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BEFORE TEE RATIROAD COMMISSION OF TEE SPATS 0P CALIFORNIA.

‘The City of Santa Xonios,
‘& mmicipal corporation,
complainant

v3. Casoe 1867.
Southern Countios Gas COmpa.m;

of Califomia., ‘& ¢orporation
re:apondent

The City. o:r'Venice,
& nunicipal corporation
complainant .

)
)
%
ve&. g Case 1932.
) |

Southern COtmties Gas Company
of Californisg, & corporation
- regpondent

Chestor L. Coffin, for City of Sants Monica.
chas.'w-‘ Tyon, Zor ity of Venice.

M:I.lton Bryon. and Jorm J. :D:Ll:l.on. for City
of Log .Angeles. '

Je B. Griffin, City Ma.nager of VQnioo.

LoRoy M. Bdwards, for Southern Comnties
Gasg Company. 1 '
Brundige, Commisgaiorer.

-

This complaint of the City of Santa Monica, f:.led. with
tko Rad.lroad. Coxmisgion omn Janwary 15, 1923, alleges that the
rates proviously £ix0d for thq service of ges im that city by
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Southern Counties Ga.s' Company were dased upon costa whick have
subsequently been reduced and t.ae:'e-"oro that 38id rates are now
exceasive. It is further alleged t.o.at rateg ohe.rged 2or gas
within the City of Santa Monica are discrimi.natory in cozrparﬂ.-,
son with corresmnd.ﬁ.ng rates in other Los .Angelea COunty commu- .
ni*ies. The compla.i.n-t 0% the City of Vmioe 13 entirely similar
to. taat of Sa:nta Monics and was ﬁled with the COmmission on
.;::ne 50. 1920, praying for a reduction of .gas rates.
i 0z Jume 19, 1925, tho City o Los Angeles 21104 &
potition as 8 perty. ;ola.inti 22 to this prooeo&ing alleging tna.t |
Southern cOmties Gas Compexy 2lso serves wnder the samo rato
sched.ules a.a Sa.nta. Monica., cortain nearby portions of the City
o2 Tos .a;r.gelos nown a3 Sewtelle and Palms. It is allege& ‘thet
these *a.tes are adverse to the interests o... citizens of theae

K clis‘cricts.

A hoaring was held in txris matter in Santd Konice on

Soptember 20. 1923, at which ‘time evidence i.n t.ao fom of on~
a,ineenns reports was presented by the Cities of Santa Monica

- and Los Angeles s.md 'by tho 3a.s comp.g.ny'a '°ato Engineer. A. Fo
:Briclge. An analysis of o;oeratmg revenues. and expenges and -
rate of retuxn-of-Southern. Comnties Gas Company iz 1is Western

Digtrict during the past soveral yosrs was prosented by the Com-

niss:!.on’° Gas Engineer, E. L. he.ssar, end Assistexnt ..ngineer. :

2. . Beger.

mho Wostern District of Southoern Counties Gas Company
, _ .Sawtelle
cooprises tae towns o:‘.’ Sa.nta. Monica, Venice, 2Plays del Rey, /I?alms
snd Gulver City. Thig territory 18 served with mized gas of
850 B’.L‘U , being "tho aame ¢uality as is dlstrivuted iz Tos: sngeles.

' ‘Ges 1s purchased at wholesale from Southern Celifornie Gas Com-




' ' : g
¢+ paay, which ha,s, lar;;e t:gnsmissi_on neins supplylng Bevorly Zills

and othor acijacentf districts to tho esst and south of tho Samta -
Vbn;'.cé. Bay axéa. 'BOC&QSO of tho largo p&odné’tioxx of mtulrél ges
s.t this {ime, 41t 13 more oconomical to use %his ges Lor the. pro- :
d.uction of mi.xod gas e.t tae la.rgo plants in Lom A.ngeles and pi,pe
: the bigh qus.lity m:!.xee. 8o to Santa. .w'.o:a.:.\'.ca., tha:a. 4o crpora.te & |
rela-ively sma.ll loca.l ‘artiticial gas mam:fe.cturing plent. The
terms of the purchase contract provide Lor & prico of 31-1/4,;!
por tnoasand cu'm.c :Beot for mixed ga.s produced ontirely f:rom
n.atural gas aud 3lightly bd.gner prices i arty icialo . gas
iz roouired. Mtention hag beon o.irectod. to this. wrchaso price
'vitn vhoe vs.ev: to obtaining & lower rate. An‘,investi,gafcion hes
‘beon mede, Y vtne Commiasion's ongineers, of the.oporating costs
of Southorn .Cgli:t,.’o;'nia Gag Campa.ny in producing. and 'sﬁppl’ying
this mi;éé} gas delivered to the Seats Monica ey &istrict. This
investigation has shown taat based on operating costs '_the:'c'on'-‘
trect price .‘f.s.not‘.a.n _unrpasonable or unjust charge Vi’or'_ the ges
suppliod. A.'mteriai portion of the cost resﬁlté £rom pumping'
e::pcnse in a&d.ition to the ZLixed chargeo on - thoe genar ‘cm'gvpla.nt
and storaege :Eacilities iovolved. . .. - o

- Tho c:.ty o.. Santa lUenlea introduced cex tein evidenco
‘Lor tke pmose o-" ghowing that .natural gaes could ‘e tra.nspoz'ted.
from °'3;na.1 :a:.ll or Saxta Fe Sorings fielda at costis matar;.ally
1@3_3143:1 the cogt of mixed ga.a. A gtuly of the city"a ezhibit
- ghows tkhat tho esti‘maf&es agsgumed {tkhe- amu-alideliv"eryniofnmch :
more gas.then the dis trict woald “be _able fo*,‘consume ;:“ﬁa:a&, ‘fnrthérv»
the computations provided for insufficient amortization a.llov-
ences THOR: . tb.e hypothetica.l pipe 1inos conaidered. mvestigation
ixdicates that the existing pipe~lines of Southera c.alifqmisf:_“Gas
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Company_ Zrom Signal ELill have not "safficient« surplug capacitﬁy :
taronghont the year to meot the requiremonts of tre Sante Yontoa
Zay diatrict, 20 2 nlew‘ and independont system would _the‘z-‘e:.’o‘jrg be .
required. Revized computations imdicete that the reasomsble cost
of neturel gas delivered from Signel ELll to Sante Momics would
vary Zrom 25 conts to 30 conts per thousend cubic Lot dopondent
-vapoﬁ tke field burchdso cost of compréssed gss. m éubstitution.
ovon at 25 oonts por thousand cubic Loot, of natural gas of Some-
‘waat higher heating velue, fox the prosent mixed gas would result
in 2 rodaction of vplumetric ges seles and necessitate a higher
price por thousazia cubic Loet than for mixea.'gas sold.,,u;:xdor gin-, .
ilar opersting conditions. Considering the evidence 4in th;ié case,
it does not, sppear that -there 4s Jugtification at t};is time for -
the introduction of maturel gas into the Seata Monics Bay dfetrict.
‘ . buﬁng the past threo ‘years, respondent has v-eaqu.f in
its ~Wes._‘.:er~.":. District, sn average rete of retura zomowhat i.ﬁ.,cxcesa
o2 & ete which would rormslly be £ixed by the Commission. Zowevex,
thé-- cexrxings have recently declined 'z"a.bialy, ‘due to h.eav'y' invest-
. ments made for new consume*s, ag is fourd 'by reference. 10 capltal.
accounts which snowec’. an investment of @6«.60 per consumor in. 1920.
wheress for the year ending Jure 30, 1924. tke mﬁ.t inv'estment
amount‘s to approximately $100. per consumer. The following figurés

summarize operations for tho yeer onding Jwae 30, 1923, and show ax

earning of 1$125;‘114. upoz & rate bdase of épprozi.rn‘atoly;:{;l,j@?s..opo.

or = met'return of about 7-1/2 per ceat.




SOUTEERN COUNTIES GAS COMPANY.
) Borand DIShRiem.
STMMARY OF GAS OPEmARNIONS.

Average Xumber of Domestic Consuners L 17 908

Domestic Ges Ssles. 624 665 Mof.

Tndastrisl Ga. ‘Sales S 10201 ™

' °"V’El\"0"‘s o
Domestic & Industrial Gas Sales and. '
Miscl. Prof:its b 647 888.33

EZPEXSES.

Direct Oporating Charges $4.18 439.59
Caxes & Uncollectidle Bills . 63 364.82
Depreciation & Amortization ‘ 40 969.83

- omr ovmxmc EXPENSES | . __ 552 4.2

NET OR RETURN. | - §125 114,09

To the determination of tho rato base for 8o yea.r‘.endi
ing June 30, 1924. as nged in thisg proceeding, it has been Zomnd
) that ‘the reas'ona.“ole investment besod upon the Ccmmissiozi'a' Pro~-
vious a.ecision Xo. 5539, plus not operative a.dditions and better-
nments. i $z.04s.soo 14 |

This compla.int is due in & large moasure to ;the‘ wide -
dLsparity beiween the rates charges Lor gas in Serts Monice and
thoge in sdjacent communitles. Tho presext Sente Monics and West~
ern Disirict domostic rates sre as follows:

SOUTEERY COUNTIES GAS COMPANY.
“Schednie @ A - western District.

¢

Plrst 2 000 cu'b.z.c feet per meter pe:r.' month C‘:..:.s per I ou.2

Next 8 000. 4 95 7
'm0 15 000 ' T A ' L0 T
n 25 000 . 7 T T \ 70 T

A1 over 50 Q00 ™ X . Az T n «60 "

in Be#orly Zills and other outlying districis around
Angeles cofres_pondins ratos exo msterially lowsr. Eowaver, the '
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tricts receiving suck favorable rates are in z;eality portions of
the Los Angeles CLiy District, a3 they ore direotly connected. witk
the systems supvlying the cLty, oxd the sorvice is rendered by *he
same companics whkich 3erve Los A.z;_geles, usirg thoir Lfacilities
jointly Zor the. bene"’it o both- communities.

Fron a.n a:na.'l.ysia oL pa.st operations and ovmcnoe Pro-
sented. :E.n tnis cese, an ostimate of the cost of service has 'been
prepa::ed. :for the year onding June 30, 1924. ﬂ!his evidence indi- -
cates thal & red.uction to the smallex domestic congumer L3 justi-
Tiable. Eowovor, the present form of the c.omeatic sched.nle does
not appesr to advantageously meet the present conditions o;‘.’ tno
TUegtern Disgtrict. The following schedule of domestic rates 13
. dosi"gﬁad. to 80 spportion the burdon of expense that the. smaller
domestic consumers will realize &n approcisble ‘seving while the
reduction is rela.}ively”lesa for the largexr: conzumers.

Iv aubmit the followins‘fom oL Oxdor:

02D E B

Complaint having been duly filed with the Railroed’

Cormission by the Citles of Santa Monice and Tonice snd joinmed
in by the City of Los Angelos alleging that the mtes_f charged
by Southern Counties Gas Company of Celifornis in its Tostorn
District sre mjust and diseriminatory, a public.}g.eariﬁg, Bav-
ing been held emd tho metter baving been vsu‘omitt‘ed.‘ and '!‘:eingk,
OV rea.iy Zor decision 'SaSed' uéon the evidence of tho tégtétive
veloation used horein, in lieu of & now valuastion ncw 'bqg.‘fp.gl pro-.
pared by the Cdm:piéaion, the Rallrosd COn;mia'sion‘ hereby f:.nds"s.s

a fact that the'fates-ibw bei'ng éhwged."by Soutaern cori'nt'iés':' Gasu"‘
company in -1ts Uestem District in 30 :Ea:: as they diﬂor -"rom tb.o

rates herein established axo not ,’mst emd. reaaomble rates fLor- the
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sale. of ges for domesiic and commercisal pnrposes. |

Baczing 4its order upon tho foregoing findings oX ZLact
conteined in the opinion which precedes this ordor,

IT IS EEREBY CRDERED that Schedule No.3 A of Southorn
Counties G&s éémpany for the sale of gas3 in ;te Wbstern~Diatrigt
for.démeatic and commerciasl purposes bo rovised as sot fbrthnbe-
low, and be made efgoétive for all regular metér réadings éakon |
on and after the  Blet . day of . Decombder, - 1923,

SCEENUIE XO. Z-A.
"WESTEEN DISTEICT.

GENERAL STRVICE. ' :
Applicabdle to Domestic and Commorcial oervioo for

lighting, hoating end cooking, including restauraxts,
epartment houses,hotels,hospitals, canitaria,buginess
buildings of all kinds, schools and churchas.

TERRITORY.

Applicable to'western.District xncluding Sant& -
Monica, Pelng, Venice,. ocean.Eark, CUlver City,
Sawtello snd adjacent territory.-

m ' .
Mirst 5 000 cu.Lt.per meter per’month l.OOper
Xext S0 mow " " n 95 "

Xext 5000 T v o T . 80,7 "

Next °~ 250007 T 7 " I ! $T0 T

All over 50 Q0C T T T \ vy ! 60 T

YINTMUL CHARGE.

~§$1.00 pex meter per month.

SPECIAL CONDITICKS.

. -

COnsumers served undor this schedulo have priority
in the use of gas over consumers sorved under Schedules.
Xo. 3=3, Ko. 3-C, No. &-D and Xo0.%=E, at times whon there
. 48 insu*fic;ent gas to supply tre. domands of all con-
sumers. :




IT IS EEREBY FURTHER ORDERED that Southern Counties Gas
Compeny Zile with the Reilroed Commission on or: before tho

‘gcncdule of rates above set Corth.

Tho foregoing Opinior and Order aro hereby approved and
ordered 2iled as the Opinion and Order ¢of the Rallroad Commizsion
02 tho State of Califorzie. | |

| | /a
Dated ot Sam Prancisco, Califorzdis, this <FO0  dey

M~mbae_ 1923,




