Decision No. /2L 75/ . o |

. BETORT - THE mmm@p COMMISSION OF TEE STATE OF CALISORNTA.

7

In the Matter. o the Ajplica.tion of

o~ o-;..:\ﬂ/."\; _n. \ S\ ""
EUGE GOODFELLOV, WARREX QLNEY and B ;éimﬁims h‘-‘j:;ﬁ :
. WJId BROBEC&.., a8 trustees ,and XEY AETRIRNEAY 7‘&"‘@‘&';’;%{‘.%
SYSTEM TRANSIT COMPAYY, o corpora~ KRR ALl it
tion, EBAST o.umm: RATTWAY COVPATY, : ' o

DATLR0AD, & corporation, aod XY
SYSTeL SECU".ITm COMPANY, & corpor
tlon, to transfer and acoulire- the
yroperty formerly belonging to. San
Frapcisco=0aklond Terminal Railways,

3 , |
& corporation, &nd to ioa'c.o securi- ) K
t:.os. | o) | :

)

)

}

%

‘& corporation, OAKLAND. AND. ..AYWARDS_ g
a~)

)

»

Application Number 9367. '

Morrison, Dunme and Brobeck; :

Goodfellow, Eels, loore. and Orrick;. : I

MeCutchen, Olney, Masrmon and Greene, - o '
by Warron Olnoy, for Applica.n.‘ts.

Josepar I. Eion, for Louis E. Bien, = b

Trustee in Bankruptey for. United = P

: 2roperties Conpany, & bankrupt. Lh

) : | bolding all of the capital. ...toox: I
’ of Oakland Railways. . ' R

Teon E. Gray, for City oX Oalcland.. ‘ | !\

Edward P. e Troy, :Eor Dr. ‘ .A.Olinton, r
Mrs. Amelia P. Eogan, MI‘-:- -Pred Loe, ot B
al, and for himself, stockholders of |
Sa.n I«‘ra.noi oo-Oa.ldmd mormina.l Raﬂ.ways. o

-

BY IS COIMTSSION: S - s

B - | . QgRINION
] The a‘oovo er.t itled application involves tho refinanciﬁg
of tho proport.z.os fomo:rly ownod. by San Franci co-OaJ:land. Tominad. ) :

w0
Railways. .mo proporties o:f.’ such oompamy woro on J‘u;Ly 17, 1925 pn.r-~~,i.

chased at & ,mdioi.s.l .,a.le zmdor a &ooroo o:t foreclosuro of 'ca.e Supo:io*

Cov.'rt of- tne ota:t:e of Ca.lifomia. in and. fo* ‘cho Coun.ty of Alameda. b
Eugh Good.:fe.».low, .Ia.rren thoy zmd. W I. Broooclc

tmteoa :Kor tho‘{ |
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bond.holaors who cxeposi‘ce& ‘chei.:r bonds undexr *t:}:o reorganizanon :plxan to

which reference will hereaﬁter ve made. The trusteez ‘bought tae pro- 1
'.':_, per'ty Loxr the nu.rp0°e of ca:rying out the roorganization plan, a \sopy
‘ o2 which 3 on file in this proceed.:mg and marlred "Applican s" mm—

it a®. ., S *@

The Sen ?rancisco-ommd. Teminsl Railweys was organizoli on

Ma,rco. 21, 1912, two days prior to the effective date of the P'ablil.. Util-
i«-iea Acte Thoe Railroa.d. Comnisc*ion ha" never a,uthorizod. the comj‘pany |
to 1S enze a.ny utOCk or bonds, except the genera.l lien bond.s au"‘ﬁor\l.z'od.'
to be iscued by Decteion Fumber 1604, dated June 23, 1914 (Vol'qma 4
Opinion... arnd Orders of the °.a.il:roa.a. Commission of Califomia ;pagwa 1290). ‘
In ‘cn.at decision the Commission a.u‘tn.ori:zed. the issue of not excee-\u.ng
$1, OOO 000.00 e.nd authorized. the use of the general 1ien bond.s &col-
lateral security fox v650 000. 00 of notes, tb.e issue of whic.a. tﬁe\, Com-

The San Francisoo-OaJ:land Terminal Railwaya was formed ttzrough
the consolidation of the Oaxland Traction chpany. the San.Franciq,co,

:nis..ion al30o a.u.thorized..

. . o . Coe } 1‘ -
Oalcland and San Jose Consolidated Railway, the Ea°1: Shore and ubwu"oan

Railway Company and the Califomia. Ra.ilway. , '.I.’he company ws.** engmged
in ac reet railwa.y business in tae ci‘cies of Qaklaxnd, Bemeley, Mamed.a
,'-‘Lichmond, a.na other cities on “ho eastern shore of San Francisco _..uy,,,

extending from Richmond to Haywards, &lso intemban street ca.r .,«Trvice

between the vam.om mmic.upahm.es and an i:a.‘cerarban :ﬁerry ..erv'imu be-

oo,
tween the cities on tho castern ...hore of San Francisco Bay and thdb oi’cy

!
ané, vcounty of San Fraucisco. oi.nce the :Eoreclos'a.re sale the pro:]per-\

|
ties have been operated by ‘the tru.,tees. - o ; v
The San. Fra.ncisco—Oakland Terminal Railways has, since its

| organization,u:ﬁiled ‘enmual reports with the Railroad Commi sion. H‘ T'.aé j
company haos also been before the Commis ion in several :forma.l proc:eec}- l‘
ings. Ome involved the va.lua.uion of 4ts properties: others 'bhe i;sme o
of bonds or notes or the :i.ncrease in ratea. Severa:l. tines duriz:{; the

b.ea.rme; on tae presont applica.tion, relerence was ma.d.e ‘to Decis ion lv'am- 'r

ber 6::49 d.a ed Augu.at 11, 1919, (Volume :L'? Opinion.., a.nd. Orclers c}r" tb.e
2=




. ”
Railrosd Commission of California, page 178); and particularly t¢ the
following language seppoaring ox page 186;~ = -

"It has been repeatedly pointed out vy this Commission
that the only permsnent remed,v for the f£inancial Aiffi-
culties of this company i3 a thorough-going reorganiza~ -
tion of itz fLirvemces. Ac long as the Xey System rests
on. the present mnsound financial structure, it i3 bouwnd -

- 20 continue in firencial 4difficulties in the Lfuture as: =~ !
it has In the past. The rate increases will mot affectf -
& compleve or permenent remedy of this situation. IL - :

it were vractical to 40 0, we would make a reorganiza-v
tion one o:t‘ the conditiom of this o:.-der. : :

4
4
) i

h

~ The COmmiosion i the 1a.nga.age qu.oted refer to the San T\'ra.n-
cisco-Oa.ﬂ.and Ra.ilwaya as & corpore.‘te entity a.né. not to one of 11:¢ op=
erating d.ivisions' nsmely the Key :Divi%on. ”he Commission Whent -
ing The statement had. lcn.owz.ed.ge of the ea.rnings and e.cpenses of. tbme con-
vany, of it° capita.lization and crodit, of 1t arrears ir ﬁ.n‘torestt pay-
ments, 1ts default in inking Lund pa;menta snd 1t3 ina.’oility to r&i*e
moxney or needed improvemen“as in ueMce. - The Commi ..sion lmew t?aa.t ‘
the company had made no provia:t.on :prio:: to 193.7 to take ca.re or de—
preciation, uﬂ.&t the compeny clid. not ocarnm its’ .'mtero t charge., d.ur.Lng
1916,, 3.917,- 1918 and 1919. At the time of tho Com;nission’s.d.ecig:rrop.
tze company had outs tand.ib.g notes rayable amonnting to more 't:h.an
.,;.5,500 000.00; 4its "’unded. debt due and payadle amoun.uod To ‘,.“.!.,183 OOO.,
1ts overdue and unpeld interest wes $952, 310.00; while its siriing \\tm& |
instellments under the several mor'cga.ge° which had accru.ed but rem&ined
wopasd, emounted to $1,522, 130.00.  0m December 51 1922 the :Eigures
compa.z'able %o those just mentioned. were as .follows-_— |
| Latured notes wapeid (in excess of) . . . . . 83,200, 000.001\
Panded debt, (matured, 2ot paid) . . . . . . l 357, OO0.00l]
Yaturod snd wepaid INLETOITE o « o v o o o 2 ‘706 585.00¢
§inl1¢:£ng Lfund ‘inSt&ll;nentg‘ d_.ue dut not pa.id.‘ . o 2 919 785.00‘
Any one of thé’ items just mentioped might have begnfmv,aﬂ.e‘; tl;g '
basis of & foreclosure procoeding and of mecessity all of 'aizch“ item;t‘s
ed to be paid vofore tae compeny cowld reite any subds tentisl amdun‘t:é. |
of ‘money£or fh"e improvement oﬁf 1ts services. The Commiuaion wag con-.
Tinced in 1918 and is Likewise convincea at this tine, 't:ha.* the pz-ciaper-
ties formerly belonging o the Sa.n Francisco—Oaklmd Termina.’.!ﬁ '-’.ailwawa




shou.ld. be ro-f:mancod and that the reorganization of the a::taira of
|

the compery is .unpemtive. m:;ether or not the San E'rancisco-rloo.km‘
me:minal Railways was solvent at the. time of .the a.orecloaure smle, -
tbat is, whether the fair val'ae of its assets exceedod i'ts lia.bil- '
ities. is in our Opinion whony m-ter.tal so far as 't;his proceod.ing
is concemed. The recoz-d. in this case, we think cleaz-ly showa\ tha‘t
0 matter v.{b.a't the fai:r: va.lue 02 the company’ s propertios may ha.vo
been, it could not meet its interest ..h.arges whezz due. could nob , |
pey its bon&s a.nd notes when d:ae, nor could it compl;v with the zminld.ngily K
fond provisions of its mortgages. It was unable to son oi'ther ‘bon&z
or stock to ﬁnance additions axd betterments, “,
Queszions were ras.sed at the tige of the hearing, ﬁrm
wb.etner the transfer of these :propertios to tmteea vnd.er tb.e d.ecroo '

' of foreclosure was.invalid becsuse not First approvod. by the Ra.ﬂ.road

Cormd ssion, s.nd. second., whether the 'tmnsfez- herein sou.ght to ‘be ‘»anth-r ,

orized. will, in :fact consti‘tute an, actml sale. Ve axe of the \\o;p:m-
ion tha.t the valid.ity ‘of the transfer to the tmtee° 'and.er the dtlacreo
of :foreolosnre cs.nnot here be questioned. Iho forocloanre sa.la Wa.a
made :p'ca:smt to the terms of certain mortgage execnted prior to the :
enactment of the Publ:x.o Ut:!.lit:.ec Act, a.nd that provision in tbn .lcht
:reqairing the consent o:f the Railroad COmmi..sion prioxr to a.ny sa.ley
would therefore not e applica.ble. ‘_ .. E \[

| We axe, :Bnrthemoro, of the opinion tha.t the trans:fer o:t‘\"
the propexrties by the trustees, for which author:.zation :!.s horein
sought, will constitute an act'aal sale of p*a.blic u‘tz:!.lity property \

mder the provisions of Section 51 of the .’E'u.blic U‘tilitiea A.ct. ‘ 11‘;

is true that the Zoreclosure’ gale a.nd the sale which th:.a cOmission is

_here asked to anthorize are means to. ca.rry 1nto ef.fect a. reorgam.wtion

, o
X p:laa. Notwith 'tmding th:!.s fact,there w:i.ll not only be a. cm:n@ mm cmn- :
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| ship o tho -title to the properties, but in their m&n&gemont as v.relll.

- we believo tha.‘!: this procoeding involvos an actusl oa.le of propex’tios
botk in form exd 4n substance. - ' ' ' .[~ |
t The dec::ee ot ."’oreclo.-..u:."e required the oropoi'tioa of San \an- ‘
oo-Oakland. Tominal ?ailwaya to be So0ld 23 a vmole to th.o highos‘t
bidder. The trusteos mentioned heretolore - purchased the proper‘t:iea
for ¢‘:Lo 000 ooo.oo, paying ;,598,165.02 o2 tho purcha...e price .m otl.eh.
and. .,»9 601,834.98 by credit upon °a.id purcha.se price ondoraed. pro ra.ta.
wpon. tho . boxds d.opooitod. moor tho reorganizs.tion plan. ‘ Of 'the zmount
paid in cash, $283 561.72 was paid ag the pro rata shere of tho 'oclnd- :
rolders whose bo:o.ds wero foreclosed. but who h.ad. not deposited thoir
bond.a under the reorga.niza. Thon. plan, s.nd $114, 605 30 wo.o pai& 'to ::‘xeot
the e:cpenao... of the foreclosure proooodi.ngs and sa.lo, :Ln. a.ocord.a.noe with'
the texms of the :f.’oreclosuro decree. Tho prioo paid. 'oy 'z:ho tru.ﬂieea

...or 'cn.o proport:!.es d.eterm:!.nes the smount that mus 1: ‘be pai&. 'co thc»

'oondhold.era who afd not deposit their bonds. It dooo not 2ix. 'tho value -

|
of the. propcrties Lox ra.te mo.k:t.ng PUTPOSes. I\Teithor 13 thia Comis-

sion ‘ooo.nd. by su.oh prs.oo in authorﬂ.z ing the transfe:: of: the propeo’“ti.oa
from the ‘cmtooa o tho new oompo.niea, snd the iasue o:: soouritios
by the mew comoa.nies in pa;yment fox such proporties. ; I !
Counsol for applico.nta mair.ta.:ins that tho valu.e or the p.copor-
ties is not ya.r'cicularly mator:!.a:t m thi° prooeed.ing, :Eo:r 't:b.o rea..zon
- That the seouritioa which are %o 'oo refandod. aro a.lroa.w outstand.!.ng
and that the Commiseton is asked to. sntaorize the issae of & mﬂ.‘Le:
amownt 02 securitios ‘than are now ou‘&tanding. . Tho Conmis ion i;-. not |
. inclined %o a.greo wi“h the viom o2 coumnsel :ED:C' avplicants in this/ ro- |
'gard.. We think the value of the p:r:oper‘tios in. thi.a :’m any o.her
roorganizat:!.on proooed.:.ng, is. very ma.terﬁ.al. - We realizo ‘cha.t tms
e 1a neitker & velustion noz: a rate proceemg ‘but when tb:.s Comi.a- |
ston 15 esked.to suthorize the 1ssue of secur.;'cies 0 acou:!.re pu.b'r.io :
utility propecrtios o* to re-:ﬁinanco such pu'olio n.tility o::opoa:tiala,
tho. Commis.-,.ion should b.acv'e before it ovid.onoe of the actm or - es’ci-

zated cost of ‘cho properties. Applicants e their ..x‘:.::.‘oit umbor | |

22 oubm:!.'t 'tho follow:ng figares rolating %0 the reprod.u.c"ion va.lu.o R
5= e
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of tho ;propertiea;- : e o

"Ceprod.uction va.lu.e Jv.'.l.y 16 1.925 e e ae ae e e e e <828,233, ’7.'1.0.'00
less d.eprecia.tion Jul'y 16,1923 . . 22 186 544.00

o T Jwy 16, 1923 (Aversge pricea ' |
. ! ' 1918-1925/0. e o o # e . . 411. 659,4(63¢00
" ™. less depreciation Juwly 16, 1923 ~

. (Average prices 1918-1925) . . ,,32 070 100.[00

It wes stated. that.the purpose. of the exhibdit ma"to pla.c:e
evidence & statement of the reproctuction va.lne as doveloped. fran tﬁe
1914 valuation of the COmmiss:Lon, and. te.king the same. pro;perty on those_
Same wnit costa for the yoars in. which they wexre built a.nd. end.ea.voring
to trana:ﬁom them :tnto what wou:!.d. be those figuxea for the reprodu.ction
vs.lue of the pro;p erty s.s of .‘Iuly 16 1923 at avera.ge pricea vm:r.ch ;pre-.‘
va.iled. during the £ive yea:r° previous to tha.t tine. v |

The Railroad. cmssion by Decision mm‘oer 2412 dated. M 24
1915 (Volume e Opinions and Orders of the Railroad Commission of c:a.u-f
fornis, page 1023) made & vaa.uation of tho proper‘tiea ‘of the Sexn “re.n-
¢isco-Oakland .x.ermmal Railwws.v The Ligure @28 253 720.00. reporrted.
in applicants‘ _,zhibit ‘Wo. 22, as the rep*od.u.c't:ion value on July 16
1923, is arrived. at by deducting fran the Comisvion‘s va.lua.tion, vmich’.,
was as of June 30, 1914, the property retired or. "ola., at the. samL i’i—-’ |
guxe tb.s.'c suck prop erty waa ir.cluded. in the Cc:nmission‘s valuation, a.nd' '
add.ing o the rema.mder the cost o2 a.d&itions and bet‘cementa from mee “
' 30, 1914 to Ju.‘i.y 16, 1923. The .,22 186 544, 00 reprewen‘ta tne m:epro-v
. d.uction £os t less d.eprecia.tion of the :properti.ea u..,j.ng the cOmﬂ.ssion‘ |
valuation 63 a basis end giving offect to the COST OF addft fons :de. Vot~
tements since sucb. ve.luatiom To ootain the °econd group o:t.f vua.ues |
thore was applied. to ‘the valuation of *he Commiwion a;nd ’co *'he *a.ddi- -
tions and bettementa Ln"talled. prio:.- ‘co July 1, 1921 a. tmit prz.l.xc vm:}.oh
represents tho average nr:!.ces during 1918-1923. The cost: o:ﬁ‘ aa’cu.t ions
and bettements subueqaont to J’u;Ly 1, 192]. ha.ve not bean. mod..a.:tied..

The Cit'y of Oa.m.and. in i‘t" Eﬂi’bi‘t ndla.nd 12:. ...:db..’x.'bi‘!; KO l-A.

A
°u.bmi1:a the reproducti.on vaa.ue :I.eas deprecis.tn.on Withou.t any a.cjfnstnent

|
Lt . J
|
|
l




in tae prices entering into the 1914 valua.tion, at @.9 &7 557.00' a:a.d

|

1

|

with the prices adjusted to reﬁect the 3.918-1923 a.vera.ge pricea a.t

529, 054 118.00.  The ﬁs 677 667 00 48 aruvea. at by mod.i:ﬂying a.ppli-'

cants‘ Exb.ibit No. 22 in ‘the particula.r smountg;~

Deducting multiples includod 4n land values in the ,
Commission®s 1914 valvation and ir spplicants”
Mbi’tNO.za..-'-'."-......;..-.- &75

Depreciating ovorhead exyenses which.wers not de~

+ proecisted in the Commission®s valuatiox in 1914 938,

Disallowicg amownt of the cost of the S&inew

- traction street. cars which applicantz do not
propose to Linance Yhrough the issme. of Lirat

mortgage bonds which tae Commission is asked
ROW TO &RTROTAZE - . . 4 o « o 4 e e o s v oo o 450

;
i
l

54& 0.00

’744.00 '

t
l

|

,000,0C

mo'm:c.*. e e .. .. :”;z;_zsg’;m‘.édﬂ |

The following tabnla.tion shows the outstanding stoc)c mma

—~
;od.

and other Mdebted.nesa oL Sen. Franciaco-Oa&:land Teminal Railways prior '

to the foreclosure sale'-

l
|
!

Be STOOK v o o e o m e e e e e e e e .4.38,175000.0'0

‘common...-....'--3’,‘;3.5125000.00“
Pirst preferred . . . . . 12, 050 000,00
Second preferred . . . . x, OOC' »000.00-

B, Punded debft-;. bonds

|
l
\

w\
!

_ Unpaid

N \ Kame of bond X Zrincipal Interaast
| - T. Bornds outstanding end interest bearing: . ‘ .
' . OaKland,San Leandro,Saywaras Lot mort- - \
i gage 673 4ue 1922 . .. . ..o . .e o P 236,000,000 & 54 .”380.00 L
23rd Ave.Electric’ Rellway lst mort- . - o 1 A
§og0 6T ARe 1923 v o o e o o o s o 229,000.00° 52,097.50' L
Oeklend Transit Gompa.n:r 13t Cox. 673 Co Cl
d.'U.Q 1918 . e e ..‘o e & . 8 e e e 1,121,0000'00 o 267 {38.44' '
Oakland Transit 1lst Con.5%s due 1931 1,595,000.00 319, 000.001'-, ,
Qakland Trapmsit Conelst Con.5's duelds2 1,202 000.00; : 240,&1&00.00?%, K
Sen Prancigseo,Oaklend,San Jose Ra,ilway . | L
lst mortgago 5%s due 1933 K 3. 000 000.00._ 600, CDO0.00;. :
Zast Shore and Suburban Railway lat A 1
. mortgage S'z due 1940 . . e .o o . 620 000.00. IMQC’Q0-00[
Oskland Traction Com.Gon.Cons.5's: du.e | IhE ‘
1953‘ > . e @ 8 ®  » o'o'- o o o‘ 2134’000000' 426’ 500000
Ssn Prancisce,lakland,San Jose Ra.ilwa;y' L ‘ ‘
2nd mortga.ge dre: 1938 o e o o o .- . 1,500,000.00:“ v 00 C*OO'.OO?' o
Cakland Traction. Co.G-en.Con.mor‘tge.go : . L S
‘ 5‘3 a.'CLG 3-935 . e e s e e c' e e ‘e 3 177000000"‘ 627,45705’0‘ '
- Sam Fraucisco, Oa.m.azzd. Sen Jose Con.Gen. S L
o COIL. 5'3 &ue 1938‘ . * e e e = q . 1 587 OOO’.OO 326 4‘45.90‘5-, L
. Sn.b-tot-.l -'.'- -'- .',;.‘. q..‘p"- n“'- . ‘:’]_6 401’000.

Ve .

 5,308,200.34

ey,




?Omrd. - ‘- - - \:"'16.401’000000‘ 5}3 58 09454 3

II. Bonds outstending snd vledged: o I 7;:
Qakland Lraction C.o.Cren.COn.mortgage

573 .8UE 1935 v e - b e a e e o s 1,843,000.00 -
San. Francisco,Oeklend,Ssn Jose Con. N |
Jf;fiwcntconosfa due 1938 . o . ) 115151900600 ) -

notal bonds outstending end u'npa.id. ine o | R o
_ terest c e oo s e e @ 19_.65’45000.00 2, 3358,209.34

' -c. O‘ther Mded. d-ebt . & o o = L J . - » & @ = - = - - o -’._. VM?JOO0.00
Sex Francisco-Oakland Terminal: Rail-i I
ways equipment motes ilay 1,1916 & 50,000.00 .
Sen Francisco-Oskland Terminsl Reil= o ‘,

ways Lfoxrry equipment trust certi- Co : ‘

ficates ‘s - - e & @ . e o @ -~ - .'. [ , Boo,ooo.ool . ‘\ . .
Sen Francisco~0skland Terminal Re.il—- ' o . g .
ways ‘cax equipment trust certifi- o = L
C&tea c e & & ® ® & & @, » o‘-,o . » 175,000000' . ! ‘
Resl estate mortgage a.ga.me:t Stoexr S |
. prOPerW . * o & » 5 + o & e = s 0w 22,,5&.00"" ‘

|
D. * Curremt liahili;i&a C et e e $7,328;107.36"

Loans and notes payabdle « ..« . ... o 3, 3.90 '788.02' S
- Audited accounts and wages vayable . . '70’7,962.’17 S
Yizcellaneous &cCCommts PAYADLO « o « 4,536.63
m:ataroa. inTerest on bonds wmpaid,shown '

&bOTG-............ 3338209054

Other natorod interest wnpaid . . . . 55 780.00'7. g
Accmed. mterest. not &ue .+ . . . . e 31, 050.60f-‘ :
Z. Contingent 1iébilities S .':';“_' y5,999¢928.40

Sinking -"una. L.stellmentes natured - $3,183, ’718,75 ‘
""""" sceruod. . 575.129-44, i
Lotws end int erest: from deprecia~ LT "

tion. md e a = e & & & s = 4-41;080021 ; -
w

The 1oa.n3 and no es pa.ya.ble shom at w,z.so '788.02 S.nclu.a.es a’
,,»‘2 500, 000.00 note of Sa.n 'q‘ranc.‘. sco—Oakland. Temﬁx&l Railwws whil h wa.s
:Lssue& and dopoaited as colla.tera.l o ecure the. pa.yment of notes\of
Oaklend Pailwa.ys._ ~ Tho @5 256 000.00 of bond.s pledged. are &epouj\ted.
to secure *cne Same. notea. ‘The notea of the Oakl:.md. Railways are not

incl'a.d.ed in t:.xc noteb paya.ble ot San Fra:aci co-Oakland. emiml ‘R&lﬂ.— '

l

ey S e | - | P o |
The Oa.ﬂsad '-'taﬂway., is & subsidiary compa:ny o the Sa.;o, n\]rs;p—
'ciuco-Oakla.nd Temina.l Railways a.nd. in 1912 4= med. one yea:- sﬁ.x percen't.
notes for tae pr.z.ncipa.l sum. 02 .{';2,,,500,000.00. : "‘hose notea *carou;;r,h- o
out the proéeéding ha.‘v.e« been referred to as "c'he'EaJ:g.oy nq,es. g}he pay- |
| 8




1
b
. _ - .
o v
ment of the notez was. socured by the dcpoai‘t of the :following collat~
eral;~ ' o

[

|

| L |
. &2, 500 000. note of Sen Francisco-Oakland Terminsl Reilweys|

v. 1, 843 OOO. of bords of Oaklad.Traction Company Genero.l Ccm- :

' solidated 53 due 192356.°

Ce ,4:13,000. -o:t San Francl sso,Qaklaxnd and. San .Tose Conaolid.a.be&

: - LL e Geperal Consolidated 5Tz due 1938 0 |

de I OOO OOO.\ o-’ second proferred troatury stock. o:t the San Fr:an-

' cisco=0akland Terminal Railways. :

e. 128 814. note. of San Francisco=0aklend Terminal 'Ra.ilwa.ys\ :
. 3 811,200. 02 proferred stock of San. Trancizco~Oakland Tenunal

. . Railways Loaned :f:z-om tm.ra parties. T '

.

: A
Tae Ealsey notes we'rej not paid at mgturit&. - The .aécqz‘-'i"giéét
deposd,ted. as collatexal to secure the peyment of‘:éﬁéﬁ 'nbtea have "tL)een
fo*ecloeed u.pon a.n& sold. and at such :f.’oreclosu.rc °aa.e were ;pnrchasaa.
on behal:t of tne aold.erc' of the Ealsey notea. % i° oi! record that‘
even thoush tao colla.tera.l has been reav.oed. to ow:aersb.ip, the owne\:ra ,
of suel colla:tera.l are willin,g to yroceed in. acco:d.anoo wﬁ.th the reor—
ganization _-p:r.a.n o:f me San F'-anc:.soo-Oakland Texminal ?.a.ﬂ.wa.ys a.n& e:c- |
c.a.ange their °~ec~a.ritiea, other then the two notos, whicn. they b.ave - |
obtained. through the foreclosure sale for ctock of the Icey System '.Draz.n-'

Foxr .,ome yes.rs past the San ‘“rancisco-omcland. Temﬂ.na.l Ra.il-

LR

8it Compaw. 'I'ne two notes they have agreed to capncel.

waya has a.lso a.dvanced moneys to the Oa.cland. Cﬁem:ma.l Comp&ny. another
subsidiaxy, te ena.'ole tha.t company to psy its i.n'ce.cest on ,"ﬁ. 100 ODO.
oZ notea 1 sued in 1913 and secured by a moxtgsge. on cer‘bain tide ‘.Lan&s.
. Tpe Texminal compa.ny d.id. not pay its notes at ma.tunty. Recently: 'tb.e "
tio.e land.s were sold for 31, 000 000. a.nd. the procee&s a.p;él:t.ed. on. t'b.e
pa:ment of the notes. ~ San Francisco-Oald.end. ‘:L‘erminal Rai‘.!.ways, it a;p-
pea.rs, paid. $50, OO0.00 of the balance due on. the zote. | Through the r,”
sale of the t1de la.nds a.nd. the $50,000.00 payment by the San Franc..aco-
.OBkla.nd. !I.’em:.nal Ra.ilways, 't:.ae Oa&:land. Terminal" Company’s Mdebtod.neas
was liqud.dated., a.nd. that capany. no :Longer :Eﬁ:gures in the re—.financjng

. |

of the San nranciuco-Oakland emina.l ‘ta.ilway pmpertiea. T _‘;{';,

Q= ' . 1




The propertiea formerly belonging to the San Francisoo—Oaaland.
. Temina.l Railwa;ys a.xe to bdo re-fLinsnced “chrou.gh ’tae medium of fou:c nevfly

organized. corporations, namely;=

' Xey System Transit Company ‘ |
XLey System Securities Company I
Toe Qakland and Eaywards Railway Company :
Zast Oakland Rs.ilwa.:r Commpany. :

‘\'the'"

pro;pertie° deacribed. in a.pplica:o.ts‘ Exhibit No.. 7. Which propertiealwere |

To the East. Oa.m.a.nd. Railwa.y COmpa.w azre %0 be transferred.

-mortgaged. to secure the pa.yment of to.e bond.s of the Twenty-‘third. A‘remze
Bloctric Rafilways . B | ‘ |
To the Oa:ﬂ.and..a.nd. Eeywards Railway COmpanyv axe %o be tm‘xsferxo&. K
the propertios descr:!.bed. in applicants’ Exhibit No. 8, which proporties
were mortga.ged t0 secure the payment of the bonds of tho Oam.a.nd Sa:n.

\

Leandxro and anwazd.s Electric Railwey. ' , . f |

It 12 of record vh&t Sen Frencizco-Oaklend Terminal Ra.ilwa.ya |
'is fndobted to 3 Realty Synd.:.oa:te m the sua oFf *"”119 206.52. - The re'o:-\ |
genization committee has a::ranged. that of this amou:at $10, 530.00 be~ paid
in cash and the ba.la.nce ei‘ther in caskh or By the conveyance of two
piece 0% ree.l estate, being 'che tract xnown as the :Diamone. Canyon _p:.-o- -
perty ano. tb.e 1ot or lots b:.own a.a tne I?iedmont Power Eouse propert’vo

To tho ;Cey Sy*tem Trc.nsit Compm are to be tz:a.n.,:terred. all of
tre p*oper‘ties fomeﬂy owned by the Sa.n Francisco-O&I:lmd .s.amim:l.
Railways except such proper‘b:t.es as are to be 'cransferred. 'co the _,aa“‘
Oalﬂ.and '*'tailway Company, the Oakland and Hayward.s Railway Company a.nd
‘the brOpertiea which may be transferred to the Res.lty Syndicate in
pamnent of in&ebted:aess' The Key ...ystem Transit COmpan;y will be the L
operating ccxnpany s:nd. wﬂ.‘L Opera:ce under lease, the railwa.y pro;pert:.ea

of the ...'a Qakland Ra.ilwa.y and the Oakland. and. Ea.ywaxds Railway. _ ‘i

Tae Xey ..»y.,tem Sec‘zzm.ties Company wﬁ.l take 'the :plwo of 'bho

Oakland Ra.ilwaya. Crt w:!.ll L.su.e ton yoar six percent. notes m the{

o0
principal sum o %2, 500 000.00. . The pemen‘t: of the notes w:!.ll 'be o

[
S

300“1'3‘1 by the dcpo...i.t of vtock of tho Xoy. System '.Eransit Company i~
°'aed. pursu.a:a.t to the plan o:ﬁ- reorgmization in exchmgo :ﬁ‘or bonds mF
stock deposited to. secure ’cb.e payment of the Zals ey, notes. mhe Key i o

10




|
D
|
\
\
\

System Iranc it Company will gus.rantee tae paymont of the interest‘on :
the 92 500, 000 00 of notes, Dut B0t the principal. The Xoy Systen
Transit C:omnanm, which will own s.ll of the outstanding stock ot ICcLy |
Systen Securﬁ.*ties COm'oam', resexrves the risht to yay at its optﬂ.on the
e, 500 OO0.00 of notes on any intorea‘t: yayment date pr:!.o:: to ma.tm-ity.", -

Tae reorganiza Tion plan nrovid.ea :Eo* the refunding o:e tho }
bonds of the San . Francisco—Oa&cland Temina.l Ra.x.lways depositeo. mdef

~The plan tb.rough .'t:he is me of boncl° and preferred; stock of the I':ezr
Systen Transit Company. The preferred. stock of the. Sen “re.nciaco-
Oskland Terminsl Railways will be rofunded tnrough the iss:u.o o:f cc\’mon.

stock of the Key. Sy...tem Tmnui't Company The unpaid interea'c on |
the bonds o2 the Ssn Franciseo-Osklend Torninsl Reilweys, thet 13\ the
interest from November 19 1919 to July I, 19"3 is to bo :pa.:t.d tbrough
the issue of ‘oona* or stoclc of '::b.e ﬁoy Systen Tran...i.t Compa.n;y'. with
the exception. that me mp&id interest on- the bonds o:f the Oe.lclandL

‘_ San I.ea.nd.ro and. Hay.va.rda Tleotric Rallway and the unpaid. in erest lon
.,s.e bonds of “che "‘wenty-‘chira. Avenue m.ec'tri.c Railway is to be pa.:!.d
i ca.sh. The eouipment notes a.nd. cu.rrent indeb'tednes.. 1ncurred. be-
cause of The opere.‘t:ion of. 'the properties, are 'to be paid. :Ln caoh. ‘

Tae bonds of the San Francisco—Oa.ld.and Terminsl 'Railways have
for the purpose of the reorga.niza.tion plan been d.i'v's.d.ed. into 'th.rea '
groups, as follows;~ | : s “
Group I-A.

Osklend,San Leendro & Eaywards Electric . - |

1 Railway 15t mortgage 6's,1922 $236,000,

23r8 Ave.Electric Railway lst moxte o
g8ge 673,1923 . . . . . . . . 229,000, .
S " TOLAL o ¢ o o o o o » $ 465,000.00

Grouy I=B. :
/
- Qezland Trapcsit Company 1ot COngoli- _
d.&t@d. 6’3 1918 - - - . = & » e 1'121’0000
Caxlsnd Traneit lst Cons olida.ted. 5's - )
193:- - c - -'- .. ® & & & = = = & ' 1,595,000.
Qalkdand Transit Consolidated lst o
Consolidated 578,1932 . . . & - 1,202,000
‘San Freacisco, Oslland & Sen Jose R
e ilway 1st nortgege 57$,1933 3,000,000, © '
East Shore & Suburban 'R.ailway Com— S e
paxny 1st mortgage 55,1940 . . . 620,000 .
| mg;al oo e e e 'j$75558;?90-09f"

m/’\f"’




- Group II. | S

Calland Traction Consolidated General
Consolidated 5's, 1933 . . . . . .£2,154,0004

San Francim;ﬁa]ﬂ.a.nd. & San Jose
Railway 2nd mortgage 57,1933 1, 500 OOO.

DOTAL o o e e e e m e o o %,smooooo

. . ‘ . \
Group II Ile : : . ‘ \

Qakland Traction Company General
Consolidated 5's,1935
(8) In hands.of pudblic,in~
terest hearing . . . . 3,177,000
(b ) Pledged,non-interost bear- ‘
538 ‘e e ® & » ¢ @ e © s 1’843'0000
- San Francis-co~’0ak1md. & Sam Jozo '
Consolidated Railway General Con-
solidated 573,1938 .
(a) In Lands of public, interest ‘
: bearm»s -. * o, » & » = 1,587’000. .
(b) Plodged,non~interest beax- ~ o
in.g b ® & o o & = e a e 1,415.000. . t

Tot&l » @ » e & & w o » -" 5:58,.020’00(?.00

Gm Tor-cmoota;-.. m9’6'57‘1_000000’

R
[
|

413 of tze pledged bomds have boen doposited wadoer the reor=
ganization Plode o , i

f

o
A11 of tho ‘bonds wnder Growp I-A have ‘boen deposited xma‘ez- the

pla.n whick provide*‘ that the owners of the ¢236,000.00 Oakla.nd Sen

Leandreo. and’ Haywaxds “‘.Lec.‘cr.x.c Redlway bonds shall receive $236 OO\D.OO
f.;.rst mortg&ge bond° o,. Oam.and. and anward.. ‘%ailway COmpa.ny ané tha't:
the owners oz tn.e $229, OO0.00 of Twem:y-third. .u.venue Electric Ra.ﬂmy |
bonds chall receive %$229,000.00 of irst mortgage bonds of Ea. & &:.m.a:ad '
Reflwey Company. Thoé mpaid. interest on Group I-.e. bond" 1" to m pa.id‘_‘
02 the §7,558,000.00 bonds wder Group I=B, $7,425,500.00 have
been deposite& wmder tb.o pla.n. - The m::paid. :mterest on 'the ,p'z,q,zs 500. \
of bonds 4is reported at @1,527 510.08. '.D.ae owners of bond.e unde:r: |
 Group I-B, Wao have depo..itoa. their. bon&s are to receive general Te~ .
funding ls-yea.r bond'-* of ‘che Key .aystem Transit COmpany in an amowt
equal to the fe.ce amomt of bonds depos ited plue 'cb.e nnba.:!.d. in‘terest

on zuch ‘bond.-s.




|
A

054 tho v3,634 000.00 bond.s wdoxr Group iI, \,»5 622, OOO 00 ,
have been Qe'ooum:ed.. The unpa.id. Interest on the d.opo ited. 'bon\d.c' ie o
reported. at @724: 400.00; The owners of bondz under Group II Who .
have deposited ‘cheir ‘bo.:zd.s will, under. the 'ole:a., receive .,even porcéﬁt. o
cumulative: pr:!.or prei’erred stock of Xoy Syutem Tran.,i't: Compo.ny oq,ua.l
in smowmt to 75 ;porcent. of tho face smownt oi’ their bona... and. mpa.id.
 interest; and seven percent. cmula.tive preferred. °1:oe.k equal 1:1 amount |
to 25 nercent. of theizr bonds and anpaid in't:erest. - X
G-z'oup III bonds Mclu&ea va,ozo OO0.00 face valuo. or boz‘z&.c of
whicb. 37, 612 OO0.00 nas boen deyosited. inclu.ding ,p3,256 OO0.00 \pledged.
The unpa.id. inte::em is reported. a'c sto 182.80. " The ovme::s o:c bonds

l

u.nd.er Grou'p IIT who ha.ve d.ewoo.,ited. .,heir bonds Wil receiva sevea:: pea':
cent. cunmlative prior pro:ferred. ~d:oc:lc of’ Key System Transit Com‘rpm:y
equel in amomt o fi-”ty percents of the bonds and. n:npa.id. mtere‘st and
seven 'oercent. cmu.lative pre.s.erroa. s‘cock equa.l in a.mom't: 't:o ﬁ:t'!:y
vercent. of the vonds and unpsid interest. |

The ovmex-a of San. Frwcisco—Os&:land Terminaa. Ra.ilmys pre...erred -
stock, which stock aggrega.tes $13, 050, 000.00 wiI..L receivo one ab.a.ro o
of common stook o:f Aey Sy°tem Transit Comprmy for every :Eou-: eha.lrea o:t
preferred stock. o:t the old oompany In add.:!.tion 1o tb.e common ‘e:toclc _
of the new caupeny to be- 1s.=u.ec1 in e:xchange £Loxr the ﬁrefemed »toclc of "
the ol& compa.ny, ;he new company ad:a permission to :S.sa'u.e .,3250 OO0.00
of common stoch in peynent of .9,229 110,00 of d.ﬁ.vidond. notes men‘c J.oned.

horeaftera. : | ' : . A

The holders of bonds in the amowmnt of ¢534 OO0.00 who ha.vo not -

deposited. thelr bonés, will receive in casb. their Lo ra.t& °ha.re oi ‘che\ C
sale price of the properties at tho foreclosu:ce sale. ' ﬂ.’ho holde:rs‘- oi 7

the $15, 125 000.00 o2 common stock of the Sen I‘ranoi..oo-Oam.and emi- ‘

ral Rallways &o not participate in any way in the rcoz:gam.ze.tion rplaa.




-.> “"l”?:;z‘..,g' .

how they will e ﬁnam distri'bu.ted. ' | o

Lowing purposea-- | I o {

‘
. The Commi»sion 13 a.slced. to authorize the :‘zollowing companﬁ.ea R
} .
to iszue. stock a:a.d bond.s :I.n ke 'zollowing amou.nts- :

r

be Koy System Transit Compa.ny , ' ' B

| , J .
{a) Tirst mortgage 1o-yea:r: 0048 . 00 4 o . .$2,500 000,00
(b} Generel refunding moztgege 1l5-yoar bonds 8, 953. 010 08 y
(¢} Sever percents. cumulative prior proferred o
. o 3t°°k e ¢ & o o +# & & o 88 7500 891.4?0
(&} Seven. percent. cumnlative proferred stoclk 5 327 »69L4.40 -
(e)Com::zon..‘toc;c......... . . 3513500.00‘

‘Bens 1'. Oaﬂ.an& '?a.ilwaE

(a) Pirst mortgage 15-yea.z- bond.s o s e o s » 229, OO0.0Q
(b} Common EBOCK « o . . . s e e e e 250 OOO.C'OY;I., |

C. Oak.l.and. and Hgm&rda Ra.ﬂ.wzx ngggz. | o {'

( e.) ﬂ‘ira't mortga,ge 15—./6&1' bonds e e e o o e W 236 OOO.C}O.-'_‘.'
(b) Comon u'tOGI’.'. * @& ® ® s & @ @0 & » & o . o ! 250 OOO.CJO

, : ..J .
Tae iey System Secmtiea Company, ‘cne fourth ccmpany mert- :

N
tioned aoove, will not ow:n or o;oe:r:a‘t:e any p'o.blic u.tility propertie..x\

and it may tne*e:fo*e 1ss:a.e 1ts stocks and notes mthov.t pcrmiesion A
from this Commission. | "Vb.ile the °ocux$.tiea Which the ueveral com-frv'
panies a.wk nmm...ion. to iswue, will ‘t:o .he anount tnat they are m:lth-
orized. e a.u.'chorized $0 acquire pro;perties or pay sssumoed- :Lnd.e'bteél.- ‘
ness, neverthelesa we - think thig opinion ..hould .,how how .m.ca secw('i-
tiea wi:L'.L bo d.is‘cributed rmd.ez- the roorgemization pla.n., ana the p'a.z"-
posea :for wnioh the proceods from tb.e sa.le of tb.e vz 500 OO0.00 o:tt
:f.‘irut mortgaga 'bondu of .dey System Transit COmpmy ma.y be 'a.aed.. L ‘ :

We - will no'v ta.ke up in tae: o*der mentioned tn.e seveml cluzaes

of stocke. and. bond.. and the purposes Lor Whicn. they w:.ll be i...suedroz-
|

g
’.

mhe Zoy ":n'tem Tran@:.'c COmpa.ny o3k’ pormission to isa'u.e |
%2, 500,000, o2 :Eirst mortgage bond.s and to use the proceeds :Eor th«u ...ol-‘

14~




To reimburse the .&ey Sy..tem J.J’.'&I’J.Sit COmpan,v Lor the .
amount paid in cash By the Trustees on accownt of
the purchase price of the properties at :Eoreclo—

- me 3&10 - V L . * & ‘& » -» . L RN ] » - L [ J .

:Do pay wapaid i.'oftere 1: on| 231'& .&vezme Electric Ra.ﬂ-

- way Lirst mortgage bond.z* and Qaklamnd,Sasn Lesndro .

|
and Zaywards Zlectric Ruilway irst mo*tgage bomds - B
106,377.50
T

to my 31 1923 L J » - - » L J L d . L J - L J - L J - . - ) :
S« To. *eimbur..e tho Koy Sy'-‘t:em .aranai‘c COmpa.ny 2oz the

Reilways in aischa:ge of Qakland Teminal COmpany g
Tid.e lmd notee . * & - - » - - l—l - - L J L J - .‘

4e To d.iscb.e:r:ge the followu'.g indebtodneaa o: tae Se.n

: ““ra.ncisco-om.and ‘J.‘em:'.na:r. ?a.ﬁ.lways-

( a.) Totes payable to various banke covering moneys
() Doxzowed £or DONE INLOTOSE « o o o o o o o o .

-ering moneys borrowed for bond interest . . .

0
L

ment 0063~ 5/1/16 « ¢ v v b v 4 b 0w .oa .
Interest on above MOLtES v & v - ¢ ¢ o o o o o
Forxy. equipment trust certificates . . . . .
Intexrest on ferry equipment trust certificates
Cax: equi;pmmt Trust cortificatol ¢ e e e o o .
) Interest on caxr equipment trust certificatos

(
(
(e
gf
(5)
(3

: 5. To repay 1081:\.3 from clep:recia.ti.on "im&.

(a) Fortwonewfezryooa.ts. e o e s s e e e e
(v} FornewKeyRou.te COATD o o o « o o o o o « o

6. To roimburse 'cne trea. v.ry for the following expend.i-
tures nade. since J'a.ly 7, 1922--7

A 8} Oa&land Tract:!.on Company equipment bonds . . .
(b) Intereat on above DORAS « o v o o o o o .= -

(¢) San Prancisco-Oalkland Terminal Reilways equip~

ment notes . .'..:. [ J » . L J N J . & = ..-'. L

(4) Interest on San xra.nci"co—-mmland Terminal -
.. 2silwaye equipment POTEB. 4 o e 0.0 o o . .
(e) fmericen. .Car. Compeny notes .

. (£} Interest on Ferry equipment trust oerti:ﬂicatea ,
(g) Balance of- Loan from depreciation fund ‘Lor new -
motors ‘. ‘. i ) . ’ . D .» L J L J ) - '® - - ' L - ) . L -» '

(R) Interest on loans Z£rom depreciation Lunds—
on new. boat LotBY ¢ e e o o o e o
on - Xey Diviﬂion car 1Loans . . . .

( i) Interest on loan from deprecistion fwad for

. motors .'-.'.'. .,. L A . - - L ] - ' ®

7. To cover part of the cost of 55 now fDra.ction D:Lv.x.eion.
c&rS..-...‘-o.,o ® o © s »

azount paid by the San Francisco-Oaklsnd Terminsl

‘Totes payable to Realty Syndfcate COmpany cov=- ‘

Real estate moxrtgage sgainst Stoer Property #2
-Saxn Francisco=0skl) and '.cemina:l. Reilways Equip=- -

§898,165.02

i

50,000,00

|
|

1

69 soo.oo'

10; 530.00-;
22, soo.oc’)- L
50,000,00

10000200 -

600 OOOcOO’i .
3, 850.00:-
175 000000"
"954"1,“9 o

. 350,000400
89,250.00

ol
33,000600

440.00!"
'zo ooo.oo{‘

b
3, 200.00

42, 221654 " -

38 4oo.oo;'

13, 798.44”¢;»
1, 659.8$uw

84:8«82' '

‘ .

| SOO OO0.00

Zotal . . . . S §3l401 201.44ff'

5=
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We think attention showld be called to Some of tho ftems op=

pesring in applicents’ Exhidit No. 2.  The 398, 1'55..02 ‘c.onsi'sfé ':ézs
two principsl items, i«.amely $285,561.72 waich Wi be d.istri’ou.ted. 1.0
those bondholders. of tho San. E‘ra.ncisc o-Oakland. Temine.l Railwam who ,
aid not deposit ..heir boncm umer the reorganization pl&n while U
-;,114: 603.30 repxesem:a erpenaea i.ncident to 'che a.oreoloaure sa.le. ;‘

The 8124, 603..90 is tho only expen&itn:e incidem: to the reo*- ;
' vganiza.tion which awoplicanta ask to pa.y throu.gh ‘cn.e zse of the proceed.s
| ootained f"-om the 3&1@ o:f bond.s 0T SHocks In addition to ‘the ""11-2,603.30;
ot reorgam‘.aa‘tion expcnse_. there axre other roorganization expenses o::‘.' |
a.bou.t $389,000. wh:i.ch ha.ve beecn paid., oxr which it is intend.ed. to pay,
out Of the current incomo o Se.n Fra.ncisoo—Oakland Teminal Railwa;y'a: or -
ov.'c of the current ir.oome of the tr'a.steea. I't ..eems to 'a.s tb.a.'t ‘t:no oxm |
penditare oL the ,:114,603.50 a.dcted. nothing of a ts.ngiblo na.‘cu::e to 'the '
pro;:ertie° :Eormerly owned. by ‘che San Franciaco-o.akland. fﬁeminal ”’.a;.l- ‘
_v.raya. I:f it dLd ad.d. any propertiea they are. bemg recognized by tb.e
order 'oemitt:!.ng *'he K‘ey ‘System Transit Company to igsue securitie., in o
payment or the properties :Eomerl‘y ovm.ed. by the Sa.n Franci..co-om}fnf!. | |
meminal ”.ai_ways. The fact 'che.‘t: tho court d.e't:e:mined +he amount; o:f.‘ o
sv.ch expenqituxea is no'c auifici.ent roason for paymg tb.em tn.rough‘ the
ua.le of "ir°t mortgn.ge boncL.. - We ‘chink ‘t:ha.‘t: in ...ub...ta:n.ce tho
"*"13.4 ,603. 50 does ‘not difer :f:‘z-om the ;,5389 OO0.00 and uhm& 'oe paid ou’c
: o-" 'che current income o2 'the propor‘ties a._d not- tb.:cougb 't:b.e sa.le of

? :

vonds. o o T
 During 1919 axd prior fiieretd, the San Ffancisco-omand; &!e‘:rm- |
- diznal Railway* was mé,ble %o meét its o"oligationa. AS a resrnl‘t f;he
© company was miormally placed. in the control of & e't of men cong t‘itut-' "
ing the Toon ga.niza.tion committee vmim re;prescnted. ooniholdez ‘ other |
cre&i‘tora and .,‘cockholder., of the company. : °1nce 1919 't:he reo*ge:niza.— -
tion commi'ttee has labored. to br:Lng s.bout an a.g:.'eement wheroby tb.ew pz'o- :
yorties of tae company could be re-Zinanced on s reacom‘ble ba...i.. ;oif L -
capitalization.. men...e of reo*ga.nization amozmting to a.bout .,,500 000..5‘

e
have been incuxred. The payment o*’ 'tb.e ozpense'-' hag in eﬂecﬁ:

- 1 taad _ e .l"\ﬂ"‘a‘ ‘l‘



boen agraed to by a.ll the barties in the reorganization plan. | We ‘do :
not believe that the reorgam.zation expenses should in aw mannerf'be
a cha:ge against ‘che public or be paid st tho expeme oZ proper s«arvﬁ.ce
to the public. The pu.blic wad not at :fa.ult a.nd. ca.n:o.ot be held, ras;pon- |
sible for the financial d.iﬁicu:l.ties of tao company. Ihe :.-eorga:aiza.- o
. tion became necessa::y bocausc of the a.cta of tne owners of 'che propertyy
and. su.ch owners should beax the expense of reorganization. ‘ Whatever
moneys bave been or w:t.ll be expend.ad Lor tkhe. payment of roorga.nization '

. expenses shou.‘l.d. EX e retu.med through a.p- o

'nropriation o.a. moneys availa:blo for mtereat a.nd &ividend.a. ﬂ.'m order‘ 5 ,
will req,uire th:!.a to be donee . " U ' [J .
| The record ...hows That the trustoea borrowed v‘285 561.’72 to pa.y

the nor a.,senuing bondholclera. This obligation, ‘we t.o.ink, may proper- :
".Ly e assmed by Tho Ley ...ystem Transit Compaw and paicl ‘ca.rough[ -z:he |
ius:ze of 2Lrat mortgage bonds. S [

| In e:ﬁ':fecting & Settlement wi'cb. the holders of tho tide la.nd. ‘_
notes ( Oakland. Terminsl Company notea) the San ’«‘rancisco-Oe.ﬂ.aml Temi-
2sl Rellways, it sppears, sdvenced $50,000.00, Tae Commis fon 1e. |
e.slced. to pemit the. Key System .».ran'*it Compsmy to reimbu.rse its treas—
wry vecause of & payment made by the San V‘rancisco-Oakland memeal N
Railways. Wo do 20t think that such a reimbursement ie warram fa& e
dex. tﬁé Terns o:f.’ tho E'a.blic Uv i]‘.i“'ies Act. Neithez: do we ’chinlc tha‘t

the Commis.a:ion is. jjo. 'cﬁ.f:.ed. in authorizing tb.e Key Sys ‘cem Tran.,i‘t: COm-

[ S

pany o reimburse its trea WXy because of emenditu.res made by the .,an
”«"ranci.oco-Oa.zla.nd Temina.l Re.ilwa.ys £rom JAy ’7 1.922 and. refem:ed .o
ir pa.ra.gra.bh 5.:: of applican‘c°' I.xhibit No. 2o - -‘: | ‘
The Xey Sys Tem ﬂranai't COmpaw aid- not mace any o:f 'thwao ez—
nénditures. The items listed -cmd.e:: na:ragra.ph six oL E:db.ibit "ro. 2 tom=" |
tal {173,074.75, which cum, added to the. >114,6o:5.3o and. Vso ooo.oo a1-< .
ready men'tioned. makxes a total o:ft 33‘7 678.05. ﬁra.e tevtimon:y' Bhows th.a.t |
8 con‘craot for 'che purchase of 55 new, .s.rac‘cion Divﬁ.sion ca.ra b.a... boen en-
tored intq and that they will cost a.pproximately ,,750,000. IT'} "uxb- T‘W ‘2‘857'
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. , | |-

- plicants ask that they fre permitted.' to use ‘:;}:SOO',OO0.00. obtained ?:m_' "

the sale of first mortgage vonds to pay in part fbr*suéh canipméc'nt; ‘.

The ba.,.a.nce clu.e on the equipment, 4t was stated, would be paid. t.::-oush

tne sgsue of skort term notes which later may be re:mndea. throug.:a.» the ”
cswe of eq,v.i;omcnt truct certificates. e believe that the $33’?’ 677.05

which applicants m'!:end.ed to use to roimburse the trea m oi 't:h(, Ke;y'

S7e 't:em Trensit COmpany should 1o used, to make an add‘i‘cion&l p&mem:

on. the new ca::c, or uw& Zoxr zuch other purpose ag the Comm. sion may
au.thorize. | ' L t S
Tae Railroad Commission has heretofore authoz-ized the San I‘ran- ‘
f*i...co-Oakla.nd Torminsl Ra.ilwa;ye. t0 borrow from its deprociation f‘tmd. | -
$350, 000.00 t0 pay in part the cost of two new Zerxy boatz ané. ‘5'89 250. :
t0 pay in paxt the co...t of ﬁ"’teen new Ley Route carse. Those. loma S
were suthorized with the nuiers ta.nding that a3 soon a2 “che proper“iea
woTe rei’inanced. a.n.d. £izst mortgs.ge bonds s01d, tho amomnts would. t{fe
T re «u:mecl to tro depreciation fund. "‘he Commics ion héi'eéofore ha.sl. a.lsofl
e.uthorized. the San Francisco=Qakland Teminal ”.ailwa;ys to as sumer ob:Li.- H
ga.tions under a 1ea.ae sgroement looking towa.rd. the payment of &,GOO.rOOO._ "
ferry oo‘ai'omont trust’ certiﬁcate° and ,{:L’?S 000.00 car eauipment ‘cmc‘t o
certifica.tes. The company. was authorized to e:::cer mto tb.e..,e 1ea.sze :
agrae_enta provia.ecl the eov.;.pment Trust certi:fica'bea be ro"zmded w;.th.:mv
one yea.r aftox the reﬂina.ncing oL the propertics had become effective. :
The Cox scion.,a.t the time the ozders Wore made, expected. thet the co:n- o
pany‘ "ucceed.ing tae San. E‘ranci sco=Daklend Iem:.nal Railways would,ﬁ‘hrough
"che- s2cue of its first mortgage bonds ma.l.e :funds availa.ble i’or tne ;pa.y- L
men.t of the eouipmcmt trust certifica.tes. In acld;.t .z.on.,the::e are ﬂe:r:-
teln . other itens of indebted.nes.. agsregating abou:t .“,;,‘265 ’711.69 Whicb.
are to be paid in cash andé. waich we 't:h.’mk it is prope:r tha.t the:r be‘
| - pald tnrongh the is«tze oX ﬁr t mortga.se_ bonds of: the ;Cey, Sygte:n Trens. -

-
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The key System Transit Coman& asks permfEsion to 4o a'u.e'} o
48, 951 010.08 :face value of general ané reﬁmding ls—yezr bonds. ﬁheso-
. bonds will be pa.:t of an suthorized isme of $20 OOO OO0.00. ' The ,
$8,951, 010.08 oz bondc' will be issued on & dollar Zor do:!.lax ba*S.L: to
:'cne nolo.er@ of bonds anéd mpaid. interest thereon coming 'mde:: Group
I-B, who have dovosited. their bonds m:.der the reorganization pla.n.. :
- 02 the .“," ,951 OI.O 08 of bond.a ‘q;:l 565 810.08 will bea.r intere”t a‘t uix
pe*-cent. and the remainder, .,;,7 585 200 OO at i’ive percent. ' ’.Dhe |
general and.- refun&ing bond.., will bea.r the same ra.te of in‘tez.'ec“t: _
| dio. the bonda Tor which. they will Dbe i.,su.ea. :x.n ezchane;e. | Throuzh *'ho_‘ |
excha.nge of bond.s Live different bond issues of the old company vrill
bo merged into oxe bond. 1ssU0 OF tho now campany, vmich w.a.l be &- ; L |
second Llien on .,he proper‘ciea of tao ﬁey Systen .n:an it Companir. : \0 |
| k The .{ey System. Trans.;.t COmnany a.wk., pc:mis..»ion to. iasué
£7,500, 891 4«0 oi’ seven porcent. cmnu.lative prior pre crred. stoek- and.
£5,327, 6921. 40 of seven peroon‘t. cumula.tive p*e:ﬁ’er:'e& stock. Of ».he
prior prezen-ed. if.r. 628 OO0.00 and. of tb.o pre...erred {}1,6 8, OO0.00 w:’;ll |
oe bled.ged to0. .;ecuxe ir. pa.rt Thoe ne.ymen‘t of the .»cey uy.,tem Secu.ri‘t:ies o
Cmpa.ny notes lea.vmg $5,872 891.40 of prioxr pre:ﬁe::red an& .,.3,699 \691.40
of prefer::ed. 8tock. :m the mav of tho public. - OF ‘the $5 svz 891.&@
pz'ior nrei’erred. ,.3 259 800 00 will be del:!.verecl to G-ro'a.p II ”bondholdm“ -
. and ;}2,6'.!.3,091.40 to Grou.p III bondholdors. | Of the .:»3,599 691.40 o.f |
preferred. S'cock “":L 086 600.00 will be deliverea to Group II bond.‘n.oldersl
£2, 613, 091.40 to Group IIX bond.hold.ers.' Tne record. shcmw 'that'
d.iﬁ.o.end.» me.y from the ov.tset ‘be ;pa.id. on tne prs.or pre:rerre& stoca, |
but none on the prcferred. stock. Divid.end.s ca:a., of course, be paié!.‘
on...y :!.:z earned axd it o.eclared by the Boa.rd oL Diroctors. Group II‘

an& Group III 'bond.a.olde::s receive no. bond.s of the nev: c.ompaw.-_ "E
| |

-




mhe .n.ey System J.ra.n..,i.'t Cermy a.loo a.sk° permis ..,ion yto' iﬂ;éme
&3, 513 500.00 of common stock, of which ¥3,262 soo.oo will be d.eliv- |
ered to the hol&er.. of pre:f.'erxe& vtock of San Fra.nciaco-Oazlana '.1.‘07.'»‘
minel ..ailways s.nd. v250 000.00 1s:mecl in exchango for .;5229 100. o:t
; nOtOSe: "’b.e reorgsnization pla.n provmes that there shall be’ .x.sswed.
| forthwith $2, 500, 000\-00 of :Eirst mortg...ge bonds, of which. tb.e "owmra
o2 ‘che rew comon .,tocl:, 8.0 condition of the i su.»mce o:f suc‘b. stocz.:
to them, chell buy at least £1,000,000.00 of Such iosue at par.™ ﬁ R
Coxm.ael :Eor applicants sta.'cecx taat’ comznon ...tock wﬁ.l be issued to_l}q}.&- : o
ez:s o... pre:ﬁo*red stock of the San Wrancisco—Oak‘.Land meminal '%ailvnixys
even though they do no‘c purchase Lirst mor‘tgage bond.o. ' o \ o
' m:ere are outstanding six non-inte:est bea.ring notea aggreh- -
gat:!.'ag &35'1 924.00 oxecuted, by the Sa.n Fra.nciaco-Oakland. Termina.l \38-11'-
ways in 1914 and repres enti.ng amomts ‘payable to cortain stoclcholdems a
of the Oalﬂ.md ‘.nrac'cion Ccmpa.ny, a prodecessor of Sa.n Franci.sco—Oa&:land.
'..cminal ?a.ilways, as “dividends declaxed. by va.id compmy 'out not acL-
'tuaJ.Iy pa.ia said stockholde_... I't appeaxo ".:b.s.t the reorga.niza.tiozt,
. committee re:mse& to recognize the velidity o2 tho notes. One of 'tl,he |
notes, amownting. to $12s, 814.00 was de:po ited as collatera.l to secm:e
the notes issued by the Oa.kla.nd. Ra.ilways. When the holﬁ.ers o-"' then
Oakla.nd. Ra.ilwa;vc‘ notes foreclosed. on the. colla‘teral tb.e .;1.28,814.0C|p o
rote was solde The 'orevent holders bave agreed to smend.er tho } h
$1zs, 814 oo note, An action was commenced. oxn foux other notes aga;ce-
gating ,}14.5 422.00 snd fupde, in bemk, of tze Sen nmmwoam;m
A-e"'mina.s. Raﬂwaya in. tho amomt of $175, OO0.00 wore a‘tta.ched. :\'.mnedi.a\.e-
ly prior to the foreclosv.re .,a.le. - A sett :Lement of 't:he cla::.ms 'a.po:\’n ‘cho

'notes ha... 'been a.rra.nged. by tho reo:ganiza‘tion comi‘::tee where'by tb.ﬂu |
holdexs of ’-"?.29 ,110,00° of notos wﬂl receive in pment therefor 250 OOO.' o

oz common stock of the Key ...:9' tem Irancit Compe.w. It a.ppears 'chaLt the

omersb.ip of the %128, 814.00 note which the. ;present aolde‘m h.a.ve ael'.reod

to cancel, i° in que°ti.on. Tris COmmise'ion cannot detemino tb.e ma.'tter B

of the ownership of the note. o \-.'
, —zom o b
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‘ : H .
ant OsiLand "Zailway cOmpa.n,v asks. pcmi.,sion to acq_uire the
A
p*opecrties descrived in a'oplicants’ Exhibit No. 7 a.nd i~3ue in pa:y- -

ment un.ere:tor “‘250 OO0.00 of common stock and -,,2229 OO0.00 of "’irs‘t:‘

- mortgage bonds. Zne proyer‘tiea tha.'t: are t6 be trens :Eerred. to 'the E«l&vt
Oaxland Railway Compa.ny are 'choue on which tze bonds of tho mwenty* |
tai:r:cl Avenue Electr:!.c Ra.ilway are & :I.ion. A.'Ll of ‘che compa.ny”ﬂ 't.oclc.
ezcept ‘d.i"'ector' > uhazea wi.;.l bo .;.ssued to the J.ey Sy.,tem Iraa:.ui't \’
Compa.ny, wnile the “bords will e &clivered. *o the holders of the \
33229 ooo 00 o:t Twenty-third. Avenue Aectric '—Zs.ilway bond.s. - The bo:ad:*
o2 the new’ compaw are 'to ‘bo dated July 1, 1923 o, payablo J'aly l,[. |
1938 s.nd. bea.r Lntere“t at The rate of aix porcom:. per a.nnmn. | 'rhe ‘pro-
pertiea oL the uast om@& Railwa.y Compauy Will be leaged. for tho tem

Wt

of the 1ife of ‘cb.e bonds to 'me :Cey System .a.ransi‘c Company 'anon tlwr

L

conuidera. uion. that the lessor pay the u:apaid. mterest on the mwent:,r-'thire.
Lvenuo. .‘lectric _xailway ’oonds wp to July 1, 1923» and ag::ee to meet )-e.nd.
d.ﬁ.sch&rge a:l.l oblie;a‘cions of the Bast Oskland Ra.ilway COmpa.ny a.., tb\n.ey
ma.‘t:u.re, o't:n.er man the namnont of the zprincipal of the: bona.o. Then :Leasé

| -
is to prov:t’.d.e that the £ey uystem Transit Company uhall ha.ve "ab.e rmght

i
at any 'time whon i't: is not in default wnder the lease to puz:cha..,e a'm.
tao lea....ed. propec:ty in con.,idez-ats.on of 4ite paymg 'cne urincipal o::” tb.o

\l( :
bon&s. wj_ \

The Oexland eand Zaywsxds. Ra.ilway Compaay &sks nermisaion tlo -
' a.ca'a.ire the properties described. in a.pplica:ats' Exhidbit n’o. 8. The Pro~
perties doscribod. in sueh ex’ai‘bit gre those on whick the. $236 000.0\0

of Oalcland. San Leand:o and *’a.ywards Blectric Ra.ilwa.y bond.a are a lf.ez:..

| 'I.‘he Oauand. apd’ mywsxa.s Railway Company a k" :permi sfox. 'co iasue for

the purpoue of aca_uiri:o.g such properties 3250 000.00 of comon stoch.,
.,,236 OO0.00 of. :f.’ir“t mortga.ge gix porcon lS-yea.::' bond.s. CALL tn.e:'t |
stock, ezcent d.irec‘cor’ - gnares, wﬁl Do isvuea 't:c 'dhe ey‘ Systom °ran-
si'c Compa.ny vfh:!.le ‘the ‘bond.sJ will be delivered ‘co ‘cn.e hold.e::a o:f.’ 't:b.a’a
5236 ,00000 of bond.zx o:f tb.e Oa.m.and. Sa:a. ueand.ro and, Ea:;wardz. Elect%ic

Rellwsy.  The prOp eoctieo- of Oam.'and. and Ea;y-wa.rd.s Ra-;.lway Compa.ny w:itl'.!.

} \}
2
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be leasee. to ,the £ey “’ys‘tem :Era.nsit Conpany for the tem o:f.’ the- l.."’e

of the 'nond.. upon: conuidera‘cion that the Xey Sys tem '.I::r:an it Com'oaxw pa.y
the tmpaio. inte::eﬂ"t due or. the bonés of the Oalcland., San Leandro md. |
Faywards Tlectric ailway snd agree to meot a.ll ooligationa of 't:hen Oak-," |
Lewnd and anward.a Rs.ilway Compe.ny ac they: mat'axe, _other then payi._g the,
principsl of the bond.... The lease i.. to provide tha.t 't:h.e Key ..»y.,tem |

| "'ranoit Company uha.ll have thoe righ‘t au any ti.me vf.h.en it is not m de-

L

Zeult 'cmder the lea.se, to pu.::cha.,e the leased proyorty on comide*ation
of- .Lts pay:.ng ne princ.;.pal of the bords. o ;'. S i
The rocord Shows that arrangements have been mad.e for the re-r |
tiroment of the bond.& o the Zact Qskland Railway Compa.n:r a.nd. 'che Oa.k-,
land and Hgywards ws.ilway Company. Waen ‘tae bonde oxre pa.ia. the proper-
tiez of ‘che.,e two companieen will be traneferred to +ho .£ey System "‘ran- ,
sit Company. Uncler the :fac.te. subnitted we do not. See any need. for ‘t:he _
ssue of $250, 000.00 o2 stoclr.' o2 cach of the ~,1::.1713:.ci'_!.as;m.-;y- cuazn:g»zm.:l.e:s'..l Wer R
Vtai.nl: a nomi.n.a:!. :Lusue 02 %10,000.00 by ea.ch compwy Will uecw:o co:::brol |

oL the p*opert:!.es d:o the z:ey Syotan '.I.‘ran 1t Compmy, as well a° a Larger
amoxmt. | . . 7 |
There was. a. g:rea.t dea:. of the timo a.t the neax:.ng devo‘ced.‘ to
an exa.mma.‘cion of W.Ltne'-'ses fLor ‘che purpo...e 02 es t&bl.x...hing what t::x.e
reo*ganiza.tion plan really accomvlivhea. Tre e‘v*id.ence ha.° ‘been ena.:lyzed.
and there i° o d.ou.‘ot in. our mind.a but that the capita.lization of "ho
new company will be far more conserv‘ative than tha‘t o tb.e old. cozrl;any. ,
It may not be sn idea.l capitalization, but we ..hf.nk :r.t to be 8 prmti- |
cal one wnder waick ...ervice can be extended and improved. < i . |
' Tne stock, bords a.nd other fonded ind.eoted:aess o-" 'the San ""ro.n- ',
_cisco-Oak‘.Land Temin.a.l Rail"'aa's wasg a.‘oout $48, OOO OO0.00 excl'asi.ve lcw:t o
the ‘"’a.l ey and "Tid.e Dend™ notes, v:hicn notes. ‘tota.:!. .,,5,600 OO0.00.
The"tide la.nd."notea (Oalcland. Temina.:l. Compa.ny notea) hs:v'e been paid;

Through uh@ e.le of the tide 1e.nd3. . The "Ee.lsey | notes ( Oam.and. ‘Qa:!.l- 3
way notes) will “be re:ﬁ‘a.nd.ec‘t throu.gh n.ote° 13°ue& by £ey .;y*tem Secu-
‘ | e SR - ‘ UL 0




. rities .C.omp'wy. . Tre ce.pita.liza.tion ~ stocks and bond.u- to be is'*u.ed

‘by the Xoy System Pransit Compo.ny s.nd bonde of Es...,‘c Oa.aland. Railway COm-
pany. snd Oakland and Eeywords Reilway Compeny, totel pze,zsv oez.«ea. ms'
includ.e° %,458 800.00 of stock that will bde pledged. to- ueou::e the pua‘-‘ L
ment of the. notew issu.ea. by Key System Securit.x.es Company. J.f v.ca.

nled.ged. stocx:s a., will come back to the company‘s treasu:ry vrhen the

notes are paid are exclude& and the notes mcl'ad.od., the capita.liza.t:ion
¥

amount.., to §27, 251,09 .88, ’J!:ae re&uction in capitaliza.‘cion ia brozght :
abou.t by eliminatms "'15 ,125,000.00 of ccmmon utocx: o-" °' "rancisw—- |

Oa.aland Terninal ‘Q&ilwa,ys a.nd. by t.o.e exchs.nge of- .,,.'15 050,.000.00- o-f ;gre-
,ferrea. stock of tb.e old company Por- 4}‘3,262 500.00 oi’ common. ..too.c oct ,
| Key ...ys‘cem Trsm...it COmpa.n.y. $11.,654 OO0.00 oL 'bond.s o:f: Szm ‘.E‘rancisco- S
Os.lﬂ.and Teminal Raglways axe excha:agea. Zox. 2, szs se2. so o:E prs.or “
p*efmea. apnd pre:tez':ed. a‘cock of Xey Sy.—.tem Transit COmpan;v'. : ?quipment
trust cer‘ciﬁce.tea amounti:ns to B.JS ooo.oo and ca.lling for amm pay- .
men'cs on the principa.l ranging Lrom $96 000. 00 4n 1924 'co $78 OO_0.0Q

-1932 are paid. hrougn. the issue of ﬁret mortgage lS-year bond.a. Hdiaera

&, 358 000.001 of bond.s of the o1& company give up axy - firat 15.[en..~ ;
.they ey ha.ve on the pro;perties 30 that a new ‘3:10 000 OO0.00 firat 1|no:-t-
gage ma.y be executed, Ini*ia.lly ,...,500 OO0.00 of the ﬁrat maxrtga.ge
boncu’ will e sold.. The interest cha.rgee 02 ‘t.o.e old compen:y‘ dnxf_ng )
| \‘1921 were $1,090,, 143.33- a.m.-mg 1922 1,049, 335.03. . These’ amomtei are:
exelns ive ‘of the intere.,t on the Oam.am Term.mal Company (‘tid.e la;:d)
notea. The intere.,'t: cb.a:rges 0f the mew: com'oany at *;he outset vrﬂ.ll be
$795,888.61.  Tnis includes. $150,000.00 of interest on new ye,soo,]ooo. .
| \:’.i.rst mortgage bonda of which &% Lesst ‘:1,853. 000.00 wi‘.Ll 'oe ismd; o
%o scquire new pProp erties or refund. indebtedness on which no interea-t
was cmged during 19°1 or 1922. | | | B ‘
’I'he 'eorga.niza.tion plan recites tn.a.t a vot.’mg ‘t::'u.st ’ he
stock of the ;{ey Sy em T:canui't: Compeany, waich vo‘cﬂ.ng ‘tmst sh.a.'.Ll be
- operative Loxr uevon yea:ts, will ve crea.ted. a.n& oha,ll ’be a.ccepted ‘b:r

a.ll. ...toc}.holde::s o:E tae compa.ny. : The plan fu.r‘ther provid.ea for a.
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-Boe.:rd of. Directors of fiftecn menbers, four of which aro to ropreson‘t
© the oond.holders oigb.t the p*eferred. s'coclchold.ers and: th::ec thc commo.n
.toclmolders o ‘che Kcy System !Dra.nsi'c Companye. - Tais Commis.,ion( will :
ot o.irec‘t a.ny stockholder to deposit his ztock rmd.er & voting tmt |
or. o.irect that the bondholders be given a direct voice in the ma:aa.somen‘t
0% tne nroper‘ties. If the stockholders wish to surrender w of thoi:r
usual rights, ‘che Commission will interpose no objections. Ymcther a.
voting trust is crea.ted. or not, the Commiszsion oxpects the properties
to be operated primeTily in the im:erest of the pu‘olic.' - .
Applicants will herea.fter ﬁlo wLh, the Commi ssion copie.., of
the seversl lease a.g:rename::::te and copios of the °evera1 mortgages w"aich

toey :Lntend uo ozecu.te and will ask a:a‘chori‘ty to execu.te such in.,‘t::m- :

merts. } | - o ,

Lpplication having beex made to the Railroad Comﬁission fbr an
order authorizihg- The trensfer and lease of p'a.blic u‘tility propert.x.gs |
tho oxecution of mortgae;es the issue of 3tockS ancl bonds a.nd. tb.e «va.r::y- |
ing .'x.n o effect the reorga.nization plan 0f the San .nrancisco-Oald.md |
Termizal 'Qa.ilways, & copy of which 1g filed 4n ‘chi., proceed:mg a8 ‘
_Applicants' 2xhivit No. 1, & pu.olic hea.ring b,a.vi.ng ‘been held. and tho

Commission having considered uh.e evidence, hereby ordera 82 :ﬁollowz*x:-,

:I.l.-‘ Eugh Good"’ellow, Werren Olney a.'nd. W‘ I. Bro‘oecl:" as tmct{ms‘,-jf"
nay trans:ter the nroper‘ties described in Applica.nts' x- .
h.i‘bit Yo. 7, To :.a.st Oald.e.nd. Railway Compa.ny, vfh.icb. cou- :
PEXY may acouire sald 'oroperties a.nd issue in. pa.mnlmt\

' therefor mot exceeding -,»10 000.00. par va.l'a.e ot comﬁmﬂ c#p- |
1181 stock and not excoeding $229,000,00 o2 ﬁrs‘t‘ mozicg;ge
15~yoax, siz percen’c. bonds, provide& vh&t none of sa:!.d.

bonds be 'a.ed. m‘bil the Railroad commission ha... by smp-

Pl amez'.tal o*de:.- authorized tae Sast Oal:land Ra.ilway cQ.n-
\ o =24 |




pany to execute a mortgage to secure the payment .of.’
the bonds. | o
2.~ Eugh c:o'od‘:éenow, Warren Olney emd W. I. Brobock ae mi..- -
.ees, may transfer the proyertiea deccribe& i.n Apnu.-
czmts‘ ?zh.ibit No.. 8 't:o the Oald.and. and. Ea.ywe.rds ?aﬂ-
way COmpa.ny, wb.icb. coman;v' ma,y a.cqu.ire o&id. propertiea

|
anéd iz u.e in payment tnerefo:: not exceed.ins 910 OO0.00

© par va:I:ae of common capital stock. and not e:x:ceed.ing )
$236, 000,00 of £irst mortgage ls-yea.r six porcent.bonds, N
‘provid.ea 't:hat none of said bonds be ic...ued. until 'ulhe

| Commissd‘.on. by supplemental order has authorized. th[e
Oakla.nd. e.nd. Ee.ywa.rds 'P.a.ilway COmpa:oy to execu.te a morb-

v. ga.ge to secure the payment. of the bond.s.‘ B o ‘
- Eugh Gooafellow, Varzen Olney and. W I. ..,robeck 2 tmé-
| tees, may 't::ran Zor to the- Koy Sy..,‘cem Tran.,it Compau;v‘
and’ ..aid Key Systoem Tra.nuit COmpe:o.y ma;y acouire alI. the
| progpe*’ties ‘purchased by seid ‘t:ra..,teea &t the :t'oreclo-
sure sele, %o which referonce 43 made in tkis deci ion. .
together Iwita the rign.'cs, issueo and proﬁ't:.. the*eo:ﬂ |
ékaepc;'é('aﬂ;) u.ca p*operties - are. 't:o be tra.n...:erreﬁ. 't:o
the ..,a...,t Oaklend ’—'-:ailway Company e.nd. the- Oa.m.and a.nd
| I—Iaywa:z:ds Railway Compaw, (o) such propertiew a*a./r:c
to be used in settlemen‘t of *he balance &ue 't:b.e ”ea.lty
Syndicate; (c] such amomats ao said t:m:...toe@ ma.y h.ave
expencled in the main‘cenance improvemen‘ts and ope:z: 't:ion
| of the p*operties, in the ro'ciremon’c o:E obligationu_‘o.. :
' | - Sen Franc:.sco—Oa.zland Terminal '%a.ilways, 4in otnerx}riée
| pro;per.;.y c.iacha.rg:mg the duties of the. tructoees of‘ eaid
T PO ert:!.e., ox i:a. meo*ms tae crpenaea of reorga.nizla.tion

ox o*herw::.se carrying ov.*a '::o.e reorganiza.t:r.on plan. D
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4. - e £ey Sy te Trensit Company, in order to pay foz-'“cb‘e

prozpe*ties mentioned in paragraph threo of ‘ch:Ls ox*der
to pay indebtedness end to acquire ad.dit.:.oml proyer- |
" tles, may iseue the following amoums of vonds. ar.éL u‘cock- ‘
(=) Pirst mortgage lS~yesr bozds $2,500: OO0.00;,‘ | o
(b) Genersl refunding mortgege :
Lo5~year Bords . . . . .. 8 951 o:.o 08, o
(¢) Soven porcont.cumuiative prior o
proferred STOCL + . . .. 7, oOO 891.40,‘ i
(d.) Seven percent.cunulative pro=

ferred stock » & .. v . . 5'3‘.’7 691.40‘
(e) Common stock . . » . . . .. 3, 512 »500.00 -

| provided., .na't zone of the donds be 155Red. m"il t)he_ ”
Commission hae by ..upplementaa. order au.tho*izoa. tho
I{.'ey Sye tem Tra.nuit Compa.ny to execute mortga.gea to‘ *-* ’
cu:r:c the pa;mont o:ﬁ' the bond... and. provide&. further |
that none of the "’irst mortgage bond.a be sold. until the
C:omis°1on 14 °upplemental or&er s fi:r.ed. ‘the pr.’s.ce‘ o
a." vmic.o. such bonds may be sold a..d the purpoaes ...or_;i \
which. the proceeds may be used, a.nd provid.ed. fu.rther‘,’ ‘
tma.t Tao pox or ma.z-}:et velne ! o:f.’ such bond.s a.nd ock’ “
be not urged as the valme of the proportiea :for s.m’r ”
purpose othor than the tran.,-’or herei.n authorized.

5 ,' - Xoy System Tra.n.,i* Compary may acc:'a.ire al :I. of. the utoakj :
except d.irector“' he.re... of th.e :..a..:!: Oalcland. %ﬂwuy ,
and of tae Oa.kland and. anward.a Ra.ilwa.y compe.ny, ;ou'tf'
hall not d.:i.expo...e of ...u.cn »tock except 83 authorizcisrd- -
%7 the Reilrosd Commission. ' - l . .
6. = Xey. ..,ystem Tra.nsit Company may guarentee toe intereat up |

to but not a.fter ma‘cunty oz the zix percent. note.: o:t
tae Koy uyatem Secu.ri 1es co:mamy, in the amouwnt o:ﬂ

y;{f S _ . 32,500, OO0.00 to be fszued by tha.t company .'m reti‘.‘re;-

| nent of tho notea (val'*ey) o.f the Oalcland ‘-‘ca:.lws.ys:

and. :1... retu.m foxr sucb. gu.arantee a.ccu.ire 8ll’ or 'zb.er ,

stocl: oi’ ;Cey System ..,ecwities Company ezcep't: d.irec- :

tore? ﬁha:r:e»- w0y 55";0019 of 't:he £eY SY"'bm.’.l‘ran...itﬁ : '
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Company that Will be plcclged to secure the. paymmt}of
the $2,500,000.00 of notes of the Zoy Sy"’tem Se:cu.r“r.- |

uie" Compaw shall, wken roturned t¢ the .:{ey Sys tem :
Qrmsit Company because of the payment of the |
&;500;000.00 of notes, be disposed of 'oniy in su.ch
manne:: ag nay- be authorized by the lRa.i:_Lroa.d." szﬁisf
s‘ion. | _
Te = ey System ’.Dra.nsi‘c Compary may assume Such .’m.d.obtedness c'f
" the San Frenmcisco~Oskland Temminal Railveye and o:l' the -
tmﬂtees. S the Commission will herea.f‘ter ind.ica.l.e
by ..,upplementa.l 0rdoTe |
-~ Tho authority hereoin granted to isszue bo,nd.a will not bec e
e:’.’fective until applican‘tz bave filed. wit h the ..a.:Ll-
:oad. COmm. sion a °tipula‘t::!.on in .»e,tiufactory fom in
which the Key System Dronsit COmpany agrees o appro-
priate within o period. of three yeaxrs a.ftor the da.te
02 this ord.er, 2rom 4£ts momeys s.vaila‘ble "or the ‘pay-'
:nent of intorest ancl dividen&s a.pprozima‘t:ely VSOO OOO.
o:r .,uch sum of money as h.a.ll ogual the reorga.ni.mtion
ezpon es,and. expend. such awo*orop*iation fo h.e a.c.ou.u- =
tion of nroperties axd the- improvcmenv of ﬂervil.ce, ,
and Purther agrecs not to wee sald e.rpend.itures a.s &
vagis for the 1ssue of stock, 'bondﬁ oxr other evidences
ot indebte&ne.,s. L
9. = The trustees shall file with the Commdzsion = sti:p'ula.tion
providing that the Coxmicsion may, by ord.er, substitu‘be .
or jo.’m them as varties defend.a.n‘c in, an;v ma.’cter or ma.t- |
ters now pend.i.ng Dbefore tae Commi.,sion :T.n wm.ch the oan
W‘ra.ncisco-Oal:land ;e*mml Railwaya 1z o pa.::ty d,ofen- '
dapt; tns." upon. ond aiter the ms.mg an.d. fili.ng of ,
.,ucn ord.er 3y the Commi..su”.on, dec.:.sion upon . ucI:L mat-
ter or matters may be rond.ered. 'a.pon tae *eco*& *v.ow 'be-

fore the Commission, and that any decieion vfnicn may |
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ve rendered by the Commissfion in such mottoer or matters

upon. such ‘re‘oqrd. sholl and mey run in Zavor of o{r. |
against\ them, and oach of them, fn 11ke menmor “a‘nd. to
"'he somo degrec snd offect as such d.eci.,ion WO'QJ.‘d ha.ve :
nm in favor of or against said San FIB&CLGO‘O@&. '
;ormﬁ,..a.l '-‘:a.ilway.... !
In a.ny conveyance of the proper'ties here Ln ques~
‘cion or a.ny oL them, by the trustees or. ei‘cher o
mem, it shell be provided that Puch conveyance 1.-, made
expressly aubject to the right of the Commis s;on, by |
oxrder, to uubs‘c.;.tute or joir. any grantee or bene'ficiazy‘, .
of gaid oonveya.nce or any of them, 8s pa.rty or. vpa:r't:iea'
do:ﬁend.ant in any ma.tter or nmattors now pend.ing bnb.fore -
the Commis sion in wbicn the San "ra.nciaco-o:s,klan«e. Tom— ‘
inal "ai.;.’vays i3 o pa.rty de:fend.ant- that upon a.nd. afte:r-
the melking and £iling of such ord.er by tho Commia,sion., |
decision upon suck matter or matters may be reﬁd.clréd;
wpor the record now before the Commi.as.iqn, and "zrl.at .a.ny‘ .
decision which may be remdored by the %mieéiozi‘m" s
"uch matter or matters upon such record ha.l.l a.né\. may“‘ |
ron in "’s.vor of or aga.inat them, and ea.oh o 't:b.em, in
 like manmer and t0 tho sumo .degree a.nd. effoct as 3uch'
deci..,ion would have rum in favor of or age.inat aad.d. San
anci»co-Oa.ﬂ.and. Terminal Ra.ilways. o
10. ~ ﬁey System Tra.nait cQ*pamy, Bact Oam.e.nd. '%a.ilwa.y and. Oakland
| and Ea;vwa:r:d. Railway c°mpany sb.all :I.’ile z-opor'ta w:s.'ch the
Commis..ion, 'as reouired. oy ‘che COmmi :‘.on‘s Generaa. Or—
dexr No. 24 w.b.ich order i3 herovy ma.d.e 8 pe.r't; o:f thi.s
order. o J
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11. - ZXey System Jransit 'COmpany, Bast Oakland'Rdilway'and. CaJc-QT‘ |
| : la.nd and. Ha:ma.rd. '-’.a.ilwe,y Company sn,a.l:x_ fﬂe w:i.th 1;313

ﬁ.ailroa.d. Commﬁ..,sion, &3 300n a8 poss.;ble, 8 co;py o’..
' uhe ‘deed undor which 'chey e.cquired. and. nold. 't:i't:le to
the nrop erties which tb.ey are here.‘!.n anthorized. 't:o] pur-

)

cha...,e. o
12' - Tzo authority herei.. gra.nted will not become e:f:fec'tive mtil |
the fee prescribed. by Section 57 o:f the 1=>::Lbfl.5.<> Util:!.- |
ti.es- Act a3 been paid.. Dae autnorﬁ.‘ty herein gram:ed. ‘

t0 izcue stocks and bonds will ez.:oire on June 30,:1.924.

DATED a% Ssn Francisco, Celifomisa, this / § - Qoy of

December, 1923 : ' a . | |
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