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J)ecis1on No ... 4 .. ¥' 16"Q.,,· • 

In tho Y~tter of the App11cati¢~ ¢£ 
VlILlaNGTON T?..ANS?o~~ION COMi?A..'1'fY 

for an order allthorizing-the iS3ue 
ot stoek,. 

Gibson, Dum'l; and Cntcher? 
by S • !Ii. ~sk:1nS ,. for Al):p1ica:c.t. 

BY TEB COMMISSION: 

o ':? IN'! 0 N 

In this ap~11c~tion Wilmington Transportation Company azks 

, :pc:r:mission ,to issue and cell at :p~ ,for ce.s:b. ~'l.ZZ2,500.00 o~ its 

common ea:9ita.l stock for the ptl.%'pose ,ot :paying outst1.l:Cl.ding indebted-

noss,and of financing tAo cost ofadd1t1ons~ bettermontsand ~~rove-
::ncnts. 

Wilmington ~ansl'Ortat1on Co:npany 1$ engagod l'r1m.e.r1ly,:1n 

. the 'business of tre.'ll$portmg passenger£: and tr,c1ght by water, b.etween 

Los .Angeles Harbor and Santa. CataJ.1na Island.. For theyea.r onding 

Dec:omber,3l, 1922 'it rO)i1orts. oyerating revonues o! :~9Z9?088.11., o;p,or-. . , . ~ 

ating expensos of $774,163-.73,' ·intercct deductions of $17.50?'.wOO.".a:c.d. 
. I _ 

::::!ot co:r:pore.to income of $l47~424.38. ior tAO II months enc1.1ng lto'V'em.-... , ' , .' 

ber 30,. 1923 it reports o:pere.t1ng, re'7enues of ~'l,078,329.91" opera.ting 

exponees of~773~295."04. interoct ded.uctions: ot'$5,.777.7Ssnd."net eor-

lJorat~ incomG ~'!, ~~299·,..2S7 .09. 
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As of Uovomber 30, 1923 the company re,orta ascots and 11a-

bilit1es as fol1ows:-

Fixod capital. .. .. .. .. .. .. .. .. .. .. • .. .. • .. .. ~l, 703,,405 .43 
Inventories .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. ... 4,792.97, 
Cash • '. .. • .. .. .. • .. .. • .. .. .. • .. .. .. • • 4,804.93> 
Notes receivable .. .. .. .. .. .. .. .. .. .. • .. .. .... 12,318.18 
Acoounts receivab.le .. .. .. .. .. .. .. .. .. .. .... lZ2~50o ~OS,_ 
:Deferred. Meets .. .. .. .. .. .. •.• .. .. .. .. .. .... 54~876'.73 
Other suspense -.. .... .. .. .. .. .. .. .. • .. .. • .. 54,270.00' 

TOTAL ASSETS . .. . . . . 

Capital stock .. .. .. .. .. .. • • .. .. .. • .. .. .. 
!rotee :payable .. .. .. .. .. .. .. .. .. • .. .. • • .. 
Accounts :9~a.b1G .. .. .. .. .. .. .. • .. .. .. .. .. 
Deferred. 11abi11 ties. .. • .. .. .. .. .. • • .. • • 
~escr'V'es .. .. .. '.. .. .. • • .. .. .. .. .. .. .. • .. 
S~lus • .. .. .. .. . . . . . . . . . . . . . 

TO~AL LIABILITIES • _ •• II!r 

$, 6-67.:,500 .. 00 
200,000.00 

27 ,~59.05 
5,702.54 

~20,17Z.,2l 
645.439.49 

:~&.9&7~ 0,:;,;, .29, 

TAO company hac a:o. authorized c8.;.91t0.1. stook o'! ,;2,000.000.,; 

of whioh~ 8.$ ohown "oy tho Zorego1:ag ctatcment" :~6S7 ,500.0012 out-" 

stanc.1ng. It is now pro:!;,o$od to issue and zell the)' rcm~in1ng' auth-

orized but ttC!cz~od stOCk. a=ount1ng to Cl.:,332.500.00 ~t par for cash 

an6. to 1.1.30 t!l.c l'l"occods :!or the following ''IlX'J:>ocos:-

To p~ tor now~asccngor boat ......... ' .. ~ 
To e~u1~ and. com.;s>lete XlC\V pa.ssenger bost • ..' 
To, 'fJ8:3. :tor two new towboats • .. .. • .. .oo ,. 
To ye;y tor ne\v:.9le&.$'tU"c boat .. .. .. .. .. .. .. .. 
To Tl8:Y tor' now: bo:Ucr$ for. "Avalon" .. 
To"9tJ:S 1J:ld.c"otedness .................... .. 

775~OOO.OO . 
42.500.00 

1507 000.00 
40~000.OO 

.125.,:000.00, 
200,000.00.' 

.. . 
TOT.AL· .... .. .. . . . . f:J.-t3Z2~'500.00 ' 

The coml'~ rCl'orts that "it ie necossary to ac~U1readd1-

tionaJ. :p:'o:gerty to :9roVide tor 'tlle incree.se, ill its "ouziD,ose and. to 

onable it to ,give ad.eqllate tra.nzyortat1on service. Tho record. shows; 
that applicant hIlS entored into .'!l.!l. agreoment V/ith Loe Angeles- Ship-
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bUild.ing and. Drydock COI1lors.t1on. w·.o.1c70. cOl",POrat1on. at a cost ot 

0775~OOO.OO, hacagreed'to conotruct a 3tGolt~~ ccrew ~assenger 

steamer,.a:;>:proXimnteJoy 300 tt. in length over sJ.l., 52 ft. moulcled 

breadth. 21 ft. moulded. tlo:9th and cOI:l~lete "V'/ith all :propolling me.ch-

ir.ery, a~"'..1lis.ries and. equi:pment. 

tho new ste~er With naut1eel a~paratus, ~iture and ZixtUres. ' 
, ' 

toolo and. other eQ.u1:pment. ~G tV10 new tomoats. to 'be co:c.struct-

e~ at a total cost ot~~50.000.00 ~nl1 ~o 79.8 ft. ~length, 17ft. 

in orof.:.d.tl:., 9.8 ft. in de,th and eqUi:ppod with fullDiee~l enginos. . 
~he new;91easure 'boat ,to 'be bu,11.t for ~O.OOO.OO will be'used looe.llZ" 

a.t Sante. Catalina. Island.. Tl!c indobtedness, to 'be pa.1d. cons·is'ts 

of two notes of the fa.ce ~O'Cllt of ~ilOO,.OOO.OO"" ea.ch; one dated. A:prll 

5, 1923 ~d due ~our months aftord~to without 1ntcre$t.~d the other' 

d.ated. Al'ri1 25, 1923 ancl duo six months after d.ate vl1tho1,lt intorest. 
. , 

,It" appears thtlt both nO-tes 'l"O;9l"eSont moneys borrowed :f'roQ ~7m. "!{rig-

ley, J:r:.~ to 'Pay tho cost ofacgu1r1n5 two :towboats a.ud four 'barges. 

The com:ps:c.y asks :!;,orm1ss10n to USe ~'125.,OOO.OO ot the pro-' 

coedS ~om.t:o.o sa.le ot tho ztoek 'to rtsy in ;9art tho c03t:~ of' s.cg,uir;';: , 

'ing and inztall1ng two now boilors on the stesmer "Avslon~. At the 

time o~ ~:1,l.1ng the el.p~J.1¢Q,t1on the COlll~s.ny reported" tbAtthe ~'l25pOOO. 
:r.eprea.onted the estimated. cost 0:Z th& new boilers installed., los~ the 

salvage values 'of the old 'boilers to be re,laced. At tAe" Aea~s. ' 
howover •. the test1moDY zhovlS thst the ~ina.lcostot tilenO\100ilers 

Will require e.:p:91icant to file, a. cO"pY of all, journal entr1e~ 'b~r:, which, 

the cs.p1ta.J. and. othor' accounts are ad.justed bocause of the roplace-
ment o:.e the 'boilers. 

Inasmuch as the test1Inony herein indicates that tb.e moneY'S: 

ropresented. by-applicant' s' reserve :for accrued dopl"e':c1a.t1on aCcoUllt 

have 'been invested. in pro;gert1es, W0 'bolieve that the CO~~;l:9ro- ... 
", 

. ;perly r:tJ.8:Y use the ;9roceeds :from the sllJ..e of' i tsstock to. reimburse 
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such 'reserve. After such rOimbursement, such moneys, o:! courso.' 

must bo used'to make re~la¢ements, orin ~ eventko~t in,tho b~Si-
nos::. 

ORDER 

Wilmingt?n Transportation Cozpany~ baVing ap~11ed to the 
, ' 

, . .." . 
Railroad. Comm1l:Js,1o:c. for permission to iss:u.e and. sell ~'l,ZZ2,500.00 

, '. 

of stock .. a p~bli¢ hea.ring,haVing beon held. before Exs."'1ner TJill.1amo 

in LO$ .Angel.ea and;i;::t-he ?.ailroe.d COmmise1on bei:lg of the o!)inion that 
.' ':';~·:::·:rL~.' ~~'. . . 
the money ~ :property'~~r la"oor to '00. ;procured. or paid. :for by such 1a- . 

, ' 

sue of stock is reasona.blJ, requiree. "oy $.p:911~snt for the purposes 

indica.ted herein, 

IT IS 3Z..~BY OR3j~ that Wilmington Traneportat1on Comp~ 
, 

"oe. and it 13 horeby,. a:a.thorized. to issue and sell at :par for cssh 

~~1,Z32,500.,OO of 1:6 cs.:p~ta.l stock and to use the proooeds for tho 
,;:;1 

:p1Ul>oae of :paying indo'b,todness and. of :£inane1llg the cost of add.itions" 
, , 

b.ettorments and improvements" 8Z 1nd,1.cated. in the foregoing, opinion. 

Tho authority herein grsnte4. is subj.ect to· :fa.rther cond.1~ 

tions es tollows:-

1. -- Wilmington Transportation Company'shall kOOJ;> ,such re-

cord. 0'£ the, iSSUe:~. salo a.nd delivery of the stock 

he:z:ein authorized. and of the d1s:oos1tiono~ the 

:p:'oeeeds as will. ena.bl.e 1 t to file o:c; or'b~ore the' 

25th day ot each month a ver1f1od roport, as re-

ClUired. 'by, the p..s:ilroad,· Com:liz;s10:c.~ a General'· Order 

!~o. 24. \'1hich oreter in so far as 8.:pp11cable, is 

made a part of thie order. 
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2. --- Wi~ington Trans~ort~tion Company shall Within sixty 

days from the date hereo~, file a copy of all 

jo·i.lr.o.a.J. entries 'by which its ca.pital &:ld. ot~er' 

a.ccounts tJ:re a.d.justed, bocause of the r~,ls.cemexlt 
~ _. - ,J. 

of th.e 'boilers. 'r.'1;a,' t1l.e:·s.tcamer' ~Ava:!on'.""':·' 

3. -- ~he s;u.tho:ritY herein grante-d. to issue stock will ,be-

come effeetive upon the date 'herein but Will ex-

pireon· June 30,1924. 

DATE!) at S8ll·,~a.:c.C1s¢o,. Cs.lifo:rnia this .1 ~ 
'rWJ:1:Y, 1924:. 

day of Feb-

Co:lO.1:.:o,sioncl"s. : 

.-., 
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/1. . " .. 1<:.:1:/ o-tJ . 
Decision No • .;.;1#-1 ~. c. . • 

:BEFORE ~$ ?..UIaO,u) COMMISSION OF ~EE ST.A!J.'IE 01 ClillIF03ll. 

In tho Matter of the Applicatio~ of 
VJlI.~.rorGTON T?..ANSJ?OWATION COMPANY 

for an order· authorizing the iS3ue 
of stook. 

) (C) fRlU([gUf'!1iJ .. 
) .. IJfJfI4d ~ 
1 . Aypl1 cat 10:0. Number.:9S8S. 
) 

G1oson, Dunn and. Crutoher, 
by S.M.· Haskins.. for. Appl1oant. 

BY TEE COMMISSION: 

OPINION 

In thiS ap~lication Wilmington ~ra.ns:ports.t1on COnlp&lY s.~kz 

. :oer:c.1se.1on to issue and. sollat :par tor cash ';;''l.ZZ2,500.00· ot its 

common ca.p:So tal stock for the pur;pose o:! ;paring ou~stenc1.in5 indobted-

naS3 and o~ filulncing tile cost of" s.d.d.it10:c.s., bettermonts and iml'l"ove-

:ncnts. 

Wilmington Transportation CO!IlPany'· is enga.god pr.1:ne.:::1ly. in 

tho 'business· of transport=g pe.ssengere and froight "or water.oetween 
!los' .Angelos E:a.rbor e.:o.d S~ts. C3.tal1na. Island. For the year ond1:c.g 

December· 31, 1922 it roports.;o:!j)ors.tingerevenues 0: ~939~OS8.l1. o:po:r~ 
. " . . . '. , . . .-

e.t1ng ox,ponsos of $774,l6Z.73, '1ntereGt deductions ot ~'l7 .500.00 and 

Ilet co:rpo=ato itlcome of t.l47~424.38. For the II months· ending Novem-

'ber SO. 1923 it reports o:9crQ.t1ng re..,enuez of :Dl ~07S .Z29 .9l. o;po%,s:ting 

expenses o·! :~77Z:J295:04. interest deductions of $5,777.78 and not co%'-
, . 

)!orate income <?f ~~299~257 .09. 
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A~ of 11ovom1>GX' 30, ~92Z the com:pa.ny X'e,oX'ts $ss'ets ano' lia-

bilities as £ollowz:-

Fixod capital ........................... i~'l,703.405.4Z 
Inventor1es • .. .. .. .. .. • .. .. .. .. .. .. .. .. .... 4',,792.97 
Cash • • • • • • • • • • • • • • • • • • • • 4 7 So..r..93, 
Notes receiva.ble .. .. .. .. .. .. .. • .. .. .. • .. .... l2.318.18 
Accounts receivablo .. .. .. .. .. .. .. .. .. .. ..oo 132~06.0S, 
Deferred, assets .. .. .. .. .. .. ..... .. .. .. .. , .. .... 54.875.73 
OtAeX' suspense .. ".OO .. .. .. .. .. .. .. ..'.. .. .... 54,270.00 . .' 

TO~AL ASSETS .. .. .. .. •• :;\:1..96-7.034.29 ' 

Capital stock .. • .. .. .. .. .. .. .. .. .. .. • .. .. 
!totes payable .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. 
Accounts l'ay'a.ble • .0 .. .. .. .. .. .. .. .. .. .. .. 
Dofcned. liabilitios .. .. .. .. .. .. .. .. .. .. .. .. 
;.ceecnes . • . . III ~' • .. • • • • • • • • • 

S~~us • • • • • • • • • • • • • • • • _ • 

TO~.AL LIABIL!TIES .. • .. • 

$ G67~500.00 
200, ,000 .. 00 
27,~S9.05 

5,,7&2.54 
~0 .. 17Z.2J..o 
64&,439·.49 

, 0 

)1, 967 ~034.2'9' 

TAO oo~t'l.n1 ll$.C' an authorized. 08.;91 tOol. stOck of :~Z,OOO,.OOO.; , 

of ":1h1ch~ a.s shown b;; the foregoing statcnont,. :r~&67 ,500.00 is out-· 

standing. !t 1$ now :Dro2'osod.~o issue and sell thcl"C'llUl.in1ng . .!I.uth-

orized. bu.t uni~$".leo' stock" amounting to~~332,500.00 at ~e.r tor cash 

a.n.6. to 'llZO t:.o :9l'ooeods for the folloW'1ng ::t~OEios:-

1:e 'Pr.J.Y tor no\'!· !:Ie.sccngcx boat • • • • • .. ~, ~ 
To eq1li~ and com:91ete :z::.ew pa.ssenger best * ." 
To Tlay for tV10 new tovfoos.ts • • • • .. • _ • 
To ,~~or new ~leesure boat • • • • • .. .. .. 
To, TitJ.Y tor now boUers for "Avalon" .. • • 
To ~sy ~debtedne$s .... e .......... . 

775,000.00 
4.2,.500.00 . 

150,000;':00 
40~000.OO· 

" 125·,,000.00 
ZOO,()OO~OO . , ' 

rnt'\m ".,.. , . • v J.cO.JJ • • ~a?332a500;'OO . . ,. . 
The coml'!l.nY ro!;,orts t:a.a.t "it i3 nececze.ry to ac~:o.1re' ad.dj.;" 

tionel pro:porty to !'ro'Vide tor -:he incroa.se iD: its "business' .and to 

The record.' 3:bows 

tha.t 8.;pyl.ics:o:t has entored. into &:t agreement with Los Angeles Ship-
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'bUilding and D:t7d.ock Corporation. vf.a.ich eO'l!j;>o:rat1ol:l., at 8. cost ot 

~;775,.OOO~OO, At'l.::: a.greed to, conotnct e. stool tw'.L.D. zcrevr :9e.asonger' 

stoamer~ap~roX1~tely ZOO, ft. in length over all" 52 ft., moulded 
, " 

breadth.,. 21 :£t. moulded. Ci.o;pth andcot:Xplote ""i til all pl"o;poll1ng maeh-

tAat it '11111' '00 r(;'J~u1red to e:tpond a,prox1matoly :;~2. 500~GOto GQ.tdp 
, , 

toolo and other e~uipment. Tho two nO":1 tov/bos.ta to 'be construct-

cd. at a total oost of $l50,000.00 Will be 79.$ ft. in longth, J.7 ft. 

ill oroadti:., 9.8 ft. in depth s:ae. eqa.i;pped. With full D1es~1 anginose ' 
~~e new :pleasure boat 'to be 'bu,11.t for ~O,OOO.OO Will be' used locaJ.ly 

e.t Ssnta C:::.taJ.:1na. Island. Tho ind.obtedness, to '00 :ps.id. co:o.z1sta 

of two notes of the face, ~01.U1t of ~jlOO,.OOO.OO': ea.ch; one dated. April 

5,. 1925 s:::.d du.e fo'ttt months aftor de-to Without int.crest~ 'ond ,the other" 

dated. A;9l"il 25, 1923 t1:ld. duo Six monthS after date withoilt 1ntereit.' 

It. appears tha.t both notes rO:9rese:c.t mOne:7Sbo~rowedfromWm.. !iriS-

107. Jr.;, to TlftY' tho, co:::t of le.cgUiring two towboats and, four 'barges. 

T'Ae company asks :t>ermizsion to use *'125.000.00 of the:pro- . 

ceed.s f'rolll the sale of tho stock to -pay in part the cost" of aoq,u1r;;' 

ing and inzte.lling two now 'boilers 0:0. the zto~er "'A'VtW.on"'. A.t ,the 
. ,.. , 

time of filing the application tho oompa;ay, reported",th3.t the~'l25,<)OO. 

represented. tile estimated. cost ot the- nevI boil;ers 1nsts.lied.. les's the 

however~" the test~onyshows that ,the final cost of t~e new boilers 

The order' heroin 

will req,ui=o a:p:p1.1cant to tile s. eo~y of all journal entrieeby., wlUeh',l 

the eapitsl and other aeootlllts are adjusted.beoa.use 'of the' reple.ce- ,I 

mont of the 'boilers. . 
Inasmuch e.s the testiInoDY' here1%! 1nd.1eatesthat, ,tAe moneys 

rcpresente~ bya:9plieant's reserve for ae~ed ~e:preciati~aeeoun~ 

have been inves,ted. ill :pro~ertiea. we believe that the, compa;cr.:~:!:>ro-.; 

":pcrly may use tAe proceeds from, the s8.l.e of ita stock to. reimburse 
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, such 'reserve. ~er suoh ro~buraement, such moneys, ot courso. 
mus~ be used to makere~lacements, or ~ any event kept 1n the bUS1~ 

noss. 

ORDER 

Wilmingt?n Transporta.tion CO:ll'~ ~ h.e.Vine; a.~pl1edto the 

P.8.1.1roao. Commios-ion for p'ermiss10n to issue and sell $1.332.-500,.00 

of stock,. a."p~'bl.ic hoaring having .boon held., Dofore Exnm1:oer Williams 

in Los mgeles,. and:,,:tt'he ~il:z:ooa.d. Commission ''be1:::lg o't the o:?1ll1on "tMt 
" , ··~~,:.~'~~~~ri, "I _" '. 

the monol"~. propertY,:'?r labor to. be ;procured. o:z:o paicI. foX' by s'O.ch1a- . 

sue o:! stock isrea.sons."oly required. 'by apy11oa.nt for the pu.r:Poses 

,1ndlca.tedhe:z:oe1n". 

IT IS !:IEEEBY O~D' ths.t W1lm1ng,ton Transyortat1on Compa:oy 
,. 

'bey and 1.t i3 here:b1. aut:c.orized. to issue and sell e.t par for cash 

:A.332,,500.00 of 1tsca:p~ta.l stock and. to use tile :procoods'~or tho 
:purpose of paying :Lnd.o'b-todnosa and of f1n8nc1ng the coet ,of' a.d.ditiOnz, 

. . 
.• 

b,et'terments and. improvemonts,. sa ind.ioated. in the forogoing opinion. 
, ' . 

The authority herein granted. 1$ subject. to" furthereondi-

tions e.e :f'ollows:-~' 
," 
.~ 

l. -- Wilmington Transporttt.t1on Company shall keep suehre-

corCt of tho issue, sa.le and. dolivery oj! the stock 
he:ee1n authorized. and. of tha 0.1&),1031 tion. of the. 

proeeeds as Will cnabl.e 1 t, to file on or' before the 

25th,da.y of, each month s. verified report, a,s,re-

q,u.ired b:y. the. ?a11roe..d. Commi:1.s1on f s Ge:c.eral· .. Order 
, , 

No. 24~ v:h1ch ord.er·in so tar 1).0 applicable" is 

made a part, of this order. 
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2. - Wilm1llgton Transportation Compa:ny shall With1n sixty 

days tromthe,date hereof', file· a oO;9Y of'all 

jo'~ ontr1os "0,- which its' capital and othel: . ;. 

" , 

accounts o:re a.djusted, 'b 0 cause of the', re~l&Coment 
,; ...,' .,.. I' ;~.' 

of th~ boilers:. ",i:.a.' tile'-stcs:meT"" '~Ave;1on'.t" ,< 

3. -- ~lle autAori t,- herein gra.nt&d to issue stock Will :Oe-

come e~fect1ve upon the date herein but will ex-

pire on June 30, ~924. 

DATED a.t S~'~anc1sc 0, Californ18. this .1 ~ 
~~ 1924. 

day o~ Feb-

C0om13S1oric~s. 

\. 
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