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Decision No. I 1> IJ 6 ~ 

TE:Z :EU.:cr.ROLD CO:c.:ISSION o:rr TEJ:: STl.XE 0]:' C.AL:;:],O:?':IJ.. 

--.. ----.--

:n tAO Mattero~, the A~plieation of 
, S2..CP..A1r::!~TO. vrrJ:I~~Y_).J."rn~il.~TZJ:U[ :aAI::::r~y 
tor leo.v¢.to,s1lSl'end.sorv1ce. 

. 'LJ iJJ:J . "" 
. , '. . 

, . ~,' '. 

: Apl'lication No-•. , 9U4' ; 
) 

;0'3seli~ ;Ste1nhert!or .A.::9:.911cant. 

~7:::J..z. Col"oy tor VI • • X. Pronch. Receiver of' 
Nob'lo .31ect:r1c Stool COrtl:9any,. ?rotests.nt. 

E1 TEE CO~~tISSION, 

O'?INION' 

... 
SacramontoV~loy ~d Eestorn Railw~y. a corporation. 

. 
has potition&:. t::.o ~..atlroad. Commission for an ordor autllor1zine 

the susp~sZon of o~erationover its l~e of railwdy'allogtng 

that 1'Z"nct1eall:7 all its businoss has boon dorivod.irQm the' ' 

tranz~ortation of,£re1ght to and !:rom tAo mine o~oretod 'by, 
.. 

tho Sha:;:ta Zinc and CopJ(cr Com:9any a.t :Bully Rill; that the 

mine is :no longer o~or.e.ting and. t.h.£4tuntU such time a.s' o.r>orn

tioD. i.e, rDstt.rlZCd tb.tlt tho oIJoration of the :r1:l.11wsy Vl1l1ba con-

ducted. e.t eo 30r1011310$$.. 

~ ,Ublich~ar1ng on this ap~11cation was conducted by 

Zx-'-).!!'Jin.or 2e.~0r<l. a.t San Pr~c1sco., the m~ttor W.Q.3 duly sub-

mitted. and'is nov/; roady .tor· d.ecision. ,. 

The line 0: railroad operated. 'by s,::?!,l1ctmt extonds 
. 

a dicta.n.ee o;r 14.46 milos. from tho s.ta.t1on of :E>1tt" tho junction 

w1t:tt the, line ott.!lo Southern :!?o.ci.f'1c Com~e.ny,. to. Btl.ll,.1:Iill. 

at VlAiC.b. !'oillt aro located tllo minos ana. ~la:c.t o:t tlle Sl::.as.te., 
. 

Zinc ,and Co~perCompany." The mines an~ smelter of'the Shasta 

l. 
". 

" . ,\" 

~j .",": 



Zinc and Co,~er Company have boen ~ut down for a ~~riod ox

ceeding sixmontbs and.thero is ~o immediate ~ro~ect o~ ~ 

rosu:tp~c ion of o.c t1 vi tics.. 'tho 1'=1'5 1::.sta.llod to freo the 
'I • 

i 

:line from viator having beon disconnected. a:lG. no omployees. 

oxcopt caretakers, novl romaining on\ tilo :pro,orty. . As So 

rosult of'tho cozs.e.tio:L'oi the m1ni:::.g Co!ld. smelter activity 

nt Bully Eill tho to:nage to '0o transported has matorially 

decreasod and th~ roven~ from tran~portat1on ~sl13 ~~ 

short o~ r:eet1ng. t.b.e actUAl coat of 0!Joration. 

ocon~my has already boon ~do in tho limited oporationhero

totoro givon) tho sorvice rondered baing by the usc o~ £l, gasolino 

motor:'- car oporo.tod daily and. ~toom locomotivGs only "o~1ne; 

usod. ~hen,c~locdtroient roquires movement. 

An eXh1bi t l'ro:3onted by applicant shon. tb.e revenuoS 
1 , , 

~d cxpo~sosfor tho ten monthS ~d~g October 31. 1923, to 

be as follows.: 

Gross ?ovonue • y ~ K $9.009.01 
O,orat~e ~ensos in-
cluding Taxes ¥ •• 1&,42Z.05 

Do!icit 

Tho a.bove aI:lOu:J.t shown as O:;te;:ratir.S ~1?'o:J.S;e$- incJ.uQ;.es no l)J.low~ce 

for do,rcciatio~ Qr interost on the investmont in proporty use~ 

in the condueto~ tAO lino. It tho line is to 00 cont1nuod 

in 'oporatio:l some ~ohab111tation work vl'111 be immo,diately noces

sary. ost1tlated 0':7 the ?resid.ont ,of tho, Com~6.ny ,to amOU!lt to 

c?proxtm~to1y ~5,OOO.OO 

Tbcdosirod susponsion ot oporation is 0~~o3ed 'by tho 

Rocoiver o~ the Noble Eloctric Ztool Com~any. 

owns 0. Stlelter at Reroult, a s.tation betweo:l ?1tt. a:ld :Bully .. , ' 

:8:111. ~h1s eOInln:.;c:r suspo:ldod. o:goratiO:l3 at it,S smelter in 

J~Y9 1919 s.ncl ::;>r1o::: to euch sus:pens,1ol:. had. be-en shiJ/ping ap

~:::oY..1:c.e.tely 400 tOllS o~ ~erro-al1oy a.nd ZOO tons of iron ore ::?oX' 

mO:lth. 



• 

::;>ut :per d~y. There arc loc~tod !lecr the smolter large <lo,:"'" 
, ' ; 

:poci'ts of iron oro 0J:l~:, 11:;10 rock. it b?1::.g allogod. tha.t a;?-

~rox1matoly 2.000,000 tons of irc!l ore is o~osed at, the ~resent 

:1I:lo a:J.d tht. .. .; "':''::'13 d,0pozi t is of great d.e!)th. The-Noble 

Electric Steel Company h3.s 'boon uncler roeei':'ers.b.ip for-a.bout 

four years and tlle rocoi ver has rocontly 'boon c.ut.b.oriz~d 'by 

tho Podoral Court to enter into ~ o~tion agroemont With 

certain !,arties who pro::?ose to rooponand. operate tl:.e smelter 

aodthe iron deposits. 
: . : 

woul~ not be feasible unless rail trans~o:rt~tion as Aoreto~oro 

furnished by a!':plicant was available, not only for the out

bo~d sh1p=e~ts but also £or the receipt o~ matoriel and 

su,p11es :Cor the o!,orat1on ot the smelter, it being est1matod 

,tha.t tho inbound tonnago of ma.torialse.nd supplies V1o,uld " 

be at least one-quarter of tho amount of tho outboun~ 3h1~~onts • .. 
) 

D"..:.ring the yel:J.r 1922 a. total o:t 67 cars of ore was tornardod 

f=o: Ec~oult which returnod s revenue of OS.919.00. Tho 

eh11'>::!l0!lts :for the c.ccount 0:£ this l'rotes.tant :tro,!:l ,JD1lJl.uar:! to 

rrova:ber, 1923, inclusive, havo been as ~O~C~$; 

Forward.ed 

:s.eeeived 

. 

2 Cars Lime ?ofuao -
59 " Oro 
1 1! Machi::lGry 
~ ~ ~~~ormers 
'l l! C.l:e.rcoaJ., 

Loss,carlOad 3hip~e~ts 

Loes carloa.d. shipmon ~ 

~otal 

Uontbly 1..veraee 

$ 3,849.91 

$ 350.00' 

the tonnage now aV~!'la.'ble is not s1.'l.f:!iciel:ltto dofray tile bo.re 

'cost o~ train o!io;-atio:c., to make &ny return on the cll.;p1te.l 

z. 



invost::J.o:c.t or to :provide tor the rehabilitation oX]?O:C:c'ituros 

WhiCA ~o ~ow nocesssry. 

:prot~$tll!l t, ~ob'le Zlectr1c Steel Co:r.:£)SJlj p for the reoJ,')oning o:! 

the smol~o:r and ::~08 at Heroult are succoss,ful and. there is 

offered. So ton.nc.ge in vol'Wllo su!:ficient to.~r()vido rovonuo~t 

least su:f'!icie:o.t to moet tho i toms of' :tIl.t'.1ntollsnCQ CLnd oJler~tioll, 

taxes s.nd deprociation the oporation sb.ould be eOZlt1rt.uod p · but -

until t~e Co:cission is advised tAat there·is, tra!ric' oftering 

in sutticie:c.t quantity to meet theox:penso of the limited ser~, 

v-lce heretofore oJiQ'rated. ?l:::.o s::iplication for suslun:.s1o:c.of sor-
.. 

vice should be g:t'8:lted. l'endi:lg further consid.eration upon 
.. 

pro::?or reproso:c.te.tion ~e. Z':lbe&cztl.e::z.t supplemontal ordoro~ the 

CO::o::lission. 

ORDER 

1:.. ;public hea.r1!::lg having been lleld in the a.bovo entitle.a 

:r>l'oeecdil'!g, the mat'tor b.a:v1ng been duly submitted s:o.d:. tho CO::l

:i3s10:o. being. now fully adVisod ~d of tho opinion th~t tAo 

IlJ?Pl1co.t10::l has 'beon ~ust~ied and ShoUld. t)~ grantod.. 

. . . 
~d Zastarn :"ailwe.y, be' 8.1.l.d tAo sa:e b.oreb~ is ~utlloriZ1,)d to. 

s~sp0n~ o,erat1on 'on its li~e of railweybotv/oon the stations . " 
J 

ot ?itt and. B'a.lly Rill until. :f-::r~t.er ord~r of this Co=iss1on. 

sn.c:c. su"s1'0:l.Sion to be me.de o.:f'ter t1 ve (5) @ys notice will 

have. 'be0~ given to the,ubl1c b~ ~ost1ng ~ot1ces ·~t tho 

stations of :?itt, Horoult w:d Bull,. Kill. 

!' .... II"~~ 
,~;::'·v 



such other and !urthor orders in this ~rocooding as to it 
.. '.' 

~y soem necessary and. 3>::'Opor and to rovoke .r ::lO~:7 its 

opinion the-:~ l';)'a.'b11c convonience ~l:la. :c.eceesi ty ,-so roquire.' 

Dated. at' so,n Prancisco. Ca11.!orn1s.. thi!~'2' ~ d~,. 
ot Ja~ary. 1924~ 


