
.. In the u:a.tter, o:!the Application of 
SJ.N .JOAQUIN LI~ &:2,OW'ER CORPO~ION 
for an' order,8.uthOriz'illg the recls.es1-
f1cat1on' o:f1t·s: preferrea stock. 

BAU1~IGE, Co:cise1oner : 

OPINION 

) 
) 
} Application Jumb~r 9692 
) . , ' 

In tll1:s application Sau J'oaqu1n Light and. :2oVler Corpora-
, . . 

'tionaus ·.for atl." order ~thorii1l:lgit to r~eJ.s;sS!fy its six per 

. eent 'e't2m'tZ.J..a.ti ve' preferred st.oek so SoC to pl"oVi.d.e- that the holders 

thereo'f shs.ll ree&1vodividend,s at the rate of seven p~ oentl)er ' 

a:c:a:o:m., instead of s1xper cent per axmum, and: tilS.t S\1ohd1v1d.endB 

~:ba' J be aamaJ.s;t1ve oJ:J.yfrcm and. after Decomber ~. 1925.' 1llstes4. 
. , 

,of from. andl.tfter JsnUa:t7 l, 1917 .. , 
- .,' 

San J'oaq~L~t a~ Power Corporation was org~zed on 
, ... 

or about Jul.:!! 19,. 19l0, s:c.d,hss s:c. authorized capt tal 3toakof 
II: - '." , -. 

~"J.50,OOO~OOO.OO •. d1v1deduto 1,500.,000 sl:aresot' the par 'Val:ue 0'Z ' 

$100.00' each. andcons1st1:cg of $50 ,000.,000.00 of co=o:o. stock, 

$2~~000,ooo.oo ofpr~~~r~d :st~CkJ.m.d $75~OOO,_OOO:.OO ofPr1or';;'~'_ 
.- • ,. ," • , > • 

t'orred. stocke. .As of N6vemer30,· 1923;, tho COIl1p:ltIlyrepor:ts out-
, , ,. ,'" . . , 

etana.u.g ~ll·"OOO:.OOO.OO· of O~~O~ stock,.' $6~'500,.OOO.OOof .~ro':f'or.t"ed. " 
Sto~':~$'1,~5,900.00· ;:t~r1or, ;preferred. stook~: a tots.:'.. :.C'! . 

. .. : .. , :,.. . .'. . .... "'.' '. . - . .,..,./', 
$2S;04S;900.00~ , Ins.d.d1t1onp ;t t re:portsca.p1tal stock .s:a.bSCr1p-

, \:' , 

t10ns oi'$625~400.00 •.. · ne preferred. stock, bears'eumUJ.a.t1vo:d1V1- '. ' 
, ' 

.•. d~d~'~t:th~ zoe te· ot,':-~~X per;~eent per"~ . s.:cd,tho pr1o~ pr~;rred" 
" '.,. 

' ... " \' ',' ~'~ .. ' , 

.• stock c'Cmulttt1vo div1dends~.tl.t,tb.era.t~ o~ seven percent ":Pe:r. am:rQm;,:," 

. ~ I ' 
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Applicant r~~rt3 ita asaets, and 1iabilitios on Nov~ber 

30,19231 as tollows :-

.Accets 

Fixedes.p1ttll ........... . • • • • 
Reaeq'll1red.: securi t1 as. .... . 

• • ~5S 164 6~JL "'5· . 'I, ,~. 

• • • • • • 
, Subscribers to, .cs,:g1 tal. stock 
Cur:ent ~S:Jets:-

• • • • • • 

('CaSh '. e'. ' ..... "." .... $ 1,724~28,l.26 
,(Not,es receivable ..... • 616,951.49 
(Aceotultsreoo1:v:s.ble '. • • • 962,570'.96-
(M:l.t~ris.lB &; 'supplios. _ • _ 1.584.677.55 
(M.a.rkets.bl~:,se'eurit1ee • • • 35,000.00 

78,66~OO 
479,7W.44· 

{Y..1soellsneous _,.~ • .. ,_ .. • 60,'149'.38, 
',T,otal'Cur.r:ent ' Assots .. .. • • .. • '. .4. 9S'3, 6ZO _ 64 

· .. . .... : .. 
Deferred· d(tb'1ts:~' 
" Dobt:· d.1sco=t"t:,eXllO:c.se • .. $ 1,.143,,888.99, 

DiseotUlt: ~o:i s.tock ' • .. .. .. . 1,649,882.00 
,'. ~Ae.r' deb,tts- .,.. .. .. .. •• 241, 396 ~04', 

·,;.~'Tcts:L De~erred.I>ob1ts .. .. • • .. • •• 'S, 635-,167.03,. 

Total,::ASse~a:~,.. • • .. e'" .. • • • .. .. .. .. .. • .. • .. • ., $57,703,062.63 

Liabilitios' 
. . . , ' 

Cap1t81stoCk 
?r1orpreferred • 
?refened.. • •• 

. . .. . . .. 
Com:tllon .~ .. .. .. .. • • • 

.. • $ 7, .. 545',900..00, ' 
•• ,6,,500.,..000.00' 
· .ll, 000,-000.00 

. ~otQJ. CQ.p1t1J.l Stock • ........... gS,045,9,00.OO 

Oaz):ttlUstoekSUbscript1o:c.S .'. • • • • • 625-,400.00 
". ' 

Lo~ ,tem debt ................. 32,42Z"OOO~OO. 

Cu.-rent···li4b1l1 t1es:-
Aeco1mts ;rs,yable. • • • • $ 486,862.37 
Consum.onr de,o.31t:s ••• 76,100.8J. 
Di nd.ena.s.d~cJ.a.red. • • • • 228 • 536.J.J. , 
Accrued. liabilities ••• • 757 ,9J.&.21 

.". Total 'C-a:rrent,:L1ab11:ttie-o-. -.--.. • .J,,;.~ • .;...;.;·O;"'~~9 ,414.50 
," ",' 

Deferr~' credits., •• 
'R.ose::vos,' .'..... 
08.:p1 :te.2S':ll:'pl'tts '. .•• 
Ap~opr1&tod surpluc 
,Corpo=t&S'tI.l'plus -. • 
TotaJ.tia'bil1t1'er; • • 

· . . . . . . . . .' · . ., . . . . . . . · .' - . . . . . . . · -. . . . -, . . .. · ... ;- ..... . · ... ' ... " .... 
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3!'l3" 9l7:"5O . 
254 ~02S .. S3· . 

:3,,107 %203,.l4. A . 

• • '. -•• '. .,!?o7 .703 .. 062.63 



. , 

its prete:r::red. stock in. 191,4 s.n~ did not reS1%a1& such,p~nte -antll 
. . . 

MAy, 1917 ~ sinoe which .t1me regclSr d1v1d.ends·hs:ve beon p,a1d at' the 
" , ".. 
rate' of 131% percent. per mm:trm. It appears that'th& ao~ted 

but 'tOl:ps1d diVid.ends 'on the preferred.' sto-ck on Novem.berZO. 1923, 

am~ted to $17 -.so' per share, or 8. total. o~ ~,137 ,SOO.,OO~ '~he 
, ,.' . " ... ' .',' ~ . , . 

eomp~ proposes to pay 1n cash $292,500.00 of tho ac~ted ,div-
. '. ' 

1dends,or s. StmI. equal to $4.50 . per shere, loaV1ng'$S4e,OOO~OO· or 

the eqUivalent of $13.00 per share ttnps,1d. It wlll ask 1h$ 'pre-. 

fe-ned stockhold.ers . to osncol. 81J.'3 am all cle.1msto asid $845;000.00 
'. . . \ 

of 'Cllps:Ld.d1v1dends, md 1%1 cons1de~s.t1on of such o8Z1cella.tion pr~ 

vido' that :fr,om s.nd:. a.fter Deoember 1, 192Z, tll& preferrecl.stook bear 

c"tm:rala.ti va dindends. at 'tb.e rate of Seven percent. per 8Zlntml instead. 
• 

o:r six percent. per s:on"Dm. 

Appl.1ca:o.t' s'tlbm1tted ev20enco for t".a.G purpose o~' Show1Ilg how' . 
much of sn·1nvestment is :represented. by its preferred stock. T:be . . 
calculations subm1 ttedby applicant were bssed. on the theor;v, the.t 

applioant's surplus, $3,107,.203.14, was . invested 1n property. Eepro­

senta.ti'V'()S o! 8.:pplicant, however, objected to trsnsferr1ng, tzlJ.o"! . . 
such s'lXt'plus t,o "S'ttX'plus c.ppropria.ted: for add.itions and betterments" • . 
Since the hes:t:'illg had. on this app,lic(J.t10n, spp11os.nt has o:f:tored to 

trsnsfer !:rom the $3,107 ,203,.14 of s~lus, $845,OOO.00~ to aoco.'ant 

No. 2S1 "SurpltzS appropr1a.ted. for add1 t10ns and betterments." Fo%' 
• 4 

the p~ose'o! preserving and increS2~the equity bsok of the 1':re-

ferred sto'ck, applicant htl.s :f'wther agreod ths.t, it will.' pay no d1 '9'idends 

on ita common stock "CII.less its s'llrplus, now reported. at $3:,l07,203.14. 

hSs been increased to an emotmt in excess o:r i4r~ooo:ooo,.60, sa1d 

$4,000, 000 ~OOto include the $845',000.00 Which a,ppl1cont hs.e sg%"eed to 
, I .. 

~trsns:fer to. ~S'C1'pl1lS s;ppropr1ated. for additions' met. bettGrments,e If 
, , ' .. . " "' 

!LIho cOmp~ Sho'ald til e with the COmmi3si on 8. dnl~ ~' 1.0-

gaJ.ly exeouted resolution o~ its :SOG:t"d~f Direotors, substantioll.7 in 

the form 1nd.1,es.ted in tJ::.e order vIJ1ieh follows th1S op1%110%1.. 
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ORDER ---' ...... -
~iJ.a, 1\o.i1::0,$od COJlll!l.iss1on h~v1ng "oe~:c. s,akod to 1'.O.SJte an order 

author1z1l::.g tbe; San Joaquin Light and. Power COt'pot'&t1on to r6~laszif,. 
- • 1 ." 

ita, prcf.rred. stock, 80S indicated in the foro,go1:J.go-p1nion,n publiC' 

hetl.4'ing llav1llgbee.:J. held and.· the . ~ilro'e.d. Cotnmiss.ion .1>o1tlg of tlls 

op1nion that thic ap:.?11ce.t10n aho'aJ.d. 'b$ . granted 3ubjeetto thQ~ eond1~ 

tiona of :th1:;" order, therefore-' 

IT IS, EEREBY ORD:E::RE:D that San J'04q,'Il1n Light s:c.d J?owl!lr. Corpora.­

t,1on.'be. and. it is M%',,"oy',. authorizod.to emenO: 1 ts Art1cJ.es of I:c.e~';" 

pOt'at:ton so tha.t its, six p-sreent. e=ulat1ve pr,eferre:d&toekw1l1 

~rom anQ: a.fter :Deeem.~r 1 .. 1923" Oes.r c-umulat1ve dividend.s at the rat. 

of: sove:c. :perCGnt. per a:a:r~:am; prOVided, that a.ll
J
i:O'ls.1ms to::: $s45~OOO~OO 

o~ ,the acetllXl.Ulato.d di:Vidonde now uc.pldd u!=,on. S~ll stock be canoelled;, 
.. ,' ,..' 

~dprovide.a: :farthor, th$.t within siXt,.. (oO)daya s.fto't: the ds.to hereo:~ 

Sen Joaq,u1n Light a.n~, Powr Oor1'o1' e.t1on fi'le wi th the Comm:Lssion s: eer";' , 

t1::iedeop'3. of So dulsand lessl.~ 6xaout~d ,resoJ.ut:tono:l: 1 ts :Board. ,r4. 
. "..' not·, . .... . ,,' 

Directors to· the effect that i t, wil~/ps.y· Sr.'3 d;1V1dctllds· on 1 ts eom-' 
I " ?" • 

monsto,ek illlless' . .and un~11 the z'O.t'~lttS, reportod' 'to tlUs Com:n1ss1.On' on ' 

Novocber 30, 1923 at $3 .. 107.203'~14 hs.s.~ s.s8. result of s'ttt"plusearn-

1ngs,been in~c'as&d to .'3:l'~amoUnt :c.o-t 'les3. .th8.n$6,OOO~oOO~oo"e:c.d: to 
.' \, • 1<, '.' ',~ ," • ,:~, .' :. " , 

the :ftt:'ther effec,t that 1'0: will. not ~ dividends on~,~suehcommon stock 

ill an amOunt ~~ll1eh'~m thereaf~er reduea sueh,'s:Qr1'lus'. 'to S. 's.tz:tD.. less 
, ~, ' ,', f', 

th8ll,~.OOO"OOO.OO~'· : . . 
~G' s,uthorit, "heroin granted.is s'llojeet to .f'a.t'the;r. condi t10ns, , 

as follows:- .. 

, . 
" 



l. If ap~~1cantrs stockholder$ authorize. the amendment ot 
its Articles of Incol':porat1on, a.pplicant sha.lJ.,., 

. 
" . 

,tf' j 

corporation havo been em.endea..filo Wi tJ:l. .the Eail-
.', . . ,. 

rOM CotrmisS1on a certified. COj;Y' 0 f ,its~"·amended 

Articles of Incorporation. 
r. 

,':", 

2.,· Ztl.o authority herein.g::rt£tLted. Will become "effective upon 

the date horeof and Will appl:y only to such amend­

ment of a:r;>l'l.ice.nt's Articlos of· Inco:r'l'OratiOll8.S ' 

mo:y have becnmade on or before'Ma:y' 1. ~924 • 

. 
The foregoing Opinion and Ord.er are herebY' a~prov&d and 

ordered:. :tlled.s.s the Op1nion and Order of, the Railroa.d ,CoDlXll1ss1on 

of the Sta.t·e of Cal1for:c18, •. 

:D.um>- -at San Francisco, Cal:tfor.c.1a. this 

JiJ:Auary, 1924., ' 

-'" . II 

" f~, 

J. (-) , ds:; ot' 


