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. In the Matter of the A~~11eation o~ 
COASTS IDE TRANS:l?O~IO:& CO~;..NY ~ a. 
Cor,porat1on ... t<> ·isSile :stock; the .A:p­
:plicat.ion of· ZDYtA..':1D SER:'aETTO~' LOUIS . .A., 
flj~m .and 3.mCREL .. Co-,artners .... 
doing .. bU3illess·under the f'~t1t1ous name 
and st:yle· O~COASTS!DE TIUNS!>O~ION ': 

rr;· ~n~ln· ··'nn·n~"·lt· ." ,I t~ tl'·U·· t:'4-' ,. .. ...... I 'j • , •. 3 : ~ .... ~.! 1 ; I ~J' I A, c. . 
t~j .;LiU~iJU\J : ~.. . . 

CONt1!JJY ... to tr~er certain' opera.tive ~ 
rights .. and. o,ther propert:yto sa).d· eor-
porat1on and receive .stOCk: in exohc:c.ge 
there!<>r~.and. COASTSI:OE~S?O~ON 
COz,::p.ANY.~ acorpora..t:ton. to. aeqttiresa.icI. 
ol'erat1ver1g.b.ts·· sn,d other pro pert,. 

) Application No. 9320 

and issues:toek'1n exchange ther~or; 
the, rs.tUl'ingandval1datilig of certa:t:c.. 
opera.tions. and authorizfng the'oon-
t 1m:z.snee of such opera.tions. 

,. .. 

., . 
) ..: .. '; 

:E:arr,. A. Encell by James A. Ialle: 
For Applicants. . 1/ 

BY TEZ cOmo:3SION~. 

. ' 

OPINION 

~. :-' ,. 

This proceed.1ng 'is a. 'jOint '~pPli¢at1on filed 'by Uwa.rd ~I 

Serretto, Louis. .A...:M.a.tte1 anct E. Michel, co-partnors ,doing business 

under the =f1et1ttous name and. style o!' Consts1de . Tr.anzporta.tio:c. 

Comp~ and Coasts1de Tra:c.sport~t1on Compa.ny'.· s. corpo:ra.t1on.· in 
:1 . ' 

. which the cO-lttl.r'tnarsh1p s.pplios :for s.n order of the Re..ilroad 
" 

Commission d~1n1%lg tho O:perativo rights. owned by said eo-partner-.· . , 

. ., . , 

cett='po:rat1on and o:t the corporation :for pe:rm.iss1on to'issue stock 

and 8SS'tZme 1Udebtedness. 

A publ1c hearing in the a.bove entitled proceeding was·· held 
-: 

before ~m1De%'FankhaU3er at San Frano1sco onSeptomber 11. -1923. 

a.t which time the· matter was 3ubmit.ted aM it is nowread:r ~or 

docisi.on •. 



~ho co-partnerShip at the present time possesses the 

f()llowing operative rights:-

Under Dee1s:ton No. llG54 in .ta.:ppl1cllo.tion No. 825Z. d£l.ted . 

Feb:ue.r,. 13.' 1923., a. cert1f1cnte was issued aut.b:0riz1ng opere.­

t10n of an a.utomot1;ve stage' J.1ne as a common carrier of freigb.-t" 

and e:z:pr&ss between Saa Fre.ncisc'o. Pesee.dero end. 1nterme6.1&te, 

po1nts, Calif'orll1a.. v1s. the so.-cal.~ed ~CO£l.St lto'll:te."" 

Under D~cis1on No. 12052 in A:Ppl1ca.tion No. 8949 dS.ted. ' 

~y S.. 1925, a certificate was issued authoriz1ng opera-t;tono:! 

an automobile truck line as .e. C()=:mOrt carrier o~ =t.re1ght, anQ. ex­

press between San ~teo and :&a.J.f' Moon Bay. as & part. Of a:a.d 1n 

eo:cnect1on with their, existing opera.tion botween San Franc1:::co. 
, , 

Pescadero and. intermediate points. 

pressly prohibited tra.nsportation o~ trrJ.y property for compensa-

t10nbetween San Pranoisco a.nd San Mateo. It.e.lsoprob.1b1t3 

opera.tion of trucks d.estined to or from se.n F::&J::c1sco over, the 
, , 

~ State E:ighwl.l.7 known as tho "l.>emns'tlla. R1gb.way"' botween 

SanFTane1sco and Ian Mat~ in etther direction. 
, ' 

Und.er Decision No. 12130 in Application .No'. 8963,,, dated 

M.a.,. 24,. 1923. the. co-pe.:rtnaX"ship was authorized to· s.cqtrjr,othe 

o:perat:1:v,e rights heretofore owned by :Neal Forrest, d.oing bus1ness . 
" 

'tUld;.er the :e1ct1t10'tt8 name ot Red Star Stage Line which operative 

rights autllorizo op:trat1on of ;t:)a.sa.e:cger, .f:re1gb.t and., exzress ser-
vice between St.U:!l Francis¢(). Poaca.d.ero and intermed1.e.te points. 

via. the "Coa.st 30ute •. " 
: .'~ 

It appears that the Rea. star Stage Line had. s1nee prior to 

May 1st " 19l7. boen interm1 ttentlS operating :freight. express. 

and pfl.3se:oger service beyond' ?esc.o.d.e:ro. to Pigeon FOint. T.h1s 

service was, no t upon (I. reg'alllr SChedUle" but only u.pon ~ll. 

~llere is a. Govermnent 'Light Rouse Situated ~t PigeoZl:Pointand 

it 1~only on infrequent occasiOllS. that 'telephone ca.lla: are' " . 

received at Pescadero for t:r~port~t1on service ora ~sengor 

trom San Fre.ncis¢()l to Pescadero: desires to bo trtJ.ns;ported to . 



Pigeon Point or pOints 1ntemodie.te thereto. F~ers 1n 

this district also caJ.l Pescadoro when they are desirous o:t sl:z.1p- , 

ping their prod;c.cts or receiving s.bipments from San Franc'1sco. ' 
, , 

Due to the fact that this territory is entirely without moa.:aa 
, " 

of puQt1e transpaetat10n and that, the preVious appliCAtion of.th& 

Eed Star Stage Line d.1d not inclUde this portion ot' 1ts opora.t1on, " 
, , 

" the pre3ent order 3hoUl~ speo1fically grant a certificate 

author1zing extension into-, tl:l1s territory. 

Tho eo-partnership 'bo lieves. tha. tits bUS1nosa can 'be eon­

ducted more economically and efficiently by e eo~~ation and 

aeco%'d1:!.gly have orge.:a1zod. tbb Co.a.stside ~ansport8,t1on Com:psny 

for the :purpose of &equiring tho opers.t;ive rigb.ts" bustnes3 and. 

othor prGpert1es now owned and operated: b:y them. 

~he Art1cl-es of IiteorpOrs.tion of: Coastei~e ~ra%lSportat1on' 

Comp.cny, n eop:y of wh1,ch is a.ttached to the applics.ti041 .. show 

that it wes fo:rmod on or about Auga.st 9, 1923, wtth en authorized 

capital stock of ~~50,OOO.,d1v1ded into 15.000 sharos of the, par 

value o~ $lO. each. 

Th~ corporation now asks l'or:oission tOissue'$90.,OZO. oj! 

stock. It propcs:es to sell $ZO. of stock at :par for cash to 1 ts 

directors ~or CZ,ualify,tng ptz.rpOses and to, deliver $90.,000. o:f 

stock to Edww:c3. Sen-etto. Louis A. U.a.ttei a.nd. E. MiChel. Ap-

plicants submitted's. balanc~ ~eet (Exhibit C) ot the copartner­

Ship .as o:Z .A:a.gtlSt 1, 1923, Vb.ich shows So surplus of $4l:;2Z8.16~ 

Suoseqt:tent to the "he~g, and in response to 8. roquest 'by the 

COlllI:l.1ssion, a. bs.la.nee meet as of .A:a.gtlst 31.. 1923, was Sttbm1tted,. 

~1ch.balance ~eet ~~ the fOlloWing:-

ASSETS 

Autoc.obUea •••••••••••• $52:,519.68, 
Shop e<a,tz:.1pment • • • •• • • • • • ' 6,.5SS.3l 
Ott'ieeeqU1;pment • • .'. .. • • • •• 374.43 
Francl::.1ses :.a.nd goodwill. • •• • • 26.940,.51. 
Leo.se depc>*1t,. • • • • • • • • •• 0500.00' 

s .. 
.' 



Accounts receivablo • • • • • • • .$ 3.594.14 
CollS'llmlJ.blo. supplies. • • • • ••• 2:l..2.5l 
:Bui1~gs end, la.nd • • • • • •• 2:5,000.00 
Unexp1,red. insurance' •••••••• 2. 94l.23-
St.D.tion betterments • • • • ••• 340~62: 
Susponse account • • • • • .' ••• 427.44 
Bank. aec~t (Credit balance) ••• 893.55 

Total .,i.asets • • • • • • • •• 

LI.ABILITI:ES 
..... .. .. . . .. 

Accounts payable • • • • • • • • • $ l5.544.28 
Notes·payable ••••••••••. 5.3S0.2O 
Mortgage • • • • •• • • • • • ~,. 9;000.00 
Reserve. for depreeie.t10n • • • •• 3;895 .• 30, 
Sa.lar1os. tulp£l.1d •• ..;;, • .• • • •• 2.,150'.85 
Cash invested. e' • • • • • • • • • • 55,77,8:";97,' 
Sa.rpl'US •.• , .•. ~ • • ••.• • • • • ,. 2O~500;.OO. 
Surplus. frO%:l. operat1o:o.s • • • •• • 1, 3~ 74' 

~ote.l 'l1a'b111 ties • •..• • 
. .. 

~h& £l.utomo'b1ls.bs to be tre.n~e:rred to the co:rpo:r::a.t1on in-. 
'. 

clude ten tmcks ~d. five tJ:allers for haul1ng. freight Sndsix 
" 

stages for transporting ~senger$. The, $52.519.6S represents 

original.. cost plus additions less d.e:prec1e:t1.o:c. ost:tic.ated tOheve 
, . 

accned ·Stnce ddie o·f purchase. 

goodvdll' represents ,it a.ppears, the a:co-anta :pa.1d by the .cO-partners 

toRcd Star St~ee Line. their predecessor, for ~eir operative 

rights, pluS IlJl ciowance of $9.000. for est1mateda.:pprcciat1o:c. in 

val.'tte~· The bUUOi:ngs and land. which. are carriod among t.b.e S.$sets 

at $25,000. wer~ pur¢ha.sed~ so it a.~pes:s, for $14.000~· but sub­

seqC.ently were est1Itated to possess an ~d.i t1o~1:va.lU&' Of. ·~J.i.OO~o. 
Shop equj.:pment is. likeWise carried. Ott tho books a.t a;a, a;pprec1.s:ted 

vaJ.ue 0~$5. SOO. 
" , 

The ~l5»S44~2S of aeeo-ants payable re:presents amounts· duo 

on account of tQe purchase of trucks and stages. 
, .' '. ~he $50,350.20 

ot notes cans~ts' of two. notes due DeCember Zl~ 19~; ono for 

$705. W1thout,interest ~~s4s.20'w1th interest ~t s1% percent~ 
rhe mortgage o~ $9~OOO.;. is' a. 'lien on' the.btz:1.ld:tngs a.nd properties. 

' . 
and. matures Jul~ l.,' 1924 with interest a.t six' porcent. T.b.esUrP,lus 

,I. 



o:r $;S.500~ represents the est1ms.t.ed approc1a.t1on in vsl.uo o-r 
assets a:c.d co:c.s1st$ o:t~,$9.000. tor f'rs.:c.ch1SG, $S,SOO~ for shop 

... . ,". 

eCJ.u1pment and $11.000.:for proporties EIJl1 buildings. ~e su-

plus' of $1.322.i.'14 repro$on ts net'~ from Aprii '16~ 1923, . 
the date operationzcommeneed t to AUSuzt 31, 1923. 

, ' 'J 

The Un1!oX'm .Cl&ss1fiea.tion of .Accounts for'Cl~s A auto-
, , 

::notive transportation eomps.n1es, e£:f'ect1ve Jer::a,a:ry 1, l:922~, re-
, • 'I 

quires that the:' various plaut and ecp;.1:pment accounts should show 
'. ; 

,.,' i 

the cost o:t the propcrt:,r aco.,tX:ired or co:c.stro.eted;. ,·In our,' opinion" 
" " . 

adjustment of asset:, accounts to reflect ,an, estimated. apprecia.t10n' 
" . 

, ., 
system of accounting ret'erred. to, and. wh.1ch a.pplies toapp11eants. 

The un1fo~ system of accoUnts does not autnorize the creation 
" fI' 

o~ a SU%'J?lp, throUgh' a valua.t1on of the s.ssets.ue tJ:l.1nk the 

surpl~ of $25',500. reported by applicants should be ellmi~ted 

:fl'Gm applicau ts l' reeords, ~d its books' a.d.justed 8.Ceord1ngl:r. 

Section 52 of the Public" Utilities Act provides among . 
other th1ngs that the Commi8s1on shall have no power to authorize 

the ea.pi tal1zat1on o~ 8JJ:Y b"sne.b.13e or :permit,. 1nexeess: o~tl::e: 

smO'Qllt. Cexcluive of a"fJ."$' tax or a.m:I.U£lJ. charge) aetually paid to 

the state or to a ~1 t1caJ. subdiv1 s1. on , thereof as the" considera.­

tion :for the grant of such frand:tise. :perm t or right. :Ap-. 
, . 

plicants XIlIlde no showing as to the amount paid to the s.tate or . ,. 

a ~1t1eal subdivision thereof for the right, to oporate auto 

stages and. trucks. No sc:.ch sh.ovl1rlg he.v1ng been me.d:e~. we Will 

not' authorize the issuance of' D.'rJ.Y stoCk: to os-pi tal~ze the . .amount 

:paid to the Red star Stage Lino or :!JD:3 one elso, for its o:p'or~ 
" 

t1ver1ghts. Neither wO.l we autho:r:Lze the 1:aaue.,o'J: a:a:y stoCk 
, " 

to eap1 taJ.1ze tho estimated increase in the value of' . the ~8e,t8. 

We will s.uthorizothe issue of' $43,090. of stOck includ1:c.g$ZO~ 

for d1:r:eotor1' s ehares. We Vd:.ll' tllso authorize th.e corporation 

to 8.3stzm'e the patztnent of indebtedness 1ntho 1;QO'lmt of' not eX-
, ,. 

eeedmg $32~ 045.ZS, mald ng So total.. stOCk issue and in1.e1>tednesa 

. 5. 



ORDER 

Application having been made to the Railroad COmm1ssion 

:for" a.n oriel' S.utho:riz1ng the t:r~er o:foperat1ve righ te a.nd 

pror:>ert1es ,and the. issue of $90.030. o:f stock. a public' h.ea.r1xlg 

.b,llv1Dg been held and. the Ra.ilrosdCo::.m1ss1on be1ngof the' 
" ,\ 

:' 
op1n:ton that the e.ppl1c:a.tion shoUld be grauted ll.S' b;e:retn ,pro­

vided. and that the issue Of .j};43,.090. of stock ,1sros.son~J.:.r 

required. b~ Coaatsi~e Trans~tation Comp~. 

. ",' 

IT IS, ~y ORDEEEJ) that Edward Sarrotto. Louis A. Mattei· 
.' 

and Z.' Michel. Co-pDl:Itnors. bo, and. they hereby ere authorized. 

to traust'er to the C'oasts:tde ~ransport:J.tion Company. a. corpora.:.. 

tion. operative rights securedb1 them under Decision 'Nos. 

11654. 12052 and. 12l3O., 

me RJ..Ir"~OAD COlQO:SSIO.N B'iiR'E'sY DECLARES, 'tb.at publ.1c 

eonven1eneo ~d necessity re~!re the operation by Cosate1de 

Tra:c.Spo~tion COI:l;.?8Jl;9',. a eorporation. o:f an automotive, s.~ge, 

line sa a eammonca:rrior of ~e1ght, express and passengers Upon " 

demand betwee~ ~escsdoro and Pigeon~o1nt ~d. 1ntor.mod1a.to po1nts 

in conjunction with a.nd 80S" a part of the eXisting operative, 

rights llilre1nabove authorized to be transfoned to said corpora­

tion and 

IT IS B'E.'03BY FURTHER OBDE?.Z:D that a. eGrt1f1ea~ o:! :publ1c' 
, , 

conv~1eneGand necessity be~ ~d the came hereb7 is granted. 

IT IS BERZSY F~ OEDE?:m tha.t the co-:partnereh1p . 

sb.cJ.l itlmodiately canceltar1f! of ra.tes and tjme sohedtzles now 

on fUe With the :aa1lroa.d. C0cm1ss1on in the name of said co-
" 

:partnership' tUld the corporation be. ,a.nd the. same hereb~ is clirected 

to adopt or £~e in its own name tar~:e o:e ra.tes and t:tme 

SChedules identical with tho ter1f~ of ra.tes and ~e Schedulos 

eo t !,rosent on£1le' b:v the eO-pc.rtt:.6,r::..b1p w:t th the excoption thll.t 

6. 



such ~d1 tion shtLll be made to such tC4r1:f'~ as maY' be roq:tired 

tmdor tho oxto:c.s1on cert1:f'icate .b.ero1:c. granted. 

The o:pe:r:e.tive right heroin gr~ed 1Jl1)."1 not b~ discontinued, 

SQold., leased." traneterred nor ess1gned. unloss the w:ri tten con­

sont o~ the lta.1lroad. Cormn1saion to such cl1sc ont1mzsnce ~ .3&10. 

le.a.se,. transf'er or IlSSigz:unont ha8~jr$t been secured. 

No vOhiclo, may be operated by a:ppl1CSJ:l:t horein unloss such 

veh.icle is owned. by said. s,::?plics.:c.t or is leasecl und.er EI. contr4Ct 

or s.gre.ement on e. basis sati~tl.Ctory to- the Eailroad. O'ommission. 

IT IS· ~ ~!U!R ORDERED, that CO.estside ~ra.nspox:ta­

tion Comp~ 'bo, a.nd. 'it is her~b~ ~ 'IlUthor1zed, in l'£LJmen:: ~or 
. 

tho ;prope%""e1es., rights and business of Edwa.:t'd Sanetto, LoUis, 
. , ' 

. . ~ ", ~ 

A. Uattei and E. 1!1chel. tho tra.~er of wll1ch is. l?-erein IlUthoriz.&d. \ 

to, issue not exceed~g $43,060. of stock and to assume tho 

pc:;:nent of ne>t exc'eed:t.ng t.;Z2.045.ZZ of in'G.ebtedneas. 

IT IS EEBEBY p~ OB:D'::"~. th:::.t CO&.$t.s1cte~al:l3pcrt4-

t10n Coml?@Y be. llJld.' it' is Jxereb~ to $.uthori zed to, issue aM' Eie1l 

~t pa.::: :for eash to' its directors, $30. of stock and to- use' the, 

'... proceeds tor working cEg?'1 tal. 

I~ IS msZSy F~:a ORDEaEJ). that the ~l'Pli¢tJ,.tion insofar , 
, . 

AS it relates to the issuo of ;46,940. o£ .stock. b,o, a%:d it is 

hereb~.d1SCi3~ed w1tho~t ~rejud1C&. 

1"he a.uthority here1n granted. is subject to f::.rthar eot!.-' 

ditions as tGllows: 

,l. ~ea:a.t.b.orit:y heroin granted.. to IlSS1lIlle the pay­
ment, of 1nde~tedness w.ill b~~~e et~eet1ve when a~~~eant 
has. paid the fee proscr1bod..by Section 57 of tho, Public' 
Utilities ~t, which fee is $33.' ~he authority here1n . 
gr&l.ted to., issue ',stock and transt'er ,rights. and" l'ro'~ 
porties will b'ecome' effective upon 'the, date hereo~~' 
but Wil'l exp1ro ·on ~ch 1, 1924. 

, 
" 



2. Coastsi~o Transport~t1on Comp~ Shall 
koop such, record. of the, issue., Sale tl.nd doli vel''!! of tho 
stock herom authoriz.ed 8.S will ona.ble it to fUe, on 
or b~ore 'the ,UthdAT of' each month a. verified, re­
l)Ort, as reqa.1:red by the, AailrOad COm:n1ss:ton,:r s ; Goneral 
Order No; 24~' Which, order inso='ar as c.:Pl?11eable", is 
mIlde So part:O! this ·Order. The Comp~ $ll.al:l el.so 
file a statemont ~ow.tng the, indebtednoss assumed; 

Da.ted a.t San l'ranc1sco. Ct:J. 1 forms., this If) 
da.y of JEJ:D..utJ:r:J. 192,,_ 

1'--


