
DECISION NO. _1.-:.2 .... 1...;;· 1:,;...",;0 ____ _ 

BEPORE ~D ?.AI~O.AD COMMISS ION OF THE STATE O:E' C.A:LIFORNIA 

In the !:I!attor of the Application ) 
·of Coast Truck Line 7' a. Corpor-a ) 
at ion. for, permisSion to 1ncl'es.se) 
rates-.· ) 

- . . ...... 

,An!.ICAT'ION' NO. 9451. 

:s:. ~. :Bischoff.. for Applicant. .. 
Ws:rren E~ Libby a.nd. Re.~ J. :Blair. for Boulevard: Express. 

p,:otestaut·. 

:BY :cu COrooSSION': . 

OP I N ION - - -- ~ ... --. 
Th~s is an ~~p11cation by tho Coast Truck Lirie. '8 

. ," . 

corporation. for permission to inerea.so' freight 'rates b·otwcen,I.Os 

Angeles-San :Diego tllld. 1nter.neclia.te points; betvteen !,os .Angele~-·Sa:l ' 

:Diego ~d Rivereide-Esc~ndido .ond the 1nter.ned.1~te· -points. . .. '( 

T.a.e original petition sets forth certa1%l. :proposed. 

readjustments of class rates bringing a.bout both inCl'ea.ses' ~d. . 

, d.ecreases between s. ~1m1tod .%l.tUD.ber o~ POints.. Where increases' are 

proposed. they average appro~tely 10 per cent. It was also re-
. . , 

quested. ~tllAt .Q.uthor1t:,v be granted to ohange tho rule 'goveX'lliXlg the 

m1nimtuD. cha.rge. 

A hee.:r'.l.D.g was conducted. a.t :Los Angeles N'ovom'bor21,' . 
192.3 .• before Examiner Goa.ry. at '\'lhicb. timeo,ppli'csnt presented.:an 

" . I 
~, • ,1 

, .. 
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amended npplicntion propos~g increaGe3 at~ract1cal~ all pOints. 

not onl~ in the cla.ss rutes D.nd minimwn charges but also in ,con-' 

nect10n with tho·' spocia.l' commodity rates. ,The-so la.tter .proposed: 

incre3.ses. \vere very ma.eb. groa.ter than those original17Sttggestod. 
" , c' j , 

n:c.d., in po'rcent.ages, ' rsnged 'from ~ por cent to o.a high ns 60 :per cent. 
~ .' r 

The' applicant o:pero.te~ :freight tl.utomobile' t,ra.ekS.se:t"V'ing, 

tho tor:rito~ botween Los Angeles and S8.n Diego. on tho main, h1ghlrr~,: 

except tho points loca.ted 'between .Los Ango~es· '$%ld, Ocee.ns:tde~ It also-

operates a braneh serVice' d.1vorgmg at Oce~eide!'.nd servixtg'in o~e ' 

di:reet1on Riverside and intormediate pOints. tuld, in, the' other EZeond1d.o 

and intermediate points. Tho distance :from I.os .A:oseloa to- Oceanside' 

is ~ miles tmd :fl"om Los .AIlgeles to, Sa:o. Diego 135 miles. On the 

branch, the dist~co from Oceanside to, Riverside is SZ miles end1rom 

Oeeensid.e to Escondido- 20 miles. 

At the hearing applicant prosented a profit ~d loss, 
- I 

stetement for ten months- of 1923;. This exhibit showed. a totllJ. oPer-

ating income o~ $136,139.19. with sno:porat1llgex:ponse 'of ~~138.545.29. 
I 

a. deficit :for this ten months!porioC!. 0-£ ,l925 0'£ $1805.50. Included 
. ' ·1 

in the items of 'expensos were sums totaling $5850.~0 t,o cover de-
'. 

precia.tion. Another e:xhibi t shows tho' total va.luo of :t:a.& plant and 

equipment a.s $4l.621.3'7. Of this m:lO'tlllt the tostimony ind.icated 

that $11.98& .. S8 conSisted ofintang1blee.. thus lea.ving ,,an actuc.l 

3'Wn invoet.~ in pl:::nt alld. equipment of e.Pl'roXimntel1' $30.000.00,. 

~he testimony was to the effect th:!t the value of the truck ,equipment 

ws.s$2S9031 .. 62~ 
It might here bo stated. that this applicant oWllson~ 

the pickup Dond delivery trucks used Cot terminal ,pOinte., The line . 
haul to:::rloge; the.t is. the, freight moved. betvreen such pOints ee :Los 

.A:lgeles ~' So.n Diego. is ,transported on leazed C$X'S hirod. on s. per 

diem ba.SiS:. una. tho drivers o'! those t:ru¢ks· ere usuo.llJ' their ovr.c.ers 
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vfAO in sdd1t10nto the contrc.ct :t.mounte paid for. t1:o U3~ of the 

t:rucks are employed at regttlo.r wages 'by this np:plicant. It is 
. . 

shown t~t for the ten months of 192Zthere was paid to the owners . . 

of lo:lSed tncks tho sUm of $59,262.95, and' it 1$ ela1medtbAttheso'.' 

t:rucke :lore loasedat A loss cost than is ineuned When tlie equi~mex:.t . , 
is owned. 'by tho opertl.tingcompany .. Thi$ conclU$i~n .1sbased upon the 

fe.et tA~t 0. truck When operated. "0,. its owner reee'ives .groater C:ll"O and 

S'tl.!fers less d.epreciation tb:lna. similar vehicle' owned by. ·the ol'Or-

nting comp~and hADdledby disintorest&apaid dr1ve%'Z. . - . .. 
, . 

Th:t$C~x:m1ss1on" as sttl.ted in mtJrJ.y' of' its decisiona, 
.... ,. ' 

does not look witll'fc.vor upon tho operation 0'£ tl. common c~or with . , 
, . . 

exelusivelyleased. o.utomob11es.· but in tJlis Situation the service , 

:bns been in eff~ct for a ntUncor of yoars;~'without compl:l.1nt from the 

shipping pa.blic, indica.ting .th::.t resul.tS. lla.ve not been 'tZllS::l.tis!e.eto:r::y. 

The amount d.educted. for d.eprociation, .reforred. to 

above, is ecctzmt11atod' on a basiS of 33-1/3 per een~' per anxtam. Thoro 
~ 

is no proof ::.$ to th~ actuo.lnecessi ty for t~~s higll.deprec1~t.1on,;b'ttt 
, '"1 . 

it would appa~to tAo 'Co~ss1on that tAo smount sot aside is excessive. 

'App11ee.nt entered as Exhibit No.2 c.tonnagG" choek for' 

tho months of J'a.ly, and October.,19Z3 and, using those two 'months as 

represontative, ost1mSted the incr~D.3e in. gross-'revenue 'for'a.·twel.ve 
months :period a.t a.pprox:tm.tl.tely $14,.000.00, bssedupon, the proposed 

ratesllS set forth in i;liosmellclod. o.pplics.tion. . . , 

The pl.oa for nn increase ill r::.tos is. in pe.n. 'besed u:pon 

the ~aet that by the provisions o£ !Ul a.ct of the ~st Legislature, 

app11ce.nt will bo-subject" to: a 4 por cent' tax on gross receipts, 

commencing with., 'J8Jlurxrs1,1924; also ,that unlieensed freight trucks" 

now l'o:rm1ttod to opera.te v/ithoutreguletion in.'the trsnsporta.t1on 
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of fa.rm products.' has g:retl.tly reduced. the volume of the business. 

h:l.%ld.lel1. Those unregulated. trucks. which do not publish tariffS. 

deprive nppli e ant of tOl:JlWgeformerly secured. on movements into 

Los Arlgeles :md So.n Diego. necessitating more empty car mileage . , . 
tha.n formerly eXisted.. The annUll~ report for tho. yos:r ·1.922 ShOW3, 

thero wns. a. net operating revonue(profit) of$3.0~.57 ,'rtoile it . ' 

ie, est1me.ted there will 'be .!l. 10,33 for tho twelve months o! 192Z, , 
, 
I 

of appr oX1met ely, $2200.00.. T=;e. total transportation revenue for 
',.. " I ' 

the yetJ:r end.1Dg.:Docember 31.1922 wa.s. $130.444 .. 53; for the first· .... 
ten months of 192Z'it wss $13O.'7Z9.'79~ or apprO:x:1mo.tolS $165.000.00 

for the twelve months of 1923, . thus, illustrating tho.t there ma.s.t"~o 
• , I • .' 

; 

a very gretl.t increase' in tho' 'Vo1'CJ:ne of tonmgo to permit this 

applicsnt to increase 1 ts t'ote.l revenuo notwi thstendins' the looss 

of· the ferm t%Uek~o:ontl.ge d.ue to the ,tmlieensed. oPer:l.tors-
1'here vr.;.s. testimony to the of!ect th:l.t ~pp1iesnt h.c.s 

b~en :imprOving the s~rv1ce o.t ,an added opera.t~ng:, expense in ll%l. 

effort to increase the busil:lass axld. hold. to, its trucks' some 0'£ 

the fa:r:m shi':pments .. 

The opora.ting expenses. ss show,' bY' the oxhib1ts and. 

the testimony. d.o not ~p:9ac.r excoss1V&,. 'but the cla1med. rc.to of: 

. ., 

The or1gi.tl.a.:L ::z.ppllcet10l1 sought limi tea ad.j1l$tmonts onlJ 

at a few :points and. . created both incressea and .reductions. Tilo 

~~ded. application propos~s severe increa.so~ at manyaddit10nal 
. . ' 

po1nts ~ o.lso- 1nc:re~ees ill the eommodi:ty ra.tes,. 

the tests made. b:v applicant ill th~ exhibitspreeented. and. by our . . ' , ,.' 

studY' 'basod upon the :present to:rmog~. the :rates:propos~ in t~.". 
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acended applicetion would produce ravenna in oxcoss of a ~ir return 

upon the value of the propert~ d~voted to t~e publiceorv1ee. 
" . '. . : 

Z'.a.e BoulevD.J:'d. Ex;press Co~,. o:p~rating in eompoti.tion 

'botween Los J.:lgelec-San Diego a.nd. intormadia.te pOints. :protested the 
, . . .. 

. gl"mlting of the increcse in rates,. 'but ::. comparieonofth~ tariff' 
. . , 

r~tes 1nd,ieat$that the :Bo:a.levcrd now h.:ls rates :tIUl.ter1~l;ly higher 
• r 'I 

tlw.n this ll.pplicant nnd it Vlould thereforeaP!'OtU' that an:r increase 

in this appl'tenn.tts rates~ rsther tba.n working -an inju:t7 to the . 
. ,,' . • .,1. -p:'otestants. would. 'bring the r~tes more nearly on a. par~t,. :ltJ.d., :prove' 

So benefit to tAe protestants. 

A readjustment of m.t:es.~ as outlined. in tho or1g1ne.l 

app11ce.tion,. and the chonge$ proposed in the co~od.it,.: l"tl.tes. would 

Seem to fUrniSh all the 1ncrea.scd revenue necessary. 

in this proceodil:lg 1$ not, entirely satisfo.ctor:y end. carriers should. 
. • , ' i 

I' . . 
unde.rsto.nd that adVllllcoS in rateS will not be :luthorized. uJ?lon a mere 

perf'tulcto~ showing. Rowever,. it is ee.rt:nn tha.t the present. rates 

should. be readjusted. to permit mDintenance of·tJ. satisftLctor:; serVice. 

\TIo find .the. tthe rates novl in effect ,!i:re unjust" 

unro~sonable and.. 'llllremtlJlero.ti va. a.nd tbAt the, ;proposed ehsllB'e, in 

?a.le No.11o:t T.a.ri!f C.:a .. C.io.5, increasing'tho minimmn ohtlorge from 

50 t~ 75 cents" the p~posod cl$ss r~tes $AO\T.n 1n Exhibit A tl.tt~ehod 

to the origin:ll app11ontion,. and the proposed. cormnod1t:y r~tes shown 
. '. .' 

O::l the third page of, Exhibit 1:. of the emond.ed application'" ,ere found ·to 

be just and. reaso%ltJ.ble rates. 

The inoreaseS ~ rates here authorized, , together with 

the reVenue from the .mcroa.sed. volume of to:on:Jge~ should produoe 

ravenna ~fic1ent to moet ell re~iremonts .. , ... ' 
A'O-o11eant will filo with tho Cor.o:nission vrithin'fiftoon .... , ".. .. 

(15) da.:va D.ftor tho first of each ::nonth, for a. J?eriod 0'£ siX (5)I!lontbs,. 
- .,... 

~ st:;.to:ent shovt1ng the opora.t lng .. revenue ~ eX'.Pens~s in tho mo.m:ler . . 



This proceeding will be ,helaopen for ~ ~pplemontal 

ordoer should. the a.ctuo.l results o'btained. under the now ra.tes mako 

tho action noceoenry. 

ORDER . ..... -~.-. ... 
Tho Coa.st Tr:lCk t1ne. l:. cOX'l'ora.tion. havi:ng :f'11od :::.n 

a.:pplieo.tion with this Co:mniss1on for a:c.tho:d.ty toincroa&e' freight 

r£l.tes "Vis. its :lutomobile t:ro.cks. end a. reguls.r hoar1:ag having 'been' 

ho-ld, 

IT IS EEEEBY OADEBED that the Coast Truck I,1no 'be and. th~ 

Stl.m& horeb;?' is c.uthortzod. to publish and. :file. in a. t:n-ifi to be-

come effective with1n twenty (20). ~~ :from the dcto o!th1sorde:r', 

~ rnjnjmnm cherge of 75 cents; tho sChedule of C~S$ retes shown as 

Exhi'bit A. attaehed. to the original tl.p;.91ics.t1on. o:a.d. the commodity 

ratos shown on third p::ge ,of, ZXh1bit A a.tt.aehed.to the DJ:londed. 

app11¢8.tion, which ra.tos e:re. :found. to bo just and. rea.sonable. 

IT IS :aE:REBY FrmT:a::ER ORDERED ·that tho a.p;P11etrll~ herein 

~bmit to the Commission on or before the fifteenth dai of eaCh 

month •. for D. period of six (6) month!;". s. statoment. show1Dg tho . ' 

operct1ng revenue ~ expenses .. 

I~ IS ~m:BY'~ O!mEP.ZD tbAt tho proceo~ing be held.. 
. , , 

open for supplomonta.l orders should.. the Commiss1on, doom .. :f'ttrtb.er 

.r)~ ~:~ __ ...... v· 


