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Deéision Jo. 15/2 p-'G

.

Tr the Matter of the Application of
HUGE GOODFELTIOW, WARREN OLIEY, and
W.L1.BROBECK, as Trustees, and.XBY

PEPORE Miis RALLROAD COMMISSION OF TEE STATS OF CALTFORNIA.
SYSTEY TRANSIT COMPANY, & corpore- -
tion, BAST OAXLAND. RATIWAY COMPANY,

R q
% L: il M
‘2 ‘corporation, OAKTLAND: .AI'ZD TAYWARDS

}
)
)
§
RAIIROAD, a- co*poration, and XBY. . ) Application Nmbar 956’?.
SYSTEML SLCURI’IES COMPANY, & coxpo= ) ‘
 ration, to transfer smd acqu.ire the )
property Lormerly belonging to San |}
Prapcisco=Oakland Teorminsl Reilwsys, )
a corporation, and o' i33ue securi- %
tiese . - - ’ co

BY THS COMMISSION:

27T SUPPLEENTAL ORDER.

The '-ta.ilroad Cormis 5.on oy Decis:!.on mm‘oer 12951 d.a.ted. Decem=
ber 14,, l9°3 authorized. ..he Key uystem ;ran..,it Company «o 1.asne
' ‘ﬁ 500 000.00 o-" first martsage bhords subject among others,to ..he
condition tha.t noze of 'che ‘oond.s be igsued. v.ntil The c::mmission b:y
& sup'olemental order .0.8.9 a.atho*izod. tb.e Koy Syvtem. Tra:o....it COmpe:a;y'
to oxocu.to & mortgege to secu.re tre payment of the 'bond.s and. ha.z |
' Zixed the price st weich such bonds. mey be s0ld and tne pu.rpoaev
fox w’aicn the Proceeds ma.y be useds o o
on ?e‘omry 16th & supplementa:l. applice:tion was iled.“in E
“‘aho sbove en"'itled. ma.tter in w‘hicn. *b.e Ley System Tran it COmpany
> Yo¥ulc pcmiosion to execute a deed of trust to secure 'tho pwment |
of w.o OOO 000.00 o, va.'.l.ua oi.’ its :Eirst mortga.ge 'bond.s and to issue |
sell -92,500 OOO OO o:f.’ such. bonds. The ccmpany a...ka pemi'-‘sion
to .;ell OOO 000 OO of the bond.s at ;oar a.nd. V‘l 500 OO0.00 ‘at no‘t
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- 'lesa then 94. porcont. of their face. value a.nd. a.ccruod. intoreat.

The

$L,000,000. 00 ot bonds which the comna::y im:ends to ..ell at ;pa:r: will

_ nu:-.,u.ant to the: reo*gamzation..pla.n of the :r.’ina.ncia.l a.:tia.i:ca of 't:he

Sexn Francisco-o:aklanct .Lorminal Reilways, de pnroha.aod. by the F.I.“Smith

Advisory cOmmittoe representing certain of the PTOVPQC"’-VQ common 3tock-

nolders of the Xey Sy..,tem Tramit Compa.ny. The $1,500 000. 00 o:f ‘oond.s

will be pu.rcha.sed. by the Merce.n*ile ..,ecu.ri 5.c~ (:ompsmy, z. H..Poj,lina

& Sons Na.t.z.om.l C:Lty chany and '.Eho .Amorican Baxlk.

"‘he Key Syctem Tra.n.sit Company aske permi..sion 0 use the pro-

ceeds obtai.ned. Lrom the sale of the 32, 500 000.00 of bon.d.s for thc
2ollowing PRrpoOsSes:~ Lo ' |

1. To roimburse the Key System Transit Company Lor the
anount paid in cash by the Tructees on account of the
purchase price of the properties st foreclosure cale

2. 7o pay wmapaid interest on 23rd Ave.Electric. Ra.ilway
Pirst Mortgage Borndz and Oakland,San Leandro and’
HZegwards Blectric Railway First Mortga.ge Bonds to -
Jml 1923 -, ... - . l_‘ - - - . .‘. - L 4 - - '..

To discha::ge the following indebtedness of the Sazi

Prencisco=0zkland Terminal

(2)
(b)

Railwaya:-

Notes payable to various barks covoring moneys
borrowed for bond interest . . . . ¢« o . . «

Notes payadle to Realty Syndicate Company cove

. oring' moneys borrowod. for bond 'intorest o e o

((:)’

(a)

(o)

(£)

(g}

(n)
(%)

‘Resal estate mortgage aga.inst Stoehr '-"ronorty

Wgzd.uelmchlv 19!-3-.-0..--.'. .

San 'u‘ra.ncietoo—()akland Texminal Railvmys Eouip~
ment notes: 5/1/16 conter entrance cars (32)

Interost on ‘sbove notes . . . .‘. o e e .
Forry _.onipment Tmst Cextificates . . . . «
Interest on Fem Eqp.ipment Tmst Certificatoa

Ca:: Eq_uipznent ”mot Certifica.tos 15 £ey coaches

Interest on Cer Equipment Trust Certificates

4.:.To repay :Loans from :Deprociation Fv.nd-

"~ (&)
(v)

Foxr *cwonevrfemboa‘ts e s e e e s o .‘. -
For new Key Route cars 15 £ey coachos e o o @

5. To cover paxt of tho cost of 55 new Tractu.on Div.cars

Tom....‘.-......

& 283,561.72

106,377.50

69;,550.00
10, 530,00,

122,500400

50,000.00"
1,000.00
600,000.00.
3.850.00
175,000.00
1, 954.19.'

sso ooo.oo. |
89 250.005:];

&410;000‘.‘00 :




On Fob:mary 16th. Koy Syatom Tranoit cOmpw "ﬂ.od witb. |
the C:ommisad.on 8 copy of 1ts deed. of trust. which 11'. mtond.s to oxo-
oute ‘to seme the pa.ymont o:! its £Lirst mortgago ‘bonds. o Pobru~
ary 25th. counsel for Zoy Sya'tem Transit COmpany, at tho mgest:ton
" of tho Cfommisa:l.on, agroed. to oliminate from such deed oi’ trust the

: .£ollowing provia:lon (Section 53,. J.rticle IV)- ‘

"That it will 1n each year du.ring the ;period. of. this 4
indenturo, beginning witkh the year 1924, expend in main‘ta.:t.n-
ing, repairing, renewing'and replasing the property. gubd oot
to tho lien hereof, and/or charge to its depreciaticn =
account an aggregate amount at least equal:to sixteen (16) -
por cexnt of 1ta gross, opora.ting revenme for such year,. ;pro-
vided, that the percentage of gross operating revenze of
the company to. b6 80 expended ammmally by it for. mintemme,
repairs, renewals and raplacements and/or charged to its =
depreciation account may, at the written requeat of: oither P
the Cowpany or the Trustes, be re~determined from time to .
time, at intervals of not less than three (3) years botwom

- each determination, by suck pexdon or persons as shall be
appointed by the Compsny and approved by the Trustee. - Upon ,
such redetermination, the percentage of gross.operating. .
revenues to be expended ammally by.the Company for- ma.inton-'
axce, repair, renewsl and replacement and/or. charged to: its
depreciation account, so fLixed, shall be certified by seonr

- perscn or persons-and filed in mting with the Trustee,. m, ‘
such percentage shsll yreveil watil a.nother pomentago aha:!.l
Do An like mannex - oata.blished.. - '

'The Company. furthexr covenants that om or bo:!ore tha le.t. -
da;y of April in each yesr &uring the period of this inden-" -
tnro, ‘beginning with the year 1925, it will deliver to the .
Trugtee a written statement. signo& by its Presilent or & Vice-
Prosident and its Treasurer or an Assistant Progsurer, Show=
ing (a) a balance sheet as of the Slst. day of December next
preceding; (b) s statement, in reasonable detail, of gross
operating revemme for the year ending the: Ilat. d.a.y of:
Decenbexr next preceding, snd (o) the amounts actually, ex,pond-
od during such year in meintaining, repairing,. reRewing. and.
replacing the property sublect to the lion bereof, ‘and/ox:' -

cb.a.rged. to d.opreci.ation account, set forth in roaaonnb

The g2, 500 OO0.00 of bonds whioh a.pplioant now aalr.a am:h-‘
ority to issm and. sell w:I.ll 'bo d.a.to& J‘a:!:y 1, 1925 wad m.t'a.ro J‘aly 1,
1928. Thoy will be dnsisna.te& as tho compmy‘s #irat mortgago gold.
,'boﬁda.’ The initia.l Lssue of $2 500 000.00 will be }m.ovm. a.s Soriear
AT, and will boa.r mtorest a.t the rate of ai;:: per cont, per ammm,

paya.ble aem:!.-annually Soriea "A" bonds: a:r:e roa.oama:blo at tho option

oz tho oompa.ny on 60 d.a.ya prior pu’bliahed. mtioe on any ﬁrst day o:!
D‘mezy or any Lirst d.a.y of J’u...y prior to theﬂ.r ma.tnr:r.t;y, at 'oar a:m

a.ccmed. intoreat :plns 3 preminm eqcm.‘.l. to ome q_ua:rtor of ono por '

por gent of 'the par value thereof zor each yoar or tra.oti.on thoroo:t '
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of their then mo;:pired Torne :
The bonds of any series mey dsffer from the bonds of amy ,
other series in respect to date, time of waturlty, rate of ‘in..ereat,

'.terms, 0f xedemption (4f any) and also in such otthér respects as the

Board of Direc -0T3 of said compa.w may preseribe, subject only o the-

re.-,tric'cion... and conditions contained in the dced of ,tru.a-‘t.

- Tho Commiszion i also asked to SpProve ‘the agreement bo-
tween tho. ;Cey sve tom Trancit. Compaw E:holc8 Merca.ntile yccv.rities Con=-
pany, E. E. Rollins & uom..\( Iﬁ“z'rtioml City Compaw a.nd 'D;e Amem.can
Bank, covermg tne ale a0, ;pv.rcha.ae of the bonds. The Commission

will e.utb.orize tne is ue o2 the bonds .,u'bjoot to the conditionn o:!:
tals oxder. I‘t ‘V:’x.l... approve vhe sgrooment om.:r ag ina.icated. 1::. this
oraei- such approvel being limited to the extont that atfimap:.vc
approval 4s Herein sivon- N o j. |

The Ccmm.:t. sion having considered tae reouest of &ey ....ystem
Transit Compa.n.v to issue 2, 500 000.00 o2 oond.s and. ezecu.‘:e a deod of
t:m:.st, and .;.t,bei._g of '::he opinion that the money, propemy or 1a.bor
o be procﬁ:ced. or pé.“d. for by such isswe of bonds is rea...,onably reauire{d.’v ‘
hy the :Ccy Syﬂ:em .n.ran s.t Compa.ny, and that the expend.i‘curoo herein o
a.u.thorized. are not in whole or in part rea..onably chargea.'ble %0 oper- "
~ating emensea or 10 income, t‘aorefore- ’

T IS EREBY omm thet the Key uys‘cem "’ran..-it COm;pany be,
and 1t is hereby, suthorszed to e:"ecuto a cleod of trust eubﬂtaz;‘;i_lly
in tr:.e seme £orm &S the doed of trust £iled ":ith this Ccmmi sion on
nobruary 16%th, it being mnderctood that Sectiom 33 of Articla IV o:f.’
suck deed 02 trust will be eliminated as sgreed injletter of Februsry
25, 1924. ' | ' B

pyy IS EZREBY FURTEER ORDEW.ED that .xccy System :L‘*ansit Compamr
be, and. it ic hereby, authorized to iszue 3,2,500 000.00 of ﬁrst mort-

gage iz percent. gold bonds d.ue July 1, 1938, .

n.e authority hcrein grantod. is 3u.bjec1: %o the following

condi'cion... S




-

02 tze bonds horein auxhorized to e 1s sued @1 000, 000- 00 zace

vva.luc ,}mll be z0ld "’or ca.oh at not 1e...s 't:aa.n par, a.nd. aocru.ed.
inxere 3% and $1,500, 000.00 face velue shell be. sold for ca~h
ax not less than 94 percent. 0L thodix face value and accruod

in erest. | ,

The pro-ceode”(other then acerued :Lnferest-) ob_'ca:ﬁtéd. ﬁom the sale.
of "c'::.e} bond.° shell be used by tho Xey. System “'.L‘ran::i'c Compaw
to finance or pay the following o‘oligations which it is .aereby

authorized. to’ a.vszme- } - - T

Do "’inance part o:f.’ purchace price of proper‘tiea
because of cath expended by trustees to acquire ‘
-.wu.Ch propemies a.'t: Loreclogure sa.le o o e ae ‘.‘,..283 561.’72

To pa.y unpa..‘.cl interest on 23rd Avenue ..,lectric .
Railway Fdrst Mortgage Bonds and Oaklend,Sam L
Teandro’ and Eaywerds Electric Railwey "«‘irs‘a .

ortga.ge Bonds to July 1, 1923 ¢ o ¢« e e o .. 106,377.50

. To pay notes to va.rion.s banks covering moneys .
oorrowe& £or bond ir.'t:erest I IR 69,550.00°

(4) To psy notes paya.ble to Realty uy‘nd.icate Com-
peny covering moneys borrowed lor bond. AN , .
tcre t - . - * e . - -* - - . L » L J - - .7 L J L J ‘ 10,530.00

(5) To pay real es‘ca.te mortgage a.pa.inst Stoer pro- : s
perty #2 auo MCh 17 1903 e o o+ o o o o . 22'500000

( 6} To pay San Era.nc:!.sco—Oalcla.nd Peorminal ‘:ailways ' o
: equ.:!.pment DOTES o o o o o ¢ 6 o o o o0 o« @ 50,000.00
,‘[ . K s
(7} To pay interest on gbove ..o‘ces e e e e e e e 1,000.00
(8) To pey ferry equ.ipment trust: cer‘tiﬂca’tes e o o 600,‘000;06‘

(9) To pay interest om such ferr:y oquipment tmst o
‘certi"’ica‘cee e e o s e e e e ee e s e o o o 1 3,850400.

(10) Mo pay car oquipmont trust cortificates 15 Xoy -
CO&GhOS - - e * & . v o o & » » =& » - ) - » » - 175'000000 ’

{11) To pay intexmest on such car oquipment trust o
. ' ccrtifiCates' - }‘. . - .. - » - [ ] - - * » - - ' 1,954’.’19

(12) To'repax‘loaaéfrox: deprecistion fund . . . . o 459,‘250.00"7

(13) To pa&' part 0oL cost of 55 mew Traction Divi- ~-~'~‘u::, ' o
[ Sionc&rs * & & s s s+ 2 e s s e s s e 646L426059

‘ TOT.'U;- sesecseeves zﬁlo,ooo.oo
(14). The. a.ccra.ed .'mterest may be used for general
. . corporate purposes.. , ‘ ,

c. The a.uthority herein grantoa. ‘!:o oxecute 8 deed o:E tmst 13 for

the pvrpose of: th:f.s proceed.ing onJ.y and 4is gra.nted. in ‘B8O far thia
| B
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mmwmwmz&:&mmmw-mromewbnu :
Utilitiea Act and. is not mtended as. an a:pprova.l of ma

d.ee& of tmst ag to em.ch other 1ega1 rocgnimmta to Wbioh
salid deed. of. trnst my be su.'bject. : ‘

d. The asreement o:t sale and. yu:eha.ae of bonda 'be't:ween Key
Sys‘cem Tra.ns:!.t COmpany, and. Memantile Seour:l‘.ti es compe:w,
E. H. Roui.ns and. Sons, 'I’he Na.tioml City COmpa.ny and. The
Ameﬁc&n Ban.k .8 copy of wbicb. agreement da.ted. Febru.aa:y' '7,
1924 is on Pile 5.n tb:r.s proceeding -3 approved. to the
extent 1nd.ica.teét m this order, su.oh appz-ova:l. however,
being limited to the extont that a.:tﬁrma.tivo approva.l 13
herein given. IR P

0. Zoy System Trami.t COmpany shall kee;p anch regord o*’ the
i.ssne, sale and. delivery of the bonda hea.'ein a:a.tho::!.zed
and o:E the d.ispoaition oL the prooeede as will ena‘ble 1t
to. :tile on or be:fo:re the 25%h. day of each month a veri- ,
fied. report as requj.red. by the Railroad comisaion'
General Order Xoo. 24 which order m 8o far as’ a.pplica.'blo,
18 made a pm o:: this order. ‘ B

L. !Ehe authority herein g.-am;ed. will become ef:t.’ective Whon xoy
‘System Transit Compa:y haa Paid the foe preacribed 'by
Seetion 57 of the '.'Eu.'blic 'U’c::.litiea Aot U‘nder th.e mth-
ority herein grantea. no bonds may oe ismed sold or do-

.
1ivered after September 1, 1924. o R :i

Ii‘ IS EEEEBY FU‘?!IIER ORDEESD tha.t the ord.er in Deciad.on
’vumber 12931 d.ated Deoember 14.» 19243 aha.ll remain in m:l. iorce and
effec« exsept a.a modiﬁed ‘by this :E‘im Supplemental Order. I

DAm at San Fra.mi o, cali:fornia., this ,Z Z d.ay oz
Fe‘bm:'y, 192/.'.. '

/]
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