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BEFOBE m RAILROAD cOwnSSION OF ~ STAI]E OF CALIFOEE'IA. 

In the Y~tterof the Application of ) 
. V.AJ:LZ'! ~SIT CO:r£l?ANY, } 

for author1 ty to, isS'tle :c.otos ana. to,) Al'p11cetion 'E''tlmoer 9643., 
purcbase' eGrt~ yroperty subject to) 
outstancling 1ndebted.nes3,., j 

:Ernest Wnlling. tor Applicant. 

BY TEE COtmssION: --
OPINION 

In this application the Railroad. Commission 1a asked t,o 

make an order tl:c.thor1z1ngValley ~ra:c.e1t Comp1:J.tJY to issue s. $20",000'.00 

note, tho p~ent of which. is to 1:>0 sec'tU"od. by a mortgage .. s:o.d to as­

stalle thep~G~t ot indebtedness amount:Lng to $55.815.00,' 'W'h1:0h pay-: . 
'. . ' 

mont,' is eO~;l"eo."~'bY a··p't'U;cAa:se eontraet •. 

~:b.e Valley ~rsn$it Comp8IlY' is engaged in tho bus mess of 

trauspol"t1ng pOl"sons and property" by automob1la stage between tho City 

of Uerced.and tile City of:Be.keI'sfield. Via Fresno $.%lei. intermedia.te 

po1nte. T'AO coml>~ has a:c.: ~uthor1zed cap1teJ.. ~toek' o'f $250.000.00, ' 

$.ll ofwh1ch is: outsts.nd1ng. During 1922 it p~id di vid.onde a.tthe, 

ro.~e of eight percent .. , and d.u:r~ 1923 at the -rate o't'twolve percent • 
. , 

on tile outsta.ud1ng eap1t81. stook.· 

The com~~ has entorod into ~ agreement covering the . 

purchase of tots-23,24, snd as in Block 76 in the City of: Fresn~~ 
, ' 

Fresno Coun:ty. It haa agreed to r;sy $45,000 .. 00 for th.is propeort7; 
ii, 
I' 
I} , 
;, 
I., 

The mortgage is ,due • Applicant a.sk8per~ ,':i 

.. miss1.on to ia.ec.e1ts three yefJ.r seven percent. notes t'o' ret'a::r:l.d the 

1-
'-

, , 
" 



$20,000.00 indobtedness. A cop;; of the proposed mortgage i3 o:c.fU& 

in this proceea.mg and marked. "Appl1cant's Exhibit No. In. . ~e COl::1-., 
" 

PSZlY inte:c.do to uce ta.is proport:r fO'r garago pu.r:P0ses. 

It appears of record. tMt the compe.:cy sold. eighty a.eres o-j! 
. . 

farm lSIlQ. and through such s~e acqu1red t~o .:f'ollovr'Jong pro;porty:-

Lots 18, 19. 20. and 21 in 'Block 29, of 'Bolmont Addition· 
in tho C'1ty of Fresno. 

. ... .' 

In a.cquiriIlg this :9ro3)ort:y it· e.szwned indobtedness 0='$,55,815. 

payable in monthly 1llstallmenta of $.500., with intoract a.t tho .ra.te of 

seven ~ercont.pcr annum. The property ac~u~rod by tho compsny pro-

duces at present a net income of $675.00. The compa:llY $sJcs tOtlZS1lC1e.,. 

the payment of the $55,8l5.00. A copy of the contract cover1ng the· 
, ., 

purchase of such property io filed in this pl"oceedillg as "Applioant'S: . 

ExlU'b1t No. 2.11 

ORDER 

V.A;Lr2.Y ~:.A.!{SIT COME'Al.1Y having applled to the :ae.1J.road. Com-

mission for pe:rm.ission to issue notes. SSS1llD.e indebtedness and to· exe-
.' . 

cute a. mortgage. a public hearing having 1xeenheld. before Examiner . 

:s'a:c:khauser and 'the Railrotl.d Commission being of tho op1nion that tho, 

money. property or labor to be procured or a.cqUired through the issue 

o:t tho notes' and tho ezsUDlpt10n o:t tho indebtednoss here1n auth.orized; 

is reaso:c.ably reqUired by app11caut and that th1s a:p:p~1catiOn$hould. be 

granted as herein prov1ded.:.-

IT IS EEREBY OP.DZRED that the Valley ~rsnsit Cocpsny be, 

an,a. it is horeby ~ authorized. to execute a. mo~gage substant1a:ui'in . 

the same form as the mortgage f1~ed 1n thiS ,roceeding and l:l.1l.rked.,· 

"A'P),")licantts :E%hibit N.o·. 1", to secure tho p~e~t of ~"20pooo.oo>:fs.co 

val,ue' of three year s·even porcent. notes ro:eened to· 1n. the :folloWing . .' 

ya.ragraph. provid.ed t::a.a.tthe authority here~ grs:o.ted to~xeout~,'S, 

mortgage is forl"tho :p~ose of this· proceeding onlY.. s:o.d is· grs:c.ted 

in so' far a.tJ. this Cor.o.m1s::r1on has jurisdiotion ""under the termz of the ' 
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?ttbJ.ic Utili ties Act, and 1Z not intended. a.:3 an approval. of such 
, . 

mortgage S3 to ~ch other le@8l rcquire~ente to Which .3&140 mort~ 

gage may o.e subject. 

I~ IS :sEREBY F~ ORDERED ·tha.t Valley ~r&lsi t COl:lpa.I(1, 
. I ,/ 

be" an~ it is hereby?, authorized to izsue a three year sevq,o por 

, cont. note in the :9rinCip8.l stu:Il.of $20,000.00 for tho purpose o! 

a.cquiring ana. p~illg in :9e.rt for the folloW1ng, descrioGd. property:-

J;,ots 23. 24 and 2S in :Block 76, in the City-of :Fre3no,' 
County of Fresno,'Sta.te ot Csl1fo~ia. 

I~ IS EE.'CJ3Y ItORTEER, OROEEED thnt 'Va.lley ~rsn31t C¢mpany . . , " 
\ 

be, and. it is hereby,'author1zeo.. to assume thep8.ym.e:c.t of .e:c. in-, 
, ., , ,'. ';' 

debtedness 1n tho amount of 955.8l5.00" said. 1no.obted:c.ess'to 'be : . 
s.ss'CIlled. in co:xmeetion With the 'purchase' of the folloW1llg prop,erty:-,, , ',' 

. . .: . 

Lots 'loS, 19" '20 ~d 2l. 1n . ~i,o~'::·~., 29' of ,:Belmont, ' 
Addit,ion, to 'the City of. Fresno., ao.c~rQ.ing, to .the ::map'·or :' 
:9la.t the:r:oo~ on :file and. of ,recor~in thoO"r.f1oeo, of ''the: 
CouutyReeorder ot the C'ouuty -of Freeno~,: Stnte"o:fCal-, i, 

if'orn1a. " , ' 

, ' 

Zo,e, indebted:less authorized to be' ass'Ollled.: by' 'Valleyh'&ne1t 

Company shall be :9e.id. 1n aceord.ance with tilo a.greemont f1J.ed. '1:0. 

th1z proceeding end marked "Applios:c.t's Exh1'b1t n'o.2.'" 

T"AO authority hero1n grantee.. 1$ subjeot to :further con­

di t10ns as follows·:-

1. Valley Trenz1 t Oomp8.1:lY' z~ll file \11 th the Railroad. Com-' 
'I ' 

':n1saion a roport or roports 8.8, required. 'by the Com-', 
, ' ~ \ 

:deSion's General Order No. 24., w.c.1oh'order' in so '. 

:far as a.pp1.1cs.ole. is. made So :part of th1~ord.e~ .. : 

2. The authority heretn granted Will beeomeeffeet1ve, upon 
, • " I' 

, , 

the'payment 0:: the fee prescribed by Section .57, ot 



tile hblic Ut111t1es Act, which :fee is $76.00. ~() 

authority t<> issue a note, execute a 'mortgage' and: ,8.2-

s'OlIle :1Jldebtedness Will expire 0:1 'NiIJ:S ~,. 1924~ 

,DAmD at San Francisco, Cs.l1fom1a, this /S"'~ , dsy of -. 

" 

"---"'--"·'-·~··"~F.~C;·ff~T;_A':;~ . ,~' C o:ll'!li SD 10ners., ' 


