- Decision Yo. 'i'%_ g
DEFQORE THR R&IIROKD COIDLISSION OF THE ST OF CAI:IFOmA, '

In the ...atter of the Application of )
thow ) TAST.BAY WATER COMPANY, ) : : S
a corpora:t:ion, for .an oxrdor, w.thoriz-) Application Number 9571
ing the issue of bonds d stock, or ) o .
n0t6S. - : )

Bawin 0'.‘Ed.gerton and Arthur G. Tasheira,
for Apblican'c. :

Y. J. Locke, LOT Eas3t Bay on.icipal Utili-
Tiew, Distric:t and City of alameda.

Leon J:.. Grs.y, City LAttorney, fLor Ci.ty o:f:
Oakla.nd.. .

Zemuel D. Sanderuon, Ci‘cy Attome,f, for
C.x.ty of Be:nceley.

BY TEE COMMISSION:

QPINION

| Tast Bay Watex Compa;ny a°k° permission to izsue r.ot o..:-
cooding ,,‘2 250, OOO 00 of Its mi:ﬂying and re"‘u.nd.ing mortgage bon&a
and not exceed.ing w’l 162 500 OO of i‘tu six percen.,. Cla., "'A.“ cum- -
ula*ive proforred. ...tock or in liew of auch bond.s and u’cock not e:c-"‘

coed.ing 3,158, 000.00 o:ff ansecured. notea, Zor the purpoue of ao-

, ou.iring \o:-operncs and. con...tructing wat in t.O..Lu proceodi.ng nss bcen o

"’;
.

; 'referre& to as the Upper Sen Loandro ?roj ect. | ‘
ﬂIhe cout 02 the Upper Sén Lomndro Droject oxclu iv‘a'of’ ST
‘cne co...t o:ﬁ 1a.nd. S, wauor rights,‘ and. rign.‘cs-o*’-—way is eutimtea

oy appli.cant 9.1:, -,,u._,_587,991,.00.“ This amomt 1.. ma.d.e up oi’ ‘che




2ollowing 4itoms:=
TRSERVOIR:

Clemxring 500 acres at 5100 ‘ -$50,000.00  $50,000.00

D& |
Diversion dame-
BEPIVDING « v v ¢ ¢ 0 0 o b e e e e . . 5,000.00
Cu‘COﬁ...--.-.--...... 5000.00
Diveraion tuanel, 1 037 lin.ﬁt.at 40,00 41 480.00; : i
DAVOrsion LOWOX « v v v 2 s w00 b 9w . . 20,000.00 = - B
wranel portal SPPLOBCAGS '« o o o o & o 1 OOO 001 146,910,000 -
lein deme ‘ ?
5Learing dex aiuo and oorrOW'pit-ll ace :
&'3 100 OO * s @ & e = e e s l,‘lOOooo
Str;pping 7700 cu.ydc.at 0.60 . . . . . 4,620.,00,
2uddle troench oxcavation 3500 cu.ydu.a.\ Col
) l. " o e & e o s e . 5,250.00
Sluiced. fill 1, ;B? ,000 cwyiseat 0.40 470,800.00.
Concreve ;acﬂng,zo 200 3Q.yds.at 2.50 65,500.00. . 547,270.00

OREN Q?ILLWAY'

Excavation 50,000. cu‘yds.at 0.50 . 25,000.00
Convrete lining and hoadworks 1500 Cy : S o
: y&uo &‘t 20 OO ¢ .... e o o SOJ_OOOwOO 55,000¢OO

“OAD COY°T°JCTIOT'

8.5 miles at §15,000. per mile . . . . . 127,500.00. - -
«oncing 17 niles at VSOO. per mile . . . 8,500.00  136,000.00

SUPPEY TUNNEI~ CONGRETE LINED:

"‘mel 500 lm.fc. &v v;rgb. ‘® & @ e o 17 500.—00
CO}I‘CI’Ol tOWOZ‘ ¥ & ‘ * & e w . - . - [ ) - ,i 20 OOO‘OO
6327 lin.._'t. at ‘",7 50 * % ® o e o » 237 562 50 *
?ortams and SPPTOBCROT o 4 . . . . . 1. »900.00

GRASS. VQULJY SEAFT'

315 lina -&-tc a-.t yso. I O L T T ’l 10,750.00 g
.J&Ckfill in Oh&ﬁ @ & 2 2 2 e @ e+ @ & = 1_‘_000000 288,312-50

FILT?ATIOY T

12 m.g.d. st wxo 000 0% meg- o + . . .~ 480,000.00° 480, 000.00
TRATSHI 5S TON SYSTEM: - o "

——y

Conduit-wunnel to Lilter plant at ‘39th Ave.
rosexvoir-20,000 1in.£t.36™ riveted : '
steel pipe 2t TlO. e e o s . e ZO0,00Q.OO

39tn ﬁye.reuervo; %o Pipdmont roser-
'V'Oi:' 16 OOOliI:,.ft.ZO" 8-0 50 'Der 112.*.&0 80 OO0.00

buzping blanx ?ie&mont booster . . . . . e soo.oov' 287, 500.00

‘ . ' Uu‘b"total ER N & N N ¥ W y'l,989:,992.50 s ' ‘ ‘
Add 20% Zor convingencieu,overhead‘inme*ez* duxing S
construction engineering,etc . 397,998,500

"2- o mm'...ﬁﬁ....'. .t'. gzses',99l.oo l.




It 48 of record that the éstimates'uubmittaa have Dboon carei‘uny.--'
propared, thouga it is realized thet the sctusl cost will possibly ‘
vaxy from the éetizﬁa.tes. The cogt of lends, wateor ri,hts and’ rish‘bs—
o-"-way which the compeny must acguire in connection with tn.e Szm .T.-ean-»'
éro ?rojecig is estimated. at about %500, OOO | |

, This applica.tion, in so Lar as 1t Involves the isgue of secu~

ities, is ge_nez-e.l- ir it ‘tems. The company 41&-. enterqd inte no
contract for _‘che sale of any of i‘as secufit’ies. I.f"‘fbilowing this
d.ecis_i‘on,, apjpliéa.nt concludos té j:roqgcd" with .thé constrb.ctid:i of the -
Toper Sam Leand.ro Wo.ject' it wi:!.:L 2ile a supplemental‘ appiication- |
a..,king thne cOmmi s;ion to de Yermine what securi'c.n.es .;.t ey - uell to pay
Tae cost of suck conutructicn sl the terms ancl cond.itions und.er v/hich- '

the securitics mey be u°ld. ’
_Tac evidence thus far int roduced in uh:.s procoedmg haa lergely
to do.with +the comstruction o:ﬁ the Uppor Sar Tesndxo ?z'o,,ect. It
o 1z agroed by a.l:I. that ad.d.ition&l 'va‘aez: showd & e.'c onco be ma.de avall=
e.ble to the ~ms-1: Bey commmities. Taere is ho*vover, disagzeement
as t0 wkhother the construction of the Upper San Zeandxo ?rojoc‘t wﬂl
meke any a.d.d.itioml water ava.ilable and Whot.o.er, in view o:t this oon—-
tingencey, the con truction chowld now bo uwndertakens
The company + hxough its p&euident, uta.tes That 1t is willing
to vroceed with the construction of the Upper Sa.n Teandro Pro,,ec‘t 12 \
suthorized so to do and. 12 2o :I.nuumomo.ts.ble ob.,tacleu are in’cerpoced.
but that it will not i_'o...;.st that 1t be allowea. %o g0 ahea.d. w.’z...a the
construction. The company introd.uce&evi&enco show‘ing its pre
water résources, tho noce ity for the cle‘velopmen.‘t of an ad.d..z.tioml '
na...er supply, tae Leasivi Lity axd pra.cticabili‘cy 0f tho Upper aan |
Loan&ro ro] oot a.ncl thoe probo.ble cost of suck project. Repre en:z:af- T
- tive° 0f the Zast EBay Immicipal Utnimmstrict believe that the "j
_ comstruction of the. Upper Sax. Toandro Proje;._. should. be mderta.i:e:;z

| fortawith, provided that & roprogentative of the d1strict be pome

ritted o act in an advisory cepacity and thet the district‘ be kept
. _& . . .




informed as to t2o cost of the pro'ject 82 construction procecds.

The City of Oaklend i3 'ov:posed' to the construction of 'che 'Uppor‘Sa:‘z
Beandro 1*rojem:'t: on the e;round trat rot °u:?.fic:!.en1: da.ta. hes been :Eiled.
walch waxra.nts the conclusior that such construction will actually
relieve The threa.tened watox shortage. It urges ‘cnat oy rain:rall
which will meke sn aa.ditional watexr suppl:,r available ‘cnrougb. the conw .
atruction of thae Upper San I.eand.ro ::e'-*ervoir will partiauy or com- v
pletely £i11 'cb.e oan Pabvlo reservoir, wb.ich.\reqer‘voir‘ hag SO :La:r:ge
8 capacity --tha.‘.:» when it is once filled, ally'kdem.ger of & ‘water'é};.drvt-
age is removed. | |

Tho ¢ omp &y, it zecms 4o me from sStatoments maede b;s'r"its‘
pre ident, is opposecl to. sny supervision of tho construcfion by the
Zast Bay :mnicipa.l Utilitles District. He takes tho position that
the deZinite control sud dircetion of the coms truction must bo with
the comnany. Moreover, he cloubts what.a.er the directors of the com=
pany car legally shift the responsibility reating wpon ‘caeir shoul—
ders at all times Jor tho proper Investment of :hp stoc};hold.eva
morey. Vo 4o no'tfthﬂ.nk that the Commiszsior should, by 'a‘cdﬁ&ition
in 't‘hﬁ.s‘or_d.er, require the coénpany tq-, aubnrit %o é,- ‘.supez‘vié.’x'.'on f'by thoe
Zast ‘Ba.y Munic.’x.pa.iU‘cilities.District. Ve believe that the re-
gponsinility for an sdditioral water supply for the Last Ba.?,l‘sect_ion'
rosts with the Zast Bay Water Company. The Gowms.sé,ioﬁ e:&pe’ct"" mﬁ.l-
ities, witn.out foma:l. ord.e::, to oxtend thoir facilitiea and €O ylaoe
themselves in & po...i ion whare they. can give propor and. adeoua.te :*:
service. The EBast Bay Water Compeny zeems to roalize ‘t:hi" and. hes |
| ta.keﬁ the initiative in preparins cost e t.:.me.tes and m aubmi‘ctmg
evidence which it th:mx? Justifies the comctruction of the Uppor San
Teandro re.,e::voir and sppurtenances. '“he‘ CoﬁﬁiSsioﬁ"frill s.uthér-
ize thé is"'tze ol bond.u and 515001{: or notes, for the purposo of a.c-‘
quiring the necesoar:; properties. a.nd. comtmcting b.e U;pper San ..,ean—
&ro Project; but aziy,inves?cﬁzent made in suck profect, will not, =0 —
far a5 this Cormission i3 concormed, re3t on eny di:f.’::erenf':tootmg. o

-ty




than the invesiments heretofore made by the ‘“‘«st Be.y Tater Company,
or similar fnvestmerts bj other v.tilifies._. o "

OCRDIER

.z:.ASﬂ' BLY "rm COURANY having applied 'to tho Railroad. Com~
mission for permission %o issu.e bonds snd ...toc.c, or notos, 28 infi~
catecl in the foroe;omg opin:!.on and for the. pm:-poae... S.nd.icatad. in
snch opimion, a pnbl;.c b.oaring hwvirg boon held and The Railroad.
Commission being o:f the opinion thm: thé money, pronerty or’ la'bor
to be procw:o& or paid for VY the 1scue of. *'uch bond...» s‘t;ocl: or
notes is raa.sonably reqfairod. R applip:mt and 'c}:.s.t this ap;plica.:ion
Should be gramted, as herein provided; therefors | -

I IS E.'.’:.’PSBY.' OBD"‘RED ‘bha‘t EAST BAY W.AT"R CO.....E“Y bei, aad
1t 18 herebdy anthorizod to is:mo not exceeding $2,250, OO0.00 pazr
valuo of 1%s 'anifys.ng az:r.d. rofunding mortgac,o ‘bonds, and. Bot oxcoed.i.ng
&1, 162 500.00 pazr value of i*c.., six yper cont Class "A™ proferre& stook
or issue in lz.ev. o:E such 'oond.... oand s’coclc not oxcoccung 853, 158 OO0.00
Par vaiuve of noto all Lor the mrposo of e.cq,uirmg ‘the neceeae.ry
properivies and conaumcting the. Unper Sa.n Leandro ”rojeot refe:crod to
Cin this nroceed.ing, prov:a’.d.oﬁ. That none of ‘che 'bond.a,. stocl: or notos
be sold. and d.eliverad. 'a.n.ti.l the CQ:mi &ion by Supnlemenzal Ord.er n.as !
&ofined the terms aund conditions wader which said Ponds’;and. stockior ‘\

Al

notes mey be sold.

DATED et San Trsncisco, Califomia, this tﬁgz 4oy of

February, 1924;

v ’ \ g - -
: e Y ~

Commi ss4oners. /7




