~ Decision No. Jﬁj-c[ 25 . : L*‘/ qu/] ﬁ M ‘

PSFORE THE RATIROAD COMMISSION OF TED SIATE OF car.moqm

In the Mattexr of the Application of the )

ZATNES CANYON WATER COMPANY, ) . ‘ L
& corporation, to increase its bonded ) Application Number 9338
mdebtaaneaa. ) . |

Evans odtBearce,
by W. E. Evans forapplicant.

BY THE COMMISSION:

OPINION

|
}
!

E&INES CANYON WATER CGRATY asks the Reilrosd cqmi°sion for s
ord.er a.uthorizmg it to execute & trust deed and to i ...:110 OOD.OO
0% first mortgage Seven percen‘c. bopds due December 1, 1943. Thp c.om-,
pany asks pcrmission to deliver $30,000.00 of bonds :Ln excha:age br re |
‘.I.:'uze smowmt of bBonds now outs tanding and 'to sell. -,,»80 000,00 at not lesa
than 92 percent. o:f.’ face wvalue plus accrued in'cerest Lor the puz:pos« B

of "’inancing the cost of ad.d.itions and bettemonta a.nd of paymg c'.mem:
indedtedness. : ‘
A public hogring on the spplication was held 'by‘ ...:caminor W:Lllia:na
in I‘o., Angeles. ‘}
Heines Carnyon Wa'te:: C:ompa.ny iz ongaged in supplying water £or do-—
zestic a.nd in-iga.tion pur‘pozos in Pujungs.,. Tos Angeles menty. : On :Dc-

N

conber 51 1919 it repor‘t:ed. 282 consuners, on December 51, 3_920’ 546 ]
! = | consumera, on. Docem‘oer 51, 1921, 913 commers- on December 31,1923
P | 11'70 con»mors-a.nd on ...eptem‘ber 30, 1923 1376 con°‘amers. - Foxr 'thu yeax .

end.ing December 3L, 1922 applican't repor‘t.. operatmg revenues of |

,;25,471.93 oPera.ting eXpemnses o *'*‘19 025.43 a.nd. the ‘oa.lanco av‘a.ila'ble -
for interest on funded dedbt as -y4,4481.50-. .&i‘ter pa.y:mg .intoros:t zmd. S |




mal:i.ng other deduction° from income it reports ne’c profit Loxr the |
year of 31, 839 24.  Por tho oight months end:ms August 31, 1923, rp-
era:t:ing roveonues of 522, 718.61 are reported. Opera.ting ezpenaes o:t -
$13,245.90, and balance available Lor :Lm:eres't a2 "‘9 472.’71. Net
Profit for the eigh:t; menths poriod is reported. at ,,6.592.33. It es-
Timatez its opersting reven'aea for 1924 at $38, 812.00 its o;pere.tﬁ:.g
expenses at ..723,212 00 and 'balanoe a.ve.ilable foxr intere st e:t -‘p‘.LS 600.
Apyplicantts e....seta a.nd. uabilitiea a5 of A.ugust 31 1923 ‘ave report~
ed a° :ﬂollows:-

ASSET ACCOUNTS

Pixed.capi‘ta:l..'................ . $205,413.00
ca-Sho - - - - - - - - - - - [ ] [ J - - [ J - - - . 248.20
Aecomnts recedvableo . ¢ 4 4 4 . e 0o e e . . . 8,527.54
Material and 2upPlios v v o o o o o » o « o « 6'15. 29°
?repamentS-----.....-...;.. ' 249.48
OThor 8220T 2CCOMNTE o « o o o o o o » o o o o 15,00
Deﬁeittooo"oo.----o-.-.-- u,165.97

- TOTAL ASSET ACCOWT“....__E{_B_.Q‘%&_

| LIABTLITY ACCOTNTS | o
Capital stook e e e e e e e el . 7100000400 .

BOﬂS‘-..-.-............. 30000.00‘\
ACCOomnTE PATADLO o« v o o 0 o o o o o o o o o ,12585.46-.*
Wotew Pw&blo ® & & & & ° ¢ o & & & e+ ¢ e e 5,300.00
COD. merS' dﬁpo ita - o a -. - . & o * » @ 4’938‘58
Advancesn for con...tmction o o o o o 0 & o .o 14,122,835
EICOILSIOIL O&pi’t&l ® & @ & & & 0 e o e s e e . 41,525072
Accrued interest and taXeS ¢ . ¢ v o o o o o L, 367440
Resexve for asccrued deprecis.tion c o o o o s 15 454-.69 S

TOTAI. I.IABEI"‘Y ACCOUII'IS.. '4;»‘226 294.48

The .,,30 000.00 of bonds shown in the :Eoregoing 'oelance ‘
zheet constitute & closed first mortgage on applicant’s propert‘ es» :
Trey bear 1n1:e:est at 7 ‘percent. por apnum, are d.ated. April 1, 1920
mamre April i, 1930 .and were i sued pursuant to autb.ori'!:y granted.
by Decision Number 7278, dated’ Me.:-cb. 1'7 1920 %o pay :for adaitiom
a.nd. bettemente. Applicant 13 02 the opinion that :I.t is e.dvise.bl’
ter Totire these bonds and prov‘id.e for & larger isaue. o For this .
*ee.son it a....lfs perniseion to deliv'e:r: £30, OO0.00 of the bond.a herein
applied for :Ln exchange "or the 30 OO0.00 0Z bonds outs taz:ding. ‘I."
reports that 4t has made a.rrangements Lor the ezchange o:t bonds onJe.
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‘ba.s:ts of pax i‘or pa:r. , _

The current liabilitiea includ.ing notes payablo of p6,uC0.00
extension ca.pitaa. of &41,525.72 cona'amers advonces of. .,14 122.8"‘ and
a.ccom:.t.a vayable of $12,585.46, roprecent, ‘according to te...timow
herein, noneys borrowod. to pay for extensions, ad.dﬂ.tions and 'bettemonta
installed prior to A:agu.st 31, 1923 a.nd conwicting m genera.l o ;pipo
lines, :pmnping equipment, metexs and services. It 4s now. &esired. to
Use proceed.s from the sale o:f boxrds to. pay in ;pa.rt these outstandins L
obligationa. . Applicent slso asks permi.ssi.on £o. uge’ a.ny procw&.a not |
noeded at tb.1° tine to pa,y Lnd.eb‘cednes“ to ﬁnanoe the cos st of adt:!.i- :
tions a.nd. betternents, 5.1; being ew‘tima.ted 't:b.a.t a.pproxﬂ.mate]y ,1:‘.1.2 QOO. ‘
must be expended. d.uxing the nex‘t: twelve mon‘ths to’ talce care of 't:h.ca in-'
creased domand for service. | ;

A copy of the proposed. trust deed 3ecur5_ng the. payment o2 the :
boﬁ&s has been filed with the application. The form of su.ch. traot
dge'd.,--vhowever, is not entirely satis:fa.c‘aory, snd the order horoi.n rws.ll
therefore provide taat nQ bonds shall de delivored watil a trua't cLeed.
satiéfa.ctory in fo'm‘ to the Railroad.' Commission hes been :filod. and a

.,upplcmonta.l ord.er nsde’ author.’x.zing its executiono

QR DER

Haines Canyon Water Company naving e.pplied to tae Re.ilroad. Con=
niusion for pormission to execute a trust deod and to io”‘ﬂ.@ and. '-'ell
5,,’:110 000,00, 02 bonds, a pubdblic hearing baving been held. a.n& the 'J.a.il-
road Commission beine; o the opi.n.ion that the applﬁ.ca‘bion shou:l.d. be
gra.nted. as herein provided. and tnat the money, 'oz-operty o:c 1abo:: 'to beA
procu.red. or pa.id. Lor tb.rough the issue a.nd. cale- of .,ucn. 1:»0:16.'~ 5.3 roas=-
orably requiroed by applicam: for the pu.rpose or. purposoe specified.l ‘
herein; =ud the expend.ituxeﬂ for such purpose or pur;poses axoe not in
whole or in part ree..,ona.bly cha.rgea.'ble 0 Operating e:cpem.eea or to in-
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IT 1= mmr om"m that Haines Cawon Water Com:pa.ny bo, a.r_d.
it 4c heredy, authorized to L3sue $110,000.00 of its :Eiret mortgago

seven percont. bond.° due December 1, 1943. ,
The authority hexfein granted is subject to tho :Eollowi.ng con- |
ditions;- |
1. Of the bonds herein authorized {30, OO0.00 sb.a:!.l be d.oliv- L
ered in exchange £or the .,,.50 000.00 of bon&s now ou:bj'
standing on & basis of pa.r for par. ’
2. ~ Tho rema.in:mg $80,000.,00 o2 bonds may be so:l.cl at not leas .
than 92 percent. 0f face value plua a.cc:mod. inte:'est
and the proceod... used to pay .’m. part tho currem: liaa-_
Pilities referred to in the foregoing opin:.on or ‘t:o 5
finspce the cost o:f.’ ‘extenszions, a.d.d.iticnn., and better-v
nents to spplicant’s plants and proper‘t‘l.oa. ,
3. Applicaxt shall keep such record o2 the iseue,ualo and de-
livery of the bonds herein authorized 'and o:f' the d.ispo-
s.’ction of the Proceeds as will ena.blo it to £ile on c«r
before the 25th day of each month & verified repor‘t,as
roquired by the Railrosd Coznmission‘s‘ Gonera.l Ord.er Fo. |
24, whick order in so Lar as applica.ble is ma.d.e 8 pa.rt_
of this order. |
4. The aﬁthori‘i:y herein granted ‘w:i.ll become .ejffootiv'e waen tre '
' Railroad Cozmiszion ka3 made an cn:-clen.J aiuthdrizing The
execution of a trust deed ..,ecu.ring the pa;vment o:t t}m
bonds herein authorized and waen applican‘t: hav pa.id ‘tho
feo proscribed by oect:r.on 57 of tho Pu.bl:!.c Utilities .
Act vhich f.ee is &80, - Suea a.u't:hority wil;!. expi:.-o,on ‘
June 30, 1924. | S
DATED at Sen Francisco Califo*:a.ia, this _L day o:c December 19:.5..
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