Tthe grounds of uni“orm;oy ;n rate v rather
than £or the purpose of the inmeresse in revenno waica will

:géult. The upplicagt has msde mo sttennt to zhow thaz the 1:>z-e‘w
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“TELes, as compsred with the rates for other elos aec of scrvice

'ax$7iea,onaole. or thet-the present wp*ead oz razeu result° in

iserl ination botween the various classes of'service. ”he increaoe
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‘which will recult i opplicant's request is granted will not
be uniform, dut wﬁil.vary, depending upon -the length of the
ecssge and the distance transmitted and in many instances the
increase will be considerably in excess of 20 percent.. the
increase wn;ch was previously granted the Western Union Company
by tae ?ede*al Government. I1¥ applicant'* reque T was granzed
the rates for press dispatchos would not be uniform tnroughout
tee country, acs the record anW° tnat the proposed ratee haye
been made effective in only 37 of the states. It appears

ket epplicant's requost should be denied.
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Western Union Telograph Company, naving made

opplication requesting the Railrosd Commission for an order
authorizing it to increacze the retes axnd tolls fof press-
dispateres within the State of Californis equal to thoce as“
got Jorth in its Exhibit A, attached to this Applicetion,
and descrived in the opinion preceding thisc order. public
hearings heving been held, snd the matter having Been éubmitte&
| end now ready for deéision. the Railroad Commiseion of the
Stete of California hereby finds es & fact that the ineresse in
rates for préss dispatehos ag requested is 1ot Justified.
Basing its order on the foregoing finding oZ

fact and other £indings conteined in the Opinion preceding




this Order,
IT 1S KERESY ORDERED that the spplicetion of
Western Union Telegraph Company for an increase in ratee

applicable to press dispatches be and the same 4is hbreby
denied.

Doted at San Francisco, Califorznie. this }/& day

ot Y toresuides . 1925,
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