7 Deetston To: L3085 (.

BEFORE TEE RALILROAD CODISSION OF THE STATE OF CALIFORNTIA.

‘In ..ho Ma't:tor of the Appls.cation of : _
. 2405 M. DOYLE
sell and. TRUCKEE ELICTRIC LIGET Applica‘cio ‘o/cr 9493
.uw POWIR COURANY, s corporation, to
rurchase a power plant, and to issue g
stock therefor. :

Devlin snd Brookman,
by Douglas Broolman for .&pplica.m

Prewett and Cuexberlain,
by T+ L. Chamberlain, for citizens
of Truckee, Protestants.

WEIT‘I.‘LESEY ’ Cormissioner:

OEINION

e

In this a.pplication ag amended a:t the hesring, tho Railroa.d. :
Commission is a...kod o make an order:
, 1. .Autnorizins :E’a.v.l M. :Doyle to sell and transfer a pov}ar plam:'
con.:.i sting of ccmin roal pronorty, g dam, water wheels and certain
watez' rights to Tmckoo Electric Light and Power Compeny, & coz'pom-
' t.‘.on. and .
; 2. ) Authorizing Truckee Blectric Light and I’owor Comparny to in-
sreass its ca.pital ‘gtock a.na. to issu.o to Paul M. Doy:lo in payment ror |
' his power blant $25,000.00 of stock, or suck other smownt -of. stock as
" ot ;na.:r: val:zo wow.& oqua:l. tho of'tima.tod. roa.sonablo value of. tho power
'p.:.ant and ' '

B Autho'izing Truckeo Eloctric Light and Power Compmy to iw'ao -
~p9 OO0.00 o:f atock to reim‘burse its troasurxr on a.ccmmt of sorplus
\eams.ngs invoe'ted properties a.nd. to d.istribu:te such stock to ita
'orosmt “‘tocl:hold.ors and to fozme and. sell 5«3 OO0.00 ot stoclc a.t pa.r
.:tor cash to pey for motor...- o | |

| | It a.ppoars tha.t .mekoo 1“Zl.e:::':.::i.c: mgh‘t and ZE'ower C‘.ompany wa.s
orga.m.zod. on or about Octobor 1 1888, with anmhor.izo& ca.;_oi.ta:l. s?ockf
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of $i0,000._.’OO aivided inte 1,000 shares of the par vaiue of 4‘310.00
each, all smfoa being common, and thet of this smewnt 900 sheres of
the. a.gg.z-ega.te par va.ln.e of 9 OOO 00 are outstonding. The rec ord.'
shows that ‘cho company. now propoaos to incroaso its a.uthorized ca.pi‘ta.‘!.
stock to $60,000.00 divided Lato 6,000 ehares of the per value of
$10 00 ea.ch all commone |

~ Truckee Eloctric Light and Dower COmpa:ny 13 onga.e;ed. in empply-
irg oloctric enexrgy for commercisl .and domestic purposes in Tmckeo, |
8exving about 200 sonsumers. For the year ond.q.ng Docom'ber 31, 1923.
1t lroportod 'gross revenﬁod of fys “639'.15" oporé.ting expenses o &7 29é;72
end net revenues for tb.e yoar of "‘l ,340e4le . Tor the year ending
~ December 31, 1922, there we*e re’oortod gross revomzos of &8, 791444,
operating expenges of .,.6 592.21, rent deductions o:E‘ $2, 400.00 a.nd. loss
for the yoar of ~$200.’17. The company reports asaeta and. liabilities

as of Docomber 51 1922 a3 :follows s

ASSETS -

Pixed capi‘cal c e e o e - $22,268.2%
C&Sh * . e @, & L] - L J - -» .. . ‘ 942.33‘
- Materials & supplies .« o 1, OO0.00

Total Ascets
LIABILITIZS

Capltal St0CK o v v o o' e o « » & 9,000.00

Di‘?‘id.ﬂnd" d-eclanred- a & & & & - . ‘ 450‘.00

Co*pomte surplus wnappropriated  14,760.56 ,
Total Liabili‘ties « e .. . . 824, 210. 56

The rocord sb.owa tha.t the company does not own the gene::a.t:.ng
plant from w.'nich 1% obtai.ns\i't;s eup;ply of elootricity,~ but leases i't;

from Paul M. Doyle, payi:ng an a.mmal rental of 32, 400.00 and in aﬂ.dd.-

tion pa.ying a:L'L ma.in.tenanco -and repair cha.rgea. - It now beiug t‘hought .

a.dva.ntagooua :Eor The compeny %o o tho powexr plant :E’a.nl M. Doylo has
:'agreed. to soll The property %o tho corporation for 25 OO0.00 of 3took,.
or Such other a.mount of stock as tho Cormizsion ney d.otomino rea.acn-—
a.'blo. | |

For the purpose of determing & reasonadle price at which
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these 'oronort‘iés nay Bo't*a.na"errod. Charles Grunsky, one oif'tho Con-
nis"ion‘s Assistan‘t ..nginoo..o, made an appraisal of the propo vio" and
. introd.nco& a.s Comnission”s Exhibit Number 1, a valuatfon in w’hich he
octima.to., the historical ro;prodnction cost of sa.ch ;propor‘t:ios a8

$10 ’775.00 a.nd. the historical reproduction cost lesa d.oprociation as
5,‘8,856.00 exclus ive of any allowance Zor lands and wa.ter rignta.

,Appl‘ carts wrge that the Commission give consideration to pro*aont valve
in d.otem.’minu the prico at whick 'tho power ple.nt might be transrorrod
and alloge tba.t with the inclusion o:f:’ -3 proper allovmnco f.or wato:.-

| ‘rignts,_no‘; on._’l.y the present value 'ba:t: ,a.lao the h..storica.'!. :epnod.uction E

cost of the‘ p*obortios will oxcoeod " $28 OOO‘.OO, Following the hea.ring -

s.nd. giving consideration to the toatinony offeroc‘z’. and. ovidonce intro-
duced, Mr. Grunsky revised his Zigures and aetominea the ostimated
histozical reproduction ¢ost of the power plant propertioa to bo
$12,875.00 and the estimated historical reproduction cost. less doprecia-—_ |
tion to De 9 782.00.,

| <!rrnckoo,3loc1:ric Light end Dower Company has deen giving s
twelve howr sorvico only and on & flat rate basis. . Iz Application
Number 9499, whicn was heard at the same time as this ?rocood..‘ine;‘ the
coxpany asked pemisaion to establish metor rates for twon'ty-.four hour
service. Testimony wa.a intzod.ncod. showing That there e:d.ste- an
optional source of power to Trackee Electric Iight and }?owor Company,
nzpely The high voltage 1ine of Tmclcoo River '°ower Comxany, which
passes near Pruckes. The a.d.visa.bility oL v.tilizing such optional
soni-ce of power and. the resultant effect upor the value of the Doyle
properties will depend wpon whether "cno prosent '_powe: plant ca.nf‘a.do- |
quately supply ‘the demends placed wpon it Waen continmous Sofvice wnder
motorod. rates is nnd.orta.l'.on.' ﬁnder these oondit_ions( I 'boliev"o 'th.s.t
The request of Pauwl M._. Doyio Ato» sell and transfer hi_'sfpowor plant ’and.,
of Truckee Elocﬁri'o' Light. a.nd Power _CQmpan& to L3sue -\stock in @mont '
therefor, should be vemporarily held in abeyance watil the Commisslon

has had time to 'obé.ervo_ the results of applicantTs opordtiona wader

-
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. contimmous service conditions and i% will therefore be URecessary to

" meke a £inding of valne of the power plant st this fimbo" |
Comins now to the regquest o:f ‘l‘mckoe Eloc‘cric Ligh’c
?ower Company to 46sue and soll 53, OO0.00 of stoclr. a0l to issue ?9,000.00‘ | ;
| of stock in reizmbursement of its treasa.ry, the’ tostimony herein sbowa
‘oha.t, the $3,000.00- of gtock will De sold.. at par for cash and the pro- \’ :
cesds uged to ‘ﬁurchasbftho meters 4t will ,'bo nocésaaxy to install wmnder
the order of tho Commfgston in Application Number 94_99‘; and that the -
89, OO0.00 o.f stoek will bo d.:!.atributed. to the pres ozit"- 3tockho;dora a.a‘ '
& stock divid.end..
 The Comai sxion, cannot of course authorize the izsus of stock

directly for the purpose oL paying a &ivid.ond. but it .can e,uthorizo tho
‘:Lssm.e of stock for the purpose of enabling a util;.ty to roimb'arao 11:3
treasury as provid,e& in Section 52 of the Public Ut-iliti o3 . Act. ‘ .Aiter
suck reimbuxrsement such stock nay be distribu.tod. to the %ockhol&ars.
An order a.uthorizing a ‘company to issu.o stock to roimbnxso 5.1;3 Troasury
requires s dettomimtiqn_oz_ the sources from which the company has
qbta.:med.’tho money eqund.da. A8 of December 31, 1922 the compeny
Teported 'comora.to surplus wmappropristed of #14,-7,60 .56 »- Whick, a0cOT&~
1ng té‘. tho t'oé‘tﬁ.mony‘ of the company's president, rei:ro*sonta}néﬂ:’ﬂ' surplug
earnings Whick heve been used to pay for properties.  An amlysis of
the company 8 books of account indicates that while the ﬁguro., rep‘*o-
sonting comora.‘ce mrplns mppropriatod. is substantially correct, i'r; ’
was budilt TP in part because the company has never made any allowa.noo -
in its operating oxpenso» for depreclation.. Iz my opinion the z-mm
of ‘f;S OO0.00 ghould appesr &G & crod.it balance in a reserve for a.ccmod.
de;oreciat;r.on sccount as of Docembe: 31, 1923. I thereZore believe
tha.t this a:ﬁomft"shoﬁld. be ’trans:terrod £rom the corporate surplus
accémt and Set uvp 1# & reserve for accrued depreciation account, tius
roducing the surplus a.va.ila.'blo :?or distridution to '5'11 760. 56 an
amowmt which is, howover, m excoss of tho ar.:ou.nt of stock proposod to

be issu.ed. against such su,:plm..‘




The Bistorical reproduction cost of the propértiec plus
meterials and supplies.'\ and working cash capital, but 'excl'é.aivo of ‘_
meters to e purchased, as determined in tho"cmca:ren:i} proceeding,
Application Number 94.99 1s $18, 155.00. This, losa_a;ccméd. d.oﬁrbciaﬁbn’ |
of $3,000.00, leaves & total of ’15 165.00. I do mot beliove the
total: of stock outstanding should exceed this amownt, altbough the com=
pany'a booka ghow an apparent grestexr vu.rplus. Tho stook iscue to
roimburse the treasary should be limited to $s ooo.oo.

Iz my opinion the coma:ay nay aunend ﬁ;s Articlea of Incorw-
-'oofa.tion withou.t rermisgion from the Commi asion.v It ‘however, canzot
iscne sny stock without Lirst having obtained from the COmmmcion an
order. a.utho*'izins the iszue of stocks.:

I herewith gubmit +ho folldwing form of order =

ORDER

ipplication having Deen made to the Reilroad Commission for

azi'_ord.or "anthdrizing 2. M. 'Dbyle to trancfer pioperty and Tmcjéoe
”Elecfric&ighf and Power Company to Lssue hock, & putlic hesring bav-
:I.ng beexn. held and the Railroad. Ccmmission befng of the opinion that the
Teques 'b o.f E. II. Do;vle to transfor pro:pert;iea should. 0 ’cem:pomrﬂ.ly held.
in a.‘bevance and that 'bhe reque...t of Truckee Electric Light ‘and :Eower
Cc:mwy to 1s3ue "'t:ock should. be granted on:l.y as hore.:.n provi&o&., ‘

CITIS E‘m ODZRED ' that ’I‘RD‘CIQ: EL:;CTRTC LIGHT AXD ‘EOM |
COURATY be, and 1% 15 horeby, suthorized to 15oue 55, ooo.oo o2 S.ts ca.pi-‘ |
ta:l. e‘*aoc:lc\.

The a.xx!:hority nerein gram:e& is '-u‘o,, oct to the followmg con- :
-d.itions T '

| Lo Truckee Zlectric Msht and Zowor Company may séll "‘7'5 OO0.00‘

of the Stock horein authorize&. at par for cosh a.nd. uso tho _

nrocoad Lor che ;purpose o:t acquiring ané inz‘ta.n;!.ng moters.

e




2. Truckee Electric Light and Power Company may issue
£6000.00 of tho stock herein suthorized, to reimburse
i’cs treamy on account of mlu... earnings inves‘t:od. in

nropertieu, >

ml--uw--c- .---h--iu“t&uhl ocumnm.ﬁ.ﬁlwvﬂht--lilmhu. ’

Je Tmokee E:Loct*ic I.ight a.nd. Eowor Company za:n.a.ll keop
Ouch record of the- imo, ca.le and aelivery of the stocl:
horein anthorized and of the ais;po..i't;i.on o2 the p:f,oceed.s
as will ezié.ble“'it to f£ile on or bofors the 25‘ch. d.ay
of eacb. mon’ch 8 verified. report a8 requ.:!.ro& by the- Rail-
road. COmmi ssion’s Gene:ra.‘!. Ord.er Kumber 2, which ordor
4n co £ar a.s ap:plicabla, is male & par’c of thi.s ord.or.
4« The am'.hority herein g:ra.m:ed will bocomo effoctive
uyon the date o... the transfor by the. Trucl.oe E!.'Lectr:.o
I.ight and. ?owe:r: C:ompsny of the sum of 83, OO0.00 £ram :
i’cs Guxplue' a.cc ountﬂ %o 1% reserve for accmed. doproc-
fation accomnt snd wpon the filing_'b;r,. chkee. mgqt:ic |
; | Tight aﬁd‘?bwor' Compaw*with the COmmi;éioﬁ'df & corti~
| | .fio&. copy of its Ar’cicles of Incorpora.tion amend.od. a8
indicated in the roregomg opi:o.ion. Such e.uthority will
expire on Decomber 51, ‘1924.

Tho foregoing Opinion a.nd. Ord.er are hereby approved. and.
ordorod £iled as thc Opinion and Grder of the Ra.ilroa.d. Commj..sion of
the State of Ca.lifornia. ’ |

DATED at Sez Fra.ncisco, Celifornta, this j 5/ ___ aay of
January, 1924. ' -




