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BEZFOXRE CEEIZ RAILROAD CO.-MIS"ION OF TEH= ""‘.'DATE o C.:.I.IIE‘O"?EIA :

L Y

. In the Matter of the application of

COLSTISIDE TRANSPORTATION COMPANY, a

Corporation, %o issue .stock: the AP=

- plication o:t ZDWARD smmo LOTIS Al

LATTET and E. MICHEL, Co-pa.rtners,

doing. business under the fictitious name |

and 3tyle of COASTSIDE TRANSDORTATION : .
COMPLXY, to transfor cortain operative - ' B L
- rights a.nd other property to said cor- Application No. 9320
roration and receive stock in exchange , :
therefor, and COASTSIDE - TRANSPORTANE ON : o
COLPLNY, & corporation; to acquire said M
operative rights and, other property . L ‘ o
and issue stock in exchange therefor: i
the ratifying and velidating of cer‘bai.n.

Operations, and suthorizing the con~

tin:a.a.nco o:ﬂ’ such operations.

Harry fe Encell by James 4A. I..illo::
For Applicants. -

BY TEE COLIIISSION,

OPINION .

This 'oroceeding is a Join‘t: anplica.tion :Eiled by J:.dward ; ‘
Serretto Louis L. um:tei and =, . Mchel co-partners doing businoss
'a.nder the :eiotitioua nawe and style of COastss.ae Tran.porta.tion
COmpany ard COasts:r.do Tran.,port&'?'ion Compan:r, a corpora.tion in
_ w.‘n...ch the co-bartnership a;ppl:!.es for an ord.or of the Ra.;.lroa.d.
Commission dofming tho opera.tivo rights owned by said co-pa.rtner—
3bip axnd amthorizing the tra.ns:ter of szzcn. opera.tive rights ‘to tho |
| ,caz:pora.tion and of the corpoz'a.tion Lox permissf.on to issue stoek
and a.ssm inde'btod.noas. ‘

A pu.bl.‘Lc hea.ring in the a‘oove oentitled proceeding was held
before E:m.minor I:‘anl:hanaer at San annc.ssco on: ..»eptomber 11 1923

at which. time tho matter was . submitted and it is now ready for
decision. '




The co-partﬁership at the present time possesses the
following operative ‘rishfs:' ' |
Under Decisfon No. 11654 iz Application No. 8252, ‘ d.a.‘ted.‘ '
February 13, 1923 a certi:tica.’ce was 1ssm.ed anthorizmg Opera,-
tion of an automotive stage line a3 a common ca:::ior oL freigb.t
and express botwoen Sa.m Francisco, Pesca.dero and mtermed...a'to
points, Ca.lﬁ.’ornia. via. the so~called ™Coast Routo. .
| Under Decision No. 12052 in ipplication No. 8949 d.a.ted.
Yoy 8, 1923, 2 certificate was dssued authorizi.ngppem.tion,of S
an sutomobile truck line as & common carrier. of freight sud ex~
press betvieen San Ixié:teo and Kalf doon Bey, aa & part of é.nd. in ':
comec‘cs.on with their oxiétmg o;_:era.t:ton bo‘tWeen San; Fra.ncisco,
Bescadero and in'termed.ia.te points. | This operative r:tght X~ _'
;p:-eaaly nrohibited transportation of any property fo:r componsa-
tion between Sa.n Francisco and San Mateo. It a.lso pz-oa.ibits
operation of trucks destined to or Lrom S&n E‘*aa:cisco ovor The
nefln State Eig:hway known as the "?eninsnla. Highway" betwoon
Sen Francisco and Ban lateo in either direction.
~ Under Decisfon No. 12130 in Lpplication No. 8963 dated
May 24, 1923, the, co-partnership was au.thprized to acquire the
operative rights herefco'}fore owned by Nesl Forrest, doing business |
wader the ﬁctitious. neme of Red Star Stage Line wméb;.,§p§erativo
rights authorize omration of pessenger, froight and expcéég ser-
vice between Sam Francisco, Pescadero and intermediste points,
via. the "Coa.st ~:lowzl.'&:e. _ ‘ |
It appesrs thet the Red Star Stage ITine had, since prior to
Yay 1st, 1917, boen intormittently operating freight, axpma
- and pa3senger service Deyond’ ”eaca.d.ero. to 2igoon Point. ’.Ub.ia
Sorvice was not upon & regula.r 3caednle, but only upon ca.ll.
There is a Govermment Light Eou.oe situated at .?igeon .Eoint and
it is only on in.freqﬁeﬁt occasions that téléphoﬁe calls ere

received at Pescadero for tra.nspor‘tation sexrvice or“a. paaséeﬁgor

from San Francisco to Pescadero Gesires to bo tra.ns;odrtéd. to
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Pigeon Point or points intermediste thereto. Parmers in’

this distriet also cell Pescadoro whexn 'mey are d.esi::ous o:E ship-
ping their prodncts or receiving shipments from San Prancisco.
Due to the fact that this territory is onxirely withoux maana |
of putLic transya:t&tion and that the previous applieamion of the
Red Star Stage Line did not imelude ‘this portion of its operaxion
the Present order shoul& specifically sranz 8 certificate
anthorizing extension into this territory; .

The co-partnership believes that its businosa can dbe con~
ducted'ﬂore economicaliyvand efficiently by o corporation and
accordingly have orgenized the Coastside Transpertation Company
for the purpose of acquiring the operative rights businasa apd -
other nro@erties now owned and oporated by them. -

Tho Axrticles oL Incorporation of COastsﬂie T*ansportation
Conpany, a copy of which is attached to the application, show
that 1t was formed on or about aungust 9, 1923, with an authorized
capitel stock o£‘$iSO;OOO.Adivided intoAls,OOO 3nares of theApar

‘value of {10. eache

The corporation now &3Ls permission tofissue~$90,030. o
Stock. It proposxes to sell {30. of stock st par for cask to its
airectors Zor qualifying purposes and to deliver 390, 000, 02
stock to Zaward Sérretto Louis A. Mattei and E. wichel. © Ape
plicents submitted o balence szeet (Exzfbit C) of the copartaer-
3hip as o August 1, 192 , Waich shows & surplus or v&i,zss.is.
Subseqrent %o the. hearing, and in response to &.roqueat by the
commission s balance sroet asg of August 3L, 1923, was °ubmittod
wxich.balance skoeet shows the following-

| | ASSETS

AutomObn.a ¢ » @ o‘c - & o o+ o o .;';52,519.68

“'b.op OqRipRont o o « o o o ¢« s o & 6,585.51 '
OfLLice equipment o o ¢ e o o o . & @ ST4edD
Frepchises and 8OOAWILL o o o o . o 25,940.51
Ilease depotif- I TR R 500400

3o




Assets Con’td.

-

&ccomts rec°ivabl° ® o ©® & o o » .V 3 594.14
Consumeble. supplies . . 212.51 ‘
Buildings and. land . « 25,000.00
Unexpired insursnce . o o 2,941.23
Station betterments . . 340.62 -
S‘D.Spom &ccomt * o o o o o a o 427044 .
3ank account (Credit balance) . . . 893.5%

| Total 435eTS . - . . o . . . .G118,542.34

LIABILITIRS

sccounts payable « « « o o o .

Notes . PAFEDLO o o 4 o e 4 . .
MOHS&SQ -» L L J L - L ] L] L 4 L L [ ]
Reserve for deopreciztion . . .
Salaries wnpald o e o o o
Cash invested o . . . . . .
Sc.z?lus..........

25, 550000
eurplus £ron operations

o 1 522.74' g
ﬂ!ote,l lia.bilities e o e o u . .,,118 542.34

. 55.778,97

The automobdiles to be tre.ns.femed. to the corpora.tion in-.
clude ten 'c:mcks amé Live trailers for hanling .f:.-eiuht and 8ix
stages for tre.ns;aor’cﬁ.ng p&asengers. Tb.e ’”‘52 ;519.68 represen‘t:s
originel cost Plnu additions less denrecia.t&on estime.ted. te he,ve ;:
s.ccru.ed s!:nce date of purche.se. The ,,.26 940 51 fox f.rmchis:es and
good.will re;presen‘t:s it appears, ‘che amounts 'oa.id. by tae co-pe.rmexe
%o Red. Star Stuge Line ‘tb.dz'.r m:edecessor Tor their. o;perative
:-:Lgo.ts ples en allowanco of "7'9 000+ f£or estimated epprecia.tion‘ in
ve@.ue. The bnildings sad lana whicb. are cea::r:ied. aznone; the e....aet.., :
at £25, OOO. woze vou:cb.e.sed. 80 it a.ppea::s Lo V.'L4 OOO. 'bu.t sub- B
seqmently were estimated. to ;oosseso an a.dditionel value of. $11, OOO.
Shop equipment iz lil:ewise ca.rri.ed. on the books e.t sz appreci&ted. |
va:!.ue oL 4,,5,500. -

’.Dhe .;515 544,28 of accounts pe.ye.ble repo:esents e.mou.nts aue
on eccou.n't o:f 't;n.e pu.rcba.se o:t trucks and stages. Tne $5 350.
of no‘ces consi...ts of two notea du.e December 31, 1923; ono ::’.'o:r
,,.705. witkhout interest ani,ﬁv 645.20 with interest at six percent.
The mortgage of 5_1,9 000. is & 1fer on the ouildmgs and prepertiea,

a.nd. metures J‘u.ly 1 1924 wi.tn inoerest at six porcent._ The sa.rglua |
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£ $$5,500Z represents the estimated approcistion in vsiue of

assets and-consists of. 39'000. for franchize, -$5,500; for £hop
oouipment and $11, 000. for prooorties and buildings. mho 3ur-
plua of 51, 32274 reopresents netearnings rrom April 16 192

the date oneramionﬂ commenced, to Engnvt L, 1923. )

The Uniform Clasoificaxion of accounts for Claos A anto- p
2p0tive transportaxion companies effective Ja:nary l 1922” ro—-
guires thax tha various plant and oqlinmont aooounts should sbow
tke cozt of tho pronerty acdmired or constructod. I onr opinion
adjue stoent of assot acconnta to reflect an estimatod appreciation :
in tho value of the assota is contrary to the Commisaion’ |
system of accounxing referred to, and which appliea to applicants.
Thc wiforn system of accounts does not author;ze tho croaxion
of a surplnn, th:ongh a valnaxion of the asaots.‘ We think the |
surplus of V25 500. reported by anplicants gshould de eliminated ‘
Lrom aoplicants’ rocords end its books adjustod accardingly.q |

Section 52 or the Public Ut:lities act provides among
other things that the Commiasion shall heve no powor to aathorize
the capitalization of any zranchiae or pexrmit, in oxoess of tha
amount (exclusive of any tex or annual chargo) actually paid %0
the state or to & pliticai subdivision thoreof as tho considera— ,
tion for the grant of such Irand:ise vexrxit or right. Ap-
plicants mode no skowing as to the amouwnt poid to-tho statovor

a Witicel subdivision thereof Zfor the right %o opofaée,auxo'
| sfoges end trucks. No smeh seowing heving been made, we w1l
2ot authorize the issuance of any stods to capitelize the smount
paid to the Red Star Stage Line or 2y one elso for its onotdé
tive rights. Neifhor'will we authorize the Isauoxof axy sfoék
to capitalize the estimated increaae in the value of toe assots.
We will asuthorize the issue o£ {43, 090. of stock including VSO.
for director’s shares. We will 2lso suthorize the corporation
%o ssstme tho pa&menz of 1nddbtodnoss in the- amwunt of not exh
ceeding $32,045.33, making & totsl stock issue and mnoptea.neoz .
5. ‘ o




assued of ﬁ;’iS,lzs.SS-. |
QORDER

Applica.tion having been made to the Railroad Commission
foxr an ord.o:: s.uthorizing the transfer of ono:r:a.tivo rights a.nd.
properties and the issue of $90,030. of s»ock a publio hearing
ho.ving boen hold. and tho Reilroad Co..mission ‘ooing of the .
opinion that tb.e application should de gra.n.ted o.; keze&n pro-
victoo. and that the issue of 1,045 09C. of stock is roe.sonably
required by Coastside Tre.nsportation Compeny, '

 IT IS EEREBY ORDIEED thet Zdwerd Sexretto, Louis A Mettes
and Z. Miohol co—-partnors be, and. they hore‘oy m:o &uthorized.
to. tro.nafer to tho Coastsido -Lro.nsporto.tion Company, 8 corpora--
tion, o;pora.tivo rights aecuz-od. by 'thom un.d’.or .‘Dooision Noa.
11654, 12052 and 12130 »

5B RAJIROADvCOMMISSION HZEZREBY DECLARES: that pudlic
convenience and necessity require the o*ooi-a‘cion by Coastside
Transportation Company, a corpora.‘cion of an automotivo 3".‘&36
Line &3 a common carrier of freight express and passongors wpon,
demand ‘betweom Poscadero and I’igoon Point cond intomod.ia.‘to roints
in conjuno'cion with and as a oaxt of The existing operative
rights Rureinabove a.u.‘choz-izod. ‘co bo transforrod. to sa.id corpor
tion and

ICL‘ 1S ZEREBY FURTHER OB.'D”E:D that & cortificate o:E ou‘olic
oonvon:ionco and nooossi'ty be, and the ceme hereby iz granted.

IT IS EEREBY FURTEZR o..ozm thet the co-pertmerehip

shall immd....atoly cancel tariff of ratos and time sohod'olos now

on file Witk the Railroad Commiaaion in the name of 3828 co~
vertuership and the comora.tion ‘oe and the samo noreby is d:!.:rocted
to adopt or fﬂo in 1t3s own name tar.’z.f.f of ::.-atos and time

°chodv.los idontical wi't:h the tarii’:f of rates and tfme 3chod.ulos

at 'oro sent on :f.’ilo by ‘cho co-partnorahfp wi‘th. the oxcop‘tion that

6.




such addition shall be made to such tariff as niay be rogrired

undor the oxtonsion certificate herein granted.

The operative right herein granted may no‘t bo d.iscontizmod. ..
sold, 1ea.sed. transforred nor &ssigned n.n...oas the mitten con— \
sent of the Ra.ilroad C:ommiass.on to such. discontimw.nce sa-lo,
lease, transfeor or a.ssiment hes "’i::.,t been ~.ecz’a.reuﬁ..

Xo vohicle 08y be operated by applics.nt horein 'o.nloss such
vehicle is owned. vy saia. Emplican't or is leased una.er & contrwt ,
or sgresment on & basis satiaf&ctory Yo the Railroad Commission.

IT Is P.D_RIB! "U’R..””’"..AR ORDERED, that Coa.;tsido Transportan
tion COﬁéaﬁs' ‘be, "aina it is heréby; ’a.utnorized. in payment Lox
the properties, rights snd business of dea.a:d. Serretto, I.o..is | .
4. Xattel and E, Lidchel, the transfer of wbicn 13 he::ein mzthorized x
to issue not excoed.ing $43%,060. of stock and to asswme tho
reyment of not exceeding $32,045.3% of inlebted.neaeg.' |

IN IS EEXEBY FURIEIR CEDERED, thct Coasteide Trensporte~
tion COmpany ’oe and 4t 'is hereby, authorized to issue and sell
at par for caskh to its directoxs, $30s of stock. and to we the
rroceeds for working cgrital. | |

IT IS HEREBY FURTHER O"?.DBRED that the application insofao:
as it rela,teo to the isswe of Ms 940. of stock be, and it is
aereby,d.ismissed withom: srefudice. |

Tho authority herein granted 1s subject 1o Lurther con-
ditions as follows: | |

l. The ...u't:hoz-ity herein granted t0 assume the POy

mon‘t: 0f indebtednaess will become effective when applicant
has peid the foe proscrided by Section 57 of the Public
Utilities &ct, which fos is §$33. The authority herein
granted to.is sue -stock and tranaf.oz' xights and  pro-

poxrties will become effective upon the date hereof
‘ but will oxpire on ..Eaa:cb. L, 1924. -

A
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2., Coocstside Transportation Company shall
koop such record of the issue » 38le and delivery of the
Stock herein authorized as will onsble it To £ile on
or befoxre ‘the 25th day of each month a verified re~-
poxt, a8 required by the Rallroad Commission’s General
Order No. 24, wkich order Insofar as applicable, is -
nede & part of this order. The Compamy shall slsoe
file & statemont sxowing the indebtedness assumed.

Dated at Saz Rrancisco, Californis, thls _/90 o
day of Jsmuery, 1924. | | -
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RAILROAD, COMMISSION
:-mr%..{; ( oo

Commissioners .
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