
Decision No. ,b 9 ~.; • 

In the 'MAtter of tho Application of the) 
E:A.INES CaYOE' W.A!1SRCOMPANY. } 

a corp<>r&tiO~' to increase its bonded. } Applioation Number 93'~S 
'indebtedness. .' ) 

" .~, 
Evans a.n&:2ea.:roe. 

'bY' \1{" B •. Ev8JlS. for'·'8.ypl1cant. 
iI~ ~ 

BY ~ COMMISSIO~: 

OPINION 

:a:A..INES C.ANYON YlA'J!Z3. CG'r2N.r! asks the :Railroad Commission :for an 

ord.er authoriz1:c.g it to execute -a t:ruzt deed and. to i~sue :;.no9 0oo.00 
. , 

of first mortgsgeseven percont. bonds. due :December l" 1943. za~ ¢9m-. . , 

Pax:lY a.sks :perm.~s:ion to deliver $30,,000.00 of bonds' in exche.nge :f',Ol" a . .... \ 

liko smotznt of- bond.s now outstand1ng and to soll.. :;;SO,. 000.00 . '",t'llo'tloss, 

thml 92' perc'ent. of face va.J.ue plous accrued interest :f'or the purpose 
'. I 

of ~1llanc1ng tho cost ot adcl1t1ons and bottermonts a:o.d of pq1ng '. cunent , 
. . ~ . \ . . 

:indeb.tedness. 

Apub11c J?,o.s.r1ng on the s,ppllcaticm was hold by 'F'J8m'1ller' Vl:tllimns 

in Los .Angeles. 

Ra1nes Ca.nyon Water Comps:lY i~ engaged. 1n zuPP-lY'mg wa.torfor. d.o-
. . ' 

" . , I " 

::nostic and 1r.r1gation~ :P'IlJ:'Posos 1n Tu.jtt:c.ge. •. Los .Angelos CottC.t:.r., . en: 1)0-. . -' .. ".' ", • . i _ .. 

cember 31. 19l.9., 1t,:rel'orted. 2:82 eO%lStlIlloX's; on 'j)ecember Zl.. 1920. 540-
T,.. I, ' 

constlI'llers; on Docember 31. 1921.. 913 oons'tmlers.; on"~eember 31.),92:2 .. · 
, ,'~. , ., 

ll70 cons:amere;s:c.d 'on Septemb~r 30, 1923. J.3760 eOllS'CIllers.. For 'tb,,!t::'year 
, I 

" 

ending Deeem.b.er. 3l. ... 'l922~a:p:pl1esnt reP,orts., operating 'revenu.es oie' 'i: . , 

$23.~71..93. operating eXpenses. ot $J.9~02Z.43. s.~ tho bal.an~.8.va.ria.bl.e . 
, .. 'I . ," I 

for int'ereS't on :tanded debt s.s$4. .. 44S.50i• A:eter ps.~,:1nteres:tt1nd. 

-l-



~ing other deductions from income" it reportsnetprof1t, for .the 

yee:r of $1,839.24. For tho oight months. o:c.d.1llgA.ugu.st 31,l923. Ol~ . , 

era.tillg rovonues of :n,"22,,718.61. are r'eported.:'operating 0ZPOnsoS, of • 

$lS,24a5.90" s:c.d bala:c.ce avaUable for interest a.s $9.472.7l..' Net 

profit for tho eight months period. ·1s reported at $&. 592.Z3. It ee-
. . . 

• II' '. tim.a.tea its operating revenues for 19"24 at :;;zs.,Sl2:.00" its. oporat1:r:g 

oXpenses at $23.,2l.2.oo andbslat:l.Q. available for 1ntorostat'~'l5;6CIO. 
, , I . ! . 

Appllea.nt" S . assets and lls.bUit1es" 'as. of AttgU.at 31. J.923. are' r~~:rt-

eet a.s follows;-

AS~T ACCOUNTS 

Fixed. es-pi taJ. .. '.. .. .. .. .. • .. .. .. .. .. e .. .. .. 

Cash .' .................... . 
Acoo~ts receivable .. .. .. .. .. .. • • • .. .. .. .. 
Ma.teri~ 'andsuppl1es. .. .. .. .. .. .. .. .. .. .. .. .. 
Pre:p~ents, .. .. .. .. .. ..' .. • • • .. .. .. • .. • • 
Other, asset 8.000tnlts ....................... .. 
Defie1t • • • • •.• • • • . ......... . 

LIABILITY ACCOUNTS 

Capital stoek .. .. .. .. .. • .. •.• • .: .. .. '.. .. • 
Bonds • • • • • • • • • • • • • • .'. • • • • 
Aooou:c.ts PBi1able. • .. .. .. .. .. "," .. .. .. .. .. 
Notes payable, .' e' • .. .. • .. .. .. .. .. .. .. .. .. 

Conetoers "deposits • .. .. .. .. ' .. • .. .. .. .. .. 
Ad.va:aeoa.' ~o-r conztruct:Lon • • • • • .. • .. • 
Extension capital. • .. .. .. .. • • • .. • • .. .. 
Accrcted.'1nterestsnd taxee ............ e'. 

Reserve for acerc.ed depreciation ....... . 

" 

.. ~'20S.4lZ.00 
248.20 

8'527.54' 
, 675.29', 

249'.48· 
15~OO 

11., l6.5,. 97 

'/ 

, ~e $30,000.00 of bonde: zhown in the foreg01ng'balano,) 

sheet constitute a. closed first I:lortgsge on ap;pliCSXl.t f sprop0l"tio3., ~ 
~ I 

They, -oear interest a.t 7 percent. porannilm, are d.o.ted. Ap~l 1., :,~19Z0. 

~ture ,April 1'. 1930' and w&re issued :pursuant to a:a.thor1ty S%"ante~}' 
by Deoision N'Qmber 7Z78~ ,d.8. ted' Me.l:ch l7,. 1920 t ,to ,!;FJ.'3' for' adl11t1on.'$ 

• , , " J' ,~ I : . 

and betterments. Applicant is o~ the op1n1on that it ise.d.V1ss.blll' 
, , . .',,' .,', 

to retire theze,bond.s and. :pr~'1'1d.e tor a larger 1saUe.l'or ,thiS' 

:-ea.son it szks POl'l:l13e:10ll to deliver $30.000.00 of .,thebdnda',here1J~ 
~ , . 

applied. for :tn, exc'hsnge for the" :~30" 000.00, of bondz outstanding.' I"; 

rCl)orts. that it has made arrangements for the exchange of':bonds'o~ 8. 
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basis of :par for :par. 

ZO.a.e c:crront 11a:~1l.1t1et3. 1llc~ud.1ng notes :psys.b~e of $6t'ZCO.OC~ 
.. .....~ f ' I • 

extension capital.' of $4J.t>525.72.con~nlCe:rs a.d.vaneea o'f. ;;''l4~l.22;,8~' &ld 
ae~o'l%O.ts payable o'f $l2.585.46,. reJ?rese~t. s.ceorcl1ng to testimOlli: 
llere1n. mone~8 b¢rrowed to- pay for extens1o:c.s-. additionS, s:o.d betterments 

1nsta.J.l~d. :prior to ~t ~. 1923 and cans1s't1ng' ~. general of :p~'Pe 
. . . I . 

lines. ptzmp1ng equipment. ~eters and services. It. 113, now'des1red:to 
, '" ,I 'c' 

uze :proceeds :tram tho sale of bond.s to' :pa:1 1l::I. :part ~ these O'll.ts,tsnd.1:ag 
" 

obligations. , 

needed. . a.t this t~e to pay ind.ebua.:C.ess to- f:tnsnoetho cost '0'1 .add.i-
, ., 

tion$ s:a.d betterments. it· be1ng est1ma.ted., tb.s.t 8.j;)pr~X:Lm.e.teJi ;1.'l2,.(m. 

:nust be expanded dUX':t:o.g the next twelve months to' take care ',of the 1n-

. " 

, , , 

A coPY' o'f the proposed. trust deed eecur1l:lg 'the, payment of the 

bond.s. MS been 'fUedWi th the ap:p11c8.t1011.~e form of: such trWlt 

dee'd, however. is not entireJs Ss.tis'f~eto:ry .. and. the order 'herein IWiJ.l 
., . . 'i 

therefore proVide, that no'bonds shall bo delivored.until &,tru3t deed 
.'. ,,' ", '. I 

satisfactory 1n form to the ~lroaa. COmmission has'beon.filcd and a. . .', 

zupplemont41 order'made" s.uthor1Z1ng.1ts execution.' 

, 0 'R D E' ,R 

Raiues C~on 1Vs.ter' Compa:cy. 1laV1ng apl)l1ed. to t'ho. Ra.1l'r084: 001:1-
I 

::l1ss10n ~or permission to execute a. trust deed and to issue ~d., zen 
$nO,OOO.CO. of bonds, So public hear1nS ha.V1ng 1>eon hold.; snd. the Ra.1l-

rOM Comm1ssio:c. boing of tb.eopinio:c. tha.t "the appll.ca:t10ll, shoUld:"b,e ' 
grantod. a.s here.1:c. prOVided a.nd that the money, proper.ty or 'lab~='to' be . , . " I 
procured or pa.id for thro-a,gh the issue ,end. sa.'le of ouch :'bonds1s resa': 

ona.bly req'llire~ by a.pplicant ~or the purpose or :p~03ea' S:Po~1t1edl' 
, "I 

hareill.; a:ld the e~elld.1 tures for su.ch pur:Poae or :p'C.l':POa~3' are :ti.o~ ,1:0. 
, ' 

Who~e or in part rea.zona.bJ.y ehe.rgeable to opera.t1ng expe.o.ses or to i '1n-

como. 



.. ' 

IT IS EEREBY ORDEEED that Ha:1:l.es Canyon Wator ,CoIXll'~' be. &::11, 

it is hereby. authorized. to issue $llO .. Ooo.oo of its f1ret mortgage:" ' 
.. • I t 

seven ,percent. bonds due Decom~er ~. ~943. 

The author1tz" heroin granted is subject to tho follow1:o.g CO:l::-

d.itio::lS;-

1. Of the bonds herein authorized $30.000.00 shall be deliv-

ored in exchange for the $30.000.00 ,of i~Ond.snowout-;, 
, ' I 

i stand.1:ag on a basil3 o! par for par. 

2.. T".a.o remaining $e0.000.00 o:! 'bonds mIJ.'i! "00 s,ol.d at, not ~ess :. 

than 92 percent. of fs,ce value plus aconed. 1ntereBt :: 
, ! r { 

8.'C.d the proceeds. used. to pay 1ll part tl:;o current l.~, 
, 

b1J.j.ties referred to 1n tho foregoing ~in1on or to ' : 

f1nan~e the cost of extenSiOns. additions and 'better-

ments to applice.D.t'l s plants, and propert:Les. 
. ';.1 

3. Applic8.l:.t shsil keep such record o:t the issue .. saJ.e and de-

livery of the bonds herein. authorized..end of the disPo-
I • , " " , ,I 

s1't1on of the proceeds as will' enable it· to file on or 
I 
I, beforo the 25th day of each month s. verified report.~ 

, . , 

reqUired by the Rs,1lroad. C0!Xlm13s1on I SO General Order to,. 
24, w".c.1oh order in :;; 0 far as applioable.. i$ mado 8.' part 

of thi s order. 

4. The authoritl" here1n. g%"s:c.ted. Will become effeotive when. t~e 

Ra.llro~ Co:nn1sz1o:c. h83 made an order authorizing, th(l 

cxecution of a. trust deed S0Cur1ng the ~pay:nent. 'of the.: 

bonds heroin author1zed a;o.Q. vI.a.cn app:lioant h.a.::: paid. tho 

fee ;proscribed by Section 5-7 of the Pub11C' Utilities . 
, , . 

Act. which ~ee is $80. Such s.uthorit,. WUl e::;1%"o on 
J'Clle 30. 1924. 

It..... ' { 7 day 0 f December, 19Z3. 

" 


