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Decision No. /Jc? r . 
:sErOR! ~ !UnROAD COMllIISSION or Tm:' STJ!I!E OF CALIFOENIA 

" , 

In the Matter, ot' th& J.:pplleation of 
" 

A. FERGOSOIr ~ 

of 011dsle. C8l.1:f:.. for' pe:rm1as1on to 

be re~1eved.nom llubl1ella.b1l1 t~ .. 

Emmons' and .Aldr1eh, :rOo:: applioant. 

SHORE. Commissioner: 

OPINION .................. ------

A.Ferguson, Who owns and operates :'J, s:na.l:l 'wa:ter sj"stem 

se~ a. seotion o~ the town ofOildsle~ Kern Co=:ty~ :with 'W'a:tGr 
, ' 

for domestio purposes. asks the :Railroad Comm1s8ion :ror'"author-
ity to discontinue, operation o'f the plant. The' aPl'llca.t1on in. ' 

, ," 

this proceed1%l.gslleges m effeet that 1%1. 191a,this :water' system. 
" 

8eX'V~d approx1m&tely":r1:rty-eight col18lUD.ers, but 91neo,:'"that 'tilDe " 
the 011dalo ltttt,uaJ.' Water Cpm~ has bo~n :tormed" ha.s 1nstaJ.le-4.,' 

ma:"cs throughout the terri tory hereto:t:ore serVed soiel.r" b7 the 
a,l)p11e.ant, and :bAs stea41J,.acqtl1red h18 eOn8ttmers',lmt1l: =,' Xo-

'Yembero.:l923, th~re wero butth1:rty rema1n:S:og. It is f1U"'the~ '," , 

8l1~ged that "the' ~evenue8 reeeivs.bl.e :rortheJ.ailt:roUr·:YeJ~ ,,: 
, " 

'ha'Ye been less th.s.ia. the. aotuSJ. coats O~ o:perat1'on .e:a.d m.a1nte~, 
nanee~exclUS1"V'e ot"depreCiation and. s:tJ:1 're,ttzrn:.tsoeTerUpol1 

.', ,"., " , , 

'the cap1ta:t 1nveate4.; and that ::t;'D.%"thermore· tm:y "rate:"des.1gned to 
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. \ ~ 

prodnce & ~1r re~ to applicant under ex18ti~ c1roumatanees 
would be prohibit1ve., The Commission is asked., ther~ore9 to 

,'. 

a.uthorize the a.bs.ndo:cment by a:p:pl1o:mt of publ.ie utility som.ce. 

J. :pub1.10 hear1l:lg in this ,matter we.s held. at Bakers:t1eld, 

atter all ~terested parties had been d~ notified. and'given an 

op:portnni'ty to sppear snc1. ,be hesrd.. 

~e we-ter supply :!orth1s system is obta1ned. :trom & 

lZ 1:c.chcaaed well 80 teet deep from Whioh the wator 18 pnmpe4. . " 

direetl.y into the mains or elevated. 1:C.to a 20.000' gs.non ,redwood 
, , , 

storage tank' bl!'\ moans ot an elootr1cs.lJ.y ope:ra.ted Meyer' 8 :8u:ll.-
• ' " I 

dozer ·~tmlP.Thedistr,1but1o:o. 81Stem. e01l81sts. ot a.bout~200, 

:f'oot of two' inch black iron p:L;pe s:a.d SiXty servioe oOmlect1ons. 

All. 8e%'"'11ce is a.t the ~at, 'rate ot' $1.50 p&r month 4.ur1J::lg, t'h& 

four wintor months and ·$2.00:per month dUr1%lg the %'C3ma1n<tor ~ 

the year. 

~e 8:pp11cant subm1 tted, no eVidence regard12lg, the· 'Value 

o=' the system or the revenues and costs ofoperat1on, but aocopt-

ad without objection the report on this matter 8ubm1ttedb7 1:~ 'R. 

l(acXeJ ~9 one of the Commission r 8 ~d.%aul.10 eng1neora. 

A snmms,r.r o:f th1e report is as ~ollows: 

NmmER OF OONS'tJ'nRS 

161J:oAry , 1. 1918 '. • • .' . • 60 

" J., ~919 51 • • • • • • 

" 1, 1920·· • 4.8 • • • • • 

" 1. 1921 51 • • • • • • 

" 1. 1922 45 • • • • · • 

" 1, 1923 3l. • · • • • • .; 

November 1, J.923 • • • • - • Zl. 
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l.920 • • • • • • • • • • 

1921 • • 

1922 •• 

• • • • 

• • • • 

• • . ,. 
• • • • 

• • • • • • • • • 655 

* MOnth o:r::oeeember estimated. 

Eetima:ted. original eo at of the system. as 0::C 

November 1.. 1923. • • • • • • • • • •• $3793 

JnnusJ. repl.ao.emen t fund. • • • • • • • • •• 138 

lta1ntensnoe and operating expenses ~or 1922. '135 

" .. W. " " ,., 1923-. 6'14 

Certs,1Jl eXJ>end~:t1lres smot:tnt1Ilg to $l02~, 1n 19~. and $24 for 1923 

were el1m1nated' ~rom the. :foregoing .operating eo.ets as' 'be1%lg more 

properly' chsrgeable to ~:1xed.ca:pitsi~ " 
! 

n.e total. sxmusJ. eha.rgeabased upon the :!1gures set. out 
'r," 

, ~ 

above. AmotrC.t to $ll.l5 wh11e the re'V'enues ~or 192:; will not exceed 

$655. 
, 

It is ol.ea.:r :trom the figures presented above that the 
applicant AaS not received revenues ~uf:!icient to pa~ the baro ' 

costa, o~ o:perat1on~or the year 1923. 

~& evidenoe ~hows thtlt aJ.thOttgh the town O'! 01ld.ale 

is s. thr1v1tJg and.groW1llg oommtm1t7, since 1915 tJle 'sp:pl1csnt 

has su:tfered So loss of :z!orty-e1.ght per cent. 0:1: his 'OOllStzmera 

With s. correspond.ing reduction o~ :l!orty-e1gb.t :per cent. 1n ~~T­

Ol:l:a.e:s. 'both o~ which .mEJ:y 'be attr1b'C.ted to the opers.t1ons ot'the 

01l.dale :M:a.tus.l Water Compe:cy. 

It is e..:warent tbs.t the continued operat1on o~ this 

plant esnresult onlJ' in the ~t:.rther 10880:£ consumers and moneY' 

by the owner._ !".c.ere is every 1nd.1oat ion th&t. should the. J) re sent 
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rates be inoreased to suCh an extent 88 to plaoe this plant 

upon a. thooretiesl.l7 :pro:l!1tab~ebaa1e and 1l:2.Bure a. :f'&1r retu:r:a. 

upon the 1nvestment, the eonstrmers would d1 soont1nueserTic:e 11'1 
, ' 

~avor ot the mutual cOm:PS%I.:Y. vI.ilieh now has wa.ter ma1ns 1ns~J.ec1 

=<1 in opera:t1on throughout the entire d.1Striot serred b7 a.ppn-
I 

eent~ This corrrps:tJ:i has larger distribution ms.1ns. better equ1p-

m.ent and dell verB, w&ter 1%1. gras-ter volume and pressure than, the 

Fergttson eystem. The e;>pllcsnt' s preeen t oonsumers there:to:re now 

h~ve s:Vs.1labl.e .a m.ore dependa.bJ.e and ef:!iC1ent souro.e o"r st:tp:p~ 
, . , 

from the 0i1dal.e :MutusJ. \'later Co~8llY ~ w:b.1oh aeoord1l:lg to the ,'tes-

timony is wlll.1Dg, upon :proper app11 cs.t1on , Qlo. is also &bl.eto 

inst~ wi thin th1~ Q.s.ys the ne ceaasry e onneot1ons ,to serve .an 
co:c.sttr.ners now receiv.1l:lg water :rrom the Ferguson plant. 

'UnCS,er tho o1r,cmns'tances. it is, eV1d.ent that applicant 

Sho1:J.d be pe:cc:1 tted. to disoont1nue the operation o~ the' water 

ey-atem a.:tter' giv1ng the eonsttmers s. reasonable t1me in Which to 

" seoure other souroes of supply. 

ORD..t!:R .... _- ... -
A. Fergttson ha:vi:cg mlJ4.e 8.p:p11os.tion· to this ,Commission 

tl.8 ent1 tled.,.s.l>ove. s public hetlr1ne; he:ViXlg "oem held thereon, 

the matter,.: haV1%lg been subm1ttec1. and 1::b.& CommisS1.on be1zlg now 

tull.y 1n:rormeo. in the _toter, 

It Is Rereby ]'O'Ct.l.d. as s. .]'s.~ that publie oonvemenc8 
. '.t"( '. ' ; • ,",' " . 

and necessity- do not require the cont~ued'ope~ation of the pub-

lic utilitY' owned snd. opera.ted by A. Ferguson and ttSed t'or su:p-

::p~ . 'Water' :ror dOmestic ;Pur.Po ses to res1.den ts 1n s. seotion 01: 
. , 

the town 0'£ 011dal.e. rem County, 8J:ld. 

J3a.e1ng the order upon the forego1Dg f'ind1Dg 01 :f'sot 

snd upon the sta.tements of :tact eonts.1ned in the o:p1211on Which 

, 
" 
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p:reoedea this order,) , 

~ IS, ~ ORDERED, th8.t A. ]'erguson be snd he i8 

hereb1' author1:ed to disoontinue the opera.tion o~the' publ.i0· 

ut111't7'ws.ter system ... owned s.nd. opera-ted b,- h1m, and looa:ted 1%1 

the town of 011dale. Kern COtlnty, on Aprila '30, 1924. 

~ ,IS RE!AA'SY ~OlmEBED that within twenty (20) 

days. from the ds.te of this order A.. Ferguson be and he, is· here'" 
~" 

- . 
supplied. With water b,. this p~t, of his intention t~ d18con- .) 

tinue the operation o:! the sY'stem on Apr1l: 30. 1924. 

11' IS H;:~Y ;FORCBER ORDERED the. t A~ .Ferguson be and 

he is herebY' direoted to :f'u.rn1sh this Comm1ss1on within ,th1~ . , 

(ZO) ~s nom the da.te o"! this ord.er, an af:t1de.T1tsett1ng :rorth 

the ~aot th8.t each ~ hi'S :oolisumers at 011dale was d~, not1~1ed. 

of -1:l'Cteh intention'to, d.1seon:t1nue 'the oporat10l1 o:rtb.& water sys-

tem on April 30., 1924. 

The. foregoing op1n1on snd order are hore~ e.pproTed and . 
ordered. ~11ed as the o:p1n1on snd order o~ the Ea11%Oad-Comm1ss1~ 

of 'the StlJ.te 0'1: CalifOrnia.. 

Cal.~t)rnia. this 1 aJ.: 
o:! ~, 1924. 

Commissioners. 

, 


