
In tho M&tter, ot the Application of ) 
, , ' ,?A'QI. ~ .. DOnz' } 

to sell snd~, ~R11CX::ZELEC~RIC LIG£T } 
JJD) POV/3RCQM?.ANY, a. corporatioll, to) 
:purchase s.powerplant, and. to 1s$'tZt.t ) 
S'toele, therefor. ) 

Devli~ ~d Erookmsn, 

• ~ • J 

'by DO'llgl8.$ :Brookman, :for J"pplica:a:ts. 
, " 

~rowett and C~berla1n, 
07 ~.L~Chamborla.1n, :for citizens 
o~ T~ckee,'Proteotants. 

OPINION' 
, .~ 

In this application, as amended at the hoa.:ri:cg, the R&1lroad 

Comciss1.on is aoked to make an ordor: 

1.' .Authon:d.l:lg :Ps:a.lM. Doylo to sell =.d transfer 8. power plant 

co:c.sist1J:xg of certain real pro;gert:r, 8. d.s::n, water vf.c.eels. and oertain 
, ,-

water rights., to fruckee ElectriC Light and Power Comp~, 8. corpora-' 

t1o:c.. a.na;' 

Z';J:c.thorizing ~rt:.ekee Electrio Light s.ud:Power Comp~ to 1%1.­

,''" ,orease its C:l.pitsl. stock, and to issue to Ps.'Cl M. DoJle 1n pe.~ent tor 

, his' power ,pl.s.nt.,' $25,000.00 of stock, or such oth~r amount·of, stook s.s 

" at J)a.::v~e.wo~d:equaJ. the estimated res.so:cable vs.ltt.e oof,the power 

plant,'a,n.d 

3. Author1z1Xlg' Truckee Electric Light 'and Power Compauy to 1'sStle 
, , 

$9 .. 000.00ofstoek' to re1mbur~e it's tres.s.ur.v on s.cccant 0'2 sur;plus 
.. ' 

ea.rnillgs, invost.e~1n- properties and to 'distribute such stock to' :tts, ' 

prosent stoekhold:ers ,and t'o'is:zue and s~ll. $3.'O~Oo..oo of stoele' 8.t: par , 

for cash to pa'1~or met~r$.' 
. .. 

It a.ppesrs tbatTruckeeEleetr1e tight and; Pow~r CO~ac.y', ws.S 
orga.ni~ed.on or :8.bout 6ctobe~, i, 188S, v/ith !an'mmh;,fizedcap1t'al "~ook 

~ ~~" 

":'1-



'. 

of $10.000.00 divided into 1.000 shares of tho par vnl:c.o of $10.00 
, . " 

each,. a.n shares bo1l:lg corcm.on, a.ud that of this amount 900 s.bAre:::. of 

the aggregate par value. of $9,.000.00' are outstn:c.d1ng. The record 

shows that the company, now propoaes to increase its 8.uthor1zedcs.p,·1 taJ. 

s.tock to $60~OOO.OO d1v1d()ci into 6:,.000 share: o:f" the par val.ue of 

~lO.OO each,. all common. 

TrttekeeElectr1e Light and ?ower Company is engaged'in supp1y­

il:g electric. e:c.erQ for comm.e:L"cisJ., nncl. domestic purposes in Truokee,. 

serviXlg a.bout 200, Qonsume,rs.. For the year end1J::1g Dec~mber 51. 1921 

, it roported grosz revenueS of$S,~'639.13; operat1l2g eXpenses o:! $7,.'298.72 

and net revenues for the year of ~,.'34rO.41. , For the yee:r: end1l%g 

December 31, 1922, there we:'e reported gross revenues of $8.;791.44,.-
.~ . '" 

oper:;J.t1:cg exponcea. of $6,.'592.21, rent deductions Of$2~4.0o..00 and 1088 

for the:1oar of $200.77. The company :reports' assets and. 11a.b111t1es 

as 'of December 31,. 1922, lI.S follows :-

ASSETS' 

$22,.268,.23-
. 942.330, 

Fixedcapi tal' • • • .. .. .. • .. • .. 
Cash' • ' .• , •••••••••••• 
Materials &, supplies ... ; .. • • 

To~ beets .. • .. .. 
1 ,000;. 00:' , 
.. .. .. • '$24,210.56 

LI.AJ3ILITIZS 
.. 

Cap1taJ. s:toek ... • • ... '. • • • 
DiVidends: declaroCL • • • • .. • • 
Co:-pomte sUrplus unappropriated 

Total ~1&b111t1es • 

$ 9~000~OO . 
450,.00 ' 

14,760:'56-
• .'. • • ,$24,2J.O.SO . " 

The record shows that the co:tnpallY' does not., own the geners.t1llg 

plant fro: which it obta1n3 ita supply o~ eleotrieity, but leases it 

from :Pa.ul M. Doyle,~ pnyil:1gan sm:J:c..al rental 0'2 $2~400.00,and1n addi­

t1onpay1:lg all'ms.intensnceand repul" charges.' ~t now be.1llg. tho-aght 

adva:c.tageous for the company to own the power plant,. :E'a.ul U. J)o71e ll.tl.s , 

agre~ to sell tho property to the . corporation for $25~:OO,O.OO'· o~ stook~ 

or such other t.nIlOtIllt o,f atoek as the Col:lmi3:sio:c. mq dete=1J:2.e rea.soc.-" 

s.ble. 



these- l'rol'o:rtieo: may b$t:,,~=~erreo.. Charles Gronsky, one o~' the Com­

:c1aSio:c. r s ASsistsnt EDginee::s, made' an a.ppra.iSal 0 f the properties. a.lld 

1ntroduc.od., . as. Com:ni::::non'o E%hi'b1t N'WIl'ber 1,. 8.val'O.tl.t1on 1n Which he', . 
es.t1ma.tes the historical reproduction cost o~ such propert1eas,s 

" ., 

$lO,~,775.00 and thehistoriCsJ. reproduction eos,t less d.eprec:ts.t1ol: as ' 
" . 

$8'.856.00 exclusive of tJ:!J:S' allowanGo :for lands and. wateJ:' rights.. 

App11ca:lts use that the Co:xm1.scion give cons1de%"o.t1on to pre'3'ont nrl:tte' . , 

in dete:z:rn1"ingthe price s:t which the power ple.:lt might be transforred 

8:I:ld all.ege that, With the 1ncluaion, ,of s. proper al.lowa.:ooe :.for wat~r 

'rights,., not oXlly the pre$e~t: value w,t ,also the hi stor1cal reproduction 
. " 

cost o! the properties W111 exceed $28-,000.00. 
, . ' , 

FolloW'1llg . thehea:ing' 

and g1v1x1g consideration to the teat1l:o~ offered. a.ud evidence 1ntro-
, ',. " 

dUGed~ Mr. Gransley re'V'1seci his figures s:o.ddete%m1ned tho'ostimated 
. . ..' .' 

h1sto %'icaJ. reproduction cost of the power plant properties: to bo . 

.,4 • 

$12.87S.oo s:c.a. ·the ee:t1ms.ted.'historical reprod.uction cost less deprecia-

tion to be $9.782.00 •. 

,Truckee ,:En.eetr1c Light and Pow~r C:Ollll'srlY has been' g1vmg:a 
" 

twel vo ho~ servic'e o:cly an~ on a flat rate basis.. , In A:pplio&tion 

N'Cmber 9499 ~ wiJich was. heard.' a.t tho same time as t:ll1z :proeee~, tlle 

eomp,any asked perm.1ss1on to· es.~b11sh metor :z:-&tes for twenty-four hour . 
, .. 

Tent1molJ.Y' ws.s.~oduced. showUg tbat thereextsts. an 
. . ' 

optional aouce of power to ~ra.ckee Electric Light and I>ovter' Comp~ "" 

namely the high voltage line of Truekee R1 ve r" ~OWGr COInJiB.'%lY,. Wlu'ch 
. ,. , 

~he adv:tsab111t:.v of ut111~1ng SUch. opt10nal 

source ot power and the rezttltant ef':!!eot upon the value o'j! t:!lo Doyle 

properties will d~~nd.upo:c. whether ,the present .power ·plS.ut ea:c. ade­

quat:el:7 eupplythe demandS placed. upon it when continuoua service 'Cllder 
. , . . 

motered ra.tes is 1Uldertakon. Under these cOlld.1~10:c.s I bel1l!JV'etlla.t 

the request of Pa'Cl. M. Doyle ,to ael'l.and trs.%lSfer hi'S power plant and, 

of ~rt1eke& Zl.eetr1c Light and PowerCol:lp8.llY to 13S"Mztook in p~ent 
. , 

thero~or, shouJ.d. be temporarily held in abeyance until the Commi mon 

has he.d time to observe the resnlts of s.pp11cs.ntt a opera.tions tU1der 



", " 

c:ont1nuO'Q.B serv10e conditions and it Will therefore ,be 'tXrl.neoesss.ry' to 

make a. f1nd1llg of vs.lue o'! the power plant at this time. 

ComiIlg now to. t'he requ.est 01: Truckee Electrio Light 8.lld 

Power . Co~'P1lllY toiss.uo and sell $3,O~O.OO of stock and to 1s:sue $9,.000.00 

of stock in re1:rJ.burse!!lent of its treas:o.r.v ~ the' tes.timony herein ahowe .~' . . 
that. the $3~OOO.OO: oi stock vlill 'be sold. at p3.X' for cash and the pro- ' 

. . 
. . 

oeeds. used to :p'ttrohase the meters it will be neoesst1l:7 to inst&I.l. 'tClder 

the order' of tho Commiss;ion in' Applic:J.t1oI!. Numbor 9499', 8J1d. .tb.s.t, the 

·$9~:OOO.OO of stoCk will bedictributed to the prese:a.t stoekholdero. as 

s. stoek diVidend.. 

, !i!he Co=1S31on, Csmlot of oourse authorize the iasue o·t stook 

directly for the purpose of paying a. diVidend,; but itoe:c. authonze the 

issue ,of stock for the :purpose of enabl1:g a utility to r'e:~se 1tZ . 
i 

treasury as :proVid.ed. in Section 52 of t,he J?ubl1e ·Util1t1ea.Aet., Uter 

sueJ; re1::lbursemo:c.t 3Uch atock 1JJ1J.y be.,dis.tributed to the stockholders • 

.An order 8.'t1th~r1zing a.compa.:O.y to i seue stock to roim.burse' it,s. tros.StU7' 

re~uireea de~arminatio: of the sources from ~A1eh the eo~ has 

~btajned. the money e~endod. As of Deoember· 31 p 1922 the co~ 

reported. corpora.te Su:rpl'tZ,3 unappropna.ted. of ~14,760~S6,. Wh1oh,., :tocord-

1llg to tho test1mo:ay of tho COl:lptmY'f:3 proSident ~ re:proeente ne:t· S'!:l:!:'plUB 

oar.c.1lJgS w".c.ioh 'have been used to ptJ:'9'. for properties.. 

the company" So ,books . of aeeo'Cnt 1ndico.teethat vIh1le the f1gtU'&;., repr&­

sentixlS, corporate surplus 'tDl8.ppropr1ated. 1ssubsts:c.t1allY' co:rreet.~ it 

was built 'up 1n part 'bec.s:a.sol'tb:e eotlPtJ.IJ3' has ne"'er made tJ.TJ.7 allowa:a.oe 

in itS. opors.t1l:lg expense's, for de:J.)ree1s.tion •. 

depreciation 4CCOtult tis of ~ece:t:l'ber 31,. 1923. I therofore believe 

t~t this smo'Olltshould be transferred fro::. the corporate surplus 

ac~O"OJlt s:c.d. set: up in ,8. reserve 1:07: accrued depreciation a.eCO'Cllt ~ tl:ta.a 

reducing tho surplus s.va.1l&blefor distribution to $l1,.760 • .so, sn 

amo'Clltmdeh is ,. however, 1.n excess of the amount of stock propo~d. to 

be 13Stled a.ga.1nst su.eh sa.:r:plus. 



-The -Mstor1oal reproduction 'cost of 't~ propertiec P~'IlS 

:=a.ter1a.lsand supplies' and workiXlgos.sh ca.pital, butexaluoivo ~f 

meters to J)e pa.roh8.sed. a3 dete:t"tl.1ned: in tho' conC'tlrrell:t prooeed1ng~ 

Applioation N-cmber 9499, is $lS,l65.00·. 1'b.1s" le:)ss.oenod d~ee18~1'l 

of $3,~OOO.OO~ leaves a total 0'£ ~.J.6S.00. I do, not b~l~ove- the" 

"total: of st'ockoutst'aXld1.%lg shottJ.d, exceed this amotult',., althotzgh ~tho 00:-

PBn7t G 'books show an epps.rent greeter sur;pltte. ~e stook .1sza.e to 

re1mburse the treaS7n7 should be limited. to $6,OOO~OO. 

In r:t:! op1n1on the oo:tap8.11l" mtJ.'9' tlmend its Artiol&30f Inoor-

·~or8.t1on W1 thout pormission from the COm:n1 asion. It. 'however ,.'csxznot. 

1ssa.e w:y stock Without first ha.ving', obtained. from. the Com.iS:sion 8ll 

ord.er, s:c.thonz1l:lg the i szue o~ stock. 

• 
I herewith subm1t tho folloWing form of ord.er :- ' 

-, 
ORDER 

~p:91ioa. tion h~:cg been msde to the Railroad Com:n1so.ion for 

~ ord.er 's:llthor1z:1ng :P .. !wI. Doyle to trs.~er propert:;r and Truckee 

'Electric Light and Power CO'!!tp6tJ:y to issue ~oek,~ ll. public hes.r1nghs.v-

1Xlg been held.' o=.d the~ll"Osd Oocm1sZion bet:cg of the opinion'that 'the 

request.. ,of :P. M. Dorl& to transfer :pr.opert1es 3hould -0:0 tom:porll.r1l~' hold ' 

in-abeyance a:rJ.d. that th& requezt of Tnckee. -Electric" :r.,1ght.ana.,~ower' 
, '. .... . 

Con:psoyto issue stoekshould. beg:r:antecl only fl.::: horein prov1d.ed, 

. IT IS BJ::P.E:BY' ORDE?ED> that T:Ero'c;:z::EE ELECTR!C, L IGRT .AnD :'Powa 
" 

1 .. 

CO!!i2.k1Y 'bo,w.d. it 'is hor~by" authorized': to 1!N-U~ '~9yOOO.OO· ofit~08.P1-

tal stock. 

'd.itions. :- " 

l.~rucl:ee Electric Liel:,'t a.nd. Power Co:opany mo.,:! zell ~~3"OOO.OO 
') ~. , . 

of the stock her'e1li authorized. at :par for ea.sh and. us~ the 

proceedz -tor the purpose of acqu1r1ng snd inzts.n:tng :c.et&re. 

-5-



" 

2. Xnckee Electric L1Sht and J?ower CO::l:Pany may issue 
. , 

$E,OOO.OO· of tho ctock herein ~uthOn:z:e4.~ to' re1:l.burse 

its treasury on a.CCotUlt of ~lus eam1ngsinvested. in 
I 

, . '- .... -.~.......... ' , ~'~ .. propert1 es·~:, 'X1d:J06 8 :xJi:t fj::a I 71:8 t' i k; • 'i xa:iX"UX~:W L.;, 
, ,~ . . , 

...-."."" K iJ j,w X):,,:& j" ,P, g , Id,j,7I?i,li:,) 1M " >CZ):D ukx:i: .. :t:iusic:'· 

3. Tro.Oke,e. El.~t:-1o Light and Power Cocpsny 'CbsJl keep 

3'Iloh record of the' is.a:o.G~. c:a.le and. del1ve,ry ofthe"stook 

herein authorized. and. of the d.1z;pos1t10:c. o~,the proceedo 

So& will ens.ble 1 t, to file on or bofore the 25th. daY' 

ofes:ch month a .. verified. report as' require a: .by'the 'Rs11-

roadc6icn:i S3ionl' s General Order Number 24,. wb10h orde'r: 
" '.~.' - ',' , . 

1:l so fa-r as. ap:plioable, is made" a p~t o~ thi3 order. 
.' '.' , , 

4. Thea.uthor1tyherein granted. Will becom.e efieetivo 
" 

upon the ds.te 0-: the ~rallS!O::: by the, Truckee Eleotno . " . ~ 

Light and Power Company of ~he sum o!'';$3,OOO·.OO fran . 
" ' " ..' 

its StLrPlus.s.cooants to i:ts rocerve for accrtl&a deprec-
• ' I ". " • 

1s;tion account: and upon the filing bY' Truckee :inec.tne 
, . 

Light and Power' Cocpa:c.y with the ComI:11$c.io:c.· of· a. certi-

fied. copy of. its 'Articles of Incorpora:tion amende a. as 

indicated in the foregoing op1n1on. 

e~1r~ on Dee~ber 31, 1924. 

Suoh' authOrity ,Will 

Tho forego1:cg OpiDion and Order are herebY' approved and' 

orderedf1ler4. as the Op1n1on and Order of the Rn11rosd.,Co~a1on of 

the State o:f Cc.l1:torn1a.. 

DATED at, San· Fra.nei seo ,Cl!l1fornia, thiG 

Js:a.ua:r:y, 1924. 

('"!o ... 

'2vo' 


