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Decision No • ..I) bl.f=Q 

In the Matter of the 1l;o"011cv.tion o~ ) ti~L;-:·.,'., .. : ~!~;i""~"';'J":"! Llll ~~(fU.;n. ~I~l' T:aE SOUi'E',,7ES: STO?.AGE-COM?A1ry, INC., ) j 

e corporation. for an order author1z- ) 
ing the issuance ana. sale o:Z cOI1>orate } 
stoek and t~e o~eration of So warohouse) Application Numbor 9708. 
a~ So :!:,.Tl"oli c utility and tho encumbrance) 
of its rcsJ. proyerty. ) 

~err1sz:l, Rinehart (;: Merriam, 
by Ralph T. ~~erriazn., for A'p,licsnt. 

:BY ~EE COM~nSSION: 

O:?IN!O~ 

~ thiS application. as amende~. the Railroad Co~ss1on 

iZ asked to mske a:o. ord.er authorizing The Southwest storage Comp.~, 

Inc. to operate as So public utility warehouse, to is~e $ZO.OOO.oo 
of stock for the pu...~ose of acq"uiring properties and of paying organ-

ization and othor expe:c.Selil, and to execute a d.eed of trust and to is-

sue its prOClissory note in the face amount of $6.000.00 for the purpose 

of paying in part the cost of constructing So warehouse building. 

A :9u"ol1C hoaxing in this matter was held before ~1ner 

Wil1ia.-ns in Los .~geles. 
The record zhows that The Southwest Storage Company, Ine. 

was organized on or about Nove~oer 30, 1923 for the purpose. among 

others, of operat1ng a generaL stora.ge a,nd warehouse business 1nthe 

Ci ty ot San :Ber!lard.1ll0. ~h,e compa.:c.y wa.s in~orpore.toa. with a capi1 tal 

.stock of $30.000.00, divided into 300 shares of the par value of .. ,'" 
~lOO.OO each. s.ll shares being comoon. It is proposed a.t thiS 'time 
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to isgue and deliver ~~9,200.00 of stock in paymont of properties 

and services and for -:;orking capital, snd to issue 8Jld. sell ~O,{)OO. 
of stock at 95 net for the purpose of obtaining tunda to proVide tor 
the construction and eqUipment of a warehouse bu1lding, or bUildings. 

and to ,ey organization expenses, taxes and. necessary expenses inci-
dent to t:n.e issue and sale! of stock, ll.'C.d the u.sual incorpora.tion ex-
penses. 

Applicant ,reposes to deliver the ~~9,200.00 of stock as fol~ 
lows:-

on "I" 

~o A.T.Ambler, in p~ent of a tract o~ 
land in Sa.u Be=n.a.rd.ino • • • .. .. "." .. • $15, 000.00 

To A.T.Ambler in payment ~or a one ton 
Ford truck • • .. .. .. • .. .. .. .. .. .. .. 

To R. T. Uerr1e.m in payment for legal 
services .. .. .. .. • .. • .. .. .. .. • .. .. 

To Chas. S. Wilson at par for cash • .. 
To Chester F. ~bler at par Zor cash • 
To OliVe Moo Al!!bler at :pSI" tor cash 

TOTAL ........ .. 

600.00 

500.00 
2,500.00 

100.00 
500.00 

$19,200.00 

~ne tract of l~d consists ot a lot fronting 605 feot 
d.eep 

Street and 153 feet/on Rinth Avenue and. Tenth Streets in 

San Bernard1no. TAe :proper~, which is in excess of two acres, is 

im,roved With a spur track along the entire frontage ~7b.ich is par-

allel With, and. e.d.jacent to~ the ma.in line of the Santa. Fe and union 

?acific RailroadS. The property is oVl.ned by A.T.Ambler, app11-

cant ' s president~ who has agreed to sell it to the corporation £or 

~~5.000.00 of stock. In ad.di t ion,. l!'.r. ..:i.n:ibler proposes to :3oll to 

the corporation. a one ton Pord t~ck for $600.00 Of stock. 

The legal services. in ~ayment of w~ch the Co~ssion 

is asked to a.u.thorizG the issue of $500.00 of ~tock. consist in 0:1:'-

ganiz1ng and incorporating the company 8.l1Q. in :.9reps.riXtS and present-

ing this application to the CommiSSion. The cash to be received 

for the i,;i3,100.00 of stOCk to be sold at ;par we will authorize to 

be used tor working capital. 
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Applicant a.sks permission ~o execute a. d.eed of' trust to ':J. T. 

Bill ana. A. E. Ball. ae tl:"Ust<::eS, to secU!"e the !,aym.ent of a. note in 

favor of Redlands B-~lding-Loan bssociation, in the principal amount 

of ~6,OOO.OOt !,s,ya.ble 1ll equ.al. monthly 1nctsllments over s. ~eriod. o:r 

107 months co~enc1ng ~arch 1, 1924. T".ae cOIO.!'SZlY has filed a copy 

It Will secll.rC 
tee payment of the p=oposed note and additional ~ounts up-to a total 

of :;10.000.00. At tili3 ti:le, however. it 13 proposed to borrow 

only i6JOO~,qQ, rrhf. DroneO~Q ~1:t 1 ~ 11 
•• ~iJ. Ij cu.I,; U 0 "S.lnao.. ... ~c'O. tho Dote Will be usod in 

oonctru.ot1ng 8. warehouso 50 x loOO :teot in d1menSion and consi5t1r..g of 
a concrete basem.ent over ""Mcb. 'thoro ... dJ.l. 00 a -::J.oor or Z-::r.noh ;pla.:o.ka 

ll!;lOn wh.ich there is to be erected. a sU:gerstructure ot one-,atol7'. \-ra.lled. 

with oorrugated iron. TAe total o~pac1ty is estimated at 90.000 
cubic feot. 

In addition to the ~~9,200.00 of stock, a~p11csnt ~ro~oses 
,to i~zue ~ oell ~O.800.00 ot ztock to the publiC. It intends to 

offer, t~e stock at !,ar. but asks ~er~ss1on to uco an a~o~~ o~ the 

yroceedsnot exceeding five percent. of tho ~ar value of the stock 

sold. to 'PfJ:'J :::.0111:o.g expenses, and to use a~proXi:llate17 $200.00 to pay' 

~i3cellaneous organiz~tion feos and expenses. T.ho test~ony indicates 

that a portion of t2:.e ~roceed.: :light be used. to pay tlle :~,OOO.OO 

note. As the company ,,'las not ill ":he pOCitiO:c.. a.t the AClaring, to 

~vizc the Coomission definitely o~ tho exact p~~oses for which 1t 

intends to use all tho proceeds fro~ the sale of the stock. the order 

herein vn~ authorize the oompany to 1s~e and sell the ~~O.800.00 o~ 

stock at :par, less a selling commiSSion of :five percent., but will 

pro~ide that no proceeds. ot~or than tilo ~5,200.00 to pay org~~at1on 

expenses and. 1nde"oted.nes3, may be oxpended. exce!)t s.c su.bseque:ctly auth-

orized by the Co~1ssion. 

Charlo:3 3. :tilson, c.:pplicant T s vico-prceid.ont, testified. 

that With a minimum rate ot one '::.ccnt. :per cu~1c ~oot. tile co::::rpanyts 

grose ~ual revenues from storage shotild aggregate ~ll~071.00. In 
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a.ddit ion, he ect1I:la.ted t~t th.e amlual tu-'"'n over or handling cha.rges 

zho'OJ.d amount to :j3,590.00; rental o:£: the unoccupted portion of the 

lot to ~1200.00; and misc~ll~lCOUZ earningS to ¢2,OOO.OO; ~1ng a 

total est1o.ated. groes revenue of :~17, 951.00. Operating expenses are 

estimated at ~7500.00 a yec=, leaving ~ est10sted net revenue o~ 

!.:r. ,lilson alzo te:::t1f1ed. that he had. ascertained that 

there ~az a de~and in S~ Bc=n~r~~o for nogotiable warehouso receipts 

f:o~ responSible warehouses which led him to believe that there was 
need for applicant's proposed oyeratio~. 

~pplicaut also ezks t~e Co~ission to declare t~at public , 
convenience and necessity require it to operate as a public utility 

'lIar e hous e • Under t~e provisio~ o! the ?ublic utilities Act a ~Nare-

houseman ~s.y ~dertake the o,eration of a public utilit~ wareAo~se 

without a certificate of public convenience and necessity. The re-

quest of applicsnt to operate as a public utility will therefore be 

The SoutA~est Storage Company, Inc., having a.pplied to the 

?'ailroad Co~iss1on for ~~rmission t¢ issue stock an~ execute a deed 

of trtlst and note, s:ld to operate as So public utility, 8. public hear-

ing having been held. and the Railroad Co~ission being of theopin-

ion tAat it is not necessary for t:c.e CO:lPeny to obtain a ci.crtiiicate 

of p~blic convenience and necessity from the Co~ssion and that the 

~onoy, property or labor to be ~rocured or ~aid for through the izsue 

of stock and t~e execution of the dee~ of trust and note is reason-

ably required by applicant for the pu~oses specified heretn and that 

ta.e ex;pencii tures for such purposes arc not ill whole or in part rcas-

ona."olY cAarge8.ble to o,e::ating expenses or to income, 
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IT IS :933EBY ORDERED that ST.o.e Southwest StoX'rJoge CompaIlY, Ino. 

be. 3nd it is hereby, authorizoa to execute a deed o~ trust zubstan-

tia.lly in the 30::JC for.n a.s tlw:t filed. in this proceed1nS as Exhibit 

nB~ ~~ to issue its ~romissory note in the princi~al amount o~ ~6,000. 
and to issue :)30,000.00 of i tz capit.91 stock. 

The authority herein granted is subject to further conditions . 
as iol1ows:-

1. ~Ae suthority herein gr~ted to execute a deed of t~st 

is for the purpose of this ~roceed1ng onlY and is 

granted only in so far as this Commission ilas jur~.s

dictio~ under the te~s of the Public Utilities Act 

ana. is not intend.ed as an a.pproval. of said dee,d ot" 

trust as to such other legal re~uiremcnt to whioh said 

deed of trust ~ay 00 subject. 

2. Applicant ma.y use the p:'oceeds ootainedthrough the iss"(1e 

of the note cer~in authorized to pay the cost of con-

str~cting t~e wareho~se building to whiCh reference 

is made in the foregoing opinion, 

stock ilerein authori:~ed. for t:b.e following :plll1>oses:-

b. 

c. 
d. 
e. 

To A.T.Anbler in, paym~t for the 
land and Ford tru.ck to which ref-
erence is made in this proceed-
:tng . . . .. • III • • • • • • • • • 

T~' R.T.:i!~rriem in :s>ayrnent of legal 
servicos .. .. • .. .. .. oo' • .. .. .. .. 

To ehas. S.:711son at "Oar for cash 
To C.F.Ambler at pa.r tor cash •• 
To Olive M • .Al:lblor at ya.r for ca.sh 

, . 

:}15,600.00 

500~OO 
2,500.00 

100.00 
500.00: 

TAe ,rocecds obtained from the sale of the ~OO.OO 

of tAe stock herein mtthorized at par may be used 

by a.pplicant for '.Vork~l.ng ca.pital .. 

4. A~:plica:a.t !!lay sell ~"lO,SOO.OO of the stock herein auth-

orized at par~ less a selling c~ssion of not ex-

ceeding five yercent. of the ~ar value ot stook sol~ 

and may use not exceeding ~200.00 oi the p~oceeds to 
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pay orga::lization e~onses and $6,,000.00 to 'PD:S the 

note it is herein authorized to execute. Tho reo-

maining proceeds. and any portion of the $6,200.00 

not u.sed. to :pay organiza.tion expenses and the note" 

~ay be used by app~1c~t only for 3uch purposes as 

the COQmiszion ~ay nuthor1ze in $u~plementa1 orders. 

5. A:p~licant shall keep zuch record. of the issu.e, :;:801e and. de-

livery of the stock an~ note herein authorized and 

of the diz~oeit1on of the ~roceeds as will enable it 
~ , .. 

to file, on or before tae 25th d~ of each ~onth. 

a. verified. roport as required by tile Ra.ilroad. COm:1iS-

s1on':3 Ge!l.~ra.l Ord.er No. 24~ which order in so tar 

as applica~ble, is :na.de 8. :part of this order. 

6. ~!le authority herein granted '.'111l. become offective when aJ~p11-

cant has :pa.id. the ::tin1mum fee prescribed. by S~ct1lon 

5~ of the ?ublic utilities Act, which ~ee is ~5.00 

an.d. will expire on Decetlber 31, 1924 .• 

IT IS :iB:ESBY FlBTP3R O.?DE..-=r::D that tbe application in' eo far as 

it relates to the requ.est fo:::- a. certificate of ;pub:Lie cOl'lveniencle and 

necessity be, and it is hereby, dismissed. 

D.A!rE:D .AT San Fronc1ec 0, California.. thiS 7 ~ day of !.Ze.rch~ 
1924. 
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