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:Deei2ion No. /.j et,j 

:BEFORE Z3E ::tUIao.m COMMISSION OF TEZ S~A-fTlE OF CALIFO:RNIA,;. 

In tho Y.attor of "che .Applicc.t1on of 
SlZ ~CISco-S'!'C~O ?.J.J:LRO..1.D 
COJ:/JU.J:'I, t,o d.iscontinuo San ?..amon 
Branc:b.,opor:l.tod. botween So.rane.p 
:lnd:~'; Diablo:, . ·Cali:f'ol"ll1o., ru:ld.' 1ntor~ 
mod.ie-to· POints. 

In tho lIZ3.tt.or of tho Invost1ec.t1on 
. ~on t~o Commission's own motion 

into t:b.opract1co~ ,,'. sorvioo, sc.fot:.:r 
3:ld ol'ore.t1:::ig cond.i tiona .. ot. tho' S=w. 
]'rsncisoo-Sa.oramento, Rc.ilroo.d.,upon 
lts D~v111o Branoh. 

): 
) 
) A~~licc.tion No. 9081. 
~" . 

) If; (R) n(fDa . ) ~L'jDUIJ.7 rr~n /jjn 
) ,\::,.b~ ilfl/l" 
) . 

) Cc.se ]'0. 1931. 
) 
) ~ 

Josso Z. S'coillll:n-t, for Son ~onc1zco-Sacramonto 
. ?a1lro.a.d. Comp tmy • . 

Devlin &,Brookmsn, by Fr3nk R. ~ovlin, for D~villo 
G-ronge, Qlld. otoor protesto.ute. 

T. C. Nolson~ for 'Contra. Co etc. County Far.c 3uroa.u, 
!>rotostant. 

Fr:llllc ;E. ?..ichey, for:B11'th-W1 ttor 8: Co,. anci.· E •. E. 
Rollins & Sons. 

J. : .. Deuel :md L., S.· \'t1ne, for Ca1forma. FlJrI:l 
:3'tU"Oo.u Fod.oro.tion" !>rotostont. 

OPINION 

In tho abovo ontitlod. app11ect10n No. 9081" tho Sane 
. ' , 

Pr~c1sco.-So.c:::omento Rc.11ro~d. Co~ 3l11ogo~ thc.t· 3. ortlJlc~·-o1' 
• 

,~' r •• " ".. ' ... , , ... , , 

tho stst10,:as·:q! ·So.r!m~::? and. Diablo"in Contr~. Cost~.COtmty~ htlZ . --' ,,'. 
- . 

-, bean o'O~l"~tod.'!lt 0. material. loss; tha.t the r070:l.UOSh~Voboon 
" " ... r ,'" , • 

~" 

"" ",". 

"".,"" 

, • ~ 'f 

"co ~oto ~:?~::~:·;.o ::t c profit. .m ord.or authorizing t:=.o-~'bc.ne.o:::.-
" -

mont of tll1z bron6~ li:1o 'f= 'CZLCd. .... ·· Cc.SONo· •.. 1931 "ac,s instituted.' 

,;.,., , " 
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,br the C o:m1sS1 on on its own motion ~er e&rt~ intormal re

:p.:l:esentatione hac!T. bee%!,' mac!T.e to it eoneern1ng se~oe: and sa:!e:'t7 

eO%LCL1tionz upon th:t~ brtUlcA l1no,. and the two :mc.ttor: wore oon-

eo11dated for ,hearing end dec1sion~ PubliO hearings,were held 

'. on ,Ootob~:t:' 3,.,' 1923 •. Abando%lment was Vigorously protested by 
e 

res1d.ents of the. seet1o:c. served.b:,v this branch line,. and the 

Bo~ of SUpervisors of Contra Costa County tiled With the COm

m1ea1on a. Resolution stating that it deplored the proposed 

a"oando:n:lent,. and. urging that the &:9plies.tion 'be denied.' 

!!:he applicant, S:tn Francisco-Sacramento' Ra.ilroad comp~, 
, ' 

operates a lineo! electric rs:il~ between. OtUa&ld and Saors.mento, 

cOlllleet1ng a.t Oakland W1th the X:e~ s,-stem T:r~1t CO%Xr.Ps:lY'!or' 
" 

thro'Cgh. service to 'San Francisco. . a So,:part of its eyctem, it 

operates two 'b%'~eh lines. - the. one here in question.. e.nd' another 

between 1"!e3t ~ttsburg and?1ttsburg. Th1,z eom;p~ is tho" reSUlt 

of the reor~zat1ol: of corp ora.te ownership otthe properties 
. " . 

formerly op-era.ted by, the Oskland., Antioe~&East~rn .R.s.i1wq1' on~ 

ofwhieh ws.z the Sa.n R.:lmon Valley Railroad.. then oper.a.t,ett, under 

lease p and eontrolled. b:,v stock ownership_ . tttld.0r the reorganization 

plan.' the line of this San :Ramon Velley. :RAilroad.. a. co::pors.tion1' 

was 1nel'O.d.e~ with the other properties' lea.sed. sn'd o:?crated by 
, " 

the Os.klsnd;. Antioch «Eastern Es.11vray1' and. became the &:.n<Ramon 

:B%'a.:c.eh of the new eorp.o~£l,tion~ the applieant 'herein {See ·1& C~?,.,C_ 
, " , 

!his11ne had. 'been eonstruc-

ed1n1913-1914. ~om Sa.ra.ns.p,.. where ,it .1 oms the me..:tn lin~, of the' 

system, to Danrtlle" and. ~d.lAter been extend.ed. to D1.s."olo.' IJ. totaJ. 

cU.3tsnce o~ ~prOXima.tely lQ.'m11es, the oost haVinS been ,1nthe.' 

no ighborhood o~ $179',. 000. ' 
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Tho v~1107 throug'h. vlhic:i:. tb.iz "orQllCA line :t"'UJ1S is,zoeo 

10 ::11103 in length and o:f -on c.vo:r~e t'lidth of ono-hc.lf mile, 

givon OVer lcrgel~ to tAo r~i3i~ of fruit ~d nuts. ~he 

vc.lJ.e~ is else tr~ver&ed o~ the S3:J. Ra::on bl"CoUc:i:. et the 

Sot::tb.ern pae1'f1c CeDIpa:lJ". '~ich c.ntoC!.e.toa the oloctrio line 

:Core in questien. :lIld 'by a cenorete h1ghw~, pa.vod. in 1920 , 

lesding to. Wslnut Creek o:c.d thonoo, to ODla!l.l:ld.. :Seth ;9,o,z'songers 
P , • • 

and ~o:tS'ht ere csrriod:, by the "or!llloh line, o·t tho .seuthern' 

Pc.c1~c. but ~ the service en thc.t line is limited to one 

vioo o~. No. commen oa:rrior o.utotleb11o, tnck or, stago l1nO 

o.p~tes 'at present ever tho h1~wa.~. 

,T:Co sorvice, rend.erod.-"oY,the Son Franoisco-$£l,crn:oento '. , 

Rtlilr 0. o.d -Con:p~ on th1c brc:c.ch lino consis.ts, ¢f 5 ,ro't:n~-tr1ps 
, , 

a~ily betwoon S~=a~D ~d. ~ia"olo b~ s comb1nct1on pcsaonger ~~ . ... .. 

express eloctric motor ear. At Se.rsnsl" cennectien is ma.clo w1 th 

c.!Jplicsnt" $: through elootl"ie tro.:tns for Ooklond and. Sa.cramento, 

'being a.l?:Pl"ox~toly- 2 -ho'Ql" 3 , of "lI.h1ch 30 to. 40 m1nu"tee arc' 

COllStlmed on tho brane:o. lino. Loe.:.l loss thAn es:rlo3d freight? 

=a.:U S!ld o:-:prese a:ro h.:mdlod.· in 'tho oxpress ce:rzpertmollt, of 'tti.o 

electl"ic'::eter car ~bevo montione~? ~, thiz caraets ~ s 
i 

loeo.:cotivo to. ha:al such cs.rlo3.d.' freight C.3 m~ 'bo o.='!ored for 
" trane:!?orto:t1on ovor tho br:mch. 

In support of 1 ts ::r;pplicatioll fer loc.ve to. s.'bondell'this 
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braneh. line. applicant presented the :f'olloWing sta.~ments of 

revenue a:a.d. expcses d-aring the 4 years end1J:lg December 1. 1922: 

REVENUE A.t.Y.D OPERATING En>ENSES DA."'m:LLE BRA..'VC:a: 
.. for '3'ears 

1919 1920 1921 and 1922: 
~~~-....-.-.-. 

1919 1920 1921 1922 Revenue. 
- Pas senger :;; 5. ~i2.i§ ;,;. 5.614.$7 :;;; 'I. OM. 42 . ~ 5·.455.81 

Freight .- 2,030.30 2 .. 126.85 2.174.56- 3,,328.04 
Milk & Express 404.34 338.81· 523.·92 610.54· 
Mail 304.72 370.84' 370.84 370.84 
~otaJ. Revenue $ 8,~5i.!>5 :;? S 450.87, ~lo.iI$.7~- ~ 9 .. 766."2$, .. . / 

~er&ting~enses 
:' 

.' .' 
Way & St~ctures $ll,&ll.66· :;;16. 47 5.0~ $ll.373;84 $ 8.814.99" 
EqU1pment 2,62Z.57' 2.012.90 2·,l2J..:0&. .. 1.910 .... 20,. 
Pov/er 1.020.28 1.207.36- 1 •. 27&.04 . 1,254~.94t .. · . 
Condueting Trans. &.790.42 7,120.94 0.855·.'73- 6.918.88: 
Ge:c.l.·& .M1ae. 432.78 684.5a. 440-.~8 6~..5a: .. 
~a.xes. 438:.46 443.&7' 530~97'· . 512':73-
~otal Expenses ~22.9lo.Z9 ~·7 .. 944.~1 '¢2 .. =>~ij.. 22- !;>20. 024 .. ~~, , 

. ' ., 

Net De:f'1c1t $14.504.84 $19.493.64 $12,484.48·· $10,258.1& . 
. . 

~h1.s statement. shows So progres.si ve:l.ydeerea.sing net 

de~io1t ~or the yee.:rs1921 and. 1922 respeotively. .e.OCO'Ol1ted ~or 
, 

by tne substantial deerease in the amounts expended for the' 

maintenanee o~ W8.1 and struot't2rea d'C%'1ng these yee.rs.· T.bia 

m$tter of deferred maintenanoe is disoussed hereinafter ~der the 

b.es.d1:c.g of Reb.8.b:tl1te.tion. 
11;' 

The revenue items were arrived at. by pro-rnt1ng the 

re~enues from all bus~ess moVing over ~ portion of the branch 

on a mileage bs.sis, the total 9.mOtu:l.t received for transportation 
, , 

beiDg pro-rated to the br8:J.eh and main lille. respectively .. 1n 

proportion to the number of miles upon the branoh .and. ms.1n lines 
.. 

eon~ed ta the movem~t. The actual e~aase for labor and 
. . 

ms.tel:ial in ma.intena:a.ce of way a:c.d struotureswas used. wil11e 

the figures for equipment maintenanoe'were derived by&ppl~ . . 

tb.e e.vera.ge car mile mainte.l:l8Jloe ·of equipme:c. t eo at t.broughou~ '/ 
'"j. 

the system to the :c:amber of e's:r miles opera.ted upon the 

branoh. Tile a.motalt a.llowed for power is 
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ba::ed 'Ill'on an a.ct'lUt.l test .. of the power I cons'tmled by-the motor 

ear uzed' ~():c. the branch. :power 'being figared o.t, itS. eost a.t the 
, . 

substa.tion. pl'tlZ, 25% c'tln"cnt eonyer: ion cho.rge, plUS' 15%' s.l.low-. . 

aneo for 11l'le losses. Aet=.l fJX3)ense orerews on the branch. 

together With the saJ.a.ry and expenses of the !)tIJlville age:c.t 9 , 

constitute the eharge for conducting tr~portation. The .. ' 

estimates of, general and miseellaneoU3 include only per"· d.iem " 

c.nd 1neurance ch3.rges, and do' not inc~ude FJ:tJ:3'. portion of 
'.; . 

spplicantl's general office, legal,traffic or operating expenses. 

,~a.xesare pro rated 1n the,came moJ:Jneri as revenue., U Vi6 are 

to aeeept this mode of figuring opera.ting ,costs ~d revenue upon 

:his branch line , it is evident that' substantia.lloss hS.s been 
, . 

incurred, a.nd Will continue unless cond1 tiona ,me.ter1a~ cbsnge. 

Ene;1neers from thediv1.sion of transporta.tion of the 
, . 

Com.1se.1on ::lade s. r!:rJrV'ey of the operation of, thiS "or.oneh line 
, '. 

and presented. So r,eport shoWing f1ns:o.cis.~ results to' 't\.Jtplie:mt' 

which :he:7. estimated might ~,expe.eted.:from its e.bs.ndonment~ , 

In this est1m3.te, revenues which would be· lost to, the .syetem 1! 

the "orench l1:O.e were sba:o.doned., are co:c.e1dered. .a.srevenues·o~ 

the branch, and expenses whieh wouJ.ci be saved. are considered.as 

operating expenses. :E:%el ~diJ:j,g_ the items 6t" :renewa.ndde:p:ree1s.-
. , 

t10n. th1smethod or1gi~a11y sho,wed. !I.Jl estimD.ted t~tal revenue 

, of $20,474. and.: an estima~e6. tottl.l o~e:r.:.t1:cg e::c.Penoe 'o~ $l8',7'15o,. 

leaV'.I.llg a net income' ,of $1.6.99. It '. was the later ol'·1ll1on of 

the Com:::li.SsionYs engineers, however, that, $3,400, 'should: be :!loddod. 

to cover main line exP.ense, ana that $500 sho~d be S~bt:raeted:' 
. .' 

beca.uso of decreased. :renev:e.l eosts, m.'3.k:sng. 0. net result- o:!· 

$4201 loss per ~tml. This method .0£ 'est1m&t1ngthe reauJ.te., 

of operation, while -no- d.oubt an e.:pproximat1.on, shows the opera.

tions of this l1ne 1n .the' most fn.vore.ble possible' light-. 
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It, Il:ppec.re th'lt if oporation over th1c 'branch line 18 

to cont1nuea zu.botont1D.l ,:program of reh1)."oil:ttat1on must at onoe 

b,o tmdertaken, 131ne& for sometime the branch hae not had ~_, 

:f'1cient earn1ngl3 to cover ma.1ntelltlnee or dopre,e1at10n ch'f3rges~ 

and expend'.itur~s -:h8.t Vlould normally hc.vo been, :uld.e for me.in-

tene.nee l?ttrposes he.ve beOll deferred.. 

It seems .pr,opol" that if t1ii:: reha"o111ta.tion is to be-

undertoke::l o.t 0.11 it should be eomplete- and shoUld put th<!' 11ne 

in f:l.:rs't class o:per~~!J:.g cond.ition to hc.nd1e the pl'().$ont vo1- . 

u::ne, of buz1nesc, ~ogother -;:1t:a. $. roa.sons.blc i:J.ore-eze:UJ; traffiC, 

ana tho COmmizsion 10 in accord upon $11 tho ~1n itoms suggezt~~ 

by the COmmicsion'c onz1n(;)e~::, a.fter 1nveot:te~tionDJld s"JJ:'V"ey,.as 

nocossar,y to ~roS$onsble ro~b11itation progr~. 

0. :progr~ would includ.e: 

·C:toze. ,Ties (two-:rear ro-
13.000 cu.yds. $ $l.50 

ne~), 6"x8'1'x 8 1 Aedv:ood. 16.000 
SWi t~ -ticS'. . 1[ sets 
Tie 1>lo.to3 (all t'ie::) 5.3,000' 
3r1d:.see and., trestles, 
~, reetorat1on 
R1~s.p , 

C 1.05, 
o 80'.00' 
O',.lo. ' 

street :P£l,v-"'J.ilg .at :Dsnv111e 19.800 :q.ft. 0 .l5, 
OVerhea.d. cOXlCtruet1on 
Eob't1.ild. eSX' bocly, 
~l"ack 'labor 
Store,expon$e.tools~ 
, nl>er.v1sion. otc. lO% 

2S,.000 houro 

Total 

$i9 .. 500 

l'1 ~'ZO 
560 

8.480, 
4,,160" 
2 .. 000 
2,.500, 
2 .. 9'10 
4,.500 
5 .. 600:, 

10.000 

7J 800' , 
;;;$5 • 500 " ' 

If to,theze c~e be addod th~ salv~5c,valueo~ the 11ne~ 

if abandoned C e:.:tim:ltcd at" $ZO, 000)" 'the loss vl.b.1.eh, ~l)l1ea.nt " 

wotlld cuffer in ea$e of non-a.bcnd.om.ent' would. be considerably 
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FUYJ!U~ POSSIJ3ILIT:I:ES 

The eVidenee presentod at the h~sr1ng3 in these ~tters 

shot':s thllt at the time the S~ :Ra:lon Vllllcy. :R:l1lroo.d 7r.iS oon

ztructed there was in the minds of So large number of pe:r!;;ons;,. .in-

clud.ing, the, bUild.ers of the line, an expectat1onthc.t the Sc.n . ' , .. 

::tamon Vc!.ley woUld d.evelop 1nt'o a commuting residenoe. area S:l.:n1lsr 
.. . , ". 

to eertaillseet1onz' 0'£ Mo.:r1:l and Sen YloC.too' Co'tmties,. but tho hope , 

ot such d.~velop::lent MS not. mterial1.zed... De.nVillo 1::: one-half 

hour£o.rtherremoved.from .Sa.u Francisco- as regards time' than ere 

either S.:lll lW.fe.el or Pale Alto,. which a.p~ea.r to limit ,the rea£o'~b'l3' 

l'rof1teble coI!ll:l:lXttlllg ~e&S north a:ad, south from Stu1]"r:'JJlc1s,eo",~d. 

while those areas hsve undergone. rapid development dur~g the ~8St 
" . 

::'1 ve years.,. the ntzmber of regular oommutersor1g1ne.t1ng, on .the'.line 

here in t!.uezt1on has rome.1neCt smalJ. a.ud ·pra.ctJ.callyeonstant. In . 

1919 .'th,ere were twont:;-o:c.o such commuters; in '192'0 twenty-four; 

in 'l~l twent,.;"!1ve; in .192Z seventeen, and. 1n192Z twonty-two. 

fiFes for~ ]/is::r ~ the month of hee.Vie'st travel, being· 'taken. 

It. was zuggesto~by protestsntE that this section might .. 
'. , 

de.velop into acommut1ng area for Oakl$.ll6. :md other "East ~" , 

:point:;:, but the record 'before us; sAovre thst nc> such. de'7el~Jfment 
.. 

ha.s, in :fD.ct.~ t$.kEl;J, ~lace and :fUture development is speculn.t,1ve. 

a.nd 'tZlleens.in both s.s to fUlfillment and to time. 

suggested that better' so%"'9"1ee on t.1lis line would tend to ineresse 

the numbor of commuter:. Rewover, evidence subm1 tted . by the" spp11-

cant showedth:lt inoreased. service 0:0. the main 'l1ne p regc=d.1:o.g . 

wMeh the samo argament Wf).S formerly made, ~,not zo resulted.snd 

thD.t the nttm.'ber of :t:egctl~ commuters fro: main line po:1ntZ1%l ~d 

about Walnut CreQk. a. section comparable to the one· here in C!,uest10:c., 

1snow sctuelly leas than it was five yeare ago. ·SUeco!':s:f'llJ. ;' 
\. 

eommntst1on,bus1nesz requires the support o:f a large numbero~ 

rcgo.lar eommc.ters. and we ea.nnot esca.pe the conclusion tAat appl1-
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cant can sea%"ee~ Aope to' render this branch D. prof~$.ble 

,ventu:r-e f:r:om a eommtz:ting point of view. 

. Dtlr1I1g the ~e.3t fev: yeo.ra thero ~ been.. in this 

ares... consid.erable devel0:.9rnent. in the ra.1sing of hort.icultural 

products. cb.ieny tX"llits. and n~s, and it s.:ppe~$ thtl.t there is 
. . 

room for more· d.evelOJ;)ment ~lODg this line,.. together With .t:Mt of 
,~ 

live.stock ra1siJlg. ~ho eV1dence before the COm:m1zSion~, however:.-

d.oes not justify the conelue1.on that the 'bus1ne~s Wh1ch . .msy 
, . 

reaso~bly be expected from ~ch devel~ent would ecerne to 

s,pp11ee.:c.t in su:ffic1ent ~ounts to. ene-ble the profit~le operation 

ot this line. 

In addition to the failure of the Son :Ramon 'V.:t.lley t~ 

develop mater1~as ~ suburban res1dence_are& there ha~ been'~ 

n·tlDl'o~r of ttne::peeted. and we th:'i.rJk. 1lll:f'oreseeable factor::: which 

have militated. against. the suecoss of this 'V'ent'Oro. 
" 

these hs.$ been the r~p1d de'V'elop:nent of priv~tely owned automobile 

competition. whieh has been sided by the construction ~f the oo~ 

crete h1gh~ above mentioned. In addition. the ~rat1ons of 

th:t::: l:Ule have been es.rrieCl on during So period otun:9recedented. 

la."oor :ll'ld mater1s.l cost ineree.ees • ~ So resi2l t of Vllleh· ~ enter-

l'r1see of this tY,ge in all parts ~f the count~ Ju:.ve zucetmlb~d. 

1'hece factors have served mIlterial~ to s.ee~e:c.tuo.te tho tllSk o~ 

~rofitabl~ ~er~ting this br~ch line. ~ further unforeseen d1fti-

culty has·, arisen from the' fact the.t. when the eotu:l.ty h1gAwa.:r e.loug 

which th1~ branch rune: for more then fottr miles .. was :pa.ved. in 1920 .. 

its eleVllt1on.was slightlY' raised for portiOns of this. d1etc.nee. 

with. tho result t:b.s.t the roadbed of this ra.ilroad receives v~at-

ever v~ter &raiDS therefrom. It 12 imperative- ,that U serv'1ce 

over this branehbe con~inuea, the roadbe~ bo ra~eod. zuffic1ently 

to escape this surf~ee drainage •. 
. , 

. neeeszary rehabU1ta.t,ion expense. 

-8-

.. 

. ". 



It 'was ol~imed byprotestant~ that ~pplio~t has 

not zer1oU$~ endoQ,vorec1. to 'build up' oertain typos ot freight 

'''oU$iness on this 'braneh.'sucha.o the cerr1!t.ge of l1vo~ztook tmd 
" (. 

hay. To controvort this contention Ql)plics.nt ,intr.oduoed test1motJY, 

showing that ,it' does not re~oh either th& ;points of or1~ or, o~ 
, . 

dost1.rJ.e.tion of a. largo :proportion of such possible traffic, 'but 

that the Southern Paoific C'omp~, its oompetitor in this' region. 

d.oes .in most cases, ha.vo direct eCCOS3 to, such :po 1nt s • .A.p~li.eo.nt 

:.11zo offered teet1mony, to the offect ths.t the hsy bu"~inees vro.$' 

nonrem.unerat1ve. At; to the moro.prof1te.ble t7.l?03 of :treight, such 

s.s tru1t, apz>11cant showed. that it had. not only zo~t the "busi

ness., 'bu~ he.d been zuceesst'Q.l in ob,to.illi:Og the bulk of it in th1e' 

The,' test1morlY indioated clee.rl,- thc:.t s.pp11co.nt h8,s' in the . 
~~3t not actively solieited certain l1nez of 'business, 'but there 

wes lacking. 'test1mo~ to, OhOVl that, zuch "o'll$inecs, if oot~e4., would 

or could Mve rendered. ,opere.t1ons profitable. The·eVidenoo,· tend.ed ' 

to ,chow 'th~t ~he lozs sustained, by this bra.nch line wa.s ,not in' 
," 

ms.te:r1al dogroe ea.ued or e:a.gmcnted. b~ certain embargoes"l'laee~ 

atve.rious times upon oertain types' of freight,. 

A.utho:r1tyfor the ebando:cment of public, utility service 

has 'been grs:o.ted 'b1 this COmm1osiOll only, in cases whore it has" 

clearly sppec.red tha.t Q1j'oration c'ould. %lot be oontinued ssve at en 

" 

actual loss, e.nd the Comm1ssion 1n thiS, s.Z in Illl ca:Iesot . pro

poced. e.ba:c.do:cment, has weighed the evio.e:c.ce '\V1th psrtieuls.r ca.re_ 

-' 

, ", ", 

tn order. to ascertain, whether there might be present some o~por- ' 

ttUli ty of eoonomies or increased. buc1ness which would. ma.ke' pr'of1 t- .. 

Soble operation possible. A public util1t~, while 'it, owes large 
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d.ut10& to the.p'Q.'blic~·oaJl.'llot"'QIJ,d.e,r the lsw" be compelled to eon

. tune 1 ts o;&oratio:c. at Co loss. (Lyon & HOllg v. ;Z. R.' C., 'l83 C!:.l. 

145; Brooks Sesnlon ·L. ,Co •. 'V". R. R;' Com •• 25l '0'. S. Z'95; ~ L. 

Ed.. Z23). 

'Whol"ethe oper~tione of e railroad are. as a VI:b.ole'~, 

over the entire sye:tem. Yield.ing a fa:tr retun, author1 ty tor the 

a"oe.ndo:oment of, an UI).:p%"of1table branch l1ne may, we'th1:ok, zome

ti:nes be d.enied.CSse AP:91ice.t10n of G.E. & W'.R.:R., 70 I~C.C. 

251,. 25S.) In· other v;ords~ if a. r~ill"osd. as Co whole 1$ profit-

3."ole (that'is, enjoying c.. ,fair retum) it zeems ~o'Q.s'·l>ro~r t:bat. 

it wo~d not be, unfsir to ask it to 3tand eo~e los~ upon a br~¢h 

line; where publicconvonienco end neeezz1t7 ~~pear a~tusl~ to 

dcm::md.the eontin'\l:lnce of service: thereon. :sut1n the :present 

ease, the ra.ilroad, '1}.$ a,;. w:b.ole, earned 1n192Z '/)a.r¢ly'two per 

cent u:90n the submitted. va.lue of its systeQ.~ as shown by the 

evie.ence in this.pro'ceed1X18,. With a probability-that o:pers.tion 

results for 1923 will fell below oven tb.o.t figm:"e. 

theop1nion ' th$;t . 1:0. cucll 8. c~e the above principle doo~ not 

applY1" s.nd. that it wOulcl, ti:orefore, be neither eqUite.blenor. 

legal to de:nam in tho present .insto.nce that th~sobra..neh line 

1~S3es ~e longer absorbed. 
, . 

the t::l.et that we :bAve nothing conclusive bofore U$ vf.o.ieh·,Vlould 

.. 

justify the opinion tMt the los~ on th:1.S branoh' line i3tem~OrllrY. 

or the,t there is a:r.y l'easo:o.a.ble ~ro~oet of 1ncree.se"·"ousin~·3s 
.' ., 

~lff1e1en't to render o~er~tions prof1t~ble. Attention ie als~·· 

d.irected. to tho !Urthor iJn;port·gZJ:t fact tha.t an eX',£Jenditure o~ 

approx~toly ~S5,OOO.OO ie necesssr.1 to re~b11itate the road 

for safe and cont1nue~ o~erat:tone. 

tl'.b~don "W'J111, thero~ore~ 'be gre.:ntoQ;, and the prooeeding. on the· 

.We ~articul~ly e~l~ cttcntion to ,tho f~et .that the 

:J:b~d.olW.e:rlt of thic lino ·;1111 not lea.ve thic V'a.lloy vlithout 

, . 

-10-
. " ...... 

.. ". (f ' 

.~;;),v 



tr3J1S:porta.t1~n service. ~he Southern~8e1f1c' cO::np8ZlY"S San Remon .. , 
branch possoa808 smple f~1l1t1es to hs:D.d.le the tro1ght traf~io ,ot 

" " • ,.. ' .1' I • 

,this region., and e:,pplicsnt has o:f'fered to ~stall. 8.Uaut~moblle 

stage service oo:aneot1ng W1 th its ms.1n line ,at Walnut Creok.t~ 

accomodate such psss6Il.ger business e.z m~ develop. Wh1l.eno, de~-
I: . . " " 

. inito sched:cl.e hss. Q.S. :yet been proposed., it 1s,o'tlr conclusion tMt 

sUChsubst1tut1~na.l automobiJ.o stage servioe 1Sp;r:sct1ca.bl&,. Slld, that 

b::7 it mo:r:e :treque:c.t cOlllleotions with ms.1n J.1ne trains wo'Ol.d be poa~· . 

Sible than are now obtained. Both at the he8l"iD.ge snd: 1J:i its 

brief filed in these matters, applioant Ass declared ·that, ~. 

granted s:c.thori ~ to abandon the branch ,11ne,1t wUlproeeedto 
, '.' 

place be:f'ore tho Commission definite plsns, for the 1na:tlgara~1on 

of such automobUe .stage service. ~he Commission Will ,look to app

lioant to carr.y out this expresse4. intention at onO$. . ' . 

ORDER 

PUbli0 hearings haVing been held in the above entitled 

proceedings. briefs DsVing, bee.n filed, the Co~sS1on be1~f~ 

apprised o~ the facts. ssid matters hav~ been submitted, and 

now being res.ClJ" :for dec1s1-on, 8J:id 08.$1llg 01%r order upon the above 

op1nion and the findings and sta.tements of fact .there1n eonts.1n&d: 

~' ISREREBY ORDERED that the 'San Frsnc1sco-3s.oramento 
, , 

Re.11ros.d Comp&J::W be, and it is hereb,. granted pel'm1ss1.on to aban-

don operation Over it~ branch line of rs.1lroSdb~tween Seranap'&nd .' , 

Diablo in t~e Count,. of Contra Costa., State Of. C&lifo%"llia, :'.and. to 

ramove its trs.eks snd . a.pptlrtensnces there:f:7:oIll,. subj act to the 

following cond.i tiona: 

(l) ~he operation of" Sa1.d. branch shsll.not 
.. 

ce4Se prior to the, .24th. da.:v of Februar:y, . 

1924. 

ll. ..... .· .. ·r~ , J' ~ ~. ' _...,,:.J 



(2 ) With tho romoveJ.. ot ss.1d track tx'om· 

fJZJ:3' portion of 8.'!J.7 public highwz;w slong, or across vf.o.ich 

se.1d. tr~k may be located.. the" said public higjlway sb.8l.1 

be restored to a condition suit~ble for public use and· 

travel s1mile.r to tha.t in which the sa.id highwS7, or . . 

:b.1ghws,:rs now are. 

(3J Applicsnt Shall ca.us~ to, be posted notice 

of abs:o.donment of se%'V1ce1n e::r.ch end eve%7 passenger 

car operated on applicant' $ Sl"stem end. 1n each p.a3se:c.ger 

station for ten consecutive d.qs prior to tho aba:c.domnont 

of Said servico. 
.,' 

(4) Applicant sb.all not1~ thie Coml:ll1Se1on, 1n 

writing. of the removal o~ S,s.1d. traok, Within thirt,. (30) 

d~s after sa.id removal. 

. ' 

IT IS J3EAE:BY· FURr:e:ER ORDERED, thtl.t tJ:.e above entitled 
.. 

proceediIlg 1ns~itut1:a.g an 1nvest1gs.t1on upon the Comm1es1on's own 

motion into' the practioes, service, sn.fetj" and ope~s.t1ng oondi

tiOll3 of the Danville 'brs.tl.ch of San .Frsnc1sco-Sa.cremento :Rs.1lroad. 

COItP8l:lY be, and 1 t .is· hereb~ diSmissed •. 

~he'forGgo1ng Op1n1on and Ord.er are hereb,. approved 

and ordered. filed. as· the Op1n1o:c. end. Order o£ the Ra1l:r:osdCOmm1s-:

sien of the State of Csl1forn1a. I, 
Dated, a.t Ss.n Francisco, C8J.iforn1tJ." th1S, ('I 

12. .""'''\jI''.\~ . 
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