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BE?ORE TEE RAiLROﬁD COMMISSION CF TEZ STATE OF cALIroxnia'

e e OBICHRGY

A. FERGYSOE, |
of Oildsle, Calif., for permission to
be relieved from pudlic lLiebility.

Applica.tiqn Nb .. 9507,

Ermons and Aldrick, foxr applicarnt.

SEQORE, Co;mh:i.eaioner:

OPINICXN

A.E’orgnson. who owns a.nd operates a szall water ayatom

servine; a section of the town of Oildale, Xorn COunty, with ntor

foxr domestic purpoaes asks the Railrosd COmniaaion :ror a.'a.thor-
i't:y to aiscontinu.o oporatzon oL the plemt. The’ applioation m
this yroceed.ing alleges 1in effect that in 3.918 'this wa.ter eyatem
gerved approxim&tely I:!.:ty-oigh‘c consumers, but sime 'cha:t t4me
| ta.e Oildale Matual Water Compa:w has boen Formed., ha.a i.n.s.ta.llca.,:
mains tb.roughout the territory horeto:tore servod aolely by tho
a;p;plicant a:nd. Im.s stea.d.:!.'x.y a.cq,uired. nis consumers zmtil on No-'
vembe:: 6 1923, there were dut t.hir‘cy romaining I‘t is- :an’t:hor;
alleged. 't:hat the revenuea receiva.ble :L'or the laa‘t rour yea.ra |
vha.ve 'beon less ‘t:han the aotua:l. costs o" operation and mainto- ) |
nange exolusive 34 doprocia‘c:ton and. any re'curn wba.tsoover upon '

the cap:.‘cal :aneatod.- and that :tva.-'momore axw ra.te doaigned. to

X.




produce a Tair return to applicant under existing cirounstances
would be prpﬁibitife. . The Commiseion is asked., thoré;bre. to
authorize the abandorment by applicsat of pubdiic ufiliity sexvice.

& pudblic hearing in this ma.tte:: was held at Bakersrield,
after sll mterested. parties had been d.u:Ly notified. and glven an
opportunity to ap;pea.r and be heard.

The water supply for this system is obtéimd. Lrom &
1z inch casod well 80 feot deop .from which the water is pumped
directly into the nains or elmted Into a 20,000 gallon redwood
gtorage. ta::]: by moans of an electrically opera.tea Mayer's Bnll-
dozer pump. mhe distribu.tion gystem consista oz a:bout 3250 _
feot 0f two inoh black {iron pipe mmd sixty sqrvice connqctionz. ;
K11 service is zit 'the‘na.t,'ra.te of Sl.sd_‘per month during the B
four wintor months sod $2.00 per month dauring the remainder of
the year. | | | | |

The applicent sutmitted no evidence regarding the vslue
of the system ox tﬁg revenues and costs of operation, dut accept-
’ea withouf 'o’bjét:tigﬁ the report on this mtter 3ubﬂttod. By X. R.
‘Maclxall. one of the Commission's hyd.xanlid en_ginéorﬁ.
4 semmary of thls report is &8 zollows:

NUMBEER OF CONSUMERS

Jspvary 1, 1918 . . . o
"1, 1929 . . . .
" 1920- . . . .
"o 1, 292L
" 1, 1922
" 192%
Novombor ‘1923_




1920 . - 81250
1921 . | ‘
1922 . . . 764
1925% : . 655

* Nonth of,,Dbcember estimated.

E:stimated or.‘x.gins.l cost of the sys‘tem a3 of
Novembor L, 1923. o ¢ ¢ « o o o « o » .'3&‘3793'

dnnual r\eplacemen’c‘mnd.._ e s o s o s e . e o 138

~ Maintenance and operating expenses for 1922. 735 |
" S " " " 1928, 67

Certain oxpendi‘tures amounting o $:Lozo in 1922 snd 324 for 1925
were eliminated Lrom the Loregoing opera.t:!.ne; coats as be:!.ng more
propeﬂy cha.rgee.ble to Fixed capital. ',‘

The tota:!. aanvsl charges based upon the ﬁgures sot ou:t A
above smownt to ““11:1.5 while the revenues oz 192% will not oxceed.
- $655. | ‘

It is oieg.r from the ZLigures pxeéem:ea above that the
applican't 1as not , i:e_ce:.ved. revenues sufficient to pay 'u':w ba.ro '
costs of opera'cionv.:for, the year 1923. |

The evidence shows that although the town of Oillda.lé |
is 8 tb:ivi:dg é.nd'growﬁ.ng community, since 1918 the sapplicant
has suﬁorod a loss of rorty-eight por cent. of his consumers
with a correspondmg reduction o :zorty-eight por cent. in Tov-
enues, both ot which nay e a.t'tributed. to the opora.tions oL 'tho
onda.lo Mu.tua.l Water COmpany _

It is a.ppa.rent thet the continved operation of thia

plant can .result only in the further loss of consumers and money

by the owner. There i3 every indication thet, should the present




xatea be incressed to such an extent as %o ;olace 'this plant
upon & thoorotice.lly p::o:ﬁtable ‘basie and i:o.auro s fair return
Tpon the investment, the consumers would. discon:cinue ao:rvice n
favor of the mutnal compa:ay vmich now has water mains mgmleat
and in opera.tion taronghout the extire district sexrved by a.ppm- ;
cant. This company has 1e:gor distribntion mains, botter oquip-
ment ané delivers water in greater volume and preasvxe than the
Perguson systenm. ‘rhe gpplicant's prosent consumers therefore now
have ava.:r.lable 2 more dependa.ble and ef::iciont aonroe of supply
frox the Oila.a.le Mutrel Water Company, which &coording to the tea- ‘
timony 1_s willing, uwponm proper appl:.ca.tion, aad 1s also a.ble to
'inétm within thirty dsys the 'neoessa:ﬁ:v connectioﬁs ,to,so:fvo all
cOnSTMers now receiving ws:ter .from the Forguson plant. '

Unaer tho circumstances it i3 evident tha.t ajp:plicmt :
ghonld be pem:.ttea. to discontinune the opera‘t::.on o:r 'che water
system atter giv;.ng the consumers & ressonsble time in which to

~secure other sources oI supply.

A. Perguson having made gppliication to this Commission
g8 entitled above, s public hearing having bpeen b.eld. thereon,
the xetter. ha.ving beoen snbmi’t:ted axd the COmmiss:.on being now
folly m:tormod. in the matter,

It Is Ho::e‘by Found 83 & Fa.ot that public oonvenianco

and nec:ess:!.ty do not roq_u.:'..re tb.e conti.nued. o;pora.tion of the pub«-
- Ye v:tili‘cy owned and opera.ted. by 4. Forguaon and vsed :tor sup- -
PLYing . water ‘for domeztic _pnrposos to resid.enta in & soction of

the town of Oildale Kem Conn'ty, and

Ba...in_g the order upon the foregoing finding of fact

sud uwpon tkhe statements of .fé.ot. contained in the opiziion vfn;&h

4.




precedes this oxder, , _

IT IS HEREBY ORDERED that A. Jerguson be snd he ié;
hereby suthorized to discontinwe the opemtioz; o:t'fthe‘ prdLic
ntility "watez- syé.tem. owned snd operated 'bj b.‘.Lm, m& Iooa.'ted‘ in
the town of Oildale, Eem Cowaty, on April 30, 1924. B

i IS EEREBY FURTEER ORDERED that w:.‘cb.in twenty (20)
deys from the date of this orxder A. ?erguaon be a.nd ko is here=-
by d.irected. to notify in writing each of the consumors oW ‘being
snppliod. with water by this plant, of khis mtention. 'to d.:.aoon-
tinne the operation of the system on April 50 1924.

I IS MY FURTEER. OIDEEE‘.‘D that .A.. E'erguson be a:n.&
he is heredy direoted. to furnish 'this COmmission wi*ahin thirty
(30) days Trom the date of this order, an aﬁ:idavit,setting torth
the ract that eack of his -c‘lo:isumors at 0ildsle was d.b.'x.y notified
of suck intention to discontinue '::ho oporation o:.' tho wa.tor sys-
tem on April 30, 1924.

- The foregoing opinion and order are horedy approved and
ord.e»ied £1led sas thd opinion &xd orxrder of the Railroad -Comissio:x
of the State of Ceﬂ.ifomia..

:! 0 Dated at San Francisco, Gali:ﬂorm.a. ‘chie !2@_" d.ay

T Jamuwrery, . 1924.. |

Commissioners.




