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o :B£PO~, TEE RA~:roAD COmcrSSIOI OF ~HE: S~ATE OF ClILIro?NU. 

In tAe Matter.o! the A~plieation o~ ) 
:E:O'GR, GOODFELLm1,. WAP..?E.N' OLIEY 8Jld l 
Vt .I,; B!t.OBECZ,. as trusteO:; ~and i:EY ) 
SYSmt· T?J~$IT COM? A,W. a co~ore.- ) 
tio%%.,. EAST O'A'O';C\!m R.AILW£i OOM?ANY,. ) 

. a. eo l'por.a. t10~ OAJ'ffiUr.I), AND '3.1;:[WA.:":>J)S ) 
P...u:L.?O.A:D,' a: corporation .. , 'tmd ZE:Y" " } 
SYS~ SE.C'O?..I~DS, COMPJN:t • .a.corpora.-} 
t1on~to,trsnsfe,r 'and aoC!.tI.1re" the' ) 
prop-erty'form0r~belong1ng;to" San l 
Francisco-Oakla:c.d. Tem:1nsl. Etl.ilwa,ys, ) 
a. co::por.a.t.1on,: and. to '1saue' securi- } 
tios.~, ) 

A:9Plics.tioXl :NtIJ:l."oer 9367. 

. , 
,:BY TE:E' COICl.aSSION: 

Morrison, l>to:lne and Ercbeck; 
Gocdfellow ,:Eel.s', Moore and. Omok;, 
McCutchon, OlnSl'" .Mamton end. Greene ~,' 

by Wa.rren Ollle,-:, forA:J;>pllc&:l.ts • 

.1oseph I. Bien,. for'Louis X.Bien.; 
Tru.etee in :B~tc7 for, Un1 ted. 
?ropert1es. Comp.e.xlY ~ s. bs.nkr'll;p:t. 
hold1ngall 0:t,thecap1tsl. stock' 
of .Oc.kland. :aa..Uv~s. 

Leon E.. GrtJ:3'., fox: 01 ty of Oa.kland.~ , 

Edward.. P. ,E~ TroY', for Dr. C.A.Clinton,.. 
Mrs • .Amelia. P.:S:ogan, Mrs .. ':E"red'Lee~ et 
s.l •. and for h1m$'e~ .. as eto-ekb.olde:es of 
San Franc1seo-:-Oakl8ll.d' Term:fn8l. ?Allways., 

, , 
.1'-....... " 

.' .' 0 J? I'N I O'N' 

, , 

The a"oo"Te e=.titled. a.pplication. :1nvo~ves tho re:f.'ina:c.e1l:lg 
, ,',' . ' " ' , ,: ' .1:. 

of theproport:tos .fom.erly ow.c.edby san'Fra.:c.c1seO-Oakland.,'Ter.n1n tJl,: .. 1
11 

" 

, . , , :,' . . , . '," - . I!" " 

:Ra.i~wsys.',T::a.e properties of su.eh eom:9e:cy were on JuJ.y,~7~' ~923,pu:r-: ,', 

chaSed at' ajudic1aizale 'und~; "a' deo;ee::' ~'! fo~e~losureo:r the's~:pe%\\1~r' 
Court of.·the Sta.t~'oi!' 'CS.l~'~~~ inand'1~r"the co~ty 'o~' ~ed8.~,b~', , 

:a:ughGoodfello\V ,Warren Olney-ancl' Vi ~ I :'BrObeck'-'~ . trustee3' fO;'o ~h;\\' 

..... , 1- .. 
'T,. 

,:\I •• 
'"I'!' 

ii ',.' 
, I ,;' ""',n . 
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, 
:1 

/. Ii ' 

'bondholdors, who deposited. their ,bonds 'tlllder tho reorgc.nization pliant to 

which re~erenee will hereafter be made. ~Ae trusteee bOughtth(J pro-
" 
I . 

, ~ 

pert1 for the purpose of carrr1ng out theroorgsnizat1~,plsn~ a I)~~ 
. ,,' :\ ' 

of which is OJ:. file in this :proceeding and .marked rr Appl1cants:'" ~~i'b-
I' 

I; 
The San Fra:o.cieco-Oakland Termina.l Ra.il~ was organizel'- on 

. " . 'i ' , 
:i!s.:rch 21., 19l2:, two' clays prior to the effective.. cia.to of the Pu'blib 't1tll-

, I 
i'l 

ities Act. TAe :Railroad CotmlisSi,on has never authorized. the comJ~S:CY 
• " II • 

to iSsue ~ stock or bonds" except ~he genera.l lien bonds s.utho,~~:zed 
'I 

to be iSS':2.ed by Dec1s1onNumber 1604, d.a.ted JWle 23 .. 1914. (Vol't2m,,~ 4 
" ,II 

• ~ I . 

OpiniO::lS .. s.r!d. Orders of the :?...a.:Uroad. Comm1 se10n of cal1fo:r:n1a,,' pag~~ 1290). . , 
',I • 

In that decision the ,Co::uniss1on authorized the issue of' not excee'l11:c.g 

~"1.000,OOO.00, ~d. authorized. the use of the generaJ. l1enbOnds tlo$'IIC01-
• . • 'II 

latereJ.aec~ity for $650,000.00 of notes.,' the iss:a-e of Which the I! Com-' 
I, 

::liss.1on also- a.uthorized. 

, , 

the consolidation of the OS;dsnci. Traction' Comps:oy, the San, Fr.a.nc1~3cO, 
, I 

. '. I 

OaY..land. a.:ld. Sa.n J.OSG. Conao11d.8.ted. 3a:Uw~. the Ea.st Shore a.nd. Subiro8:C. 
, .. .\ " 

Railway Cor::tpa:oy and the CsJ.ifOmia RailWay. The company was eng~!l.Sod 
• q 

" 
in a. street ra.ilwq buS1.ness·1:o. the cities 'of Osklsnd. Berkeley. JU~eds.. 

: ~.' . 
, . ' , 

Aicmnonds.na. other Cities. on tho eastern shore of San Fra.ucieco:B.1l7,.;, . 
. " , .':. .. 

extending from Richmond. ~ to Hs.ywards. a.lso 1nte:r:u:rban street car zCI~l"V'1ce 
, . '., . ' " II' ". ," 

"between the various, municil'alities ana s:c. intera.r1)sn 'ferry serv1¢'/I~ be-, . '. ., .,' J" 
tween tho cities on tho ea.stern shoro of San Franc1scoBsy and th~~ oity 

.' . ·11 

ano.county of s~ Francisco. Zince the forecl03ue sa.lethepro:per-

ties have been operated by the trustees • 

. TAe San ,FranCisco-Oakland Termj",a.l :aa.il~s.. has. s1nce1te 
II 

organization, filed'snnual reports With the 'Railroad. COImll1saion. !,'~T"Ae 

ings. One 

,', .. ' 

also been' before the" Comm,i ss10n in: several formaJ. pro'(:oed;'" 
• 'I " 

• • • , • " j ~ : .' .' • t 

invo~'V'ed. the valuation' of its :properties.; others,- the ,!i::;:auG 

of bonds or notes or the increase in rates. Sever8J. times dur1%4l~the 



EaUroad. Comm1SS ion of California.. :pago l78);., and. particularly, to: the, 
·'!'.I ' 1': 

folloWing la.ngu.s.ges,ppea.r1ng on page, 185 ;-, ' 

'''It has been repea.tedly pointed. out b:y this, Cor:rm.1ss1on 
that 'the only permanent remedy ~or the financial di~f1-
culties ,of' this CODlPa.x:cr is 8. thorough-go:tng roorgsn1za- -' 
't1on ot· 1tz f1nanees. As long as the. Key Sys't:em.reS'ts;· 
on the present unsound, ·:£1l:I.anc1.sJ. structure •. ~t, 1$· .bound. 
to cont1:o.ue .1:0.' .f1na:c.c1al d1~fic'lll t1eB1n the '. :future"as.: .. 
it ll.s.S ,in the past., The ra.te 1ncres.seevt1llnot affect 
So complete ,or pormanent, reI:led:y of this $·:ttuatio:c..·lf',,'· 
it were pr£I.Ct1ca.l to do so, we: would m8.ke 8. roorgs:c.1za";', 
tion one o'fthe condit'1ons. o:! this order....· ... 

The COJ:Imiss10n in the la.nga.s.ge qu.oted. refereto the Sn.n J:iran-
• I II 

eiseo~a.kls:nd. RaiJ.wqs as a. cOr:Porate, ent1~ and not to. one of1ts op-
. • .! \i , 

eratixlg d,1YiS10ns.. ns.:nel,y the Xey DiVision. 'Zhe· CommiSSion Whe:c:l!mak-. , 

, . . . . . .' .'.Ii 
lIlg ·~he statement had· k:o.owledge of the earnings and e%penses of ~Ib, com-

. ~ 

"PtJ:tJ:3'~ ,of 1ts capitalization s.nd cred.it. of its' a.rrea.rsin 1ntereet,i P8Y-
I 

mente, its d.efault 1n sinking fund p~ente. and. its 1nab1l1ty 'to raise 
, , , 'I 

money tor needed im~rovements' in service. ~he Commi 3&10n mew tha.t. 
. . . , ,,' , :'. ',i 

the eom:p~ had. made no ;proVis1on prior to 1917, to take oare o"r de-, ," 
, '. 

c,<I,', 

pree1ation,. that tAe oom:,9e:Qy d.id. nO.t earn :its 'interest, charges durlng, 
. ~ , 

19l6, 1917, 1918 s.:a.d 19l9., At tho timo of tho Comm1ssionT s decision 

tho company had outstaxl.Ojllg noUls payable amoilllting'to more than 

$3,500.,000'.00; its tw::l.ded'd.obt due a:ridp~able amounted to ~"l,lSZ.OOO .. ; , 
, . .\, 

. • • . :'11 . • 

its overdue and tclpaid. 1ntere$t VIas $952,310.00; while its sillk1ng ',:,fttlld 

c~:parable to those just mentioned were. as follows;- ~ :; 
H 

II· 

Ms:tued. notes unpaid. (in, excess of)' • •• • • .~3,200~OOO.OO:\ 
~d.ed.d.ebt. (::l9.tured., :lot :ps.1d.) .• • • • •• 1~35'7~OOO~OOL 
iIlaturod. and. 'tUlpa.1d interest • • • • •• •. • 2~ 70&.585 •. 00,\. 
;~1n1d'ng f'tlncl. '1xl,s.ts.llmenta d.ue but not paid. .•• ' 2~91.9.785~OO,'\1 
. 1 

• • I 
.' .' ,i 

A::tJ::$' one of the' items just mentioned. might have beenmad.e tAo 
. . ~ . 

!I •. 
basis of a. f'oroelosu:e ;proee&dingand of neeoss1 ty all of such 1 temlrs 

I' 
, . ' , " !,t ., 

::o.a.d. to be paid before the company oould ra.ise- s:r:t1 eubstantie.:L smO'Ollts. 
. - I 

. ·1. 
The. Com.ission waa eoXl.-

, . 

ofmoney';!;for th~ 1mllro'V'ement of1 ts services.. 



eJlo-a.l4. be re-f1ne.ne&d. snd that the reorganization of the s:t:fs.irs· of . 
. 1 

the eomp~ 1S~er$tive. Whether· or not the San Frsneisco-OBkl~d 
I 
I 

Tel"lll1ns.l Railways was solvent at the time of ,the' :foreclosure sale. 
"I 

t:cs.t 1s.v-.hether tho tai%'va.lue o~ its 8.Ssets exeeedod. 1t2 l1ab11- ' 
'1 

it1es. is in our opinion whol)s 1r.m:later1aJ.so 'J!a:r 4S thiS proc~\e41ng . . . !. 

iseoneerned. The record. in this ease ~ We th1X1k. clearl~sliow~\ t~t. . 
,., . ,. . 

I . 
. , • '. II 

no matter wha.t the fair valuo o"! the eoIllpeJlYws propertieSm.Eq havo,: 
. . I' 

• ' I 

been" 'it could not meet its ':1nterost cll.a.rges .when due. cOUld no·~ 
. . .' \ 

. I 
p8~ its bonda and notes. when due.' nor could it, cocp~W1th the3j"~ng 

. , 
'1 . 

tund. proVis1ons of its mortgages. '. It was uxr.a.ble to 8&11. o1the:r:,',!,'oond8 
" 
I 

or stock to f1nenee additions and betterments. 
I 

Q.:a.estions werera:tsed at the time of the .. hes.rillg,f1rB;t. 
" I ' 

whether the transfer of these ~ropert1es to trustees ~der the decree 
. '. ~ 

of :f'oree1o~e was.1nva.:L1d ·!.beeausenot· ~1rst approvedbi' the :aa.!l.X'oad 
I 

4' . .". II . 

Col:lm13sion~ and second, whether' .the trs.n.sfer herein sought to be:~8uth-
. ~ . . . 

. I'· . 

onzac.· Will. in fact, constitute' s:c. actual sale. We are of' the li,o:p1:%1-
. 'I " 

ion that the valid1 ty of the tra.ns:fer to' the> trustees 'Cllder tlleal:eeree 
. . 

of foreolosure oannot here be questioned. 
I 
I 

The forcclosurc ee.l&!was. , . 
I '. "\ ,. 

ms.de' p'llrS't'18Xlt to the terms 01 certs,1n mortgages. executed prior t~' the· 
. . . ". \1 

enactment 01 the hbli0 Utilities Act, s.nd that proVision1n the .. I\.ct· 
. ";: . .' ..... '.' (\. 

requ1ringthe consent of the RsUros.dComm1ss10n prior' to e:a::J sale 
would therefore' not be applicable. . 'I, 

I[ 
" 

We sre, :furthermore, of the .op1nion tha.t the trans:eer, 0; 
. .'. . " I 

the properties bl" the trustees, 'for whieh au1:hor1zs,t10n' is herein '\ . . . '... .' 'I 
s~~t •. W1~, constitute e.n~ct'll8.1 sale of' 'PUbl~~ ut1~it~~ro:Pe~7,'\ 
under, the prov1's1ons of ,$&Qt1on 5l of' the Ptlb11~' Ut1l1t1eSAot •. · It 

. . .. : :". '.<' , .' .' i' 
1st:rue. that the. for6cloS'Oro sale and .the sale which .th!LsCOmmi3s1on''-1a 

~ ,I 
, ".' . ,. '. '. . ··'1' 

. here. asked to authorize are means to '; ca:r::y into' effec~ .. & roorgs:z:t1zat1on . 
• • • , > • " ' .' '." I 

',' .>" \ 

" pJsa.. NotW1 thsts.:ndingth1e fact,. there Will not only be'a'~€J:t ~bQ~ 
'1 
i 
II 



I 
.' 

3h1p,O~ thet1t1e to the properties-. but ill their management I , 

as w€lll. 
I 
I , 

"-:0 'beJ.1eve thatth1s ltroeoed1ng 1nvol.vos an s.etual zal.e o~ ;),X'ope:r:t1os. 
I 

both in form and 1.n substance. ' . I. , 

~ .• The d&c~ee o:t:toreclosure reqUired. the prOP~1"Bo:t S4I1iFran-
c1sco-oskl.md ~e:m1nal. Rallwqs to be 13014. as a .whole ~t.o the high()st 

. i . 
, . 

bidder. !l:!he'truetees mentioned hereto:f'ore:pureb.t.Lsed the propert~es 
. .,' . . ", .'" 'i 

for $lO,.OOO.OOO.OO.P~ ;~398~165.02 of thepurc~e pnee1%:.,C!lah· 
., "., .., " , 

and ~9,.60l .. 854.9S. by cred1tupon ::laid l'urehase 'pr1ee:endorsed pro rata .. ' , 

upon tho bonds doposited 'llna.or" tho reorgan1zs,t1o:c.pUm.", O~ the :(ImO'llnt 
~' .' I 

paid in cash,. $2:83·.561.12 was ps.1d. as the pro rata sha.:re- o~ the bCllid- ' 
, '. , ',I I .' 

holde~ whose bondS were foreclosed, but who hs.d not dopos1 ted. thllir ' 

bonds under the reOr~an1Zs.t1on, plan., s.:::Ld ~'l~4.~OZ.3o. ~~ ps.1d,t,o., Jeet 
. ',I' 

t:c.e expenaes of the :foreclosure ;!:)roceecl1ngS arid sale; i:O.accordanoe With 
, ! 

, ' .;, I: ' 
the toms. o~ the foreclosure, de'cree-. Tho price pa.:td. by the trustees 

, • '.~: .. '"" , ' , , . ; i
l 

' 

.for tAe properties" d.ete:t'ID.1nes the amotc:J.t ,that must be ·~a1d. to~tb.c~,ee 
• , I' 

~ , .' • . i ,,', < ' " \ i, ' 

bondholders lEho d.1dnot d.eposit their bondet. It, doos. 'not. fix· the" va.lue 
, : 1 

of thep:ro:pcrt1es. ~or ra.te making .. :ptLrpoeee. Neither is this Comm1s-
, , " . ,I 

sion bound. by such pr.ioe :t:c. author1z:lng the transfer. o:ti .the·:prop,e::t1ea , , . ," , ' ":, ',/' .' ,I',', 
:tt-om the t:r:us.tees to ,the new oo1nb'sniea, e.:nd the' i~sue o~ s¢ouri tios 

:-, I " 

I 'I 
' •• ' <' I, by .the llowcoIllpan1ea 1n PQment ~or such prop ort1es. . I ~ 

'; 1 

Counsel for a:ppl1cen.te, ma1ntains that theva.lue of, the p:eopor-
," . ' ,'! 

ties 1snot ps.rt1eUJ.a.rly materia:t 'ill' this prooeed1ll€ito for.tho, reacion 
, • " " J." i. ' 

.. , that :the, sccuri tieswh1ch are to, be retancl~ are already outstand±ag 
,;- , I ' I· 

and 'ths:t· tho, Commis:::1on is 8.Sked to.aut!l.orizothe: 1ssu.e;o~ 8. 8l1reJ.:ter, 
,'I " 

amo'llllt of secur1t1es.thsn s.renow outs.t·a.n~~~. ~e,.~omm1;3i1on,1;'. not 

inclined to agreo With the, Viow:s:. o~ C9U1lSeJ.~r ar,>pllC8.n't's 'in t ,b1s· i re-
, , ~, . . ' ~ , , 

g~a. We think the. val.ue o:!,the :properties :in, th1ft".e.6:.1n'~· o~~her 
'. " ~.~:: .• a'-: , ' ' .. ' ,'I ,. ',.' .' 

reorganization proc'eeding. is very ma.teri~~, . ,Vwe re'~1~.,ths.t;th:Le. 
• ! '. J , 

, '. , " ,I ", I 

1a neither a valuation nor, s. ra.te proceed.1:c.g:: "bu t when ~h1s:. CommiS-
, ' , • I ..,' i ,~,~ J' ! 

sionis $Sked., to authorize the issue ~:f" seeurit1es to ac:qti1r8,pUb:U:e 
• ' " ' ' '.. • ''I. • : ".". .:1 i .. 
'Ilt1~1ty prop-ert:1.es or to re-f1:rl.8nco. such. publ.iC. utili t:v ,pro:pert1ea.~. 

, • " • , .' ' I" I 
the. Commies-ion should. h~e be~ore' it ,eVid.eno~o:!. the a.et~ or "e~F1-

" , . ,',," 'i . I" 

ma.tee.'eost of the properties.. Appl:tcantain their ~ibit Number 
.i, 

'" ." ::' ! I 

22 ,submit 'the ·:eo:~OW1.ng, :f1gares reiat1ng to the reprOduet10n .. va.l~' 

s-



I' 
. " 

of tho pr~rt1es;-

Re:produet10n val.ue J-aJ.y l6. 1923 • • ., • ." ~. • • • • • :~2S., 233 ~7~O .ioo 
• 22.l86.~~.OO " 'ft' less d(3)ree1s.t1on JUly 16,1923 .• 

. . ,.. ." JU;:S 1&, 1925 '(A.verage 1'r1eeS 
I .:l9l8-192Z;. •. •• •. • • • • • 4l.~~39'.4~3".i6o.' ~ 

ft ~ess.depree1&t1on' JUly 16, ~92S' 
~. (Average pr1Qes 19~5-192S) •• 

" . . '",' . f'· 
.32 .. 070 ;lOO.pO " 

I 

, . i , 
It was stated. that. thepurposeo~ the exb.1b1t was-to place 1n. 
, " . • . i; 

eVidence a. stat(Jment of the reproa:.uet10n va.lue, sa de.velope<f. j!ran the 
. . . .. ~ ", '. , , ii 

19l4 valua.t10n of the Cocc:I1ss1on. and taking the 3Sme. property on \',those 
. , I: , 

same 'QJl1t costs for the yea:z:e1n, which they were bUil.t a:c.dende·a.vor1:Cg 

to tranafo~ thomtnto what w~d be thOSe figures for the reproduction 
. " -,'. . . ,;: .. : , . ", :.::. 

yalue of the property as of July 1&.1~2S, a.t average pr1eee vf.o.1e~·pre-
", 

'V's.Ued. during. the five ,years prev10usto tha.ttime. " 
, , 

The Railroad Cocmiss10n by Dec1e1on Nu:mber2412,., dated. Mrq 24. 
• .' .' i • , 

1915 (Vol'lll:lo 6. Opinions and Orders o.;t the: RailX'Oad Comrc.1saion of Cal1-
, " I 

fOmi&. 'page .1025) made a .valuation of the' ;ropcrties 'of 'the Se.n~rsn": 
! 

It. .. , : 
. The figure ~2S~2Z3.nO.OO, reported., 

• .f • • :;..', 

1J1 a:pp~icantst Bxh1b1t No. 22~ as·, the reprodue,~ion vsJ.ue on JulylS.~ 
• ' • I 

~923. is arnved.s.tbrd.educt1ng from t~& Cox::m:tssion'g va.lufl.tion.! which. 
. . .. .' '1·' 

v;as as of June 30 ... ,1914,. the property retired. or sol~, attb.e .. same £'1-
. ' I 

. . 'I 
ga,re that suoll :prop ert7 ·waz . inc;uded. in the Ccmmiss10n ~s: va.l~ ~on, and· 

. .',,' .. " II • . . 

add1ng:to th'O rens.1nd.or the cos,t of. addi t,1on.s and 'bettexmen.tS:froln JttQ.e 
, ••..• 'I 

3O.l914: to ,JUly 16;,: ,1923. ~6 $22..l.86, 544. 00· re:pre$en-ts't:b.e'i~e:pro-
, . ' .. ," II· . 

ductioncost'less. deprociation of the :properties. using the Commiss·10nT e' 
" • • , ' '. • •• ' '"' '.J >.' ,Ii, . t '., ' ~, 

vel.uation as So basis and BiVing c:f'feet to' the cos.t, o'f a.dd.1t1onslll.1l~ b~t-
. " • "., II"" . 

terments since s·uch valus.t1o~ Toobta.1ntho secon4: grou:poi·:·.vlJl.J.ues 
. . '.. , ' , . -' I: .' . 

there was a:9plied t,othe ve.lua.tion of the,; Commission ,.and .. to. the :'3.dd1-", '. ' ' .. . ' . ' .... ,.l:.. ' 
tions and. betteme:c.te' installed, p.nor to JUly 1" 1921. .e. 'W11t, 'pr1aeWh1oh . . . . .' I' .. ' 
represents the a.verage :;>r1ees du.r1ng 1918-1.923.'. 1'he cost, .o~ ad.dit ions,· .. 

, " I. 
and 'O'otte:rments subsequent to JulY 1. :L92~ ha.ye no~ beenmod.1f16~. '.. I( 

. !l!heCityof Oakland. in. its Exh1b1 t ~a.nd1nExb.1b1t., ~Ol.,·l-A • '," ," '. "·,'1 "'" , ,',.' .. 
eubm1ts the .. reproduction vs.l.ue ,less depreoia.tion W1thou.t·8:D.Y'.' a.dj~tm.ent, . . I ' 

.' 

1 

I 
! 

! 
I 
I 



,I 
I : 

. " ;1 

in the prices enteI"1llg into the 1.914 Valus.tion~ at~1.9'~6,77 ,.607 .OO!8.lld 
" , 'I 

With the prieesadj'lleted to reflect the l.918-1.923, a.verage :priGGS 's.t , , " , , I 
,$29.054.118.00. !Che, $l9.6'l'l'~667 .00· is arrived at bY' m.odifying S;:PPll-: 

,I cants·" Exhibit No. 22 1:0. the particUlar amotmts;- ' 

Deducting multip1.es 1neludod.1n ls.n4. val.ue~ 1n the 
Commise.io:c.rs; 1.914 valuation and 1ns.p~~1eantsr 
:Exb.1b1t No. ,22' ~' • ' .• ' .. ' .; '. •• • .. • .".. • • '. • 

Depreo.1s.t1:c.goveI'head 6XJ;>e%l.SOS w:b:1.ch" wer~ not de-
- prec1ated.,in.the ,Commiss1ons s'vslUat10rl 1%1.1.914 

DiSal.J.ow1:i:gsmOtalt' of the' cost, 'of" the 55-,'new 
traction street" ears vI.o.1eb, applies.ntado'llot ' 
:propose to f1n&l.eG :through ,the ~zcuo., of ' firS:t: 
mortgage bonds Whieh,the C~$S~ is asked 
now to' authorize • .'. .. • • • • • • • • • • • 

, 
1 

I 
'~~Q7S 5~O 00' "If'o' ,. 

1 

938",744.00 ' 
1 

i 
I 
, 

! 
450,OOO.OC~ • -~ ',' " I, 

~0!t'.AL • • • .. • • ,. •• ~2t262,Z84.00 ' 
I 

, "I 
'- I' 

~e folloW1:o.g tabUlation showa the outstanding stook~~~&d..: 
" '.' " \ . 

and other 1ndabtedness of San Frs.ne1seo-O.a.klend ~er.m1nSl. ·:aa.llwq3 ,prior 

to the foreclosure salej-
,--
I 
I , , 

A. Stook.. • •• ................... ~'2S,.175~OOO.O'O 
,Common.. • • .. • e • • • e, $15,.l25:,..000.00 
F1:st,' :pre~e:rr&d. • • • •• l2.050,.000.00 
Second preferred. ,. • • • 1,00CI,.000.00· 

3." Funded. debt-. bonds 

I~ s:ne of' bond. . 
'r. Bonds outstSIl. . and interest bea.r1n : 

sJaand..::;an Lesn.C1ro.liaywe.:rd.S 1a . mort-, 
gage &~ s ,due 1922 __ .,. •. '. • ."... $ 

1 " .... 1' ' 
23&.000.00, " $. 54.280.00 

t 2Zr4." Ave.Electric Railway 1st mort-
gage-&T,$ due"'J.92S. ~ • • • ~ • .;.. • 

Oakland~a:c.s1t CompallY: 1.stCon. 6,' s 
229,.000.,00-' 5~09'1.50· 

t" ,.', 
due 1918 ,.':~':. • ,. ;...., .•• • .' • 

Oa.1Q:1md. . ~ra.ns:1t '1st, Con.5f ,sdue 1.931· 
Os.kl.snd: ~ransi t" Co:o..lst,·, Con.S'sdue-l932 
Ssn?rsne:tsco;~OeJa;a.ud."San .Jose Rs,1l.way. 

letm.o:rtgag.~·S~ s due l.953 . , 
East Shore 'BJ:ld; ,.SuburbanRaUWQlst ", 

, mortgsge-,S'.s duel940 __ , __.. .. • .:: 
08Ja.&nd ~s.c.~ion Con. Gon.'Cons. 51 s due: ~ 

. 19$ . ,"." . .. .,. .' ...• '. . . 6, • "'. ,I,; 

S~ Francisco.OaJasnc1."San ~ose Ra11W8;1 
2na mortgsge-' d.ue, ,'1.9ZS .. • • • ~ •.... ~ 

Oakl8:Xlc1 '~:racti()n ,Co.Gen~Con.m.ortga.g& ' 
5 T :I. l.9trr:: ' , . , , 'S U.ue 'w., .• ", ,-,_., .,'., ., .: ... '.' 

1._121, OOO~'OO 267:. ·1.28.~:· 
:1.,.595:7 000.00 . Zl9.000.00'· 
~ZOZ.,O~O,.OO·, 24.0.400.00'. 

3.000:.000.60, . 600;c\oo;~'xi' 
620~000.OO 

" ' 

Z,.l.~OOO.,OO, 

l.500.000~OO· 

3.l77, 006~Oo.· 
" ' , ','" 

. ".1 .. ' ..... . 
l~9COO:~OO' . 

':'1-" :,,-
·426 SIOO.CO 

~ l ,.,' " .", 
300~ CIOO~OO ,: 

• ' .' "I, "",', ','" ' 

. 627;4;57'.:S0<' 
';', "i" " ."," , San Fra:o.o1s:0.0,Oaklsnd.:,.Sen. JOs,e- Con.Gen. 

Con .. S'a;d'l1e.1.938 •••••• .,-; :1,5S7'IOOO~00, 
• ,...... .-','1' ., t."",,, .,. ... , ~I 

," 'I .:' "." 
'Z26~411;5.9(). :" 

• • ••. , .t> '.', '" .'oJ " •. 

. Stl.b-tot~ .' ... ~" .".' ;'. ...... ~ .... ..".. •.•••...• f,o;,&' 40:1:000 00. ' .. ~ ... ".. ....... ..... ...... ~ _ ftI"ti'-.. • •. 
" il ", , .... , .... ,'" 

Z ,3ze~2109 .,M', . 

7- . . , ' 



Forward.. • .. • 

II. Bonds outstanc..1ng e...'¥'l.d -oladged: 
oakland ~ract1on,Co.Gen.Con~ortgSge 
. 5' s· due193~' ~'. .. ~ • ,,~ .. • • i. 

San' Prano1seo'.,Oakland..San 'JoseCo:c,., 
.'.:- "";::';"-." Gcn.C·on.S',s dUG 1938 .0: ~ 

1,.843.000.00 

~.4J.5.000.00 

.--', 

.•. 
, 

I, -
Total bonds outstSn~ and. ~pa1d in-

teres:t ••• ' ... oo,oo oo, ~ ~9,65"l,OOO.OO 
, 

.. I 

c. Other :fUnded debt • • • • .. • • .. • .. •• .. .. .. . . ~ .' •.• ~7~100o.60 

D. 

San Frano1,sco-Oa.k:La:c.d ~erm;jIl$.l, :&ail-
ways eqUipm.ent· notes ;My 1.~191.~ $ 

San Frsno1sco-Oak:Land l'emj;nal. Ra11-,. 
wf.1.Ye; ferry, eqUipment trust, cert1-· i 

fieates,oo. -.. ..,.,' ~ ~ .. .. • .. .. '.,.' 
S8n Franeisoo-08kl:S:C:d. Term1"Bl, ::ta.U-

wt.J.yS : ea.r equ:1.:pment, trust cert1f1- ' 
'ca.tea .'oo 'oo .. 'OO •••• , ••• , .. , •• 

RetJJ. ,esta:to, ,mortgage .s.ga.1nBt Stoer 
prop erty ". .' 'oo • • • oo' • • • .. • • 

Current 11a.b1:ti ties • • • • • • • • • • 

Loans and notespayablo ....... " .... 
. Aud1 te~&ceounte and. wagea ys.y:l.bl e oo, • 

~i~eella:c.eouea.eeounts:pa.ya.blooo • .. .. 
!la. tc.rod; , interest,' on' bonds 'Ull:,98,1d .. showo. 

. " above,.· • '. .",oo' • • oo' • .oo • • 
Other ma.tu.r.od.1nterest.u.n:9s.id. ~ .. • • 
Acc:r:ued. 1:c.tereat.notdu8 ., ••••• 

I ,I . 

50,.000 .. 00 

600,000.00' 

J.75,OOO.00, 
. . . 

22 SOO 00" . ~. . 
• • • • • 

, ; 

, 

3 •. Contingent, l1abil1ties, . . .' . . . . • • • • ••• $3,999~!928.40 

S1Dk1ng :eana. 1:steJ.lm.ent~ ms.·tared. 
,'~, #, .... ,r.. " .". accnod 

Loans., and,kteres.t: 'fromdopree1a- ' 
t10n f'tuld. .' ........ . 

. ' 

~~l8Z.·71S ... 7& ' 
375,;129.44 ',. 

, 
I 
I 

,. .• I 
, ' I 

~e loe:o.s s.nd notes pa.yable shown Sot $3,.1.~O·.:7S8.02 1nc~ua.ea a . 
, /, . ' ' ", . I , 

~ ,~ " I ~ . 

~'2,.500~OOO.00.note of, San Franc1seo-Oaklsnd Terminal. ',!tail.w~s wiU.l~h W&S 

issued. SJlddepoe1ted as coll8.tera.l to ee~ure the :psyment'o:t,;~otesJ o:! 
"', . . ' ':\'", 

Oakland. ?'allways. 1'ho $3,250,,000.00 of bona.spledged. are d..0po3~~ted' 

to secure"the' saml~ notes..; The n~tea of the oakiand: ~UY'.tlys. s.re:\~lt' 
i:l.cJ.ud.eli inthc notes ;payable-of Soo., Fre:a.ei3cO-Oakltald 6e~1:oeJ.Re\d~' 

• I 

I ways. .,.;. I 
" 

, ~,' 

~e Oa.kland. RaUwsys, is asubs1d.ia.%'Y comps:tJ:J", of the San Frsn-
, , , , .. " ii . 

cisco-Oakland. Ter:ninsl Rs,ilways and in ~912 issuod: one year six ;P6 rcerit • 
. , '. "" '\ ":,"" 

'notes for the principal s'tZm.' of ;1,"2' .• 500 .. 000.00. ~ese, noteethroul$h-
, " ~' \,~ 

Oll.t the :proeeed~ h&ve b eon refened to as· the :E:~ey no:te; •... ~e<fW--
S- .' " 

'\. ~':'~ (j(} 
\ 
I : 



i, 
I 
[, 
i: 

:nent o~ the notes ~ secure-dby the dOl'os1t of the :e'olloWing col18ot-
I 

I 
I 

eraJ.;-
I 
I ., .' , I 

a. $2,500,000. note 0"2 San Fre.nc1aeo-Oskle.nd Tem1nal Railways I 
b. '1.843.000'. of "o¢:rld.3: ot Oakland, Traction COlnpSol'lZ" General C'O:~-'i' 

d. 

e. 
f. 

, so11d.at.ed S'~ S', due 19S5~:: . ""i " ..i ~~:: 
~,.4l3~OOO. ,o:! San Frs.ue1sco .. Oakls:o.4. s:c.d.~a:c. ~oseCons:ol1dat:e4. 

, ' , :',:;. ~.:.;::"7 GeneraJ. Consolidated.' 5',s cra.& 193:8' . 1 .' ': . 

l .. 'OOO~OOO. 0:: second. proferrod. :tro&.$'Il:t7stock: of',the S8J:l F:t"s:o.-
',', eisco-Oalaand. Term.:tc8J.P..allway,s. ; ". '.'.', ,.1\ 

12S,814. note_o~Sa:o. ,l'ralieieoo-OsJaend Teru:=tnal.:Ra1l.ways I '. ;,' 
. Z .. s:u.200~ ot;preferr&d stocle. of San :ETanc:Utco-Oakl.snd;Tol"!a:tos.l 

, Railw~ loa:c.od . fromth1rd :parties~'" 'I ' ' 
. ,I 

'i. 
!rAe Ealsey notes; were. not :pa.id at maturity. ~e $6cur1~1ea: 

, . " ," , " , , I 
d.epos.!,-ted. as collateral. to secure the l'aymen.'t. o:e" such notes ha:ve been 

, • ' . ,.' , I 

foreclosed upon and sOld~ and a.t such· foreclosuro saJ.e were :pureb£~6d 
" ' 

It is of. reeorct·t~t: 
" I 

I' ' 

even though tho' collateral has b-een reduced to ownereh1p~,the ,owne!re:,' 

of such co~te:ral ~e 'Willing to proceed in s.eeol-danee, Wj.th:th~ ~~or-
. , 'r ' 

gan1zat:ton pl.an of the Ss:c. F=Bll.01sc.o-OaJa.s:o.d ~ermj1)al., :Ra.1J.ws.ys end, ex-
~ I 

" 

change theirseeuri ties,. other than tlle two notes~ which. th~Y have; 
" 

obtained·through .the foreelosu:re sale for stock, of the Key S:.vstem~rtt.ll~ 
. ')',. ~. " ~ " sit Comp8.DY. ~:a.o two notes they hAve ag'.t"eed. to eanee~. ." :' 

", ' , : , , . "r: . 

For Somo :;res.rs past: the San ~ranc1sco-Oa.klsnd. Te::m:1na.l lVJ.1l~ . 
, I . , 

I ," ! I 

ways has a.lsoadvanced moneys· to the Oakland. ~erm.1n8.l .Co~e.DY .. '&lo'ther 
, . ' . "', . i: 

subS1u.iary. to enab~e tb.s.t cO'm,J;)s.:c.y to pa:; its. lllte:eest on ·$l·.~OO,O:,?',,// 
, ", 

of notes. issued in l.9i3-8.'C.d eecured.. by's, mortgage. on .certs.1n'.t1de; -:Lands .. 
The Term1'nal. Company d~a. no~ 'PflY its notes at maturity-.. -; Re~~ly'lthf' 
tio.e landB were sold for, $:1..000.000., ana. the proceedss.pp1.1ed: o~'.,t~e :; 

'. .' . . ' ". 'I, , 
:payment of thenote~. Sau Fra:o.c1sc'o-Oakland Ter.n:fnal.Ra.llwaye;,.1't>s.p-.' " .,.":', . r .'~ :,'.' 
pears,.p.a1d$50,OOO.OO of, the balance due on the note.~ough ,the,! 

" . ',I\,:.'~' ~' . 

s8l.e of the tide lands and the, $50,000.00: p~ent'b:;theSan.Franciseo-
, .• ,,1', I 

" .. 
~ :-

.... .. 



I 

TeX'm1naJ. R8.ilw8Z"s are to be re-f1na:.o.c'ed. through the medi't1m 0:1:" four: ~e1~ . ' 

organized. corpore.tion3~ namelY;-
Zey System~ra.n:;:i t Compsc.y 
Zey ,System Securities CQm~~ 
T.o.e Oakls:o.d sndHaywards Ra:Uwny Comps:.r:r.y 
Eas t Oakland RailwS3", C0lnl>QlY. 

, 
: 

, 
I 
I 
I 

To the East" Oakltl:O:d ~ilwa.y C¢mpa:tX3' are to be:trans:f'erred. \ the 

pro;pert1ee described. in a.pplicants., Exhibit :No.' 7, whiehpro;pert1es:!were 
, " ,i 

mortgs.ge4. to eeC1ll:e the :payment of the bonds o:t tho Twenty-th1rd.A:'renue 

Electne Rs.:Uws.y. 

!r!o the Oansnd. and :E:aywsrds Ra1~way Co:n.p$XlYal"e to be trs.usferred 
I 

the propertio's d.escribed 1na.PP~1eantst Exhibit No. S~ vvhieh properties 
, I ' 

were mortga.ged. to secure tho :p~ent o:! the 'bond.s of tho Oa.kland.'. s\a.u 
I 

Leandro and. :a:aywa.:rdS Electric, Railway. 
I 

It 13 of record that San, Frane1aco-Oskland. Term1naJ. R8.il.ws,y-s-
- ' 'I 

is indebted. to Reel.ty Syndioate in the sum of $119 9,206.52.. The rO'01"-

g8l11za.tion co:am1ttoe hs.s arranged. th8.t of this smotttl.~ $lO~530.00be paid 

ill cash and. the ba.l.s:c.ee either in cash or by tho conveyance of two' '! 
, . \) 

, ' , 
piece~of real estate. being the tract knOW'll as the :D1s.mond C~on :pro-'" ' " " ',', ," .. I: 
;perty an~ the lot or lots Jal.ovm: &s, the :E'1edmont Power,'Roust)' propert:r': 

, " , I 
!ro tho !Cey Sy~tem ~rCn$i t C0ftf91J1.JY are" to 00 transferred all o~ 

, . . I : 
" , ' ", I 

~e :p:,operties formerlY owned., by the San Frsneiseo-oakla:o.d.~orminAl,,' 
E.aUw~ except such :properties a.s ere to be tra.nsferre~, to' ,the,Eas-:' . ' 

. ' " I i, 

Oakland, Rs.ilwayC0Inblt1n7 ~ tho Oa.1a.a.nd s:ndRa.7Ne.:rd.S ~11we.y,' Cc:npa%lY and., ' 
. ", 

the, properties ,which may be transferred to the ltesJ:t7, Syndicate ,m' 
. " ,.' . 

paycent o:t 1nde1>tedness ... ' The XeySystem ~:ra.ne1t Co~s:oy ~ be the 
, "" : \ ' 

operating eanp8llY'and.tvill, o:perate under leas&~ tho railVl&yprope,-:t1:ee 
., i 

I 

" I, 
, . , ' 

Ii 

The 'Ley System Securities: Comp8J:lY Will. take- ~he, :place , ~,the 
,'. ( 

, ,', I 

OaJasnd:Ra1l.ways. It wUl. 1s~e ten yetJ:& SiX· pereont~ note8,1n,~ei 
" " .. , " \ 

pril'leipsl. ·sum of, $2.500,000.00.' The :9~ent of, tho notes Will,be '~ 
. ' " I 

" ,to • • ~. • ' • , i"· i 
sccured. by tho dCP081t,,'ofetock. of the Z:oySystem. ~ra:c.31t, C'(JTJJ."J)a'tJ7"i$.;-

, "," I :; , . ,,' ", i 
sued ~ureuant to tho plan o~,:roorgan1.zat1ol1 1%1 exchange for bond.aa:c.~ , ' ,," , ," , ' "" ,I 

stock d.e;poe1ted. to secure '~he' paYtlentof the Ea.l$ey,note::l:.Th.~ l:ey:'!, "' 
lo- '"; ·r·~~> 

...-...\J'~ 



System. ~re:o.z1 t C~l3J:lY' wUl gtl8.%'antee tho .;payment ot the int~rest i on 
.' ,I 

. . ~ " . . , . . ",. 
the :;;;2.500,.000.00 of notea, but not the principal." ~he 'Z.o:; System 

. .' .' " .' I ' , 
Transit Cor.nP~/ ... '/hieh wUl OVJn all of the outstanding stock of> X:ey' 

I" . '. ,.,.', i· . 
System. Securities Comp~~, rczerves the right to pay at its o:pt1on.the 

1',1 , ',' '" ';'" , 

~"2,,500~OOO.OO', of notes., on a:rry interest :p~ec.tQ.El.te prior to matu...-1t:1 .• ' . , 
,I . , ' 

TAe raorga.n1za"~1on ;plan provid.es.. for therefanding of the . 
. 1 

bond.s of the San .Franc1~co-Oakl.and ~e:rm1na.l Eail.Wa.yS. de:po31ted.:ander 
I' tho :plan thrOugh:the 1saue of 'bond.s and. preferred stock of. the :r::eir 

, .,'. ,".!' 
, . ,·1 

Syst en Transit COXllPaDY. ~e proferred. stock of the San Franc1,sc4)-
.' ., I 

Oakland ~e:rm:h'BJ. ?.ailwsys wUl 'be refunded' tllrough.~the 1ss:t.7.e ofeommon 
,I 
" 

stock o~ the Xey System. ~all$1t Comps:riy. 1'b.e unpa,id interea,t'on 

the 'Oondsof the ~sn FrsnCise>o-Oaklsnd Term:l:cal.:R8.llwqe,the.t 1S~\ the 

interest: from Noveo.ber 19. 19l9 'to J'CJ:y 1, 1923" is to bo :pa.1dt~ough 
, • 1 

the issue of bond::r or stock of the Xoy'System. Transit Comp8.'CY. w1th . 
" . " .... i 

the exce;pt1onthat,the 'ttIlp8.1d.' 1ntereston'the 'bond.s of theOe.J::l.a.na" 
." '. "1 

Sen Leandro and. :a:aY'~varde. Eleotric, P.s.1J.wq and tho unpa.id- 1nterest'"on' . "[ 
" :." . i· 

the ,bonds of the T\vGll'ty-th1rd Avenue Electric ?..ailway1s to, be p~, 
, ,. 

The' eq,U1J;)ment notos and current indebt edneaa·, ~c-a:rred be-, , , '.' I· 
I' • I 

1neash. 

es:a.s.e ~f ~he' opGra.t1on of the, properties" are to be paid. :in, cash. I 
Z.a.e bond.s. o:f the San Franc1seo-Oa.kland Ter.n'nsJ., Rs.1lw.a.jShs.ve 

. . \ 

j!o:: tho :91lrpOs.e o~ tllereorgsn1ze.t1on. :pl.a.n been .d.1vid.ecL1nto- :three': 

groups" a.s follows.; ':-

Group I-A. 
Oaklsnd.San Leand%o & Eaywarda Electrto ' 
.' ~1J.way 'lost mortgage 6'S.l922 $236,000. ' 
,2.3:rd., Ave.Electrie Rail-way, let mort-

i 
'I 

. gage 5~s,192Z' • • .. .. • ••• • 229,000. 1 

Grou;p I-B. 
Total ... . . . .. .' . $ 455,.0100 .00 

I 

O~sna ~rsn$1tCom~~ lwt Consoli-
dated. 6'ts l.9~8 ......... '. l.12~,.OOO. 

os.nand. TrSll$it l.st Co:o.sol1ds.tea. 5-'s . 
193). ,.'.'; ~ • .'. .. • .. • • • • • ,1.,595,000 •. 

Oa.kland.·,', ~ra.ns.i t:' Consolids.ted:ls.t 
Consolidatod. . .5J·s .1932 • • • • 

Ss.u Fren'e1sco,~Oa.klsrJ.d. 8: Sa:o. .rose 
Ra.1lW8.7 l.st mortgago 5'.s:,1953 . 

Ea.e t Shore. & Sub'llrbs.nRs.llwq Com-
ps:r:I3'lst mortgsge5's,l940 • 

TotsJ..,.. • • • • 
,-ll-.,' 

l,,202!J OOO• 

3"OOO~OOO. 

c20,000. ,,'~ . 
. ~'1~,SZ8~.~OO.OO .. 

• ""~" I' -, "\1 :,' 

.:;-',.,. 



Group ,II. 
Oa.kland~ract1on Conzolidatod GcnereJ. 

Cons'olid.a.ted. 51 B, 1935 • • •• .$2.,lZ4~OOO. 
,Sa.n Fra:c.c1$C.C,-~snd. 8: San Jose 

Ra.11way' 2tJ.c! mortgage' 51:s",1935 1,500',000. 
I 

$3,634.000.00 
I 

Total • • • • • • • • • • 
I 

Group III. I 

Osk1~d Traction Comp~ General 
Cons olid.e. ted. 51 s919,55 

(s;).In he.nd.z" of :public, in-
, tcres:t''bea.:1ng • • • • 

(b) Pledged.non-illtcrost bear-
3,177,.,,000. 

1,,843,000 • .. ... ".:Lng ~:. ". ~ • • .. • • .' •. , 
, Sa:o. Franc1sco~'OM:l.sxl.d. 8: Sa:c.Joao ',' , 

Cons,olids.teCL,Ra11wa.y General. Con-
solidated. 5-l's.J.938. ' 

(a.)' In',haud.a o~ public,interest 
, bosr1ng • • ~ .. ~. • • 1~5S7 ~OOO. 

(b), ?lodged,non-intorest bea.r- I, 

ing. • • • • • • • •• 1,413,000. : 
• • • • •• $8,020~OOO.OO, 

" • I 
~otaJ. • • • • 

, " , ,I 
T 0'.c.AL .. .. .. •• 319,0,5.'7,000.00 

i· 

• I 

All. o~ thepledgeCl. bor:d.s h::.ve boon dO~051tod. -anc1.orthc ,r,eor-
, I 

I 

ga.u1zat10n :91D.Il.. I 

All. of t210 'bonds und.er Groul' I-A. have boon doposited 'tUleier the 

:pls.nwhich pro,Vides th,a.~ the owners of the $2S6"OOO.OOOa.klsnd., sian ' 
Lea.ndxo. s:o.d' E:aYV/srds ,Electric Railwq bond.s shall, roceive $2U,.OO\~.Oo ' 

fi:rst mortgasebondt- o,:! Oal:1O.nd. and Es.yws.rd.e Ea,Uway Cqa:ay'sne. ,that ' 
_, L .' I. 

.. • • ~ , I. • 

the owno:t'S of, tAe:y,'229'~OOO.OOo'f Twenty-third. Avenu~ Electr:LeRall.VJ&7 
'\' . 

bonds shall receive, $229~OOO.OO- of firs:t :r:lOrtS86e bonds, of East_o.~kl.8lld 
• " • • ~ • ~ • c \ 

Rs.llVlay'Co:l:9aIlY. n.~ unpaid. interest on Gro'lX,9I-A'b-ondz. is' to 1:>~ p.a.1d , , 'I . 

, ' 
I 

,ot",the $7 ~538,OOO.OO bonds. ttnderGroup I-:3:.- '$7~423.500.o6 Ab,V& 
• • .' . ' • I ) 

been de-:9ositod. .mder tho pls.n.~o tIll'p81d:.'1ntoreet on 'tho $7~~2~.500. 
• I 

of bonds 'is re:portecl st $i~52'7,510.08. ~~e owne:r~' of 'b~nd,Z ~del 

Group" I-B.,' ,vlAO have d~~$it~d. thEir, bonds. are to, ~eee1ve general, ire-
.' •••• • j"," " " " "., 

~d1%:.gl.5-Y'etJ.r bo:c.d.s of the ,Xo:y Syste:n Tra.n3it CoO)?a:oJ';'1J::l. llXl. amo'tOllt 

equal to the fa.ce s.m.o'tm.t' of, 'bonds, deposited., plus ':-eb.e "'unpaid. '1nt~r~$'t' ," 
, 1-

on such bonde. 
, ' 

-12-



, I 
I 

Of the, $3,6,34.000.00 bonds undor Gro'C.l> II.~;3.622.~OOO.OO 
, ' " '" "I ' 

have been cle:poe1te~. T".c.e 'llllpsj.d. 1nteres,t- on the do:pozit~dbor.ds:iS 
.,,' 

reporteda.t ~7249400.00. The owners ot ,1:) ond.:;: und.er GrOilP II,.. Who 
, ' I 

I 

have do!)osited. their bO:Lds Will. und.er, the plan,. ' rece1ve seven porceni. 

cumulative' prior. ::;>reterred stock 0'£ Key Syztem Trs:a.S'it.C~~ equaJa . 
, > '\ 

in amotmt to 75 ;p'orcent. of tho fa.co amo-ant o~ their bonds and '1m~aid 

interes.t;' s.nO.. ~even percent. cumulat'ive :9roferred. ~to~ equ.al.1::I. amount 
. . 

to 25 l'ercent. of thoirbo:c.ds ,and unpaid interest'; 

Group, III, bonds includee ~.'020 ~ 000.00 :t$.ce v8J.uo of, bond.s of 
, , " 'I' 

which ~7 .612.000.00 has be'en d&J;)~s1ted. 'iliCl~ding$3.2S&~¢OO.OO \:pledged.. ',' 
" I' 

The unpaid. 1nte~es:t is re~orted e.t$S70~la2.S0. ~o owners' o:t IbondS 
",'I , 

'Ilnder Gro~ IIIwlio have d.opo$1 ted. their bonds; vl111. roce1'V"c',sevea:t,per 
, ., I 

cent. ctzlltQ.ls,t1ve ~rior"preferrod. s.toek o~ Ke~, System Trsn:::1t'CoXC!p~ , 
, . ' ,'" " ," ',\,," 

equal in emo'ttO.tto :fiftY' percent. o:t the banets and',un:ps.1~ 1nterest and 
• I, 

,I" " 
seven :gercent.' c'CIllula.t1v& proferred. stock equal 1n'8.mO'Cllt, to'f"i~, 

porc~nt. o:t the bonds and. llnpaid interest. 
, i 

I 
I 

The owners. 'of Sen Fra:o.eieco-Oekland Terminal, RaiJ.~s. pretcrred 
" " '" \' , -

stock •• which stock a.ggregates ~'lZ,,050.000-.00" wU:l roceive one 13:6.a.re 
" ',' " :: " I ' 

o:t common, stook o:t Xa;r 'Syeum ~s.n$1 t Com.~1ml'" :for,i eVe:r:y,,:!otl.%' . shares,of" 
, '\ 

, pre:f'erredstoek· of the old 'Ch~tJ:tJY. In add,1 t1on, to the common,~toek 
, I, 

of the new CCIllp&:l.Y' to be issued. in exchange for the l):referred.' stook of 
, "I 

, , I ' 
the old comps:oy,.' 'the new comps.:ay asksp erd.sc1on to issue ,$2509 000.00 

, I" , 
" I 

ot common stock in pa.yment of ~229.:UO.OO' of d1vi,dond. notes mentioned 

hereafter. 
, i 

The holders ,of 'bonds :1n the atlount of '$,534,,000.00 WhO hll.ve not 
• ,.' I' . 

.. , '. I,' , 

depOSited their, bondS. Will. receive 'in c~h their pro rat&" shtJro io:t the 
, , I' 

, I • , 

sale ,price of the :proporties at, the foreclooure sale~ ~e holders o'1! 
" ' 

the $l5,lZS"OOO.oO ~f oommon stoek of the San FraneiSeo-Oa.kl8nd ~emj.-
, ,',", ' i" .' 

nsl. ~waye lio XlQ'I; 1'~1e11'e.to in tJ:tJ.Y we:y in the reorgem:ll8.t1on rllm. 
-13-
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,,' 

, ,': "y,', 
" , 

. 
J." • I 

. The· Com.tIUss:!on 1saskec1' to authorize the following ~a.n1ee '. • ..' ., . ' i 
to i$sue, e took and bo:c.dz 1n' ~ho following e.mouute.;-

(s;) :s'1r,ct mortga.ge l5-yesr bonds • • • • 
(b) GenereJ.,re:t'and.1ng mo:::tgage15-=roar,bo:c.ds 
(e}Sevell.:porcent. cumulat1-v:e" prior :proferred. 

, ' 'etock • .' • • e • • • e' • • 

(dj Seven );Iorcont,.cmnulat1ve proferred s,took 
( e 1 C OIl:Qo:o.z,tock • • • .'. .: ..,. .., 

I 

" 
I 
I 

I 

. I . 
• $2', 500,000.00 

Sy 951.,Ol.o.oe· 
, ,I.· 

7 ,500;89~.40. 
5',327, 69~.40,'. 
Z. 512 '500 .'00 ,. .. .. ,' 

, '.: I" '. .' . 'B.Za.~t Oa.kl.smd ?a11w8.E' •. 

(8.) 'First' mortgage 15-year' bonds, 
['!)} Comc.on e took • • • • • .• .• • . . '. • • • 

• • • 
• • • 

229'000~C!O 
250",OOO.C!0' " 

. '.' 'I' ' 
, , 

/. 
I 
I , . '1 . 

(al :s'irat,' mortgage ,l5-yesr'b,onds • • • • • •• 235~OOO.ClO, 
(b) Common ,stock ,.. • • • • .. •.• • • • • • .250,,000':00 

, . ' , .. I 
. . .. , I 

Tho :IeY' .Sy. stem SC,curi,.tiee. Com~any, tAo fo.urth e ClnPSllY mer~- ' 
. ',I 

t10ned above, will not ow:c. or opera.te rms. :p'O.bllc utility :properti,~o 

snd. it .m;ay there~ore issue its stockea.nd.notes With.Oll.t., porm1as.:ton . . . 
f;"om this Commies,ion. While tho seeur:ttie3which tb..e :zevera.l'eom~ 

, , . . ' I 
psn1es ask permiss,ion. to 'iSSUe,. wm to' the amount that they;'aro dth-

" .' I 
oriZ'ed" be author1zed to acquire prop ert'iee or pay s.ssi:IIIlGd, ilidebteCl-

·:·1, . 
ness.,. , nevertheless· we· th1l:lk thie o,1:c.ion should sbOw, how: 'Such sec'Ill:-i-

" . I ties WU~, be distributed 'tlnder the reorganization ,pla.n.~. and..:the, :p~ 
, , ' ., , ." , I" 

poseafor wJnoh, the :pro~eod3 from thesaJ.e' o,f .the~,.500,OOO.;,oo'oi':· 
• • .,-. r 

, , . 
, I ~irst mortgage bo:c.d.i of Key System Trs.nsit CompB?Y mAy. be 'tU1ed.., ' , 

. -:"'., . , ,. ..', ,'j, 
Vie will 'no':'! take up in the order mentioned the seve~' claeees. 

, .' . '. .' I 
of stocke .e:tO,·bo:c.d.s and t:b.o p1lrl>oses for. which the:r Wlll be issued. or' 

" ' 

how they Will be f~li1 distributed. 

T1l¢ Zey Syetem TrOOlsit COIUY.o;ay asks' porm1ss1on to isa:a.e 
• .,4. I 

$2,,500~OOO. of first· mortgage bo:c.d.s. a.lld. to use the proceeds for tho !ol- . 
• , , I 

l4-
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1. Tore:1mbursethe x'eY' Sy,ztem Trans1tComp.8XlYfor the, 
~Otal.t ppa1d'in' cash by the Trust;eee on s.cco'il:l.tof 
the, puroh.a.se~l'r1ce, of the properties: Dot ,foroclo-, ' 
e-a.re- 38J.e • ""~'. • • • ,. '. • • • .'. • • .'. • ' • . ,( 

\\: " 

2. To '987 unpa1d:t:o;tereet on,23rd Avenue· Electricf Rai1-, 
wqf:t:rst:, mortgage 'bondl~ and Oakla.nd~Sa:c. Leandrt>", 
and :S:ayvta.rda Eleotr1Q; R$.11.wq first'mortgage, bonds. 
to 'J"aJ.Y 31, 1.923 .•• ' ••••• ' ••••••• '.'. ' 

3. To, ro1mburse tho XoY', SysteIllT~an$1t- Compa:cy ~or :,the 
&:lO'Ont pa.id by, the San Frsnci3o.o-0llkland. Termina:l' 
~llws.yS1n d1scb.a.rge'of. Oa.klsncl Tem'"al, 'Comp~' 
'Tide l3:c.dnotes: .' •. ~. • • • • • • .}.. • • '~e ' 

4. To. diecha.rge the 'folloW1ng. indebtedness o~ the' San ' 
Fra.:c.ciscO-Oa1(I and. Term,,,8l, :aa.llw~s:- ' , 

(8.) ]Totes::pays.ble to, various' bs:ake covering moneys 
'bonowed tor 'bond. mtorest • e, • ' ....... .. 

, (b.} !lotes· payable t,o', Roalty Syndics.teComp~ cov-
ering,moneys' 'b¢X'roW'sd t'o,r o.ond,1ntereElt ,.'. .' 

(c) Real estate'mortgage IJ.ga.1nst, Stoer Property,1f:2 
(d) San Francisoo-Oslcland ~e%'m:tns.:l Rs.llway.a. Equip-' 

::tent notes- 5/1/16. • • ., ;. • • .. .'. ..'. • 
( e) Interest. on, a.bove ,note:::. .... e ...... ~.". 
(fl Fer:r:y :equ1:Pment',tra.st : certi~1oa.tee: • .. .. • • 
(gl I:lteres,t,. on, ferry eqU1pme:c.t, trust, ·certifica.tes 

· (h)' Ce.r' eq'd.pment't:rus.t:.ce:rt1f1ca.tes. •• ,.' •• ' •.• , 
· (i l Interes:t' .on ear equ:tpment· trust eerti~iea. tea·, 

5. To'rep~ loans:fr~ depreciation fund:-

· (s) For two new fe'r'r3' bos.t$ • • .. .. • .. e .. • • • 

Cb} Fornew'lCey Route cars. •• e ............ .. 

6. To· r01l:!'burse: thotrea.sury· for the follow1ng expendi"; 
t'llres.:la.c.e since J-oJ.y 7,. 1922':-

. " 

I 

I 
$398,.165.02 

. . ! 
I 
1 

I 
1 

I 
10&,.37'7.50 

1 

5O~OOO.OO 

i 
1 , I, 

59,.500';00 
, " . I 
l.O'530~OO ' . .' " 22',500';00: . ' 

" J 
50,000'.00 ' 

, lp.O.OO·~OO·· 
600 000.00':' ,.. " 

3",,850.00,:' 
1.7 5,.OOO:.O()" 

1,..954.!.9' '. 
"'.: I' ' 

~ ". ,,' .... 
I 

,I ' , I' , 
, 350,,000':00' 

89,.250.00 
I 

,J a} Oskls.ud.'Tra.et1~n Company equ1:pI:leo.t. bonds .. • .33,000.00 , 
("0).. Intoreat,o:a:above bondS'. •• • • .. • ..... .. 440.00 ' 
(e) SsnFrane~3co-OBkla:c.d Tom'naJ. Ra.llws.;re. equip- .. ,i. 

mont ,notes ~ .. ' ....... e .. e ,...... .. 20,000.00:' 
(d) Interest. on. S'an: Frane1seo-Oa.kland ~erm1na.l,: , .1' 
. . ::!s.ilVla.ye:, equ1pmerlt·,:C.otes.. .' ...'. • .. e.' • . 3, 200~OO' 
(e) kne:riesn:c.a.r COIllPs.IlY notos:.· • '. '.. .. ,,',,'~, .. 4Z~5l.6-.&',' 

," (~} Intereet.onFer:t7.equ1:pment tru.st certifie&t.ee, 'l9~2ll~O', 
(g) Balance. of 10= ,from depreciation f'tlnd:~or' new . " ,,' i 

::lot OX'S , •• '. 'oo e,.: , •• oo •• ' •• ' ... ' •.• ' oo, e Z8,.400~06", 
(h)- Interest. on loa.ne. ':from dep%'oc1a.tion.fund.!-. , "·:i" .. 

on now,bos.t:l.oans." oo'.·. .. .. .... .. lZ:~798,~44.", ' 
on-':?:ey :Div:ts~on: car ~osne • ". • • ~.6~~..az ... 

( i) Interest. on l:oa:c.· :f'rom depreciation, ~d. for .. i . 
·motors.. '.' .• ". .". .... • • • .. • ~ 848.82' 

~I 1 I, ,I' ~ 
, ' 

7. To, cover part of -;he cost of 55 now Tract,ion :01 vision I' 
I 
I 
I, 

cars. ., ., • .,. .". • • • • . . .. 300,000";00 
• • . \ I 

Total • . . • • "., ~~401, 201~44. 
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'" ;" 
i 

t'te, th1:Ck a.ttention shoUld be c8J.le~ to some of the 1tems'tl.p~ 
, '. I" 

peanng 111 app11ee.nts" Exhibit No. 2. ~he $398,.165.02 eons:tsts;~~~' 
." - 1 .. 

I 

~o princ1psJ., 1temi., namaly $2S3~561.72 wh1ch'wm be d.1stributed.,t?" 
, !, 

those bondholders of tho San· Franc1ac o-OaJasnd. .Tel"Ill1ne.l:Rallways.··who, . 
, I 

did not' deposit thoir ~onda undor tho roorgan1z&tion plan. while ' 

$114.,603.30 represents: ,exponzes. inCident. to thoforoc1osure s8.lA)~ , 
. , , . '. I ' 

Tho ~J.l.4,.o03.30: is tho only ex.pend1ture 1nc1dent·, tc."tho, reo::-' 

ga.n1:z:e.tion whicha.ppl.1canta ask to P8'3' tbrottgh the useo'! the:proc¢eds 
" ,. ..., I. 

obta.1xlod f::om the' saJ..o of bonds. or'stock. In. a.d.d.ition to. the " ;ir.I.1"",6.03 • .30 . . . .. . I'" . 
o'! reorganization expense~, thero are ,.other roorga.n1zat1oll oxp~ell8ea! o:t" . 

a.bou.t $Z89~.OOO. which:ha.ve been paid.,.' or wbich 1 t ,15 '1ntond.od, to :9'~:7, . 
'., ' . '. I, 

out .of tho current . income of San Frtx.ncisco-OsklsndTornl'!nsl.Ra.ll.or' . , , .' ,~ , , ,'. ,: 

out of the current. income-, of the trusteos. ' Itooems"t~ ,uS tha.t,·tho ex-
. I 

" ,I 

pend1ture ot the:~114,603·.30 a.ddeCt noth1ng, of a tq1blo'nattrre to. the 

properties formerly owned-by tho S8J:l Fra:ac13CO-Oa.kl.~d ~ Tem5n al. ?..a.:11-
. ',.... t . ," 

wrqs.. If it d.id add. e:ny l:)ro:perties. they are be1ng::recognized;:by ~he. 
I . 

• I 

order' permitting the Xey System Transit CompstlY to. issue· securities. 1n 
. I " 

payment of the propert:1es formerl~ owned b~ theSe.nFrsnc1S:eo-Oaklend. 
• I ,'. ' '. ," • • • '. ". ' ' , , ,.~ '. I '"- ~ !, 

. ~.c.e fact .tha.~."the court:, dete:mine~~'1;~hesmo~ti"Oi' 

such expend.1'ttLres is not sufficient reason for pa.:71ngthem throushi~·the 
. ,': " ~'''I' . c 

c I 

sale of' ~irst mortgt~e bond::;. We th1%lk tha.t 1:0. zubstanee ~he . I,. 
, , ,,., ••• ,I-

$ll4~603.30 do.(;)s .. not differ from the $389 •. 000.00 and/should. be· pa.1~,out 
" .. ' ',': . I· 

o~ the current income of the :proporties a:o.d not through-'·\theS8J.e of .. 

bond.s. 
',.-'...' , , i . 

" 
I' 

Dur:t::lg 1919 a.p.d. prior thereto~ the San l'ranc1sco-Oskland. ~erm-

.~ Rail.wa.~ was. unabl.e to· meot its o"ol1gatio:c.a. As a reSttJ.t.:the 
. '.. . I 

compa:ay-. vroz ~O:z:tla;t 17 ·pla.ced 1n the c control of So, set of men' cOllZ~1tut-' -, 
. .... . '.. . ., I 

ing the reorga:c.1zs.t1o:c. collllXdttee vfAi¢h' represented. bondhold.ers.,.' other'· 
" I' 

creditors. and stockholderz of th0.COmp~., . Since 1919'theroorgC:l.i~ 
" . 

t1oncor:::m1ttee hsz' lab "red to',brillg about an sgroementvlherob:rthC)::pro-
'. " 'I • 

. ., I "" 

porties of' the company ,could. be re-f1nsnced. on cs. roa.zonabl.e basiS. !Of c' 
, .'" .. 

l 

; .' 

Expenses of reorgs.luzs.t1on amount1ng '.to 'about '~;.sOO,:OOO • .' . . . ", I, . capitaliz a.t ion. 

have. been incurred.. ~G pay:nOllt of the .oxpenses haein offe~t·· 
- 1.6;" ~.... .,..."'-",.j , 

,;'.'1)6 



" 

I 

• • . i 

been agreed. to by ~ the :9e.rt1es 1n the re,orgsn1zat1on Plan., w~ Ido 
not be~1eve that the reorge.n1zat1on: e:z::pens.ee sho'CJ.d. 1ll. a:cy" ma:aner I be 

, • I 
I 
I 

So charge againSt the public or 'be 'Pe.1d.at tho e:r,pc:c.se ofpl'o:per .~rvice 

to the :publlc..' The public was, not Sot fa.ta.tand, ca.:Onot be,hold r,~s:pon-. .' . . . 
. I 

sibl.efor the. finauo.1aJ. difficulties of tho company.' ~o reorg8.~~ 
, i' 

tion became nec(;)s.8ary beca.use-of the acta of the owne.re· of the' :property" 
, . ':, ' " .~' " " ' ,': .. ,' ! . 

~o. S'tl.ch' o\1.tlera: should be,ar' the expens.e of reorganization.,: vr.c.s.t:ever 
, , I . 

. , ,I ' 
moneys ha.vebeen or W1J.l be expended, for the payment of reorge.:o.:lz~t1on 

, 'I ' ' 
" ' • . . ' . I '. 

eX1'enses should, _be returned "through·ap-'" 
• i", ' .. 

p:rop:r1s.t1o:c. 'of moneys ava.ilable for intere'st· a.:cd.d1V1d..end.s.~ ,~¢ order 
Will require. th1s to,' be' done';, ' 

.. 
~he reco:rd shows that· the trustees borrowed $285,501.72:' to' pay . ' ' ", I , 

, I' 

the non assent1ng bondholders. ~3 obligation, we th1nk~ may proper-
, • • I ' • :'!', ; 

ly~e ,azs:umed. by the Key 'System Trana.1t CoIllP~ a.na. :paid thrOUgh/.the 

issue of tirat mortgage bonds. i 
, .. , ~ . , 

In effecting a sottlement with the holdors, of tho tid.e, land 

notes, (OskJ.and. Tem1nal..Compe:oy notes) tho Sen Fra:c.Ci3C~8.klana~. Te:rm1-
'. i 

" 

na.l Railways. it appears, advanced. $50,.000.00. ~o C'om;n1se:1on I1s, 
1 

asked. to," pe~ t the Key Sy::rtem- Trs.nsi t, Comps:cy to :ro1mb:a.r~e ~:ts: troaS- ' 
. ' , ,I ' 

u:r'3, because of eo ps.yment made by th~ San Pra.nc1seo-oa.kland Te:rm1llal 
, " .,,' I " , 

~1J.ways. 'We d.o not th1Xlk that such So reimbursement is warranted. 1ln-" I 
tier the teX'tll.: oj! tho Public Utili ~1e:J A.ct. !rei therdo-wo thi:ok· 'that 

. . .' ' 'i ' 
the Comcnss:1on is· justified. 1n authoriz1:ag the KeySY$"t«I1T:ra.ne~t C¢m-

• • • ' I 

J)sny t<> roimburse itetreasury becauseOfe:z:pellditur~ ma.d:e'by·:the. San " ' '. . I ,',. 
Frsnc1s.eo-Oaklo.nd. ~erm1:O.a.l ~ailways from July'7, .1922 a.tl.d.refened.,to>" 

:9ond1tures. ~he items llsted.underJ;lara.graph su: of Exhibit ::to., 2 to-:', 
" ", .. . . . '! ' 

tal ~~13~074.73. which $~ added to' the,~4.60Z.30 and. $50,.000.00 &1-' 
, .' '. I" . 

:ready tlent1oned. ma.kes a total. o,f $337,. 67S.0S.The tes.t~OJlV'eho,ws ths:t ," 
1 .. ,' ... 

: . 1 '. " " 

a. contra.et for the :purchaso o:t· 55 new,. ~re.ctio:o. ' Di vi3ion, eara. ':C;SS ,1»en en-;' , 

teredo into and. t~at they Will cost a~~~OX1mS.te~;750'i>OOO~".lrii E~.~;N~~i:a..P .. -
• , , " ,', '" , . 'I' ; , , .. ~ ," ., 

-J. 7-' " ," ' . ,."". ..' .. ,',,-. ".-
'I fI" '. """ , I ; :.' '" 

"'I., 
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, " 

I 
" I 

pl1ca.uts a.sk tha.t they be :r;>erm1tted t'o use $300,000.00,o'bta,1ned. fraIt , 
, ., ' I ,-

tAO sale of first mortgage' bonds to ~ay ~ part for such cqUiJtma~t. 
1'ho balance duo on tho oC}.,'tti:pme:c.t,,. it vms stated.. would be :pai4. t~ough 

, I , 

the 'issue of short tem. notes Whichla.ter ri:a.ir be rof'a.nd.ed;,thr.ougj~.the ' 
, " ' " \, 

issue, ofeqU1:pmcllt trust certificates. ~vo believe that < tb.e,~3':~~:67'1.03 ' 
, 'I '. 

Wh1cha:9pl~cants intended to use to re1Jnbuse the treasury' of· thH'KOY:. ' 
, ',,' ,',.", ,. I.', " 

S;'Tstem Transit Company shoUldbo used.. to make an a.dditions.l,);)~ent 
\ 

r . I, 

on the .no\"1 cars, or used, tor ,such, other p-a=pose 8.$ the' Cocm1z&i.ODJ' may, 
" , 

a.uthoriz:e~' 

~AO ~lroa.d Commission h~s heretofore authorized the sSn,Frsn-
, ' ,'I'" 

cisco-Otlkland~e:t'Dl1ns.l Railwaye-, to borrow from its deproc1Jlt1o:c. f',md " 
I ' 

$350.000.00, to yay 1n:part tho cost of two new ferry boate 'snd., $S9,2S0~ 
, I 

to 'Pft3' in part the cost, of fifteon neV! Xo:; Route Ct£.rS. TheselottnB 

wore ,s:u.thoriz&6.. wi'tll the" uua.erstand1ng that, as soon as the properties 
, ,,' I" 

wererefilUmeed sndfirst mortgage bonds $old,. the &:lounts would ;be' 

, re~u:ned. to tAo d.eprecia.tion :fUnd.. ~e Cammiosion horeto!or~ ha$'3lso 
i 

authorized., the S.a:a.' Frsnei,sco-Oaklsnd ~em1na.l ?.s.ilwQs' to asst=.e· O~l:t­

go.t1onsunder . 0. lesu agroam.ent loolWlgtoVlard. th.e p~t .. 000~00t 000': . 

ferry oqUipmont trust' certificates and :i:l75,.000.OO,. car eq.'eUpment trust 
, 

" ' II 
certifica.tes.. Z'.o.e ' company. ',wa~ authorized to, enter , into thoze. lease 

, \ 
, ' I, " 

agreer::ents z,rovid.ed the equ1:pmont trust cort1ficat&a,1>ere~ded'wit~ 
1 ' " 

, • , 1 :' 

one yes::: attar tAe' refinancing, o,:fthe properties had 'become of:tec"t1ve.'" 
" , , I 

, ' , ' ,I" 

The CoTJltllission.at the til::.e'the ord.ers. Vlor.O ma.d.e.expeoted.that the co:u-': , ' , . " ,I ' 
~e.ny ,sueceed.1ngthe Sa:a.F:z:'aneiseo-OskJ..and Term1ne.l. RaU~ewotIJ.d~ 't!hrottSh 

, ," , ' " ,,' ,:' \ ,," ,", 

the, issue 0.'2' its f:trst. :mortgage 'bonds. mSofe f'W:l.d.s,' ava118.~la for". thEJ,pq";' 

ment of the eqU1Pm.ont truSt,certificates.; In s.dditi~,t.here ,are dar-' " 
, "" \ ' 

. . ~ " ",.. 
te.1nother items of ,:t:c.debtednese: $.ggregat1ng abo;r.t ~'205.71l.69: Which 

sr~ to be ps.id. in cash aue. Vf.c.icA', \10 t~ it is pro:Per thit' t~e:.1: bel' 
, ,',' I 

:pa1d.tbrough the, issue- of first ,mortgago bond.,S of, the Xe:7S~stcm'Tr~~, 
, ' I 

sit Com,a.:ay. \ 
1 
I 
I 

.... ~ .. ""', 

, " 

: ".i..,~~v· '" 



" "I' , 

$8,951.0l0.08 face value of general and ro~d~ 15-~etr bonds. ~ese 
, , , 

bond.$ will be part of an a.uthorized issue'of $20.000~OOO;"OO. ' ' , 1'h'e ' 
, "" I 
$S,.95l.0l0.0e. ot bond:;: wUl b-eissued on a. dollar for d.ollar, 'baz,1~ to 

thehold.ers of' bondos and unpaid. intorest thereo:c.coming uud.er Gro~p: " 
! 

I-B" who have <101'os1 ted their bonds u:o.der the roorge:a.izs.t1on pl~ 
, ' ,. 

" O~ the' ~~.95l~OlO.08 of bonda ~'l,$5;8l0.0S will bos,r"i:C.tereet at ,,~iX 
I 
I , 

pe:-cent. and. tho remainder. $7.,585.'200.00, at five :peroent. ~e ! .. ' 

" 
general.. and. refllnd1ng bonds will. boar thessmo rate o~ interest' 'sZ 
d.idthe bonds. tor which they will be issuea. in- e:z::o~a.nee'. : Tbrougli the 

, I: 
exchange of bonds five different bond. issues. of the' old. ,O'Ot:lbl~ 'Will 

be merged into OXle bond issue of tho nevI c a:J.PSlJ'3', vtli10h Will' be a,: i : 
, 'I 

zeeolldl.ie:c. 0:0: the proport1esof the Xoy" System. Trans1t ,Coms>s.uy. ! 
, I 

The Ke:rSy,stem. Transit Com:9s:a7 azks pC:"7l1sS1cm.to, :1ssue 

$'1.S00.S9~.4rO of seven pe~ce:c.t., c'tlDlulat1ve ':prior :preferred., stook ',arid., 
+ • ' , '.., I, 

i' , 

$5,327.,691.40 of sevenperoent. cUlnulative :prefor.rod a~:ck~ Of :thcl' " 

;prior preferred. ~$l.~~28.000.00 and of ,tAG pre~erred. $i,628~:qO~.O~' wjll' 
, ! 

, . _,. ' .. .. Ii 

be ;pledged to ,secure i:c.:9a.rt tho '~ayment of the Xe:r S:rstem., Seourit~es' 
, , ' ". ',,' [, 

Co::lpsny notes.,. l'eaVing $5,.S7Z~,89l.40 o~ ;prior 'profaned and.' $3'~6,99-~o91~40 
I. • • • • I :' , ••• \1" . i 

, of preferred. stOCk, in the htJ.nds o~ tho public.' O~ tho $5:,8n~S91..40) 
'. . ,.,' ", ,'.' ',I. ' 

prior :9refe~ed; $S~259,800:00' will be delivered. to GrOup','II",1>ond.n.Ol;der.a 
:' "., ..,,". .' ,.,'.: ,"', ,.:." r'" ' 

. and $2.,,613~091..40: to Group' ,III 'bondholdors. Of the' $3~699;6.91~40:',of, " 
, ,',.' .. ~ , ' '" ' , " , " ,':,~ , I _ , ' 

:preferred. stoek. ~"l~08.5.600'.OO Will b,edclivere6. to GroupII'b<>ndhol<ters 

a:c.d $2:.6137091~~ t~ Group- III 'b'ondhold,ers. ' 1'"AO record ShOWS thati' r ' 

,,' '... '.. •. ,1, 

d.iV1d.ends'~ from the";'·ou.tset be paid on the ,prior :9re:rerred.3toeAc~ !I 

' ! 

but none on" the p~ofe:r:rGd stock. 

onl,- 1f eameds:c.d ifd.oele.red by 

,I I'·' ,". l 

Divid.end.s can,' oftco:o.rse~:·"be ps.1d 
, ...' 4 .'., : 

the, ,Board of :Diroctors.:' 'Group II;! 
" '.. , .', 

and Group III, oo:c.dhold.crs; l"ecei va no ,b,oncl.3 of the new 'comp1JXq. ,I 
.. 

. ": ! ''f; 
. ~ .. ,- ......... 

.' 



~e i:.ey System ~ra.ne1tCOl:l:P8I1Y' s.lso .asks' ~Crm1sS1o~ to issue 

$3.51.Z;I.500.00 of··oommon otoek~. o"! whioh :~~262,.500.00 w1ll.· be .del1v- .. ·· ..,., " . 
I 
I 

ered to the ho~d.er$· o~ preferred. stoek of. Ssn .Franciseo-OeJ::land. Te::-
, "', , '" ., I 

. . ..;". . I· 
m1ne.l. ?...all.wqs 8Xld.$250~OOO.OO issued. in exeha:o.g& for $229~lOO •. OO;o~o' 

, . , , I •. 
I ,I • 

notes.. ~e reo.rga.niz8.ti~:a.:plan proVides that tl:.ere shall· be.' 1ssu1'd, . 
..' " , . I,' " 

forthWith ~2,500·,OOO .. OO of :firat mortgege bondS. of .wl:l.1cb: the. "'owners 
•• ' I • ' 

o:! the new oo~on ~toek,ss So condition o~ tho·issua:c.c& of euchst¢ek 

to them, zha.lJ. b"Q;7 at least ~'l.OOO~OOO.OO of 'S~Ch . issue 'at' pa.r'~~:I:· 
, .' . I.' • '1,1 

. • ~ II 
Counsel :eor s.:ppll.eanta stated t:o.a.t··oommon .~tock wilJ.be ·1S3Ued.to, Jo.o~d-. 
•.•• . • . . '. " • • • ,', . • . .' ...... ~ 'I ..' • . 

E)rs o'f pre~erred stooko! the San Franc1sco-O.o.kla:c.d Term1n.a.l Ra.Um~ys: . 

ev~n though :they do not :purchase first mortgage bond.s.. ,I 
• o. II 

• •• • o' •••• .'. 1'1 . 

There are outstsndil:lg Six non .. 1nteres.t 'bearing notea 8.ggrE~-
gating $35'7 ~ 924.00',. o~ecute~; by the. San Franc1seo-Os.k:I.and:. Te~i liEa,U-

, ,. '11" 
j '.' " '". ",'·'Ii' '. 

WAys 1n.1.914 and represent1ng amounts. :p~a.bJ.& to e()rta1n$tockhol.d~rs 
. '.' : '1; . 

of theOa.kl=d. Traction Comps.:oy" a p:r;ed.ecessor of San' Fre:c.C13Co-Oala.s:o.d. 
.' . " . " .\1. 

o " \ 

To:rm:tnal. R.aiJ.~S., . 00:' d.iVid.ends d.eclared. by said. CODlpSC3',1>utnot &e-
o . ' "..... ',I: 

. , " . . I 

tus.!.lypaid.said sto·ckhol6.ers.. It a.ppears that, the reorgs:o.1za.tion 
.' • ",. 0 ii . 

co:lmittee retaaee. t~ recogn1ze the. va.lidity o~ the nO-tes.; 'One' 'of i:h.e 
, it· 

notes, amotllltillg .. to ·$lZS..8J.4.00 ws.z :deposited 8.$. colls.teral to· ·sec'tilre. 
, . " 'I • " )" 'ii 

the no~s 1ssuectby.the 08.nsnd· Railways. 'Ir.a.e:c. the holdors.: o!the:i" 
, • !,I 1 

~-. • I .,,,' ',r: 

Oa.kls:c.dRa.1lwqs 'notes foreclosed.. on the. COlls.tertlJ.:the~'l2S.Sl4~OClil"· 
, '. I . 

note was sold.. Ztleyrese:c.t holders have agreed to surrender :the, .,Ii, . 

~-:L28,.Sl4.00note. .An action was commenesd on. four other note.s~:agc~&-. 
• • ,'. I' 0 '. '. Ii' 

gat1ng. $145.422:.00· and.' fUnd.s, in. ba:ok, of the San. Fre.:a;e1S:co-08kland~,· 
, .' ,.' '1 . " ' . , . I:. 

~er.m1Da.1. EaUwaya in. the smOtalt of $1.75.000.00· were attached. ~1mm.e.d.~ate-
. "" ..' 'Ii' ' .. 

1"3' prior to the' foreclosure sale. A. settlement of' the, cia1mS';' UpOIC the 
. J" . > I!; c 

. 'notes. has been s.rranged ,'by theroorgan1zat1o:o. comm.1-:tee 'vmereby. tb.~'r 
'.' '. . ...... '!'" 

holders of ~'229,llO.OO of notes: Will receive in. p~ent . therefor·, $ZSo,.ooo. 
.' .' . ". . ... !!.,. ' 

o~. common stocko! the Xey,S:rs'tem. ~ra:c.e.1tComp~.· It ~ppears' tult:'the' . 
. II 

ownerShip o~ the $l28.814.00 note Which the present holders hive ~~e~d 

to' ce:o.col,; is ,in question. 
'i 

T".a.iS Comm.1ssion cs=ot det~·l'm1n() the I::\fatter 
o! the oWllersh1p of the no.t~. 

-20-
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'1 
',' ii 
.Ii 
I' 

East Os-nand. Railway c.omps:c.y aSks porm1ssion to acqUire t7~e, 
". ,. 'J 

properties d.escribed in a.pp~ict.mts~ Exhibit No. 7 and issue in' j;B..Y- " 

ment 't:Aere:!or ~"250·. 000 .00 of common stock and~"22.9 ,.OOO.OO,o:! !irst;i 
" .' Ii . \ 

:::lortgsge bonds,. ~!l.e properties that are to 'be trans;eeneClto'the:E.ISzt 
" "j 

OaklAnd. :Railway' Comp~ are. those on Wh1eh tAO bonds. of the.·~teIl:ty"" 
'.', .• ..' . I' 

third A.ventV3 Eleetrt~. Rs.1l.w~ are a lion. .AJ.l of the eomps.tlY',~s· etook. 
. II, 

., ~ . II. 

exce:91:di:ector.1 s.sha:res~, 'Willbc issued to the 'Z.oy.·SY$tem~a.ns1t 

COr:l'pa.l:ly. while the bonds ·~'be a.ol1verod. to the holders of tho. 
, , I . 

,. 'I 

$229,000.00' of ~enty-th1i-d..A.ven1l.c Electric ?.s.ilway 'bond.~~ T".c.ebo~cr.$ 
• ,.' , , . .' , . Ilr'.'· .' 

of' the now' c~~ are to'be dated' J'OJS 1, 1923,.' be J;>aya.b1e' J:aJ:y 1;1: 
, .. .' " " .' '.' " ; 

J.9SS and. 'bear ·1.nterest at the rate of s1% ,orcont •. per a.:anum. ... ' !rhe'lpro-
. . I, " .' '. . " 

pert1es.o::t the Zast Ool::land. Rs.ilvtsy. COtlpsay Will be lea.sed.fortho:";term . 
, I • '. ." ; 

of the life of the. bonds: to the 'X.ey System. ~raus1 t COI:l:PstlY upon theil, .,' ~ 
, " ' I . 

considera tion that the. lessor P!t:1 the ·tlXJ:paid interest on the ~ent~~-thirQ. 
" I 

l...venue ZJ.ectrie. ~11W8Y bonds up to Jrtly' ,1. 19Zz.. and' agree t~\ meet,'-lb.nd. 
Ii. , • !II' • \1 

d.ischs.:rge alJ. obligations of the Za,z·t Oakls.nd :as.ilway Company: as, t2:l11e7 ' 
. '. :' .11''-' ,: " '.' . I . 

mature .. other tha:o. the .p~ent, 'of the pr1nCip$l.,of' the, bonds .• ' '. Theil: lease 

is to :provide that the Xe7 Systom h"tl:C.$i t Compe.-oi shall.'ha.ve'th& J6ht ' 
." , .1\. , 

. ,. . ." . \,.,' 
a.t anytime when it is not 1:0. defaUlt 'CJlder the .lease to purehaZe SIll. '. 

. I 'iI:-. . 'r/ . 
the l;eased :propertY', ion consideration of i te paying the princ'1pal o~:tlle 

" l 
. .. , : II:, 

The Oeklsnd. a.nd ~s.rdS. Anilwa.y COII;I'SllY asks yerm1sS:1~n' tl~ 
'bond.s. 

. acqUire the properties described. in a:ppl.1cs:a.ts' EXhibi-t Iro •. 8.: . ~~ pro-
. . . 1\ 

, .~ '. ,I 

parties doscri~d..in. such ox"a.1'bit arc those on which the.' ~'. ~OO'.OI~', ' 
of Oakl.a:c.d... Ss:c. Le8:c.Ciro 3nd. !3:e.ywsrd.s· Zlo'etrie :Ra.1lvtay bonde. are a l.~e%l. 

. '. . ", !:' 
TAe Oa.kJ..end. and' XaYVlarCts Re.11wa.:v CompSZlY s,3ks: pemisS£o:r.:r.to, 1 seue; fl:)r· 

'. ' . '," .. . . . .". ~ i't1 

'. '. • 

the P'Ill':POseot acquiring such prop<.n:tiea $250.000.00. of commonstoc:1~~" . 
, :. .' '. :1,\ .' 

$235.000.00 of f1rctmortgsge six yorcent. l5-yoear, . bonds': . ,All. .thell. 
, . .. ". . • '!I': . 

stO~Ck. eXc0:9td.iroc:tor' e . s:o.s.res. w1J.:L,be issued· to: the Zey, Sys~em ~:~s.n-
, " . " '.' .. : ·n, 

a1 t Co~~. VlhUe· the bondsj ~wil:r. "c>e- d.eli vered. to the, ho:Lders. . '0 '! . t~~" ' 
. . '. '. . . " ..'. '. "I,i:' , 

$2U~OOO.OO ofboncta of the Oakland.. S3:l. Lea:c.dro and· :a:a.ywa.:rdz. Bl-ectr1c 
. .. , '. i' ' 

:ae.nws.y'~· ThG propert1e~ 'of ,Os.kl:anCL and ~a.rd.s R&ilwq>ComP~ w-fll' 
, ..' ".'. I! 

'" .... .' I 
.. - 21- .. :i 
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" 

I I 
be loased to· /tb.o Zey. System Transit Comp~ for the te:l:m of thel1:ee 

I 

I . of the "bonds U!)on· conz1d.ars.:t1on tha.t the Key System. ~rans1tC~ax:LY *pay' 
1 

'. 1 

t:c.e "C:l.:9e.id. 1nterendue '?%l the' bonds, of' the Oa.klt.md. •. Sa.n Letlollcl.ro. tbd '. 
I 

" I ' 

:E:aywards :E:J.ectric ~s.11.way an~ agree .to moot allo"o11ga.t1ons otthE.;~.Oak- -
, • , 1 " 

·land snd. Eayward.s RaUw~ CompaJ:lY as .they·mature. other the.nI>a.~g:the . 
.. • r • • • I ", • 

, ' I I . 

princi,a.1. of th<lbonds. n.e lease is to ,roVide 'that th~Xe:r'Sye:~, 

Tra.tl.s1t~ ci<>mp~'$hall have the right at ~ time- 'when.it .1s not .1:.(a.G-' 
. . ",' . . '. I' ';'" . 

~a~t u:c.aer the lease. to purchase tho leasedproport,y onco:c.s1dorat1on 
. ., ,. 

,[ ot i t,s. paY1:cg' t:b.o principal. 0 f tile bonds. I 
, . 
., . .\ 

.Tho record. ehoVie that arrangemonts have b,een made for the'. %'0-

t1roment· 0'2 the bondS. of the :East Oakland :..s.ilwa:yCol:ll>any ,a.J!d tho :bs.k~ 
. ,.-

". ' i' 
l.md and. ~a.rds Railway CO'I:I.ps:ay. Vlj.lon the bondS' nre :r>a1d. the, p,roper- . 

, 
t10$' of these two compa:o.1es.w1ll '00- tra.nsterred. to'tlle Ze'y System. ~an-., 
sit Com:9a;oy~ Under the' facts. subcittcd. we d.onot,see sny neod tor the 

. " '1 

issue of$250.000.CO of stock of oach of the, Su.bs1d1ar.r c.omps:o.1es. i :We- .... 
• , " " I 

. t:o.1lU: a. nocj'x'al. 1,ssu.e of ~O~OOO.OO by each cO::lPtXCYWill s,ectU"'oco;tr~l. 
1 ." 

of the properties' 'to· the Xe:; System Transit Comp:'m3', a.s well, a.s So :Larger. 
• '. ~~. 1 

at:lO'QJlt. .., I 

I 
There wa.a· a great. desJ. ot the t1m.o Sot the hearing devoted! to' 

0' ," .,' i ,. 
an exm:,.fnationof witnesses. for thepurposeo! esttl.blisJ11:ag, What the . 

. . ~ 

reorganization pla:o.really accom:p1.1~heG... The e'V'1d.enoo hae: '})eon~zec1. . 

and. thore is· no doubt in our m1nda ~ut tho.t the ca.p1ttlJ.izs.t1on 01! ':h&. , , .' .. '. ...•. .' I· . 
new compwi wUl. 'be far more conservative than that of, the olo. co~~. 

. .... . I . 

It '::J.3:3' not be an id.eal.· cap 1 t8.l1ze. t10n, but we th:tJ:lk·1t.to ;'be a. praet1-

cal one 'Wlc.er w".a.1eJ::. service can be az:tended. and 16proved.. . . 

T:b.e stock. bond.s ·and . o·therfUnded 1nd.e"otedness".O'!the Sa:a. i:E'rs.n-
CiSCO-Oa.kl.~d. Tel'm~;aJ. RB.il';";"~ wss about $4e900~.009.00' exclUsive'!~ . 

. '. " .' ~ '. i 
the "'E:e.lseyow and. "'Ti~e Land'" notes. which no'tea, total, $3,.600,.000.00. 

- •• I 

. .' . '. I" . 

through the,<saJ..e ,of the tide la.nda. Za.e"'Ee.leey," notes J O~kl8Zld.:~?.a.11-: .. 

way· notes)w1ll b~ reflmd.ea... thr'otLgh notes 1Ssued.by Zey sys:tem.'seci[~ .' . . , " ,I . 
• :'.-'22- I 

., , 
i 

':. ~ :.~~, 
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rit1es Compsn:y. The ee.,1ts.l1zat10n - stocke and bonds- to' be'::i3zued . 
,', ," , ,'1 1 . . ' 

br the Zoy System. Trsns1t COr:l:Pa.'OY' and. bonds ofEazt OtJ.klan~ P.a11\!~~ Com- . 
, 'I., ' ... ' 

~a:tX3', a:o.d Oakland a.nd.' Eayv!t:.rda :Railway COl:lPS%lY '9 totaJ. $2a:;257~ 092~188~ 'ThiS' 

'i:lClUdeS $Z~,45S~aOO.Oo, 'Of etool: that will be :91odged. to'$eeure't~e'~tl.1- . 

ment, of the, note$e,issuodby 'Key System. See.ur1t:tes CO:lP6r.IY. j;f :;:ue;~' 
, . " ~ : ' 

. " , • '\ i·. 

:pledged stocks a.e Will eO:::lG back to the com:psny~s:, tre8.SUrY.~ when :th" , . " . ' ' ii 
note,s. are paid~, are excluded. a:c.d the notes: illeJ:Il.d.ed ... tho ee.;p1tal.:1za:t1on , Ii <', 

amountsto$27,..25l.092.88.. Z'.o.e reduction in ea.pit8l.:1zat10n 1S:'br';~t 
," , : ' " . ' .' . , .' ,)." '·1 , , 

about-by, el1m~nat1ng $l5:,1.25~OOO.00· of common stock·.o! s5:c.·.rrsneieo).... , 
. . .",'! ,.':1 ,,';' 1', I'; , 

O~a:ld Termi.n8J. Sailw~s and. by the exchs:o.ge- of'~"J.3 .. 0S0,..000400o; :o'fi,"yre-
, .,' ,of' , ',0 .: .. '\',:; ". , 

fened stoek of the old. comptmY for $3-.262.500.00 of oo=on..e'took~~·'· 
'. '~. ',," ~. ":-:'.""\,~>,,:,,",-,'>, 

7e~SY$tem. Tz-ansit COm3>any. . $ll,654.·OOO~~O ofbon~':Of.'S8:c.:·~~i~~BO~~ ". 
O$.klend'Te:r:m1DSl., Railways .' are· exohsnged. for, $12,,.828,,582.80: of·:p·xiJor:, . 
'... . ' " :11;..;,·" 

preferred. e.ud ,:prefettod stOck of 'Z.eySystem Transit C:omp8tlY~ :E~tt1:pment 
.' ", . ':' , ' " ",' " ' "~'. \: <,," " 

trust, eertif1ce..tes l.lnlount1.ng. to $825,000.00 a.nd. oe.lllIlg for, smLu8:l:, pay-, 
I " • , '" :;,' , '-", ", • '; ;, " • \ ' .. !:";' .', . 
:nents on the prino1:pa.:l :t'ang1ng, from. $9&,000.00" in 1924, to $78,000:':00" in 

, • , I " ., " '. , • ., "f, .. ,". '1~< /:" ' 
J.932:a.re :paid. tbrough the issue of. firs,t mortgage ·!.5-year 'bonds.<;:~olde:z::s. 

of $7',53S~OOO.OO·I' ~:f ,bond.$ oft!le ol.d oorJIplJJl7 give up· fJ:!t3 'f~~ l.~~': ", 
, ' . . ., ~;,~!,r /', i 

theym.s.y have on the properties SQ that, eo Ilew$l0,OOO,.OOO.OO~'f1~~ : mort-
'." , • , _',' ",' i( :,'> r', ' I', . 

gage, lllq be < exeoutea,. I:c.1 t1aJ..J3.$2. 500,.000,.00'. of the' first lna1rt;iage " '. 
" , <', ~, -,' .,' , 

, ' , , ,',' '. ',.!..,. i '-: 

'bon~g, Wil~be sof.d.. ~e ~terest oharges o~, th,e ·ol.d ,o~:?~. ~~', ' 
1921. ,were $)..090.,..l-'3-.33;. dur1ng :1.922. ~,.049~33&~03., These- 8:no=tel,,:a.re '. 

, '.' . . . . . . '. ,'. .,' . " 1:···.',:,·. '. 

exolusive' of the interest: on the Oaklano. ~erm.iDa.l:,Comp~.(t1de: :.l=aJ 
, , ' ' . " ' , ," ,,~ " 'I'~ I:~ .:: (' ',; ., .. 

notos •. · ~he interest c:ha.rges.of the new' oom:9~·at the outset .m:~>:1>e,', 
" ,', ,., ',"";,',,' , ... , " ' 

$'19·~~SSS.61. ~hie, .inc1udes..,$l50~,OOO~OO of i:C.tores:t .on .new$2.S0o:;;OOO. ' , :;' .: .. 
" ,', ' " " . "..' '. ' '. ;\I~)I ". :~}II. " ",' ,',~' ',(" . ,"" , '," I 

first ':mortgage bO::Lu. o~ whioh at, least ~~,e5J..,:OOO.OO. WiU:- ~ be 1~aa.o4:·,: 
, " " , ' , " , ' , ... ",' "<,: ,,_-:,~,' -: ..... 

to acquire. new pro:p'ert1es or refund1ndebted.uess on whioh no ·i:C.ter~e.t> .. ' 
" I ,..,.'. ' 

was charged. durtllg 1921. or 1922.. 
. .' 't'. ' 

TAO ',;-oorgsni.za.t10n plan :reo1te~ tha.t a vot1:c.g trus-t" o:!'~oihe ,. 

stock o~ the Zey Syst~ Trsneit CompezlY, vfAich, "lot1:c.g .'tra.at &hali':"~e . 
'" '., ' '.' ') I:;""'" 

opera.tive for sev~n yee.:rs" •. w1ll be oreated. and. shall b.ea.oeepted. if:1)1: . . ,.. , , .. ~. '., ,,' 

all. st.ool:h~lde:r:s 'ofthe, comp~. r'.c.eplan ftlrther .provid.es· for,lis;' , 

;" ... ..... ,..-
'.\ ~ ~ . ..... ,.-..v 



, , 
. Board. .of· D1r~etorB of fifteen me:o.bers. four of wh10h aro to ropros,ent 

the "oondholder3. oight the ;preferred stockholdors and' th:'ec the common 
" stockholders of .the Xoy System Trans 1 t Coopa:ay •. " ~s Commission: vl111 

. ' 

not o.irect .fJ:!lY stockholder to dopoe,1t his zto.ok 'Ill'lde'r· a. vot1ng tra.st·. 

or. d.ireot ths. t the bondholders "00 g1 van s. Ci.ireet vOice in the· management 

o~ the :properties. If the stocJr..holderc: Wish to su:r:render ·~.of':tho1r 
I • , 

-:l.sual r1ght~,' the Commission will. 1nterpose' no obj~etion3'. YJhother & . 
, . 

vot1:c.g truat is crea.ted or not. the Commizsio:c. oxpects the,proyart~es 
, , ,I 

to be opera.ted. pr1ma.rUy in the interest of the public. 

A:ppl.icants. Will. here~ter :f110 wlth the Commission copies: of 

tAO several lease agree:nents and copies of' the several. mortgages .w".o.1oh 

they intend. to exeoute .a.Jld Will ask a.uthority to execute suoh 1nStra.-

:nents. 

o R :0 'E R 

Applioation haVing been made' to the Rs.11:ros.~Commission f'~r an 
I 

erd.er a.uth.orizing the tre.ns'fer and lease .of publio utility properties. 
II 

tb.e eXecution of' mortgages. the iS6ue of stoo.k$ ana.' bo~de .md, the, .~s:i::r:y-,. 

ing into e:f'!eet· the reorganiza.tion :plan of the San Frano1sco-Oakl.snd. 

Ter.ll:in'aJ,' Es.i~ 'WrJQs, a. oopy of .which is ~iled. ill. thi3 :pro<:eedi:Q.g 80S !: 

Applica:c.ts.' EXhibit !ro. ~. a.' :publio hearing: ha.ving'boen he:I.d. a.nd tho 

COmm.i,sSion ha.ving considered the ,ovidence., hereby ord.ers. as fOlllOMb.;. . '. '\ 

. • I • 

l.- Hugh Good:eellow. Warren Ol::c.ey and. Vi to I. Brobeck. s.s , tra.zt(~ea,. 
mJJ:1' t:rane.~er. the proportieS" desoribed. ill Applioants.' Bx-: 

> .' I 
" " . 

. . .. I"" 

h1b1t No.'!. t<> East· Oa.kland Railway Com~an.y. wh1Ohoo~-

'Pe:tJ:3' may acquire said properties and issue, in: :payment I;, ' , 
" . il"· 

. therefor xrot exceeding: '~'lO.OOO.OO·,;par v~lue. of 'cOmmon!!cap-
• ,. 'l' , 

ital stock and. not exceeding' ~'229,.OOO.OO·, of :f1~ mor.~ga.ge' 
I ~ 
It .• ' 

15-year, Six. percont. bond.s, ;provided. that none 0:t.sa,1d: . 
" ,'. 

bond.s. be icz'O.ed,'Illlt:tl.' the Railroad Commizs:ton:lisZ 'by.' sup-
, II 

• • ~, .. I , 



.2:.-

" 

.,' 

p~ to execute a mortgage to secure the psy,mentof 

thc'bonc1s:. 
'i 
I' , 
ii 

'11 

Eugh GoodfelloW',: Warren Olne~ and. vr. I. Brobeck, ae trus~ 

tees,' ma.,. trs.tl.3:fer the proport1oe deeer1'bed;.1n· AP:Pll~ 
I • • : 

eants'Exhib1t No ... 8 'to the Oakland; and Ha.ywardsR81l.-
, • • I"'" 

way . Company, Which eOtl:9a.ny ~ acqUire . se.1~propor~1eS 
, .,' : .,1 ' 

and 1csue in :pqment therefornotexeced.1ng $lO~Oqp.OO 
. . I' " 

pe: v~u~ of common capital stock and not $:ce~~' ' 
'. I" 

I' ' .! I': 

$236?OOO .. OO o~ fiNt mortgage15-year six percent.bonds, 
. .: "1 

proVided the. t none of ss,idbonds '00 1ssuod,' untU 'tb.e, ' 
, , I .. 

Co~s~on ,by- . supplemental. order h8.s authorized." th~~ 
, . I 

Oakland end Hqns.rds" ?...a.1lway CompaxlY to execute. s, mort-

ga.ge ~<> secure ,the payment, of :the bonda. 
I 
I 

" ' I 3. ,- Eugh GoodfelloW'.· Warren Olne:r ,am VI. I. Brob'eck •. ·. as ,trus-

toos.. ,may trane:ter to the " Key SY:~lt em' ~:ransit co~~ 
and' said Ke,. System Trans1 t Company may, "acClU1re ell ,the .' 

. ,"', , " , 'i ". " 
Jlropert1es :pure~d. by, said truo,to,ea; ,at the :f'orec,lo-.. " 

, 
' . , . ·,1 " 

, ~. 

s~e seJ.o" to whieh reference ,13 made in this d,ec,is1on • 
. " , . . ,i '.' 

togethorWi til the rights, 13suessnd,:profi'tS the:rel):t . 
,''''', .,: . 
exeep.'t:.~(:a;);' suoh p:ropert1os' as are, to, be tra.nz!erre,~s.: to 

I 
, 1 

tlie', East Os.klancl?..a.11wq Company and..' the· Oakland. and. . 
, , " .. , '/ ' 

Esywa.rd.s. RaiJ.ws,y COI:J.ll.a:DY'; (b), such properties, so,, arc'" 
'. ' ,j 

to' be used 1:c. settlement of the ''balS:O:co d.uo the ?c~ty' .' 
,'" , ' :1",·, 

S:yndica.tG'; . ( 0 J such SJ:lO'll:l.ts as said. truzteosmD.'$' h.s.V&,t 

expended i%J. the ~1:c.tena.nee •. 1m:provemonts·'and. o:per~t1.on 

of the p:oopert1es.. ill the retiremont ofob11gat1ons,ot 
. . II . 

Sen hanCisco-OaJ:lsnd Term1%lsJ. RailftY$~, in ot:'o:erwisc 
, , . . ' ' . " '. 

l'l"oporly c:'i3cha.rging the duties of' the, trustees ' of!, Sa.i'~ 
. " ,'.: :i,",' . 

, proport1eeor in ,meot1ng thol expenses o:t reorgSlll1z,at:ton 
, ' .• '. Ii 

.' . "", :1. 
0:: otherwise, ca.r:Q'1ng out "':;h,o reorganiza.tion .:9lan~':, " 

, . ( :: . .' 
I 

-25-



,. ,; 

~. - The 'Zey Syztem. Transit Com,a:cy. in order to :P~, for t~ 
;properties' ment1o:led 1n para.graph. threo of tbis,.or,d.er • 

" 

. , 
to -pay indebtedness and. to aC9.,u1rc addi tional pro:pier~ 

, ties, 'l:lS;9' issue the foll.oWing"smonnts ofbo~c =l~,toeic:­
ee.i .. ]'irstmortgage 15-yoar'''c)o:c.ds $2:.500',:000':'00, 

, (b) Ceneral rof\:o.:ld1ng mortga.ge, ; 
, 15-yeer bonds .... •• 8 .. 951."OlO.0$ ,'" 

(ej Seven poreont.cumulat1vepr1or 
proferred. S took • ..,'. .,. 

Cd) Seven ~ercont.cumUl&t1v&pre­
ferred. $ tock • • .. • e' .. • 

( e) Common stock • • • • • • '. • 

:!?rovidod.. that',none of the bonds be issued. ttntll.tb.a 
. ", \ 

Cocnis sion has by sU:p;plementElJ. 0 rier s:ll.thor1zed. ,tho: 
r .,., I 

!Cey System Trsnz1t Comp~ to execute mortgsges. 't9: ~ 
" '"I 

'. I , .: 

cure t:l:l.e :payment" of tho bondZ. and. provided. further 
. , . I 

, " I 

that, none of the first, :lortgage' bonds b~ ,sold. until the,-' 
,-,J < I 

Co:::.ciesion by supplemonta.l ord.er has,fixed. 'the :pricO' 

a.t Which, such bonds; may be soldB.'O.d the :p'tU'J,'>oses toOr;· 
I . 

vf.c.ich the pro coeds may be used., a.nd p;OV1ded. further , 
. :; 

tAa.t the par or mtJ.rket 'VsJ.uo 0 f such 'bonctsa.na. s ~o-¢k 
. ., ,I 

'be not urged as the value of the :proport1ea ~or ~r 
' , 

p~ose other' th~ the trsnzfor herein ~uthor1zed. 

5. - XoySyztem 'Transit Comp~may acqUire all of tho stoak',: 

exce:pt . cl1rectors ~ shares of the East Os.kl~d:?we;nwfq 
:1 

and of th.e Oakland. and Eaywarde. Railwa.y Comp~~ :~'t::t" 
. , ' .' .., I 

shall.. not d1a:pose of sucih stock except as author1~' 
. 'i 

" 

6.' - .!Cey ,System Trans1t CO:::ll'&:lY~guare.ntee' the intereat, up . 
! , 

to ,but not after. m.e.turi~: on tho six :peroent,. noteaof' 
, ' ',. 

I 

tiLe !CeySystemSeeur1ties C.O:1:9t1J:JY.. in the ~O'lmt Of,· 
• '. . • " f . • .' , .'~, • ii. 

$2.500,OOO~OO. to be :tSZU&d. by tha.t com:.9e:oy, in rot~re-' 
.. ' . . . ,r .',' 

ment of thonotee. f:a:sJ.seyl,. 'of the 'Oaklsnd RailwayS:' 
. . 

• , I 

and 1n.retur.c. for such guarantee acqU1res.ll'o:e,'tlle~' 

stock of Z~y System SecU1ties Company, e%cel'tdir~:" 
.' .. ' ',Ii 

tore" shareg. .kJ:ry, stook- of th~ Key System Tran31tl 
-·20-' I 

• 

.'" ~ -;;-
~..l.v 



Compe.ny tha.t W1ll'!)e :pledgod to secure- tho. payment o:!' 
, 

the ~'2.500,OOO.OO of notes of the Zey Syetem So~l-
., i 

1 

tiee. COlll1'.a:c.y sb.aJ.J.. When roturned. to the' Key Syctem 
, 
I 

~rausi t CompSotlY because of the :pay,me:o.t:o~' the 

$Z,500~OOO.OO of notes, be disposed. of o:oJ.:v in 3Ueb. 

I:ls;an~az may· be authorized,'by, the Railroad Comm1e-

sio%!.. 

7. - Zey System T,rsneit Com:9~ ma"$' B.S31lDle :;:uch i:C.deJ)te4l:J.e3S c::e 
, ' , ' i 

tile Sa:o. :s're.nci sco-Oa.kland ~el'lllin8.1 :E:.a.ll":'1eye and o~~ the 
.i 

trustees, az the Corm:n1ss:tonvr11l hcrGafter 1nd1cs .. ~e . 

by ou~:plemontal order. 

8. - The authority herein granted to issuo bO.nd.3 w1ll not bee,a:lc 

effectivG untll applicants have filed. With, the ~..a.il­

road.: Comm1s$ion a sti;pulat10n in,satisfactory fo:ra::. 1%1. 

which the Key System: ~ra.:c:ei t. Compa:oy agreee to allpr.o-

:9r1ate Within So 1'er100. of throe years aftor the d.ate' 

o~ this order" from1ts moneys ava.ilabte fo·r the ,1'ay-
. ,/, 

. . . :' 'I ., . 

::::lont of interest snd. diVidends, s,l'1'ro%jmately ~ClO,OOO. 
. i· 

,.I , 
or, such Stml of mone:v as zhal.l. equal. the reorge:c.i~at10:l' 

o%ponses~s.nd. expend such aypropr1atio11 fo:- thOa.c~:~-":' 
, . " ,!', 

s:ttiO:l. of properties. and the improvement, O:fsorv:Lce~: 
s:rld. fo.rtA0r a.grees no't to usa ::8010. expe:o.d1t~es :!I.e 8. 

"oasis for·t:b.e issue of etoek, bond.$.or other ovidences 
of indebtedncss.· 

9. - ~b.e t:r:u.ztees shall file With thl£)COD:Ill1es1on a st,1~ula.t~on 
, ' 

proV1d1ng that tho Co:n::t1zs1on ~. bl" order, ,substituto 
• " II . 

or join thee. as parties defendant in",aJ::IY :l$.tte: :or mat,~ . 

ters now :9ond1:lg befo:-o the Com.1s~on in Wl11ch :the Ss:L 
, ,:: 

Franoi5co-OW:l.and Term1 nal. Ra11wtqs 1za party aJote:c.-
• " . ,. I' 

• ...... I, 

d.a.nt; t:o.s.t upon o.nd. aft,or tho ::na'1ctng and.f:U1:rlg ',~~ 
., 'I . 

. ~ •. I :., 

such order by' the Commis~on,.d.ocis.10n upon sue2:t ~t-

tor or ms.t.ters r:J1J.:I be renderod upon tho roeo:::~ :::~oW'be- .,' 
i 

fore 'the COr.::raliSS1on,:andtha.t s:tJ.'3". d.ocision WhiCl:~ 'mJJ.y:~, 

'Ii 

I 



be rendEred. by the CommisSion in 3llc.b. nw.ttor or· 'In6.tters 

upon su~h . ro~orG. s~ and. .mq run in f~vor 0:1: o;~. 
, . ".:. 'I . 

llga,1nst them. and: each o! them.1n ~1ke :n.snnera:~4. to 
. . . ;i' 

tho ·s:l:lO degreo and effec,t s.~ such decision woUl~ have 
c. . ~ i .' '. . rUn in fa.vor ot or sgains.t sa.id Ss:c. Fra.neiSeo-Otll:::lane. 

" 

I 

'1 
In FJZJ.Y conveyance ot the properties here ~~ Cl,uea-

· ,[ t10n. or a:tJy. of them. by the trusteoe. or e1thor
f 
ot'. 

them, it shall be prOVid.ed ths. t such conveyance, 'is: :n.ade 
.' • • ,I 

. 'I" 

expresSly subject to the right of theCo:rr:m1Z$iOn~ by .' 
J ", i . • 

order. to subs·ti tuta ' or . jo1J:l ().'tJ;3 grantee orben«f1ciary 
. . " . . 'i . '. 

of Os.1d. oonveYll.llce,or.s:tlY ot them, as :ps.rtyor~ps.rt1es 
! • 

. . Iii 

dofends:c.t in s:rJ:J' ma.tter or matters now' pond1:og b.~:f'ore 
, . :-:- i 

the COrmniss1on in which the San Fr:lrl.c1sco-Oe.kland. 'Torm;';' 
I' , " 

inal' ?a11~s is a pe..rty d.efelldant; that u;pon and. after 
. , I' 
. "! 

the ms.Jdng· a.nd filing of such order by th<:> . Cotml1~atOn,. 
· 'i, 

o.eo1s10n upon such matter or matters. ma:r bo rond.(i.):re4. . . ..... '.[ '.' . 

':l:pon the reco~dnow beforet~e Com:n1ssi'on. and' ths.t .&rry . 
'. :. . ,:1 . 

doc1s10n which ma.y 'be rendered 'by the. COmc:t1ee1oni1%l. ., · '\' ,. 
such matter o%" ma.tters ,upon such record., shal.l.' a:c.~lm.aY' 

.,' I , " 

ran in fa.vor of or ags.1nst them.lsnd.eaoh ofth~., .. 111 
, , 

.. llke ma.tllle:r Slld. to tho 6:ml~ .degr&e and. effect:· as ,~U~h' 

decis ion WOllld have run1n f6vor' of or ·a.gs.ilJ.a,t oead. San 

:s'rancisco-Oakl3.'C.d ~er.n1:c.sJ. Railways. 
, . 

10. - Xe! Systel:l; Transit Co::psny •. Ea.st Oa.k1an<1::Es.1lw~ and. Oakland. ', . 
..... 

and. ~1ard.:?.a.11wa.y Comp~ shall:!!ile r oz)ort3W1,th tho 
',' , 

• I 
. • 'I der No. 24 •. vf.c.1ch order is Mreil7 made ,8. 1'~ Of~:tl:lj,3: . 

. ' .' ~ 

order. 
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, ,I ~ , 

ll. - 1:.e"3' System Trsns1t Company, East Oakland Railway s.ud Oak~: • 

land. and ~ ?..a11 wa.~ Coto.ltSl'lY' shall. fUe' With' the,' 
. , ," I 

?..e.1lroad Co:nmizS10n. es aoon S$ poss;ibJ.e. s. copy ot 
I, ' ":! 
'JI ,II 

the' deed. unde;- which t~ey acquired end. hOld.,ti~J.e':lto " 

the, :9ro~ ert1eswh1ch theY,are herein' autho.nzed. ,t~1 l>ur-
, ,I 

l2~ - The authority' herei:. granted Will not b'6eome effective t1ntil. 
, 

ties Act has b eon pa.1d. 
, , . 

to ieaue stocks and bonds will eX,91re on Jwe ZO~:l.924~ 
i ' 

JLl It-
1>A1'EJ) at S's:c. Frsncisco~ Ce.l1fom1a., this, - .... --,J;.~-- ,~Y' ~ 

:December. 1923. I 
• i 

1 ,', .... "~, "" .. ~: r"",", i;, 
C Omtli,331oners:" ., , 


