
:aDO?! THE RAItRO.AD CO:maSSION OF ~J3E SUTE OF CALD"~IA. 
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'Tho 01 t,- of Santa. Mon1os.~ ) 
a. mtr:licipeJ. . eorpors.t1on. )' 

compla.1nsnt ) 
) 

73 .. } Ca.se 1867. 
) 

Soathern CQ~t1os Gas Oomp~ ) 
of CSJ.iforn1a, e. corporation j 

rospolld.ent ) 

!ne C1t,-of Von1ce~ ) 
a manic1pal oo:porstion ) 

oompla1%ls:a.t ) 
)" 

va. ) Cs.ao 1932. 
) 

Sonthern Coant1es Gsa company ) 
of' cs:I.ifo::-n1s., a corpora.tion i respondent 

Choster L. Coffin, for City of Ssnta ~on1ca. 

Chas. w. Lyon~ for City of Venice .. 

Milton :Bryon. s:c.d. Jom J. I>111on, :for Cit,­
of Los' Angeles • 

.. . . 

J. B.Gr1ffin, 0ityMansger of Venioe. 

Le:&oy M. Edwards, for Sollthern Cotmties 
Gas Compsny. 

:BrtUld1ge, Oo:mns/3ionor. 

o P I ~. ION. - - ~ - (-:'-
This complaint of tAG City ~ of Santa. Mo:ncs., filed. W1 th 

the :::ta1.lroad CO::mi3sion on J'anaa.r1 J.5. 1923. a.lloges that the 

ratee proviollel~ fiXod for tho. serv1o& of gas in that city b~ , 
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-
Southern Co~tie3 Gas Comp~y were basod npon costs ~eh have 

,subsequentl~ been reduced and th~re~ore that said rates are now 

excessive. It is fnrther alleged that rates oharged for gas 

Within the city of Santa Monica aZe discriminatory- in co:npar1-
, ' 

son Wi tb. corresponding rates in o'ther Los .Angeles Co,unty commu- , 

ni ties. !!!he oomp~a.in·t o~~ the C~ t;r of Vonice 13 entirely sim1lar 

to, that of Santa. MonieS. and was :filed With tho' Commission on 

;:.m.e 30,. 1923. praying for a. reduction of.gas re.tes. 

On J'IlnG 19, 1923. the City of Los Angeles filed s. 
. , 

potition as a party,plaintiff to this' prooeeding. alleging that 

Southern CO'OJlt1es Ga.2 Company al50 serves =der the same> rate 
, , 

schedalos as santa MOnica,. certain nearby portions of, the C1t~ 

0-£ Loa .A.Ugol&3 mown a.s Sawtelle snd ~s.lms. It is a.lleged. tbAt 

these ra.tes are adverso to tho intorosts of citizens of these 

. ttistrtets" " 

A hcar~ was held in this mnttor in santa Monica on 

Soptcmber 20. 1923,. at which t1mo evidonce in tho form of en-
, ' '. ' 

gineer~ng reports was presented by the Ci,tios of Sante. Mollica 

, " 

:Brid.ge. An ~Y81S of opera.ting. revanuas:'and expenses and ' 

ra.te of ret'll:rll"of',Sotlthern,Co1mt1c3 Gss:Comps:lyin its 'trester:o. 

Dist:1ct dtlring-tne ~ast soveral,&ars was'prosented b~ the Com­

mission's Gas Enginoer p E. L~ :M.a.sserp ana Ass1sts:o.t :3ngineor" 
. , 

:a~ M.' :a's.uer. ' 

~he ";restorn District of SoathornCotmt1es Gas'company 
" ,Sa.wtelle, 

cO:lprises tho towns of santo. Monica., Venice. :?l~s. dol. Roy, /PaJ.:r:J:3 

snd Culver C1 ty. ~is territory is se:,ved wi,th. m.1xe~l;' gaso:! 

850':S!ro', be1Ds "thO' some C1,ua.li ty a.S ,is distributed in !.os "AU-gelcs. 

, Ga.$ 1s ''Oorchased a.t' wholeasle fr'om Southern . California. Ge.a Com-
~ . 
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! pS:lJ:;, which he:-s la.rge transm.ission mains suppl11ng :Beverly Rills 

a.nd. other a.d.jaeont districts to the ea.st and. south of the·santa 

]!o:c.iea. :Bay area; .. ·:Boes.tl.so 0'1: tho largo prodlletion, ot :c.a.ttlr8.lgae 

~t this tim~, it is more ocono~c~ to use this gas for the pro- " 
, 

duction of miXod ga.s at t~e largo plants in ~os Angelos ·and ~1pe 
, f " • 

the, high q\l~1ty mixed ga.:;, to Santa. Mo~C:l., ~ t,o oporate a. 

relativelr small looal 'artifioial g~3 manufaoturing,plant. ~& . , , 

terms of ~he purchase contraot pro71de for a prioo of 31-1/4~ 
J .". I'. . . j, • .', 

por thollsand o~bic feot for mixod gas prodaooa. ontirely'from . ' 

nc.taral gas and slightly highor pr1cos it artif1?1a.l' oil gas 

13 ro~a1red. Attention has been ~irectod to this.parchase pr1co 
, , 

With the view to obta.ining a lo~or ra.te. An,inV'ostigation~ 

boon mad.e, by ,t~e Commission',s ongineers, of tho, opora.t:tng ~osta 

ot Soathorn Cs.11fornie. 'Go.s CotapaJ:l3' ill prodacing, and supplying 
.. " ,', . . . 

'this mixed. gs.s delivored.' to the santa. Monica. :Sa,- district .. ~a 
" I, • 

investiga.tion ha.s shown that based on operating costs the:' eon:' 

tra.ct pr1o() is .not :m tmrea.sona'bl() or unjast chargo for' tho gas 
" , 

3uppliod. • .A. ::nater1a.l. portion of the cost ~esult3 from pamping 
• • !. i l • 

O%ponse in ad.d.1tion to tho fixed charges' on·, tho gene~e.tingpla.nt 

s.nd. stora.ge fe.ci11 ties involveci.. 
, , 

,: ~ !!!c.o,C~ ~y ,o~ Santa. ,][oniCo. introduced. certain ev1c1once ' 

. for the ,purpose,' of.shoWing that",llAtaral gas' eould.'bo tra.nsp-orted 

fro~ Signal E1ll or Santa. Fe , Sl'r1ng3 ,:£1e,ld.s .at coats me.terie..lly 
" . • r .. 

- , 

less,than the cost of mixed gas .. A stad~ of the city'e- e:z:hib1t 

Sl:.OVlS that tho es t:tmstes asst:mod the, a:c:c:a,al deli very 'o:f'maoh 

more gas ,.t~ the d,istr1ctwo'Qldbc ,able to,co:c.stmle .. :':and,fnrther 

the comptlta.t1on~ provid.ed. ,:for 1nsllfficient amort1z,a.ttons.llO'V1-

anoes upo:z;.th~, hypotheticEJl. pipe 'linos conSidered. I:o.vostigation 

indicates that the ,existing pipe-lines· of Southern California.. Ga.a 
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Company ~¢m Signal Bill have not sott1c1ent.surplaa capsc1t~ 

taroc.ghont the year to r:leot tho requ1remoll t3 of the Ss.n.ts. Mollioa. 

3ay district_ so Co new ·a:c.d.·1ne.o'ljondont systom would thore~ore 'be ..... '. " 

required. Ron,sed compntations indioate that tho rea.sonable cost 

of :la.tilre.l gs,s d.elivered from Sig:c.e.l Rill to sante.· Monica would· 

vs.ry, :f'rom 25- con~~ te, 30 oOllts per t:o.ousand. ,cubic feet' doponden t 
, ' 

':pon tho. f~old pttrc:o.ase cost of compressed ga.s. ~'" suostitntion_ 

ovon at 2Soonts :oCr thoosand'. cubic ='()o't, of na.ttlre.l gse of somo-. " , , . ,. 
what h1gherhea.t1ng val'ClO, foX' ,tho present miXed. gaawoold. restllt 

in a reduction o~ volumetric ga.s sales and necessitate a higher 

price., per thotls311d.otlb1c toet than for mixed. gas sold,.under s1m-. . . 
I 

ilar opereting conditions. ConSidering tho eV1d~noe in thiS ease~ 
, . 

it doosnot ... a.ppear tlla.t ·there ·is jostifica;t1on at this time' for .. ' 

t:o.e 1nt:rodllct:i.onof natural ga.s into -the santa. Monioa. :Say district. 
I • 

.. Dtlr1ngthe' .pa.st thre.~ yea.rs, respondent ha.e.ea..~e.d. 1n . 

:1. ts "Wes.tern "District t an averago re.te of re·tllrll 30mowha.t 1n .oxcess 

of, a. r.e.te which Vlould :c.ormsll~ be fiXGd 'by tha Comc1ssion.,E:owevor_ 

the, ce.rnings have recently 'deolined. rapidly, clt.e~ to ;b.e~vy: 1nve'st-

l:1c'nts'made for nev: cons'C.mers, 80S is found by re~er&noe. to 031>1 teJ. 

aecotlll.ts :which showed. an investment 0!$6ZI.60, per cOllsomer in 1920, 

whereas :tor the yoar end.1ng June .30, 1924~ the tta.1 t 1n.vGst:nont 

amotlnt.s to approximate11 $100. per co:c.smnoX'." The ·:to11oW1ng. t1gllreS 

snx:cna.rize operations, for tho yea.r 'onding J"tmo 30, 19,23, a.l:ld. show·a:a. 

ea.:n1ng of$l25,.ll4. ~on a rate base of 3.:pproximatol:v: $lp:o'lS,OPO. 

or a net"ret~rn, of about 7';'1/2 :per cent. 

. . 



Average ~~ber of Domestic Consumers 
Domestic Gas SsJ.es. 
Industrial, Gas' Sales 

~UES~ 
Domesti0 & Industrial Gas Sales and 

Misol. Profits 

EZJ?~S:Z$ •. 
Direot Oporating Charges 
~S%cs & Unoo,lleot:tble, :Bills 
Depreoiation S: Amortization 

, . 
. ' 

~O~ CP~ING EZ?ZNSES 
. . 

$418 439.59. 
53 364.82' 
40 969 .. 83, 

17 90S ' 
624 665 .l!of ~ 
10 291 " 

$ 64'7 SSS.SS 

~ 5527'74.24 

. , $ 'l25 114.09' . 

. -

In the deter.m1nat1on of tho rate base ~or tho ,esrend~ 
, " 

ing Jt::le 30,.· 1924, a.s ased in this prooeedillg,it ha.sbcen ~olllld, 

that the res.soXlA'ble. in,vestmont ba.sod, IIp,on the Commission' 3 pro­

ViOllS decision·Xo. 5539, plus notoperat1ve additions and better­

ments. is $2.,048.500.l4 

~s complaint is d.uo in s. largo moasure to :the w1'de . 

d12pari ty between the ra.tes chs.rged for ga.s iIi Ss:c. ta. MOnies. and. )( 

those in ~jaoent oommc.nit1os. ~o prosont Santa. Moniea. and Weat-. ' 

ern :District domos tie ra.tes are a.s :tollows: 

SOUTEER]T COUNTIES GAS COl:!? J."Jcr .. . 
.. sohEidille 2 A - ~iestern Distriot. 

'/ , 

$1.i5 per M ou .. ~ First ' 2 000' cubic feet per meter per month 
xext 8 000. " " " " " " .95 ft " " " ," l5 000 ft· ft " " " "' .80 1f " " 1f - . ~ 

TI' 2S 000 ?t ft. " " n " .70 " " " " - . .. . .. " . 
Allover 50 000 " " " " n ft .60 " " " " -, .. -

, , 

In Bovorly Bills and other outlYing districts around ~os 

Angela.s oorrespond.1llg rates e:ro materially lower. l!owover. the 401s-
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tncts reoeiving so.o1:. favorable 'rates are in raa.l1t~ portions o:! 

tho !.os .AJ1geles C1 ty J)1strict. as, they ,are direotly oo:cneotad With 

the systems eo.pply1ng the c'ity. ::md tho sernce is rendered by the 

same companies w~ch servo Los Angeles. nsing their fscilities 

jOintly ~or tho,bene~1t ot both commtmitios. 

From:Sn analySiS of past operations snd evidenoe pro­

sented in this ~ase, ~ ostimate of tho oost of service has been 

propared. for the year onding J"mo 30, :1.924.; w's eV'1donee 1ndi-
, I 

I 

oates that a redo.otion to tho smeller domestic oons~er is jnst1-

~iablo. :a:owover, the 'present form of the CLomost1c sohodole doe·s 

not appeer to advsntageoual~meet the present oonditians of tho 

U'estern Distriot. ~e following sched.ule of domestic ratos is 
. " 

. dosi'gned to so apportion tho burd.en of e:tpenso that the sms.ller 

domestie consumers Will realize an appreciable ·3a.ving~le the 

reduotion is relatively less for the larger consumers. 

I eo.b~t tho folloW1ng'fo~ of Ordor: 

Co:npla.1nt hs.V'1ng been duly filed W1 th the Ra1lroa.d'· 

Cocc1esion by tho 01 ties of santo. Moniea snd Von1oo and. jOi~od 

in by the City o~ Los Angelos alloging that the' rates chargod 

by SOathern Counties Gas Company of California 1n 1 ts Western 

District are anjast snd disoriminatory, a pub11c.hear1ngh&v-
> '. 

ing been ,held. end· tho mat tor haVing been sabmi tted. and being. 
'. ' '. 

now.ros41 ~or decision based upon tho ovidenco of tao tentative 
,I", . 

vsJ.uation used horein. in liea of a now vaJ.uation now bOing pro- . ... , ..... 
pared. by tho CoIm;llil3s1on. the Railroa5. CommiSSion hereby finds·· as 

So foot that tho' rates ll'ow being charged by Southern co@ties'Gas 

Company in-its We'stern :Distric·t·1nSo :f~ as 'they"'dif:fer'trom the" 
.. , ',,' 

rates herein established are not 'just and reaoona.blo rates ~orthe 
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sale.o'f gas :tor domestic =d'c·ommo:r:cisJ. pc.:poses. 

Baeing its order upon tho f.orogoing findings ot ~sot . 

conta1nea 1n tho op1n1on wh1ch,preoodes. this ordor, 

IT IS REaBBY ORDERED that Schednle ~o.3 A o~ SOuthern 
- . ~ . . 

Comties G~ Company for the sale: ot· ga.s in its 'tras·tarn·Distriot 

for domestic snd c:otmloroia.l pnrpoaos bo ronsed. as sot forth be­

~owp snd be made et~ect1ve ~or all regular meter read~gs taken 

on s:c.d :l.fter the Slst d.s.1 o'! . De cQm'be r', :1.923. 

... 

'.'-- . 

• I .' I • 

GENERAL SERVICE. . 
.Ai>P11ca.bJ.c to Domestic and· Commorc:1.aJ. Servioo :tor' 

lighting, heating ~d oooking,.including restaarants, 
apartme:c.t houses,hotels,hospitaJ.s,e~ta.ria.,bus1nOSs 
bUild1ngs o~ all kinds, schools and ohurohes. . 

~ITORY_ 

.A;pplicn.ble to\1oster:l. District incltl.d1:c.g .Santa 
. MOnioa,. ~alms,. Ve::::.1oo,. ocean ?srk, Ct:lver.· C1,ty, 
Sawtello snd adjaoent territory.. . " 

RATE. 
- First 

ltoxt 
l\ext 
:crext 
All,' ovor 

5 000 cu.tt.per meter per month 
5 000 tt tt tt tt tt " 

15 000 
25 000 
SO 000 

SPECIAL CONDI~IONS. 
, •• ,'" • 11 .. f 

" ~ 
" ~ 
" ~ 

" -
tt . 
" 

"' "' " "' · - '. ~ 

" rr tt rr · . , . 
". " '!J "' · '. 

$l.OOpcr ~ ou.~t. 
.95." " " tt 
.80: '! " '!., n' 

.• 70- ~ " tt· " 

.60" " " n' 

C·onstmlors served tmdar this sohedul& have priority 
in the· us'G'of gas overoonswnors s.orved under Sohodtllaa~ 
~o. 3-:0,10. 3-C~ No. 3-D and Xo .. 3-E" .at· t1mes:whe:c. there 
is"1nst:ffio1ont ga.s to sn:pply·the d.omands of allQon~ 
samors. 

-7-



IT IS HEREBY' ?URsa ORDE?E:D tha.t Southern Cotmt1es Gas . 

Company file W1th th~ ieilroad Commission on'or'be~oro tho 

sCAodole of rates above eet forth. 

~e forego;ng O,pinion and 'Ordor are h~reby a~~rovea sn~ 

ordered filed as the Qp1nion and Ordor of the Ra11roa~ Comc1ss1on 

of the st~tc of California.. 

/~ 
I\., ~ated at San Fre.ne1seo, Csl1forD1a, this (J D day 

of II ~ 1923· • 

... 
... ..... 

• - " 1., 
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