R ; Decteton No. L3048~

BEFOEE THE RATLR0AD COIMISSICN OF TET SIATE OF CATIFORNLL

L. Go POPTLIN ot 2l. ,
vS. . Casoe No. 194l1.

07T m@cémm o | ﬁgﬁ%ﬂ@ﬁ ‘?/5 i

e -.:L‘:—.s 1

Zollingsworth and Heﬁaerson,. for C-bxpplaimts.
Berl E. Mosg, for Ofai Power Company.

BY TEE COMISSICN:

Mhiz procee&ing is an invesﬁga.tion in:to the elec‘t:ric -
‘rates of ‘!:he Oia.i 2ower Company, initiated npon th.e complad.nt
of .G.. Go Eoplin and. other consumers, and direc'ted. pa.rticulazly |
ae;a;.nst the a.llege&. excessive rates cha.rged for a@-icultural and:
lighting servioce. -
mho OJal Powex Conpany was o:.-ga.nﬁ.zed :Ln 1912 a.nd. now
suppliee electrici‘t:y Zor Lighting snd power sexrvice fn 'the 0lss:
Valley, s.nd. water ixn the town of Oia.i. A1l energy is mrchase&[“'_"_
f:com the Sou.them Calirornm E&ison Company at’ Ojel. Its elec- ,
tric rs.tes b.ave been :.'omuy be:tore the COmmis io:a. upon. one oc-
casion on.ly, in 1920 when ap;plica.tion was ma.d.e :.'or axzthority 't:o
' ‘_‘mcrea.se ra.te on accommt of increased cost: of opera.tion. it
thet time & surchazge o:‘ 20% was a.uthorize& %o com:mue :m of—
Zoct for o period of ‘one yesxr (Decision I‘.To.7882 18 c.a.c. 580). |




B.’eam‘.ng in ‘the present case was held at OJa.:. on Jovem=- '
bor 26 1923, be:fore Exsminer Willisms, testimony be.mg intro- “
duced a.nd. the natter boing “ubmitteét fLor d‘.ecis:.on.. ,

&n estimate of hiatorical repro&uction cost of physie ;

ca.l-propertieu S o£ September 30, 1923, wes Lntroduced. by Mr.
_Cha.rles Grmsky o txe Comnission;'a Dagineering :De:pa.rment .
'thi° estima.te belng accepted by both the compa:n.y and the com-
plainants. Mr. I?b.illi;ps, o.f the company. tee“‘.:iﬂed. a3 to 'the .
va:r.ue of mtangibles zrancbise, organiza.tim, and possi'blo s.d.-
d4tions and vetternents during the yesr 1924. The Zollowizg ta~
ble gives itke valuation of physical properties ss app'raiéed ¥
Xr. Srunsky: | '

DABLE T
ETSTORICAT REPRODUCTION COST ATZRATISAT
OJAT PO"J'.IP COM.?AN! DLEC‘J."QIC DERD.
?EZ"’ICAI; PROPERTIES iS OF SEPT.SO 1923

Lend , $550.00
Poles and \Emtﬁres 16,003.00
Overhesd System 9,082.00
Stbstation Bldg: & Cenl.Structures 2,300.00
Substation Equipment : 4,022.00 °
Tram:rome:.?s and Lize Devices 19;314;.00
Services 2,051.00
Moters 5,217.00
Municipel St. Lighting System 7'7.'.00‘
Generel Equipment 1,841.00

Total these accounts $60;25’7.0’O

Ovorhesd - 8% (except lend)  4,792.00
| §65,049.00
Iﬁteres_t during comstruction, 2% 1, 301.00—

Total Pnysical Properties Yss 350,00
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&S both The company and 'tb;e_ compls.inants ‘have .acc'.eyt-
od the figure $66,350 sz fomnd by“Mr. Gransky for the nistori
ce.l reprod.uctién co3t oL the physical olec'tric properties, this
amownt will be u3ed In the dotormination of s rate ba.oe :ﬁ'or
1924. To this Zigure must be sdded s rea.somble anount :for
Lronckise, orgsnization expenso snd the capitel becoming opera-—
tive subseguent to September 30, 1l92%, and prior to December 31,
1924, giving due conu:t.&era:t:.on To tb.e portionx or the yaa.r it will
o m operstion, 43 wel:L a8 & reasonable smouwnt for worl::tng ce.sb.
capital and for ma.terisq. and supplles kept on hand. Zox ope::aﬁ:ag
purposes. Considerstion will sl2o be given o the, money which
corsumers have ad.vancéd to tho company, snd on which. pole] m'ter.-r
est 13 paid. | |

Che company estimetes that 217,500 must bo oxponded
Xor necessary sddltions and betterments to pla.co 1':3 .o.i::.o.. i
satisfactory opemting conddition. While -th.ts smownt w:!.ll ;prob-
ably be spent oventually To better service cond.inono, it i... in -
excess ox ':b,e rea..,onable amownt To be .’x.ncluded in the rs.te Zbaso
for the year 1924. Considerstion must be g.:.ven to ‘:he fact
thet & portiom of suck expenditures wowld have boen made in -

prior years 1x the cavacity 0% tte systenm had beer Xept sbreast

or the demands ro::'l service ’ and; £o the further f:za.c't: '-r:hm:' the ex=
penctiture nOW $BOUT 0 b-e made "wm'make' some e%0088 capa.'city'
available Lor future grovrtb. The mmomnt of $8,000 15 cona:.der-
ed ressomsble Lor this item, and will Do used.




. It appears from Mr. Phillips' testimony that thd
book figures for Lranchise rcpresént the actual cost of this
item. The emowmt incluled under intengibles should be classi~
£5ed a5 physicel property. The item for organization, as shown
by the company's ‘testimory, should be reduced ,m $9'_73‘.'OO on
accowat of s‘bock- solling expemse included. o |

The inventory of materials and supplies. Lor both
construction snd operation, totals %689. 4 reasonable ellow-
ance for prrposes of operation is $1000., whick figare’will be -
uéed.’ | '

The sllowance for woriking cesh cepitel will be based
on the cost of purchased power for one month and of other op=~
erations exclusive of 'taxés and deprecistion,for two monthse
.These items found reaeonablé for 1924 appi'oxime.te ‘?,:2000-.\ |

The following tadle gives the snmma.tion of the items
entering into the rate base for 1924, 88 used in this d.eciss.on-

’I'A_.,IE 2

Summat;.on o:f Itenﬁs Em:ering Into Rate Base

For Year 1924

Franchises 232
Organization ' 913,
Physical Properties 66,820,

Capital as of Septe 30, 1923, . %68,025,

Allowance for additions snd betterments o
to December 31, 1924, . ' 8,000

Materié.lg' and Supplies 1,000,
.Working Cash Capital - 2,000,

Total = \ T75,085.

Advences by consumers for line extensions, o 1,450,

Grand Total for 1924 rate base, $77, 575,




Since 1920 the company has been setting aside a deprecis~
tion ammuity approximating 4% of electric ‘capital, ﬂ!ea'timony 1z tho '
Present case by iAUr. Gr'ansky ig to the effect 'bha.t & d.e;precia.tion |
a.n.nnity based o 2.6% of overative physical ca.pital is rea..,ona‘blo.’

By anplyﬁ.ng thi° percentage to the phygica.l pro;oerty as con'cainod.
in the sget-up of rate basze, the rea.°on.a.'ble ﬁgure Lox d.eprec.:.ation
a.n:m.:.'ty foxr 1924 is found to be .,,1950 and’ to.i° :Eigu:e will 'be 'ased..

Iz line with formex decieion 1t 18 'th.e posi'tion of tb.ie -
Cormission that this utility .,hou.lcl acconnt :Eor the denrociation |
axnuities wb.ich it, W:L’L:L ‘be pemitted to collec‘t from mtoa in 'x:ho

'.:f‘o.tuze. This a.lso s.pplies to intercst Tpon. tho a.cmu.’.l.ated‘. reserve |
weich must su'oplement these a.nnui't: ses 1f tney a.re to be a.ét.oqua.to. ,
OPemting expenses, excluaive oL taxes and. depz-ecia:tion

| 2o tho year 1924 are estimated by Mr. Gruaky to bé $19 soo wb.ile |
't:he estizate of :J:r:. :E'hillips Lox the 36m0 accomts was $19 544. _
,Lr. 2hill£p° uses 8 scxnowba.t lower figu:.-e :for cost of pn.rcha.sod powe:.-,
ancl & bigher ﬁgare for miscellaneous snd general expense. It wou.l&
apbear that eithe:' o tb.e a.bove figures mignt be 'ased. withom: .’z.njue-

fce 't:o ei‘ther the company. or consnmer, and the es tima.'to of ,,;19 ‘300

will *.:herofore bo used.

Taxes have been estimatod by 'botb. Ur. Gransky and I[x.
Ehillips at .,,4000 Lor 1924. Bazod TPON & KOS revonne of w8 OOO
for 1923 which revenune will probabdbly be rea.lized. the etate taa: for
1924 would be $2850. Franchise tax wo'ald similarly be v’760.* : Eed.eral

incone and éap.’;.tal. stock tax ehould approximate 800 Tt appem thoro—

fore tha.t the esuima.tes submitted are somewhat . :Low, sng’ an a.llowanco o:f \
4,4,,400 W11 be useds !

The ...ollowing is 8 tabulation of operating ezpenses for 'tbe
yea.r 1924 as They w:.ll be ueod In this declsiom:




ﬂ?a.blé 3

Estimated 0pemtine; .‘rpences - Exclusive of Taxes a.nd I)eprecis,tion :

013.1 Power Conmpany - Elec. Demt.

Yea.r 1924

Zroduction - Purchased Energy . . . $14,500.
Distribution EXponse . . . . . . . 1,700.
Comezeial Expense . . . . « o . 950,

. _2,150.
Swb Total - §19,300.

Gemeral ant Miscelleneous Expense

Gross operating revenue Zor the year 1922 wa.s $29', '2‘19,’
& 4 pexrcent increase over the previons year, and a.na.ctualgrom
o2 sbout 14 percent LZ the effect of the surcharge during the.
first seven months of 1921 are oliﬁinated. Revenue for the Joar
1923 will bg very close to $%8,000, an increase of 28 porcen't: over
1922‘ revenne. :I!es‘cimony wae given by Mr. :Ehillips tna:t: thia ha.s
been & year of aonomlly light rainfa.ll and therefo*e bhas requirod
more then the uewal amownt of irrigation on the pa.rt o:t.’ the a.gri-
cnlturis.us. It appoa.::'-* that the use of oYY for irriga.tion dnring ‘
1923 has exceeded thet during 1922 by.ebout 50 percent and that
gross revenue :trom irrigaticn power service for 1923 excocds that
oZ the previous year a.pprozimately 35 percent, Baced on & stua:r
of each class of service, ané. giving conside*a.tibn toxt’ho" naturel
yearly increase, and the nn'avual uwse of powez' Lox 1rriga.tion 1
1923, the Commi ssion’s enginoer;.ng department es‘cﬁma-tos g::o°s

revenue for 1924 under presen'c rates to be ..,55,,Q00. This. e...‘cima.to

appears reasomeble and will be used.




The following Table No. 4 sets forth the revenue

and return woicn showld r

qult sseuning the present rates

T0 apply to the conditions as herein estimated Lor the

yoar 1924:

‘NUE

maz*w'4

...XP"“S:‘ AND WET ITLTURK

0Jil POVER COMPANY

1924

ES

TIMATE

Revenue Zlectric Op ratio

Operdting Ixpenses - Table 3 -

Taxes
Total Zxpenses

Depreciation

Jet for Return

0 £35,000
519, 300. |
4,400.
23, 700
1,950
585, 650 :
3 9,350 -

Rate of Return on

Rate dase of $77,

It sppears from
rates, if continued in ef
a felr return.
stances thet 8 percent.
ment. Tais cOmpany serves
territory, and has not ta
territory w;tb rien terri

It i3 believed that rateu

The Commis

575.

12.‘.“'4/0.

i

the above table that tﬁé-éresent
foct, would result ig‘more fhan?
sion EAs held in & nnmberuof in-
was & reaconsble return on. canita¢ inve t-

o

L

cmall end relatively undeveloPed
o opportunity of balanoing lean
tory which the larger companies anjoy.

vielding an & percent. return would

be higher than tne con°umers could ,ea°onably be ezpected t0 :

3y, ana therefore & return of 8 percenz. can, not be expected

in teis particular.case.




The rate schedules set forth in the order accompanying

tois opinion will result in & rate of return of aomewhat less
- thay 8 percent., but beaxing in mind tast the nresent re&ue-
tion in rates will encourage uhe growte of bug;ne°s. ané
the limitations of the territory served, they are found o
ve reasonable. .

| Existing rates for lighting and power sexvice are
somewbat out of proporfion to the cost of service. New
schedules for lighting snd sgricultural power Will,result
in 2 °ubstant£al reduction in coét to con°nmers; Hoating
and cooking ramev have been simplified “but no re&uction )
to this class of service is contemplated. General power
service rates have'been‘de°ignea tb enéourage moxe continuons
use of smaller installauionu by tre: 1nclusion of a animum

- charge quenqing upon the losd commected such as is mede by
practically all otber companies througrout the °tate. In
view of the unfairne°s of this rate waich &oeu notwcharge |

_ Low Load factor'consumers their reasonable_ahare..tnere
will be oot reductions\aﬁd‘increasés tO‘thd°tnd1v1anél‘cqﬁ-‘- x
sumers, and & °lignt reduct;on to tais class o£ consumers

a8 a.whole.

‘The Railrosd Commission, neving made, uponvcomplaint
of certain concumers, ex inveatigatibn into the eieotric“ .'
rates of the 0jal boﬁer Company, public bearing having‘beén‘ |
held, the matter being submittod, and Row ready Zor. deéiaibﬁ,
| The Railroad Commis ﬂion hereby finde aa a fact that

. the electric rates of the 0jai Power Company are unjust,unxeasonable




- end’ di“criminatory in go Zar- auwthey ai2for frOm the electric
rates here;na”ter sot *orth wnich are declared to be jn
and reasonable rate
, | ing its order on the ﬁoregoing £irding of

fact‘dnd the findings 02 fact in the opinion preceding
this order, ' ?‘ ‘

It IS EERDBV ORDERED Thot -

(1) Oled °ower Comnany charge and collect

Zor electric eervice now sunnlled vnder filed vche&ulea o
the rates set forth in Lxhibi* A attached hercto an& mede
‘& port nereofe |
 such rstes to be filed with this Commiseion
on or before Februery 1, 1924, end %o become effective Lor
metored service wiﬁh pills based upoz resulsr_mefer
readings teken on and aﬂter’Fef; 1, 1924, snd For £lst
rate service delivéred on ond sfter Fqb.-l;“1924.7

(2) E@ch year béginning with the'dalondar year
1924 0jesl ﬁower COmnany accomnt to Lt “eserve for Accrued
Depreciamion of ulOCerC Deparumenx onerty for-an annnity
calculamed in accordance witn the yr¢nciple~ followed in
the opinion preced¢ng this order and aleovfor_intere t at
tho rate 0f six percont. per sinum upon the balance of the
Resérve for Lecrmod Dopreciation on the first day of ecach
Foore | | |

(3) That the effective dete of this order bo
Peb. 1, 1924.

| | | ”<_
Detod at Sen Prancisco, Californis, this /0

COmmi siogﬁé%:"







'SCEEDULE I~-1
(Cancelling Sciedulo A}

A

GENERAL LIGETING SERVICE:

Appliceble to gerersl domwestic and commorcial
1lighting service, including ho'asohold a.npl:‘.a.nces and, ,ingle
vhasge motors not exceeding 3 P.'. 2. total capa;city.

RATE:

Tirgt 10 ZNE or less per meter per month %1.50 por month
Next 40 T . por meter por monta : . W09 T INE
Koxt 1o T o om T w o7 o
411 Over 200 7 % . ” H5 T T

S2ECIAL CONDITIONS:

When s transiormer iz reguired for a single con=

sumor on linos in excess of SOQO'volts- @ minimom chorge of §2.50

por montk will bo msde.




SCZEDULE I~2

STREET AND EYGEWAY LIGETING

Applicable to sexvice to olectrolier or other
1ighting service where consumer owns snd meintains the equip-
“men?, and the company supplios cnergy &t one or more central -

points. Optioral, for suck service, to Schedule I-le

First 100 LUE per month

per KW of connected lamp capacity 8¢ per KIE

K11 over 10C XNWE per momth - |
por X of comnected lamp capacity 4¢ por XWE

S2ECIAT CONDITION:

Tae above rate covers only electrical energy
Celivored at ono oxr more cemtral points and contempletoes
tae ownership and meintonence of regulating oquipment .
by the Company and of the electrolier and undergrowad =
gystem by the consumer. . Whom the Company. owps all or -
eny part of the electrolier or wnderground systom or fur-
nishes lamp rexnewals, glodes, muintemsnceo, otc., an ox-.
tra charge appropriate to. the scrvice renmdered will be
male in addition to the enorgy caesnge. . *




SCEE'DUIE C=1

(Ca.ncelli.ng Sched:ulec' c D,E,F and E)

-

GENERAL FEATING AND COOKING SERVICE‘
B ) .upplica.'ble to general dome stic and coumerelsal hea'ting,
cooking and/or water b.eati.ng service.

RA.L.-.::

Eeats.ng, Coolring a.nd:/o:r Watex B’ea.‘ting Service.

Pirst 220 XTE. ;oer meter per month - 3.0¢ pox m
411 over 220 2.0 ™

- -~ - - - - -

MTYTVT CEARCE:

Pirst 7 XU or loss of connected ca.pa.c.x.t:r £3.50 per mon‘!:’b.
Over 7 KW of comnected capacity pex .
. Xm :pe:: month -~ . «50 7 "

- L.

£ CIAI; CONDITIONS:

(a) Service will norma]ly bo 110/220 volt three wire
aingle pha.se altema'cing cuxrront. |

(b) Comnoctod Losd will bo tokon 88 the name plate rot-
ing of all hea.'cing end cooking appara.tu" rormanently installed a:ni
waick may be con.nected at a.ny .one time computod to tho noarost |
one~tenth of & Icilowa.tt. |

(¢) Single phase motors aggregating 5 E.D. or lezs.i::a.y
be com’binédawiih cooking or heating wnder this schedule, in which
case each hbrsepower hall be conzideored eamva.lent to one acilowa:tt
of connected losd in detemining the minimum cLargoe.




. SCEZDULE C~2

(Cancelling\Scheduieé C;D,E;E and ‘H)

COMBINATION DOMESTIC SERVICZ:

“pplicable to combination domestic 1igat;ng, hear’
cooking and vmall power service.
RATE:

* Mret 30 LE pex metor per month - 11.0¢ per LiE
Noxt 220 " 3.0 n "
AlLl over 250 7 " .V " " 2.0 v "

DPor res idenée~ flats, or apartments of nore uhan 7 rooms
udd 5 ZWE per additional room to the first block;

MINTMUM cmaﬂ'-

Tiret 7 T or lese of connected canac;ty eX= .
clucive of lighting and lemp cocket dovices $3.50 por month

Ovor 7 XN of connected cepaclity exclus sve . : . .
l&gnting ard lemp socket devices «75 per X7 ner 0.

S2ZCIAL CONDI“ION

| ’(a) Sorvice will normally be 110/220 volt three wire single
phase alternaminr current.
(b) .Thio rate zpplies only where & domestic consumer in-
stalls and uee° anpliances other Then lemp socket devices of
ot least 2 Xy capac¢ty Lor revi&ence s, flats or apartments of
eight rooms. o* less and 5 X7 Lor res idenéqs,'flats and apart#
ments of nine room° Or MOre, % | | j |
- {e) ' Bathrooms, nalls end cellars are.not cléssified a8
rooms,. | |
.kd) Canectea load will be taken as tho name plazo rating ‘
02 211 heating and cookmng app,raxua permanently: 1n°talled and "
waich maoy be connected at any one time compumea_to the negrest"
onoe~tentn of a ki;owaxt; | | .
(6) Single phaso motors aggregatiné 5 E.R. or lé S may bef
combine& with cooxing and heating under this schedule, in whichj
cgee oach horsepower 0f comnected load shall be considered
equivalent to one ilowatt of connected load in determining the
minimum charge,




CHEDULE P~1
(Cancelifng Schecule B)

. GENERAL POTER SERVICE:

Applicadle 10 genersl commercisl and industrial power
servicoe, to commorcial hea.‘t.mg and coo‘cing soxrvice and 'bo recti—
fier service, For such sorvice this sckedule is optional with
Schedule D2, |

RATE:

Rete ver XWE for Monthly Consumntions of

' Pirst Next Next A1l Ovor
Zorsepower of 50 TvE 50 = 100 X2+ 200 X ‘
Connected Losd noxr H,P, Por H, ?. wor H.P, ner'sH.'l?.

2 - 4 L2. 5. 2.7¢ 1.4¢ 1.2
S - 9 HE,>. oL 2.5 1.3 1.1
10 - 24 H.2. Lol | 1.2. 1.0
25 - 49 E.P. el 2.3 Tl ‘ 9
50 E.*.md O’VOJ’.‘ i g ’ 2.0 lvo 08;

'mmmz CB‘A,?GE- |

Eu.r st 50 H.P. of connected load l.OO per H..?. per month
ALl Over 50 E,P. «50.

But in 10 cace chall toval m.nni:num ch.arge be leve
then. :32 00 per month,

SEECIAL COI\.‘DI"‘ION Sz

(8). Th.a.° schedule applies to zervice rendered at |
110 snd 220 volts., A1l necessary ‘transformers to ob‘t':a;in" suckh
voltege will be incta.llecl owned and meintalined by the compa.ny.
' (b) Axy consumer may obtain the ra‘tev Lor = la.rger
installation by guars.nteeing the rates and ma.n.’x.mum cha.rges ap—
plicable to the le.rger :f.nst..lla:tion.
‘ _( c) Tn.e minimom charge may, ot the option. of the
concumer, Be mede acenaulative over a2 twelvo~months period. in

which case 2 contrac't: for not lese thon one year may be required..




SCHEDULE P=2

mmmmm mwm SERVICE:

Optional to Schednle P=l and sppliceble esnecially
*t:o :pa.cking houses, canneries, etc., where the use. of -

" power is intermittent or sessonal.
RATE ¢

Demsné Cherge .

First 20 H.P. of connected Losd. ;'p“s.oo per E..?.per year
Each add.i*cional ‘horsepower 350

Energy Charg_

The energy charges are the rates without the minfmmm
" charges- set forth uwnder Schednle P-1l.

 The totsl cherge s the smn 0f The Demsnd and Energ‘y
cherges.

SPECIATL CONDITIONS:

The demand cherge is paysble in Live equol mon‘thly

insta.llmen'cs during the first five monthe after the date

service. is Pirst renderecd.




SCEEDUIZE P-Z
( Ce.ncelling Sched.ule ¢ )

A.GRICUI.’I‘U"ZAI, POWER SE?VICE'

Applicable to agricaltu.ral power service

¥

Rate vor X.W.E. for Connected Toads o

- . l.E2 S5 1522 50 @R
Conswxption per E.P. to to - to . and "
per Yeare. ’ 4 HP 14 EP 49 Ep Over.-

Tirst 400 K.W.H.per EP 3.69! 3.0f 248" 2.65{'
Next 600 o Tm w200 1.8 16 led
. A1l over 1000 . 7 T ldd 13 1.2 l.1-

YINLTN CEARGE:

Per E® per Yoar $10.00  £9.00 %.oo 87.50
' ' Bu.t not less tha.n qZ0.00 pPer years

SPRCIAL CONDITIONS:

| {a) This rate appllies to service z-end.ered. at 220 or 440
volts at the op'cion of the consumer. A1l neces a:ry t*a.nsfa:'merv
to obtaln such voltage to de installed, owned and mainta.ined by
the companys

’ (b) The annmel pexiod upon whick this rate 13 'based. 8hall
begin with the £irst reguler meter resding ta..:en on and after
Ap'-il 1st and ending with the corresnonding meter reading of
the sueceeling yoare

(¢) The minfmum cherge is payable in six monthly 1~
stellnents dux ing the months of May to Octobver, lnclusive.

(d) Por' consnmers £irst sterting service, or permanontly |
d.iscontinuing service, the minimwm will be adjusted in pro-
portion to that portion of the six months period :Erom Mey 1st’
to October 31st over whick service is sctuglly remdereds




