Decision Noe Sy FEE .

BEPORE TEE "C&II.ROA'D CQIIISSION COF TES STATE OF CALIE‘ORIIIA

In the Ms‘cter oX the Lyplication oX
HOWARD RAZEX CCYRANY, .
& corporation, to sell the water works,

)
)
distributing system and other property ) Applicatiom Fo. 938l.
owned by it, to V. Q. ZST=ZP, and to in- )
cresse the rates Zor the szle of water )
foxr the cald water works. )

Ss.:!.zm:m & Xornblum by I. B. Xoroblum
Zoxr applicanis.

3Y TEE COILOSSION:

OPINIOK

In this gpplication the ‘Howsrd 2ark Compa.ny, & cOTpPOra~
tion, asks & u*hori"y to transfeor to 'T. T. Tstey a wator system
Supplying ¢ onsumers in cer‘tain designated tracts in 203 Ang;olee
County. The ofiginal applica.tion'also included & roguest that
tro Commission inmerease the rates charged cont Stmers ror water
:Eurnisned., | -

4 pudlic hesring in the matter wa,s neld at Los Angeles
be:fore Jmmr Villiama, due notice thereor h,a.vﬂ.ng been given g0 .
thet a1l in‘terested p&rtz.ez might appear and be heaxa.

‘ A%t the hearirg spplicsnts asked permizsion 'to amend the
apnl;.cation by eliminuting therefrom the reouest Lox a.n &thOTiZW—
'tion fox mcreaa.ed. rate.,.‘ The Commission wes also a..lceo. for su-
thority to issuq E non-negotia.ble'and non-interest dbearing p::omi'a—'
soxry note :or‘thé sum of :;e,sso 10 sccordsnce with o ooftm"agree-
mert entered Into by ayplican‘t’s and :Ciled.;as Exhibit-é in this ;é::o-, |
ceeling. | | - '
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The testimony shows that the Eoward Park Company ‘de;
irezs to wit n.dr_w Lrom £ts public wtility sctivitles, which con-
sis%t oz snppwing watexr Ior domestic pRrposes to '::he tracts dosig-

nated in tho applicstion, which have & total ares of 670 acres,
anc approximately LS50 Iconsx/:mers at the preéent time. W. T. Zstep,
wko iS now engsged in opersting seversl other pubdlic u‘t:.iiti wa.-
Ter plam:s; desires to take over and operate thisgyr::‘tem 13 éon-
gection With the 0%hoXS which he now owns, 4T boing his intention
later to incor:pora.te and operate the combined ;pro-};ierties .as_ s s:t.n:-
gle walit.

The agzeement'prevﬁ.ov.sly roferrod to, covering the sale
oL The water system, alse¢ p ovid.ec xor the transler %o .,s‘te;p oL
live stock, o rosd grading outfit, and other property. It slso
provides that applicant Zstep it to perform certain work sud Fumee
‘ish nateriale Zor tre construction of ...mewa.lks curbs, streets,
brildings, etc., the actual cost of Wb.ich.,‘plua,ten yor cont., 15
to be credited wpon his indedvtedness of $ 96,',850'. .

Lt the hearing ap;plicantu stipu.’xm:ed that none of the
provisions se't: ov.t in tke agreement p:r.a.ced. ny incrmdrance wpor ~
this particulsr pudlic utility property, dbut careful cansia.emtion‘
of the document can result in nothing dut serious doubts of this |
asaertz.on, ec'pecia.l.ly a3 regards the lots zpon which the pmpine;

, pla.nto and topks xe located. L

Tre agzeement covers rnot only 'the transfer of p'a.bl.ic
utility proper‘ty bnt 9.130 includes pro;perty which 1= in no v.ray
useful In 'the operatica of the pudbliec ut::.l:.ty and would. e used
pz'ima.rily in 'the improvement of the d.esigz:a'cea. tracts to ass 131: ‘
in the sale or real ostate. "he:r:e was 0o test...mony pre...ented. to
show what p8rt oX the total consid.era.tion or -.,6,850 wss for ‘cho

public u:::u.ity ;proper vy axnd :‘.1: is evident that rmcﬁer the propoaed
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plan of operstiox there can be nothing bult an interlocking oL
,publ..c and privete enterpr:!.se" whick will mo.on:bted.ly :r:esult i.n
conXusion =l wﬁ.ll not work out for the best interests of the:
wrtility’s conaumer..,.

Waile no oxne a.ppes.red. to oppose the gronting of thls
application, the Commission believes it coxtrary to pwblic. policy
t0 authorize the tra:as:e;r oz this pudlic utility water systom
z:u;ier tho Torms and conditioms of the sbove mentionoed ag:-ee.ment.'
1L applicants aesire they may later file axn ameno.ed applica'tion
and agroement ox sa.Le woich will provide solely zor public atile
ity property and operations to the exclusion of othe:- activi.‘tiea
In no wey. connec"ce& therewith. Such an ayplica.tion will recelvwe
dne comsideration 154 tihe COnmiasion. '

4application J:.av'ing deen made to thls Commission 35 en~-
titled a.'oov'e, a.,pu‘bl:r.c hoaring having beem held thereon, the mat-
tor having been submitted asnd the COmmis%on boing zow Tully ine-

::ormcd in the nxatter,

IT IS EERERY ORDERED that the sbove extitled spplics-

tion be and the same L5 hereby denied, without projundico.

Datod at Ssn Francisco, Californie, this 2/25( day
oL Novenmber, 1923.




