
Decision !';o • . f:~ /3207-. 

EZPORE ~I:"'~O;;:;J co~;~,:rSSIorr 

In t.b.e :.ratter o:! the .d.:?plica.tion of 
:l:DLtUr.D COUNTIES ?u:sr.IC SZiitICZ CO:a-
?oRA~ION :f'o:r per.:.issiOll to file a-
ne.':l s::n revised se.1l.ed'll2e of r~tes 1::. 
tb.e City ot Arroyo G1.'a:l.o.e, s~ Luis 
Obispo COU!l.ty_ 

-:t. E. :E;emlett, for Oi ty 0::: krroyo 
G:::@c.e. 

SEORE, Cc=miss1cner: 

OPINION 
-----...~-

In t~i$ prcccl3d..i1:g :.:l.dla:c.c. Counties ?.:."olic Se:rvi.ce 

Corporat1o:, engeged ~ the ous~oss o:f' distri~ting aDd sell-

ins el ectric energy i1l ~'reSllo, UO!l'terey, Sa:c. L'J.is Obispo ana. 

in tb.e. Vicinity of'the City of ~oyo Grande, Ss:l Luis Obispo 

County, asks 'for ~tb.orit:; to ~le a. new sc1::.edule of water 

rates. T.c.e a.p.plicatioD ~eges in ef'fect that t1:le :present 

rotes, establisiled. by thi s Co"""",issi on it! Decision No. 8770. ·180-

ted. ~:rch r/, 1921, i:l Application :ro. 4058, d.o not yi~ld. su:rfi-

cient re'V'eIlue to equal tee reas cw:01e t.l'll:Il1el c1w.rges set out b,. 

the Co=ission 1!l the ss.id decisio:l. 

A :puclic b.e~:rlg in this n:stter Wc.s held. at iU:rOyo 

Gr~de, after due notice t~ereof h~ been given so t~t ill in-
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tcrested parties might s~pe~ aDd be heard. 

Z.b.is u. tili ty hE:.s t:;):p&U"od. "c>ef ore the CO:::l.'nission in 

other proceed.ings involVing tb.e ),..:r'royo Grande water systttm, 8Jld 

refereuco is ~de ~srticulsrly to Decision ro. 8770 in Applica-

tion ~o. 4058 (19 0.3.0., 530) for a de3cr1pt1o~ of the syste~ 

and the ~et~ods of operatio~ 

~he r~tes At prese~t in effect are as follows: 

?lc.t Rates: 

¢inimu: ~1.2S per :onth, With ~d~tional charges ac-
cordiag to t~cil1ties on the con~er's pre:iaes. 

i!eter As.tes: 

~niMU: ~onthly Pay:ents tor ~etered use: 

POl' 3/~ ~d 5/6 inch meters ............... $1.00 
For 1 inch ~eters.. .. .. .. .. .. .. .. • .. .. .. .... 2.00 
For It " " .... . . . .. 2. 7.5 
:lor Z Tf " ........ .. .. • .. • Z.50 
§o:r zt !1 " ................... .... 4.50 

~onthly Qusntity Rates per 100 cubic feet: 

~or use between 0 and 400 cubic feet .. .. • 
Tf" Tf 400 Tf 2000" Tf..... 
Tf "over 2000 cubic teet ............ .. 

$0.25 
.l8 
.l4 

~he system zupplies water to about 227 cOn3nmers, of 

who: about 42 are ~etered., t~e remainder being o~ ~ flat r~te 

ossis. ~e recora of con~ers served for a pe~1od of years 

shows that the n~ber has re~ned pr~ctic$lly unc~ed since 

19l9 •.. 

..ctt the he~riIlg Lloyd ~enl.ey, stat1stici:l:l ~or- the com-

pD.:CY, ~d W1111a:. StavD. t one at the Co::unise1on'e hld.rau.l1c engl-

neers, submittod reports showing tbe inVO$~ent 1n the sY8te~ 

as of December 31, 1925~ also 'the ea.!'ni:o.gs mle. o:perating e:rp<an-
:see and ro.te of retu.rn OIl t~e 1n"'l'estmen't tor the yea.xs 1921, 

1922 D.nd 1923. ~hese i te=s a.re set ou.t in the follov/1llg tabu-

la.tion: 
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· 1921 : 1922 .. 1923 ;-:a'l":'e-ll.l.. .... 'l"""e-y~-:--S"'"ta.-va--:--!i-eD1--e-l........;-:;..;;;;,;;;;..,.Sl""l'ta~va~-;~iOf-eDI~e ... l~;..;.:;;..;;....,.S~ts.~va~ 

Gross ~g& ~5017.15 $5017.15 $5491.98 ~5491.98 $5327.89 $5327.89 

Mo.1n tC~llSllce &: 
Opera. ti on ZX-

$5049.17 $5049.17 $4815.87 $4816.87 $3418.90 $3418.90 

~lZ.OO 500.47 452.00 1358.90 498.00 

pense 

Depreciation 595.87 

Total $5645.04 ~5402.17 $5417.34 $5268.87 $4777.80 $3916.;90 

Net E.etu.:rn *$G27.89 *$445.02 $74.64 <!'?~I% II .., ... ~. 
Rate 

Rate 

Ba.se $Z~875.28 $28603.54 $34394.19 $30010.51 ~~598"1.1S. $3l.6&5.30 

of Retnrn -- 0.217% 0.7% 1.528% 

* Indicates defiCit. 

The dii'ference ill tile invest:nen t e~ found by the two 

onsinecrs is du.e to the f'act th.s:t ee.cll has adopted a different 

base to wr.ich subsequent c.d.di tiona o:c.d. betternents were ad.ded. 

i!r. Henley used the company's a:9Prais&l of $33,387 as of Decem-

ber 1, 1919, ~~bm1tted ~ Applicetion ~o. 4058, to which ~e added 

addi tion,s end o,ettements, while ~. Stave. used $28,300, which 

vms the Co::c:lission's finding of reasomble illvestment for the 

purpose of tbat proceeding. The costs ot additions and. better-

ments in et.c!l case were e.:p:prox1:a.te~y the seme. 

The e.1:fferences i:l net opera-tins re;turll and the rate 

of retu::n as shown in the above tabula.tion a.re due to the! dit£-

eronces in investment, ~nd to the ~0u:c.t3 used for de~rec1at1~. 

!:r. Renley used. the compa:oyl"s allowance ft:1r depreCiation, which 

a.:p~rently is 'based 0:1 tl:.e strs.igb. t line method 8.Dd which also 

included ~terest on the reserve. ~. St~va used n deprec1at1~ 

annuity computed by tbe s~n~ing ~d ~ethod ~t 6 per cent. 

!t was shown that the variation in operating expenditures 
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between 1923 aDd previous years was due to the fact that the co~ 

Pa:lY did not cbex-ge tlle ~ter p:'Operty for the mana.ge:nent, book-

keepL~, or office expense 1: 1923 but allowed the electrical 

property to carr,y the !ttll cost· of these ite~s. It was ~so shown 

that the =ates charged for we-tel" a.t Arroyo Cr8Jlcle were slightly 

below the average of those charged by other ~tilities operating 

under sUile: condi tio:c.s in that loceJ..:tty. 

After eare:etllly considering tb.eevidence sUobt:l1:tted in 

this proceeding it eppears tbat ~o:e increase ~ rates should be 

granted. T"lJ.e scb.ed";Ue of ra.tes set out 1:::. the follov:ins order is 

considered reazo~ble for the service r~dered, an~ ~.ll produce 

So reven"J.e wbicb. vlill cover mcl.n:tena:c.ce and operating expense, de-

preciat1o~ snnuity, and what ~der tCe circ~sta.llce3 is a fe1r 

ret~ upon the reasonable invest~ent in tbe property. 

SO:::le objectio:l ~~s ms,de by ~e consumers to t!le W"ster 

service re~dere~, and it was sho~ that the ~ter ~ins in cer-

tain erea.s were not of sU!~ic1ent capacity to deliver en &aequate 

supply of water. This ~s ~~ittea by represe~tati7es of the co~ 

:p~tlY, 'IICO testi!ied. thc.t cl.lov:E:Zlce ilsd been ::e.~e 1:1 the :ye~ly 

budget to provide for lerger ~ins ~ these areas ana thst these 

mains would be inz tallec. i::::ec.ie.tely. 

:'b.erc vms slso S OCle complsint in regc'...rd to the qt:.t.li ty 

of the water, so~e o~ the consumers objecting to the well water 

0:0. SCC01XC.t of its hare.ness $!:.c.. ts-ste, elso tb.c.t it discolors the 

o~~~el O~ oath roo~ facilities. Other consumers objected to the 

creek water bec~use of its colo~ dur~ the ~-iny se~sOD. ~ow

ever, no showing ';7&8 :t:fl,.e.e :10::- was it co!:tendea. tl:c.t tbe W'c.ter 'Nag 

UIlsa.fe for doa::.estic ':lses. It appears tb.~t the compe:lY l:.e.s ICIlde 

every res$onc.ble effo~t to prOvide ~ e.dequate e.nd :9otable m1.ter 
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su.pply for t1:e COl:ltU.:l~ .. 'ty, end SoS c rez'lllt hes obtc.1ned. tb:.e best 

wat.er available in tb.£i.t l.o~li ty. Tl:.e hardness &D.d tcnde~cy to 

disco~or e:::la::.el is due to the well water, wh!.cll is sl.i@ltly:r.in-

eralizeo.. 

The follo'lli:lg c)rO.er is -rec Ol::l::ended: 

ORDE:t -----.. 

~e application for ~tbority to file s new sad reVised sched-

~e of rates for \~ter supplied to its cons~ers ~ and in the 

vicini ty of ~:rroyo Grande, So :p~"olic hes.ring having been held 

thel'ecn, 'ilia ~tt.el' b.s:ring been submi ttea. elld 't.b.a Co::mU.ss1on be-

1ng now ~J.y 1!l!"or::ed. !on the r:.s.tter, 

cil&rgea. by ~e :!iUclld. C01mties P".l.blic Service Corpore.t:ton. in 

so fa.r 'as they differ f:rOtc. the retes here.in established., are un-
just and ur.::-ee.oo:o.e."ole, e::lil that -:he :rates herein estaolished a.re 

just e.na. reasonable rates to 'be charged. for water dellvered. to 

c onS'llClers • 

Be.sing the! o:rd.eJ~ u:?or. th.e 'foregoing 'find.1ngs of' fact 

:::.nd upo~ the state:ents o=~ fs.ct contained in tb.e preceding opin-

10:0., 

IT IS '3'?2EBY O~)EBED th~t M.1Uand. COUll -:ies P1l.b~ic Serv-

ice Corporation be &ond. tAt! same is hereby authorized to file i"Jith 

this COItId.sSiOll wi'tr.in t'i7<;OC\.ty (20) d.&ys ~rl'c the date ot t.b.is or-

d.er the :f'ollOWi%lg so.b.eclul~1 of ~tes to be charged for wa.ter de-

livered. to consu::ners i~ e.Ild. i:l 'the vioitJ.ity of A:r'royo Grande, San 
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a~Sidence$ or tenemeDts of not ~ore than five 
roocs, occupied by s~gle f~i11es • • • • • $1.40 

For ea.ch eddi ti o:l.e.l rOO:tl. • • • • • • • • •• .10 
.d.dd.~tio:::lZ.l for ea.ch "ostb. tu"o Or flush toilet. .25 
Por each :priva:~e ba.rn, not over two horses 

or cows. . . . . . . . . . . . . . . . . . • 
~or each edditio~al horse or cow ••••••• 
Por ea.ch ~r1ve .. :e ga.ra.ge where autos a.re wash-

ed. on the prl~c1se3 • • • • • • • • • • • • • 

Private boud.;lng Aouses, tor ea.ch boarder, in 
addition to ~~e fa:ily r~te •••••.••• 

Sp:rinkling or 1,r:r1.gat10:l of lawns, shrubbery. 
gardens, etc., per ~OO square feet of sur-
face a.ctue.ll~· watered, psyable ever.y ~nth 
in the year. . . . . . . . . . . . . . • • • 

Officec: "for e.e.cb. ro 0: so occupied. with wa-
ter tap, oxce:?t dentists T .end. doctors T 
of~icea. • • • • . • • • • • • • . • • • •• 

Doctors r s:ld a.eJltists T offices, not exceeding 
t'110 rooms with wster te.p • .. .. • .. .. • • • • 

Por each add.!.timJ.al roOIr. with vlater tap •••• 

Livery stables s~d stoc~ or feed yards, per 
average n:lI:l"oeJ~ of stock fed., ~or es.ch •••• 

lli. rrt rr::w::. :non thly :p aT-e:l t . .. . .. . . . . . . . • 

~~blic garages: ~vere.ge 5 autos or less .. 
For each t.dcli ticnal automObile .. .. • • • .. 

SOdt. fountains, soft d.rink places and. ice 
cre~ or lunch parlors, in adait1o: to 

.. . . . 

the store rate. • .. .. .. • • .. • .. • .. • • • • 

Barber shops, for si::lgJ.e chair • • .. .. • • 
:for each Sodd,1 tio:o.al c±&1r. • .. .. .. • .. • .. 

.. .. 
.. .. 

.60 

.25 

.25 

.l5 

.025 

".60 

1.50 
.50 

.30 ' 
3.00 

3.00 
.25 

1.50 

1.50 
.60 

10. Croe.m.enes, bottling w:orks, sla.'l!g!lter houses, 
laundries Slldba.keries, according to the 
use of water • • • • • . • • • • • • $2.00 to 8.00 

ll. Dro.g stores, butl::h.er shops, 'lllld.erloS,ki:cg par-
:lOI'S, ph.otOg::'e.:l?A galleries, pool rooms • • • 1.50 

1.2. Restaurants and c:a.fes, per'tlnit of seating 
caps¢i ty • • • • • • • • • • • • • • •• .15 

13. 
l4 __ 

:·l!'j:05z:nm cl:s.rge .. .. .. .. .. .. • .. .. • .. .. .. • 2.00 

Bla~smith, wsgon and repair shops .. .. • • • • 

P'a.blic halls, clubs and. lodge rooms. .. • .. .. • 
.d.d.ditionsl for kitchen or 'buffet in Comlee-

tiol:. thereWith. .. • .. .. • • • • .. ," • • • .. .. 

1.50 

1.50 

1.00 
15. S:al~ store,s or sh.ops not otherwise listed. •• 1.00 



10.. LiVing rooms tIl connection with stores or 
shops, a.dd11:i.o~ to store rate .......... $0.~'5 

17. .it.d.d.1 tio::w.l fox' each tOilet Or bsth tub ill 4 
to 16 iDcl u..o::1 ve .. .. .. .. .. • .. • • • .. • ... .2:5 

18. Bathing ~stab11sh:e~ts, either alone or in 
c o::mect1on Vii th ot:!:.er 'business: 

10r o~e public oath tub • • • .. . • 
POI' each ~d.d.it1onel be.th tub. .. .. • .. .. .. 

19. Bo.ilding we rk: 

.. .. 1.50 
.50 

For mor~ e.ne. to dSI::.pen "c>rick, per 1000 
bnck . . . .. . . . . . . . . . . . .. . .• .2S 

For cement wor:" ~d. plastering, esci:. barrel 
of cement or lice usea. .. .. • .. .. • • .. •• .25 

20. Water for 1:lote:Le, lod.ging houses, ind.usttial 
plmlte or to~:- !Ill purposes :l:ld esta.blish-
ments not he.:=-ei:l specified, charged for at 
the n:.eter ra';esoO 

21. lleters r:..f).y be ~~ste.J..led at tile request of eJJ:3' 
consumer 0 r :;~ t tlle o:9ti on of the 1l tili ty. 

?1J3LrC tJSE 

1. .E'or fire hycire.Il,ts, bclud.ing water usecl for 
extin~ish1ng' ~ires: 

4-inch hydrants, per month. .. .. .. .. • • • ... 
2-inch hydrants, per month. • .. • • .. .. . • • 

2. Water tor sprin~ing ro&ds and streets by 
01 t"/ or COttIlt:7, :net.su.:-ed b:r wagon tank cs.-
p$.Cit;;, per J . .oO cubic toot ......... . 

S. VIa ter tor r:ubli~~ cuile.i:lgs snd g:-ounds Dond 
for all other :public use not otherwise 
specified, to be chargea for ~t the reg-
ula.r meter ra1;es. 

$.75 
.50 

.15 

~. ~o~thly rein1 0um p~~e~ts for metered use: 
:;tor Z/4-inc~ and 57s-i:cb. metors ......... ~1.40 
:E'or 1.- :inch l::eters .. .. • • • • • • 3.50 
?or It-1nch metere. • • • • • • • • .. • • •• 8.00 
Por 2-i!:ch meters.. • .. • . .. • .. • • .. .. • • l..2 • .50 

Note: 2s.C:'rl of the foregoing :onttly 
~imum ch~ges will entitle the co:o.-
s"C.m.er to t;:e.~ q1;.Qlti ty o:t "Dater which 
tb.s. t :::lon tb.l;; tU.:li!!:t:::r:. charge .. Ii 11 pu...-
chase s.t the iollo;-ling "monthly <i.'iUUl-
tity rates". 

7. 



2. ~onthly qu~tity rates (per 100 cubic feet): 
For use betweel!:. 0 ~d 500 cuoic: feet. • .. .. 
For use oetweelll 500 snd 2000 cubic feet. • •• 
Por use over ~:OOO c..:.o1c feet • • . .. .. .. 

':>'0 "8 " ... 
.20 
.. l5 

TAe !oregoing opi:io~ ~~d or~er are hereby approved 

c.nd ordered. filed. a.s the opinio:c c.:nd. order of the ~l.road. Com-

=:tssion o~ t!le State oi: Cs.li::-or::lis. 


