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EEFORE THS PAIu'ROAD COMSSION 0.: TE’E STA’I"E 0"*‘ CA..:IFONIA

I‘,’é ‘gb.e Iéla.;c!ter of the Application g | S
0f Coast Truck Iine, a Corpor-2 APPLICATION XO. 9451.
ation, £or permission to :anrease) _ | §o-. 51-
rates.

BE. J. Bischof?, for Apnlica:at.

Warren E. Iibby ond Earry X. :Bléir foxr Bouleva.rd. Ib@re.,s,
Protestant. . |

TEE COMGLISSION: .

‘ This is an apnlica:tion by tho Coast Truck Liﬁé. ’
corporstion, :E‘or pormission to incremo froight mtes botween I.os
Angeles-s.m Diego and. intermediate poi.n’c betvroen .uO"’ Angeles-San '

Zego and Riverai&e-»scmnai&o and the intemed.iate noints. |

The original peti‘t.x.on sets :‘.’orth cert:e.m propo o, ' ‘
rood justment 3 of ch..,s rates bringing ghout 'botn increasoa and. |
- decronses betweon 2 ;imite& _number o: points. Whe:e» incz_'eases_ are
proposed they sversge aplﬁromtely 10";por cont. Tt ﬁéa;s 2130 ro-
quested that am:l:ioi'ity bo gzl-antea'to‘ ¢ho.nge tho mlé’,govem, the
minmnm chorge. .,

A hearing was conducted a.t Tos Angeles Novomber 21 ;
: 1923 before Bxaminor Goary, ot which time appl;.can't presen‘ced. .an




amendod application proposing imcreases ot yractically all points,

not only in the c¢lass rotes and minimum éharges ‘w.i: also in con~
nection with the" specie.l:‘ commodity rates. ‘ Theﬂe 1at£'er pro'oosé&
increases were very much groster then those origmally suggeste&
a.nd. in 'oorcen'tages re.nged :from 1 pexr cent to a3 b,igh as 60 :pe:z:- ceont.
' The apnlicant oyera.tea freigb.t sutomobile tmcm erv'i.ng\ o
the ‘territory botween I0s Angeles and San :Diego on the main higrma.y,
except the points :I.oce.ted. botween -Los Angele.., ad Ocosns id.e. It a.‘l.so
operates & branch yervice ‘&ivorging at cha;xsi&e. end sexrving in ome
direction Riverside and intormediste soms,- and in. the dther’ Zecondido
and iﬁtemediaté'points. The d.'i..,tance from Tos An,_,oles to Ocea.nside
is 90 miles and. £rom Ios Angele... to San Diogo 155 miles.' On t.’;o
branck, tke diy‘ta.nce from Ocqanside to Riveroid.o is 82 miles e.n&’-:Erom_
Oceanside to Zscondido 20 miles.
At the maring applicent prosented & profit and 1oss
.,te.tement fox 'ten montho of 1925. Tb.is oxhibit vhowed a tota.l ope::-
a.‘c:.ng income of $136 759 79, wit.o. an oporsting e'cponse o2 $1328, 545. 29,
& &efﬁ.ci‘t for t.az.a ton months: per:s.od. oFf 192% of 1805_.50.- Incl‘z’zded."
in the items of oXpenses wore SULS to‘taling \,5850‘ 10 o cover de-
precistion.  Anothexr e:mi'oit shows theo totel ve.lue of tm plant and
eguipnent as 5 1,6217.;7. 0f tais smount tho to stimony inclicate&
tnat §11.968.68 consisted of intengidles, tbus leaving en actusl
sum inves‘ted. in plant a.nd. equipment oL e.p-oroxima.tel:y‘ ,pSO 000. OO.»_
The testimony was to the effec‘b that tho value of the 'truck eauipment
was $zs 0%1. 62. |
. It might here be stated that this applican‘b ovm° only
the pickup o.nd‘, delivery trucks used ot teminal points. The line
| houl tonnaée; thet i’s‘,‘ tho. froight moved boté:eeﬁ such' poi..nfs. 23 'Iaoa
Aneele'~‘ and Sen Diego, is transpor‘te& on lee..,ed core hired on & per

diem basis and the drivers 07 these trucks ore usually ‘choir owners.




- Wno in additiom to the contrect smouwnte paid Zor tho use of the

tmcks"are employed 'af rogalar ﬁm‘gés by 't}:m' apaolicant. It is
~.lao'.rm that for the ten mom:hs of 193.» there was paild to the owners |
of lessed trueke the own of ¢59 262 95, and it is cla:x.med. tbat theso’
tmcl:s are loased at & :-va cost than iz Incuxrred ‘whon 't;he eqai'pment'
is omned by the oPemuing conpany.  This conclusion is 'based wpon the |
sct that o trcx.cl: vrhen o;perated. by itz owner receives gxoa’ter c._:re and
"':Eers ‘1e.-, deprec.:.ation than & similar vehicle ovme& Y- the oDoxr-
a:t:i'ng, company an@ hendled. by diuintereﬁtod pa:,_d d.rivers._
‘Teis Commission, o stated in m‘o:*ms ‘decicions,
does not look wi;th"‘fgv'or upon the oporation o: a. ‘conm'on‘carrior' with
ozelusively lossed e.ut‘émd*bnes -‘but' in this vitﬁatiozi the service
~ has 'been in effoct for & m:.mber 02 yoors: without complaint Zrom the
shipping pu.blic, indica.ting that res'u.lts aave not been msa:tis"._ctory. .
The smount doducted for deproc,:.ation,.,z-eforrecl to |
gbove, is e.c'cumulated‘on 2 basis of 5341/3 per cont"'per‘m' Thoro
iz no 'proof a8 1o the: actua l necessity for thd.s high aepreciation ‘but
it wonld appca.r to ‘tne Commission ths.t the amount .,ot asid;e i.s oxcossivo.
| | -Applicazi* en‘tered Mibit No.2 & toxmage chec}c for
the months of J‘a.ly and October,l923 ond, usine; the°e two months as
renre‘séntative,- eétimated. the increase in gross-rovme :(.'or ‘a twe:!;ré
nonths veriod st emproxmately $14,000.00, based v.non the Propos sod
rates o5 set forth in the smended a;pplica.‘cion.
The plea Lor an _ncrea.se in ra’cee is, in port, besed uwpon
the fact that by the nrovisions of a:a act of the l... st Legislature,
"ap'olicc.nt will Yo iject ‘co 8 4 por cent tax on gross receipts

_ ccmmencing witk. Ja.nuary 1, 3.924' al...o thet unl.x.censecl freight 't:mcks

now permittoed to opere.te withouft -rogalction in the traneportation |




of .fzmn productes has g:-ea.tly red'u.ced the volume of the bu...:me
ha.ndled.. nhose unregalc.ted. tmcks which do not pu‘blish te.rif.fs
&eprive a.pplicam: of tonnage foxmerly sec'ared on movemen‘t° fnto
I,oe-Angele ond Sen ‘.Diego. neceasita:ting zOTe gm;pty cexr milosge ,
tna.n :Eormerly e::isted. The émml ‘re'port Zox tho year-lézz‘ shows
there was = net owoeratine; revozme (;oroﬁt) of ,,5 084.57,mbile ﬁ.‘c
is estimc:ted. thero will Yo & los., fox the 't:v:elve monts of 1923
-‘of e.mro:c:r.mately .,2200 OO. mho total transyorte.’cion rovenune fo* '
tae year cna.ing Docem'ber 31 1922 wo..: 9150 44-4. 55 :Eor the ﬁ.rst
ten month° of 1923 it was .;»3.36 '2.;9 ’79 or appro:d.mately 165 OOO OO
4-02'.' tn.e twelve nonths of 1925 ‘chuu illu tra.ting tha.t there mst bo
& very great increase in the volume o:t ‘conmge to emit 'this
a.pnlica.n* to increa..e ite total reveme notw.:.th@'t _nd.ﬁ.ng the lo

of: the fm tmcl: “commge d.u.e t0 the unlicen ed. o-oeratora.

Thore WIS, te.;timony to the e:fiec‘t th:.xt appl.;can“ ha.s

been improving tae °ez"rice ot an a.d.d.ed. operating oXpPOnNSo in &

offort to incresse the 'business axd hold to its tmclcs some. o:!.’
the foxm ‘-‘hipmen‘ts. - '

~ The onerating‘expenses as smown by the oxhidits snd
the te timony. do not sppeox exceﬁ-sive bu’t the claimed reto of
deprecistion ang the amov.nt cha:gea f£or such d.e'oz-ociation camot
on this rocoxd be ._pnroved. by ‘the Comission.

The orig.z.ml a.;onl.a.ce.tion sought limited a,d.ju,..tmon‘tt' only -
at a :f.'ew pom‘ts and crea‘te& both inc:r:ea o2 and re&uctions. "‘he
smended spplication proposes seve:r:e increase., at mony acld.;.tional
pos.nt.,, clso incresses in the commodity re.tes. _ cn..ea:rly, from
the tostu mede, by applicant in the emibite' presen'ted a.nd. by our
study basod wpon the present tonnage the ratos nroposed in tne |




g.mend.ed. 'app:lq.ice.tion wov.ld jg:roc_h:.ce }eveme in exé:?as 0% & foir retwrm
upon the velue of taze Property &evi:ted. to t‘he public 'sez"vice.
T".a.e Boulevard. Express Company onerating in comotition

botween Ios .e::xgeles-Se.n Diego ond ...ntermedia‘te noizrt:..,. nro‘agg;ted the
- greating of the increcse in ra:tes but o compurieon of the tarifs |
rates indicates tha:t the Bowlevard now nos ratos zﬁatgriél}lly_’ b;fg.gher, |
then this appa.:r.cs.nt and it would therefore ';ai:rpea.r 'tn.e:t; 'a:ay Mcreasd
in this appmcaz;t~’3" :r:a::évs", rather than wor}c‘iﬁg:m ".’f.nj'a'ry t5 the

protostantsv. would _bring jthg rotes more nearly on & parity a.nd préve ‘

a benefit to ‘the jﬁ:o’cestsnts. |

A read.ju..,tment of rates, oS ou.’clined in the original
application, and the cnange... propouecl in tho commodity rates, wordd.
Seéﬁ to Lornish all. the,:!.ncreased. rovenne neco*ss.z'y The \:.'ecora.'
in this procee&ing io not entirely .,a:ti factory :md. cs.rriez:s should
mnderstand that advo.nces in rates will not be authorized 'o.pon 8 mere
porfunetory saowing. Eowever, it is. cortaln that the nre...en‘t m‘tes
should be rea&jasted. to pomit modntensnce of & satig:ﬂc.ctory service. .

o £ind that the rates now in effect sre mjm‘t‘.
unreasoneble énd\mcmunerativo’. and that tho proposed change in
Rule Yo.l7 of Ta:rif"’ €.2.C.No.5, incroasing tho minimum éhb.ige' from
| 50 to 7% cent the prmooaed cla.s rates shown in mhibit A o,t't...chod.
to- une original appl.z.cation, and the proposed commod.s.':;y rutos showm
on the third page of Exhibit L of the amended applica.tion, ere fouxd %o
be Just and roasonable ‘ra'!;,es_. | ) . | |

The incréasés in rates here o.’ut'horized., . t.ogeth‘er with
the revenue from the inci;ea.sed volume of tonnaoge, should pi'od.uce .
revenue sufficient to moet 21l requirements..

Applicant will file with the C:omm.:.ccion witn.:!.n i’ii’teen
(15) days b.f‘ter tho first of oach :non'th for & peri.od of six (6) ~months,
z;. sf:r."te ment showing tho opera‘cmg revenue a.nﬁ. o?penses in the m....ﬁner
st Zorth in & Commiseionfs ‘sccounting rules. |

wBm,




This roceed.n.ng will be neld open for z mnplemem:al |
order showld the actual results ovtained wndex the now rates noke

the action noceol3caxy.

The Coast Track Iime, & corporation, having £ilod an
anplication with this Commission for a.u‘thorﬁ.ty to inc::eM freign.t
rates. v'ia ite automobile omcl»:.,, and o regu.lar\ aea.ri.ng having been-
zeld,. | ‘

IT IS EE?EBY ORDERED that the Coest Truck Line be and the
- same hereby 13 cuthorized to pu.bli.,h and file, in & toriff to ‘be-
conme effective witkin twen'by (”O) days ZIrom the dote of this ordor,
a minimm ch,..rge of 75 cents; 'cno ached.ulo of cl.s.., retes shown 25
Exhibit &, a‘ttacmd to tho origiml annlica.‘t:ion‘. and tzo commodity
rotes shown on taird poge of. '.cbdnibit 4 sttached to the amendod. |
._e.pplica.tion, which rates are found o be Just and rea.son_ble.

e IS EEBEBY FURTEER ORDERED that tho applicent herein
t'v.‘om:i.t to the 00m1°sion or. or be:ﬁore the :Ei.f‘toenth day o:E ea.ch
mont:b. for & period of six (6) months, & statoment showing the
onem‘ting rovemme oxd expenses.

IT IS EMY m ORDEEID that tho proceed.ing bo neld.
open Zox supplemental oxrders should tke COnm:issS.on deem fa:rthez' :
sction necessaTy. |

DATED 42 52K mmc:csco CALIFORNIA TETS _LS_ a:

AN, ’ 1924.

(wf/f'—j.;'

7 - Commiszioners. . /
6- ’ ’ . B ’ .. .
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