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:Decision No. ' IJ I.. 'II 

BEF03E !rEB ?AILRO.Al) COMMISSION OF ~EE·S~~ OF :CALIFOENIA, 
• • I • 

In the Matter 'of the Application o~ ). 
MO~O:R COAC:a:, COMP gr • ) 

a co~or&tio~ ~or 8nordor permit- ) 
·tillg1t to· issu.o and so~~ certa1n ) 
shares of its corpora.te. stocksnd ) A~p11ce.t1on Number 9750 
to expend the proc~ede derived, there-) 
from .:for certa.in purposes. ) . 

Kid.d... E:ardy and Elliott, 
by :a: .. VI .. X1dd~ for Applicant. 

BY XEE 00100:SSION: 

O?INION 

' .. ' ..... 

engaged. in opera.ting auto stages. for the transportation o'f ;pa3sen-
, I 

gers between Se:c.ta1io:o.1c.e.· and Long :Ses.eh~ asks. perm1ss1on to iSS'llo 

and sell. ~t par~ $55,,028:.00' of its COnIClon Oa.;P1t~ stock. ~d.toj 
use the proceeds to reimburse its treasur.1, p~ outstanding 1ndebt-

ednees and ftnsneo the cost of addit10nalequ1pcent. 

It appears that Motor C08chComp~ was organ1ze~ on 

or about September 30. 1922:'.W1th an a.uthorized' Ca.pital stock o:! 

~J.OO,OOO.OO.' Qj.v1ded 1:o.to lOO,OOO sharos of tho po.:t" veJ.ue of ia.oo 
ea.eh9 all shares be1ng common. :S~, Decis ion No. ll6'06 dated Fe~ 

ro.,ary' &. 1923 the coml>~ waz· au.thorized to issue $44. 972.60:: .~:! 
stock' for the purpose of' acqU1rmg the prop'e:rt1oa ot "1.C.Gorst'and 

H.N. R1chard.s. of );)«r1ng indobtedI::es8. and. of' f1nanc1llgthe cost o~ . 

eqUipment. The comp&.lY b.az heretofoX'e~ ~e:9or;ted ths.t1 t ,: haz·" iszued 
, . ' , . " 

a.ll. o:! the stock a.utho::'ized b;; the COmr:lisaiO::l\'$'order~ 

1-

. " .... -

.,-..." ........... 
"'\ ' ~, . . -., ...... ~""""'--



T".o.e ;presen:t a.:;>:p:Uca.t~o:c. 1:c.vol:vea the ;issue and .aa.J.e of 

aJ.l of' applicants' s.uthor1zed. but ,unisSU~~ stock. It ·appears that 

the company intends to $e~l 1 ts stock a.t ps:r :.e'or cash &ld to use 
• l . • • 

the proceeds. for the folloWingpur,poses:-

~o ro~bursc the troasur.1 for, moneys expended for 
equipment" addi tiona' and botterments- ¢7, 751.80 

To ;pay 1ndebte4ness illcurred. :for the pureh8.ee 
of ,eqUipment • • • .. .. • ~ • .. .. .. • .. .. 

To, ,ay for twoRco buos~~ • • .. .. . . .. .. .. .. 
To purchase three Fa.geol' b'll.$ses .. . . .. . '.. . 
To :9Ul'cb.a.se garage, motor anc. automobilo :parts 

&:ad supplies .... .. .. .. • .. • .. • .. .. .. 

,TOTAL . . .. .. .. .. .. 

l6~655.55 

·3,000.00 , . 
25,250.00· 

1,370.65 

~5S!028.00· 

The 8.:s>pl1ca.t1on 1r.dics.tes that subsequent to the acqUisi-

tion 'of the properties of V.C'.Gorst and E:.N.P.ichard3, applioant 

has expended $3).,.350.45 for a.dd.1tionsJ. eqUi:pment. con~izt1ng' of 
~26~770.30 for three Fa.geol busses, ~'l,.S22.73for two Service care, 

, ,~. 

$l,487.90 for 'buildings: and. ~'i.269.52 forfu.rniture, f1XtUres and 
, ,.' 

miscellanoous prop·ertiee" a.ll a.s set forth in some detan in !:x-
I 

h11:>1t "A". Of the total cost. $3J.,350.45. the comp.floDY rel>orts 

that ~'l4.69".90 A8.S been pe.iCl. leav1ng antlllpaid. bal8nce, repre-

sented 'by notes, trade accepts:o.ces and contracts:. o:!416.65S.5S. 
t • '., I 

It appears that $6~943, .. lO of the' $l4~694.90 wae' obta:1ned. fr~ the 

saJ.e of the stock authorized by Decision Number lJ.606., leaVing & 
• ", I 

balance for w.o.ich tJle compa:e.y has no'c, been reimbursed. of ~i7 .,75l·.80 • 
• 1 , ' :: , 

I;t is now a.:9pl1cants' intention to use $7.75l..,80 of the :proceeds . 
, . 

from the saleo! etcck herein tl.:pplied for to finance these expon-

di tures~ and $16,.655.55 to pay the indebtedness. 

The co:n~~ reportethat its business. hs.s b een 1ncre~ 

ing ra:pi~ sndthat' in order to meet the increased demand sndt<>, 

render sdc~te servico, it will ~e call.ed·uponto purchaso'addi-

tiona:!. eqUipment. It reports 'the-tit intends. to ,',acquire. from' 

Dillinghtlm Tranzporta.t.1on Comps:cy for $3,'000.00, two: 14-passenger 

., , #, "~"", 
• ~ ,i 

,;'1..-'-" 
" 



Reo ~usses, and in ad.dition to purchaSe tllree nevI Fageol 2.9-pazsenger 
.. 

safety eoaehe~With special street c~ bodies, at So cost o~ Appro-

Ximately $8,750.00 each,. or neVi equipment equiva.lent in val'llo. Tile' 

su:ppJ.1es ,to :bE), purch8.sed With the remajD1ng $1,370.,6S1D.Cl.UdeS ord1-
I 

r..s:ry parts and ma.teriale jWhich it is desirable to have on hand for 

repairs and replacements. 

ORDER 

MO~OR COAC:a:COMPA..W ha.ving applied to the :Railroad Com- . 

~ss1on for pormis3ion to issue and sell stock,. and the Cocm1sSicn 

heing of the opiD.1on that thiS is a matter in wAiCA a publ1c hearing 

is w:mecessaryend. tMt th() application should be g:t'aTlted., as herein 

:9rOvid.ed: 

IT IS EEREBY, ORDERED that Motor Coach COl:lp8.lJY bo,. .a:c.d 

it is hereby, anthorized to issue and 3e~. at par :for eash~S~028.00' 
of its CO!Iml'on capital stock and to use the pro¢~eds for the :purpose 

of reimbursing;: 1 is tr:eas'tlrY, of paying, indebtedness and of f1n8.no-. 

1ng. the cost o~ additional equipment and supp11eaaz more ~ set 

forth in this e.pp11o.a.tion ano. in exhibits attached theroto •. 

T"Ae a.utho.r1ty herein g.rs.nted is subject to :fa.rther con-

ditions as follows:-
1. Appllcent shall keep such rocord of the issue. sa.l.e .and 

deli very of the stock herein authorized and ot th,e 

dispOS1 tion o~ the pro coeds as :o1ll enable :tt·, to 

file Oll or before the 25th day ot, ee.ch m.onth &Ver-

ified report.,a.s required by the Rail~Oa4 Commie-

s1on's Genoral. OrCl..Br No. 24, which ord.er in, so':f'ar 

as applicable.- is made s. :part ,of this' o,rder. 



D.A!rEJ) a.t San Francisco ~ Ca.l1forma.~ this 

:s'ebrc.ar.v. 1924. 

":11 r· . day o:f. 

, 
COrm::lisa.1onCl'3,. 

.""',",:, I' , ..... ',. 

.--~..- .,... 


