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BEFORS ~ l'WIaO.AD CO!JlMISSION OF THE S~~ OF CAI.IFOEmA. 

In' tAe !(;.:::,tter of the Ab'pliea.t101'1 of, j 
RO'GH GOOD~OW., WA..~,OL!JEY" ~d' ) 
V{.I.:BBO:BECK" 80S ~X'U$teeSt~. end .. ·X&':!' ) 
SYSTEM, ~SIT ,COM:l?ANY" a.' OO:tl>0:t"s.-', ) 
tion~ ,EAS~·· O'AtQ".Alm' :aAJ:r,l1AY.COM?AEY. ) 
a. 'o,o%'Z>ora.t1on,·, '0 uCJj "N!):.,AUD ' "S:AYV/.A1lJ)S- ) 
?AIIaOA!)" s.,co~Or&tion... :!andKEY", .. ) 
'SYS~ 'SECURI~IES: COW?ANY, ·e cor;po;' ) 
rs.t1o~ to'transfer, andacqu1rothe ) 
prope~'t7 :eomGr~be~ong1ng,to 'Sa:c., } 
Fr.a:a.e13eo-Ookla:c.d Term1rJsJ.· :as.1lwsys,. ) 
,s. e0=1>O::a.tiOllJ,' ,and, to 'iSsue ' eeo-uri- ) 
t1ea~' ) 

BY TE:S OOwaSSION: 

?I3ST S'O:P:P'LZM3NTAIa O~. , 
, , 

,\ 

, i:' , , , 
The Ea1lroad CoQmiczion by Decision Number 1293ldatedDecem-

, ' 

bor l41.'1923.,. authorized; the Zey System. Transit,Comp~ to issue: 

$2,.sOO,OOO.OQ' ot t.1ret mortga..go bond.8 subj,eet" SlnOng others.,to the . . ,'" ' . . . . 
, \,'." . ..;, . '. . 

cond:ttion that none of the bonds be'· issued, until the Cotllll.1Ssi0::O- b:1 

So sUl>P1emontal ord.er bA$ 'a'.J.tho:::ized. the Key S:1.st~ Tre:tl$1t":·C~a:c.y . 
.. , 

to exeeute a mortgage to secure the :p~ent of the 'bonds ,:mOo hae. 
'. . . ' . 

<, 

fiXed the :price at whioh such bondS ,m.s:y be sold and. the pUX'J(osee . ' 

£0=, \v".a.1ch the proceeds mAY be used. 
On Pe'brue.ry 16th a. 3u:pp1ementaJ. app11ce.t1on ws,s!iled. 111 

the s.bovee:c::i tled' ma.tter 1n which the 'Z..ey System ~a.ns1,t C'ompa:cy" 
" . 

askS permission to e:teeut'e a. deod.<Y£, trust to secure the' payment 
, .' 'II ' " I. ' 

of $10 .. 000.000 .00 pa.r1. vs.l.ue of its' first mortSa.S0 . bonds:' s.nd.t~o . issue . , 
and sell· $2. SOO, 000.,00 of such bond.s. ~ecaItP~~askS!pemise10l:l.· 
to sell $1.ooo.ooo~60< of.tho'bondS a.t par and. ~'i,500,.OOO.OO·a.t~Qt 

I" , . 

. ' 
1-

. ' 

.'" .,' 



, , 
, , , 

leBe thsn. 94 :9orcellt. of their face vaLue and. ,acoruedinterest.' '~e 

$l,ooo~OOO.OO ot 'bonds wh1chthe cool'8.XlY intends 'to eel:L e.;~' par ,will, . ' 

I ' 

;pure.u.e:c.t to the reo=gau1zat10It.plan of the :!:1nS:c.cia.l atf.s.1ra of' the 
,.,' . 

San Frs:o.c1seo-o8klsnd. ~erm1nal. ~s.i1~s. be puro:b.8.aed. by the F.l!.:Sm1th 

Ae.Visory COmmitteorepresent1ng certain o~ the prospect1ve common 3,to~k- ' 

holders, of, the XeySystem ~ra:o.sit Cot'lP~. T"Ae $l,.500~.ooO.OO' ~:f:b()nds ' 
. . . , 

. ' 

Will be :purchased by the' Mercs.nt11e' See'tU'it1~s Com.PmlY po E.E. Ro~l1Jls;. 

8= Sons~ Ns.tionalC1ty qoQ:P~: 8ll.d ~e .American :Sank~ 

'The 'Key Syetem Trans:tt Compatl.Y' asks :p ermiss10n to 'tWO the ,pro-

ceeds o1>ta.inod :trom the sale of the $2 .. 500 .. :000,.00 of 'bonds for ,the 
, " 

" 

" 'v 

1. To reimburse the Key System Transit Com:.9~ for the, 
a:llOlll'l.t :paid' in cash 'by the Tructees on account of" the ' 
purchSSe price of the :properties a.t foreclosure £a~e $ 283.501.72' 

2. To j;F.t:J 'ttIlps,1d interest on 23rd Ave.Electric., :Railway, 
First, Mortgage:Bonds and. OaJasnd,San ,Leandro, and' 
~s.X'ds,B1ectric' R8.1~W8Y' First Mo'rtgs.ge Bonds to ' 
3UJ.:y' 1. ~92Z.. • .;.. .. .. • • .; .. .. • • .. • .. .. .. ~Oo~Z77 .,50 

3. ~o d.ischarge the tolloWing indebtedness of ,the San 
Franciseo-Oskls:c.d TerminAl Rs.ilw~S.:-

( a) 

(b) 

Notes lfays.ble to'var10713 be.nk:;s. covoring moneys 
borrowed :for bond.. interest .. .. .' • .. • • • • 
Notes payabl,;e to'.Real ty. 'Sy.z:J.dicate Co:np~ cov-
er1xlg~ moneys 1),onowe4. for, bond.int~re$t .. .. • 

( c) . ~es.l estate mo'rtgage' againSt Stoebr :?rop ert~ , 
.ffo2 d.ue :Ms.:roh 17 ..192Z, .. .. .. .. .. , .. • • ~ • • .. 

(d) 
~" • • ., >'. , • \ 

Ssn Franc1SGo-Os.k.ls:c.d. Term'nal Ra1j.vroys, EqUip-
ment notes ·'.5/l/15, center ~tr8illee cars (32) 

(e) Interest:on:s.bove notes ........... ' ... . 
(f) Ferr,r EqUipment ~st Certificates ....... .. 
(g), Interest' on Forr'3' EQ.U1~ent Tra.s:t Certificates 

(1) Interest on Csr,Equ1pment.~%'U3t Certi=f1cates 
" -

69,;,550.00 

lO ~.sZO .00, 

22~OO.OO· 

50,,000.00 . ' 

l~OOO.OO 

600 .000,.00. 
3;850.00: ' 

17 5.000~00, 
. ,', . 

4.:::.To ro:p~. loans, from :Depreciation' Fuxld':-
(a), Fortvro, n6w ferry' boa.~s '. • ~ .. ... .... • .. ... 350;?OO~OO 
Cb),.,For now Xe~ ~out'e cars l5 Zey coaohes • •• .. ,,~9,2S0~OO: 

5. To oover 'j;art:, of "the c'ost o,'! 55 n.ew !Crs.et'ton. D1v.cars, 6463426,~59 

TOTAL ........ :.......... ~!410~,OOO~OO· 
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On FebX'\1al7 ,16th. K&:v S~tom Traxm1t' COT1tJ?tiJl'3' tUed With ' 
, ' . 

the:Comm1s31on a eopY' of its'deed of trtst, which it intend.s to exe~' 

oute:to ·se,cra:re, the P8y.me~:t of its f1r3tmortgage bon4e. On Febn-
., , . ' -

&r7 25th. CO'O.tt8Gl. ~or Xe,.SYBt:em. Transit Comp~, at the suggestion 

" of the COmm1~on~ ag:r:~ed to elimi nate':frem '8Ueh deed ,of trust' the 
'. " 

,fo1low1xlg 'pro~a:;on ~ Section .~Z,..J.rt101e' IV}-

"!l!hat' 1 t, wiil.~' in ,each. ';lear dur1ll8 thet" p,er1od o~· .tUB . 
:tndenturO',: begjnn1ng nth the 'Y'etrr:l924.' expend1nma1nta.1n-, 
1l:lg, re:pa1r1llg. reneW1llg::.and.r,eplaomg.-the pr.opert:y'.,sa.bject: ' 
to the 'J.iell:·he:reo:f~ a:c.d7oroh&rge t() its. depre,018,t1on,,' '~: ' 
ac~OtUltau aggr,ega.ta amount, at. 1eastequa.l: t'oS1Xteen,C16.) , , 
per oent, of, 1 ta gross, operatillg' 'revenue '~or 8Uoh,yec ;r:pr~' 
Vide'd., that ,the percentage ,of,groes.operati%lgreven:a.eot. ,: . , 
theoomp~' to, ,be '. 8oexpendeda:cnuall,.., b7:1t' for ,:ma1n.temnce, 
repa1rs,;rGnewals. and·~aplacementsand/oroharged:t:o 1~s " .' , 
depreciation' &O~oan:t ma::r. ~Atthe' wr1ttenreqtLeat 'o:t:~'e1tb.er '. 
the CoTttp~,or tho:~:t"\1.Bt.e~. be re-d.etel"'dned. fro:n, t1m.e,;to , 
time. 'at,1ntervsl.s of .no:t ,les8 tb.a.Uthre&'(31' 7earS,.be:tWoen, 

, eaoh dot~l'minat1on,' by, such' p&l'tlono:r persOnS a.a.-ahal l';:'l>&: ,,. , 
app01nted:'b7' the 'ColllP8ll7" and. app~oved b~tlle, ~ruatee. '.. ,Upon 
euch r~detem1nat1on.,,:the percentage' o:e' gross., opcs.t1%lg: ' . '" .; 
reve%l.Ues',:tO· :De', expended,'~b7 'theCotlIpa.ll7 ·~or"ma1nt.on­
moe. :repair to' renewaJ. ,.and. replaoementand/or .:cbarged to-:1 ts 
deprecia.tion aoCOtlllt., so :r;.xed~shall.· be cert1t1ed.'1>7 s:a.oh , '. 
person or persons and !11ed., ,in .writing . With. the Tnate&,.: an4.. 
such peeroentago ,.' 8hall.j" . .pr.~a1l'\lUt11' mother percentage ,shall,' 
be ,in. J.1ke~ manner' estab11~he,d. ' , ",' ",' ' ... , ' " " 

'~h&' ComptAn7~:ea=the~coY'enantstbat on ol"before' the.,lSt. 
day', ot Apr1'l ,!n' ~ach :sear,dur1n.g·: the 'pa:r:1od o-t th18,1D4en~ .. 
t'tlre.begtnning~,w1ththe.',.:vear. 192&.1t' Will' de11'V'er- to'., 'the, ., 
Trt1Steoawr1 t;tonat&tement"s1gn~bY' its :2ro31don.t· Ol"'&',V10.";' 
PreB1dent and 1ts Treasurer. or all Ass1Bt'8llt: ~re&atll:'er,,8b)w..: 
1ng (a) a,·bala.:nee ',sheet, ,as of the 31st. 'day o~ J)ocember ,next 
pre~ding;Cb)'&, at:atem.ent, ,in re&80Xl&ble' deta11.'of gross' 
operating revexme :eor' the',,:y'ea:r end, ng the: 3:l.at. a.a,..o:t.:" .. :<: ., 
:Decem'bernext pr$oed1ng., andC 0..) the amounts' ac:tua.ll.7,ex;pend-
ed d"Cr1llg sUoh .,.ear in ma,1nta1niDg.reP'J.1r1ll6. renew1ng:,aud., 
re:pla.e1l:rg,thepropct~ subJ,eet to the lien· hereof.'and/ol";'.' ' ' " 
cha.::ged. :to depreciation aGcca.nt, set forth 1%1. reasonable.' , , 
deta.11." 

. ~~ $2,. 5O():~OOO";OOof .bondS wInch applicant now ~8' aUth-

ority to 1ss:ae 'and sell. w1ll"b& 'd&te4. :triJ:.7 ~.~92Z 'and n&tu:re, io.l:y =I.~. 
, ," ., , . '. , ...• , .. , '. '. ... , .. " 

1938. beY,will ~ deSignated &s the compan:vr.s, firs.t mortgage . gold 

,'bonds. ne 1ll1t:tal 1asue. of,$2"SOO;,OOO.OO ~be known' as Serl.ea~' 
,rrA~. and. rill bes.r'1ntorest at, : the rate of six per oct. per ,.~' 

, • ,J '. • 

pqable eem1-8lXI'.1'tI.all.. Sones, "A" bOMs,are' redeGm&ble>at "the'OptiOn 
, . . . • .... .. \. ' . . '.. ' ; ~ . 'II" . , 

o!"the oo::np~. on' 60 da'Y'spr1o:r,pub11she~ not1oe on an;r :tirst:,4Aj"of 
" ' \ .. i. ,'~' ,. 

" , 
Je:rra.8:Q' or aTJ.'1 :t1rst', daY' ot :Jul::t prior to their ma.tur1t7 ,at. :pu and 

&coned 1ll:terest. ,plus aprem1um ~~, t'o , one' ,quarter o~ ;o~ .:pe~ 
.. , 

por oent o~ the psr value thereo:!, for each 7ea:t:'or frao.:t1oXl' ·thereof' 
-3- ' 



o~ their then unoxpired term. 

The bonda. of ~ser1es ~ d1tfer iro~ the bonds of ~ 

other series in ~es~cct 'to ,date~ time of maturity. rate of '1n~ereat~ 

terms o,! ~ed.e:t:.9t10n (if ~) and .eJ.so, in such o,the,%' respects azthe 

:Soard of D1rec:tora ,0:£ sa.id compaxlY' mr;:y proser1be. subj oct o:o.ly to the> 

rezt:r1ctions and. conditions co:c.t,a,1lled 1n thedoed of t:rust. 

Tho Commission is also asked to a~provo'the &g:reement bo-

tween thGZe~ Syetom ~ranz~t-, Com.'9~ a;o.d Morcant1l.e Sec.ur1t'1es Coc-
o • • :;. , • .\;~t '~\: . .':.,...... " ' 

Ps:tJY. E. :a:. Rc;llins &: So~~: ~~ationtJ,l. Cit,. COC,;9a.ny a.nd.~·:~he ,Amorica:c.· 

Bank? covering thos&le an~ purchaSe of the bonds. 

Will s.uthor1z~ the'iS$ue of tho bonds subject to the eonditionsof 

this o::-der. 
• " I 

order, SUCA ~pprovsl boing limited to, the ext~t that Affirmative 
, i 

approvsJ.·1s herein givon. 

~e· O~1es l.On· haVing cOXls1dored the ro<?uest of Ke,-.: System . 

~ansit CoC,p~ to ~ssue $2,500,000'.00 of bonds and. e::ocuto s. deodot' 

trust, and it· bei::.g of the opinion ~bAt the money, propcrt,- or la.bor 

to 'be yroc'llr.e~ or :;>aid for by such issue of bondc isroa.sons.bly rc~u.1red , -.. >~ " " . 
't;y the' ~e;( System Tra:c.ei t Comp~.p and that the ox:peno.1 tur(,s herein 

s;c.thoX'ized. arc not 1n whole. or .1Jl :part reaso:c.e.ply clJ.a.rgea.ble to o;per-

attng expenses or to income. thorefore-

IT IS BSBEBY ORDE~ that the Key SY6t~ Trsnz~t Coc,~snybe. 

and it i3 herebY,,$uthorizedto execute s deod of trust suo$tsnti~lly 

in t:b.e same f~:rm as .tho doed of trust ~ filed. ":11 th this Cox:ICl1ss'1on on 

Feoru.a%7 . 16th,. it 'being und.er.stood. tha.~ Section 33 of .Article ,rt:' O'f. 

such' dee4. of tru..st Will be el.1:o1DateCt a.s agreed 1n'letterO:f Febrtl.UY 

25. 1924. 

IT IS EE3EBY FURTRER ORDE?ED that Zey Systec ~ans1t Comp~ 

bey '3.l'ld it 'i3 her,eoy. s:a.thor1zed to '1SSll0 :U2.,500.000.00· of first mort-

gage si7- porcent~ gold bonde d.Ue J~ 1,. '1958. 
,! ' 

T'.a.e s.uthorityherein granted is' subj'ect .to the, tolloW'1llg. 

conditione :-, 

-4- .t"-'/~: . 
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a.. Of the bonds here1:c. a.uthorized to 'be :tezuoCl. ~'l'~000~000~00 £ace 

value shall 'be sold ~or 'cash a.t not less,thm:l. par. and accrued 

intere~t: and $'l:t500pOOO.OO face value shall 'b,e, sold ~or cash 
, . 

at not' j,;ess that!. 94 percent. o~their faoe val:o.e snd aocrued. . 
in'corest. ' 

b. The proceed.s. (other than accru.cd interest,) obtained. trom the', sale, 
~ 

' .. 
of the bonds shell be used b~ tho Zey, SYstem Transit COQpsny 

". 

"to f.1J::l..a:nce or 'PS1 the fol'lOW1ngob1igs.tiO~ which it ,is 1lereby 
'I ... ' ' 

authorized to' a.ssume:- I 

(l) ~o .• t1naneo part of purchaSe price of prope:rt:1.es; 
beca.use of cnsh expend.ed by trusteos to a.equire ' 
sO-eb. properties Sot torec·1osur0 salo ••• e' •• $283.561.72-

. ~ .' , . . 
(2) To p:i:yun:P8.1d interest· o:c.2Zrd Avenue <E1ectr1e 

?..a.11way, F1rst L!o:r;:tgage Bonda and."Oakla.nd..San 
!,e.andro· and B:aywards ElectriC ?..a.nws.y :s'1rst·, 
Mortgage Eond.e 'to, J'JJ.y ~. 1923 • • • •• '. •. . .. 

, (3} To pay note s ' to various 'banks covering moneys . 
borrowed' for bonO. il:.terest e • • • • • ~, .,.' 

(.4) ~o 'Pay notes~a.ya.ble to Realty-Syndicate ,Com-', 
pe:J:i3 covering moneys borrowed. for bond. ·in- ' 
tcrest '.. ., . • . '., . . . . :. . • . . . . . ,. 

(5) To,~ay l"eaJ.este.temortgage aga.il:lat Stoerpro-
party :f/:2 duo March J.7". 192Z .. .. • .... •• 

(6} To pq San ,Fl"ancisco-OaklandTerc::fnD.J. Railw8.Ys 
equipment notes .. ., .'. e • I. • • .. e' .. • • 

, 11 

(7) To ptJ:3'interest on above :lotGS • .. .. • •• 

(8) T~ P8.'1 ~erry equipment trust' corti~ieat~s e ... 

(9) ~o 'Ps:Y' interest on such forr.?- oquipment trust 
certi~ica.tes' ................... .. 

(loO) ,To, pay car oqu1:pmont trust cert1ficates 15 Key 
coaches • .. ....................... .. 

.(11) T~ PaY 1:c.tereet, on such ear equ:pmont trust 
certificates ." '. • .. • .. • .. • .. .. .. • .. • 

(l2) To rer;e:sloansfro:n. deJ:)ree1a.tion :£u:o.d ........ .. . . 

(13) To yay- parto! cost of 55 now ~ra.ct1on :D1v1-
,$io:c. CSoX'S .................... .. 

'I 

1 

I ' , 
100..,37.7.50 

69,.5S0~OO' 

10,.530.00 

22.500.00: 

50,.000.,00 

1,,000:00 

600.000~0Q. 

,3.850.00. 

).75.000.00 

1,,954.~19 

439,.250.00, 

. ., ,. ,'"" TO~.~. e'~ •• ~. •• •• c 2,410,,000.00':" 
C.14), ne· aecra.ed'1nterest 'mIJ.'3' be USK,:t'or general. " " " 

, .,' . oorporat." purposes.. .' . . 
e. ~e s.uthOrity "herein 'granted. to execut~ a. deed, of trust ,is, ~or 

the p'Orpose of:: this~ proceeding o:aly and is granted. iu'·so·-!ar as tJl1a' 
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". ",'j". r' I. "r '., •• ". , .: .• " !.' .",..~ '"~I '., '. ~", I, •. ~ .,: .... '" ',/~."'-',' , ~ t •• ~.~. 

'tTt111t1es. Aat and is llO·t intended &s an appro'V&l: of Datd., 
, , ~ 

" :. " J. . • '-, 

deed: of 'tra.st a8t,o."st1.chotb.erlegal'1"~remauts towh1o.b..· ' 
.' . , . ',' ",' , 

sa1d de&d ot' trust, may 'be S'C.b~,eet. " 

a.. The 'agreement o'~ sale,' and" pu%"~s~, o1! bonds. "between Xe7 

System h"s.ns1t:'Company,' and Me~t11e SeOur1t1\98 ~~. 
, ~ < '.' " " • .' 

E. :s:. Rollins and Sons, ~e':N'at1'onal CitY' Comp~and ~e ' 

AmeMec::Ba:ak" a eQPY:.,o1! '~h1ch agreement, ds.~d,Feb~·'7. 
1924, 18 o:tt:f11e ,1n ... tb1s proceed1l:lg, ,1s, ap:proTed.·t,~'''t~, 
extent ·1nd1eate~ in·: this or-der. sa.bh approval.. howe,ver~':, 

. .. "." , ., , , ".)' 

hex-e1ll' given. 
1>',1,.-'." .,". I " ' •• '_ .~ , 

e. Ko,. S:ystem. ~a.mj"t". Compa:o.y, shall ,keep suoh reoord, o~, ... ~)1e,,~, 
" , .. ' , 

1s~ ~ sale and. ,del1:veZ7 ot the bolide herein aut~r.lze4. 

and of thO d18PO,S1~,1.on,"of: the prooeeds as Will ena'ble .. 1t " 
. ' • " .,;! i' 

to file on or 'befo~e .. ,the,. 25th. 4.&7 of eaab.. month: .. & .. v~r1-, ' 
. ,~' . ' 

fied report as :r::Gq'Q.1x:ed., lr.Y the -Railroad. CcnDm1sa1on~·s:.,. ' 
,. " I" J • 

General. Order :No."" 24 .• _ Wbi,ch ~rder 1n 80 'tar as &ppll.cable .. 
.', , . 

, 1s made a. part' o:!.th1s.,ol"der. 

!. no &uthor1ty, here1ngra:Xt.e4. will bee6me e:!foet1veWhen,1:e,. 
"-. , • '. •• I 

'Systc ~re.ns1~ Comp~ .. bas pa1d. t~e"fee preSCribod.'~;' 

Seet1o.n·' 57 of' the,' J?::z.bl1c:O-~111t1es: Aot. Under ·,the .oauth-
~ ... ont,. herein grant8d., no bonda mq be 18=.e4. sold" or de-

, .. •• ., ' • '" < ••••• " 'c , ..... "".'", -.., '1 

:N't%Il1be~ J.29Z1. ds:te~' Deoember ~. 1923, shan rema1n1n ~!ol"ce ~ 

effect except as mo45.f1ed. b7 'toMs First Suppl.emontal Orde:r:.,·.I~ , 
' •. " ,,' • - "'/, ,t " 

D~8.t . San 'Fia.m1.se,0~. Cal1:fo:rn1a.,. this 2 7 ~~,. of 
, . 

Febra.a.r.y" 1924. 
,,,",.',, 

" , " 

... ~.. ',' 

" 


