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Desision No. fjﬁjl.c#—c?

BEFORE THZ RATLROAD COIDMISSION THE STATE OF CALIFORNIA.

Tn the ifatter of the Applicetion of )5 ???ffﬂ: (FD |
THE SOUTZYEST STORAGE COMRANY, INC., ) ( R
g corporation, for an order authorliz- % Lp‘jfjlldgg
)

ing the igsuance and 3ale ol corporate
stock and the operation of a warchouse
as @ pudblic utility snd tho encumbrance)
of i%c real property. ' )

Application Numboxr 9708.

Merrism, Rinehart & Merrisa,
by Rwelph T. lerrism, for Applicant.

BY DTEZ COMMISSION:

Q2INION

In'this application, as amended, the Railroad COQmiSSipn
iz asked to make 2n order suthorizing The Southwest Storage Compay,
Inc. to operate as & public utility warehouse, to issue $80,00C.00
of stock Zor the purpose of acquirirg vroperties and of raying otgan-
izetion and otker expenses, and to oxecute a deed of trust and to i9=
sue its prouissory note in the face amournt of 25,000.00 for the purpose
of paying in part the cost of constructing & warehouse buildinge.

A oublic hearing in this matter was held before Zxaminex
Williams in Los Angeles.

The record shows that Trhe Southwest Storage Company, Inc.
was organized on oxr sbout Novembver 30, 1923 ZLor the purpose, among
otrers, of operating a gexneral Storage and warehouse bdbusiness 1nzthe

City of Sax Bermardino., The company was incorporeted with a carpital

stock of $30,000.00, divided into 300 shares of the par value of);'

100,00 each, sll shares being commom. It is proposed at this time
1~




to issue and deliver $19,200.00 of stock in payment of properties

and services ard for working capital, and to issue snd sell {10,800,
of stock at 95 net for the purpose of obtaining funds to provide for
the construction snd equipment of & warehouse building, or bwildings,

and to »ay organization expenses, taxes and necessary expenses inci-
dent to the issue and cSale ol ztock, and the usual incorporation ex-

pencses.
Applicant nroposes %o deliver the $19,200.00 of stock as Lol=

lowgzm

L0 A.T.Amblexr, in payment of a tract of

land in San Bernarding « . - . . .. . o .515,000.00
To A.T.Amblex in payment for a one ton

FOord TTUCK v ¢ o o o o o o o o = = 600,00
7o R. T, Lerriam in payment for legal

SOXTICOS & ¢ ¢ 4 4 e o e e e e e s 500.00
To Chas. S. Wilson at par for cask . . 2,500.00
To Chester F. Ambler at par Lor cash . 100.00
To Qlive i, Arbler at psr Zor cash 500.00

T0Tihececscascn £19,200.00

Ras——.

Toe tract oi;land consists of a lot fLronting 606 feet
cen
on "I Street and 153 feet on Winth Avenue and Terth Streets in

San Bernardino. The vroperty, waich is in excess of two acres, is
Improved with & spur track along tae entire fromtage which is pax-l
ellel witk, =nd adjacent to, the main line of tkhe Santa Fe and Union
Pecific Railroads. The property is owned by A.T.Amblexr, appli-
cant's president, who nas agreed to cell it to the corporation for
$15,000.00 of stock. In sdédition, lir. Amdler proposes to 3eil to
the corporation, s one ton Ford truck for $600.00 o stock.

Tne legel services, in vaymert of waich thé Commission
S &sked to authorize the Zssue 0f $500.00 of stock, consist in or-‘
ganizing and ircorporating the company ard in preparing and prcsehxe
ing this application to the Commission. The cash t0 be received
for the $3,100.00 of stock to be soldvat par we will authorize to

ve used for working capital.




Applicant asks permission t0 execute o deed o trust to V. T.
Bill and A. Z. Ball, es trustees, Yo secure the nayment of & note in
favor of Redlands Building-Ioar issoclation, in the principsal amount
0f 36,000.00, payable in equal monthly installments over s period of
107 mohths commencing ilerch 1, 1924, The company has filed a copy
of its proposed deed of trust as its Exhibit "B", It will secure
tze payment of thé proposed note and additional mmomnts up-.-to & total
of $10,000.00. At this time, however, it 1s proposed to borrow

.':.6 r 2 o {e A
only 6,000409y The DIOUQ&&Q ébﬁaine& Zron the note will ve uszed inm

construoting & warehouse 50 x 100 feet in dimension and consisting of

8 concrete besement over walch thore will be & Zloor of Z-inch planks
weon which there 15 €0 be erected s superstructure of one-story, walled
with corrugated 1ron. Tae Totel capacity is estimeted at 90,000
cudbic feot.

In sddition to the §19,200.00 of stock, applicant proposes
to Lazue and sell ¢10,800.0C of stock to the public. It intends to
offgr_the stock at par, but asks vermission to uce an amount of the
vroceeds nct exzceeding five percent. of the par valwe of the stock
sold to ﬁay celling experses, and to use opproximately $200.00 to pay
miscellaneons organization fees snd expenses. The testimony indicates

that & portion of tkze proceeds might be used to pay the H6,000.00

note. As the compary was not in the pocitior, at the hearing, to

edvice the Commission dcfinitely of the exact purposes for which 1t
intends to use ell the proceeds from the sale of the stock, the order
nerein will suthorize the company o issue and sell the 10,800,000 of
stock at par, less & selling commission of Iive percqnt., but will
provide that no procecds, other than tze $6,2C0.00 to pay organigation
expenses and indebtedrness, may be cxpended excent as subsequently sutn-
orized by the Commission.

Charles S. .Jilson, opplicantts vico-president, testified
+het with & minimum rete of one “:..cent. ver cudlc foot, the compeny’s
grozc snpusl revenwes Lrom storage chould sggregate $11,071.00. In
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sddition, he ectimated thet the spmual turn over or harndling crarges

showld smomnt to $3,690.00; rental of the wnoccuplied portion of the
1ot to 51200.00; and miscelloncous earnings to $2,000.00; making a

totel estimsted gross revenwe of $17,961.00. Operating expenses are

;
: estimated at ©7500.00 a yeawr, lcaving on estimated net revenwe of
$10,461.00. 1. Wilson also tectified that he had ascertained thal
there was s demand in Ser Bernardino for negotisble warchouse receipts
| from resporsible warehouses whick led him to believe that there was
: need for applicant's proposed operatiozs.

ipplicant slso esks the Commission o declare that public
'convenmence anéd necessity require it vo operate as & public REiLs ty
warenouse. Under the provisions of <the Dublic Utllities Act a ware-
houyenan nay urdertake the operation of a public utility warenouse

without o certificate of public conven¢ence and neceowluy. The re=

quest of applicant to operate 2z & public wsility will therefore be

cdicmicced.

The Soutawest Storage Company, Inc., having applied to The
Railroad Commicsion for permission to issue stock and execuie & deed
of trust and note, and to operate as & public utility, e public hear-
ing naving been keld, and the Reilroad Cormission being of the opin-
jon thet it it not necessary £or the compeny to obtaln a certiticate

public convenience and necessity Iroxm the Commission and that'the

monoy, »property or labor to be nrocured or paid fox tarough the izcsue

ably required oy epplicant for the purposes sSpecified aerein and that
the expenditures for such purposes are not ir whole or in pexrt reas-

|

; of ctock and the executior of the deed of trust and note 1S reason-
l - . b

| ongdly chergeable to onerating expenses or to income,

L N




IT IS ZEXEBY ORDERED that The Southwest Storage Company, Inc.

be, and 1t i3 heroby, suthorized to execute a deed o trust substan=~
tielly in the same form as that filed in thils proceeding as Ixbibit
‘ TB® and to igsue its promissory note in the principal smount of $6,000.
and to issue $3C,000.00 of its capital stock.
' The sguthority herein granted is subject tp further conditions
s Zollows:~ ‘
1. Tae euthority herein granted to execute a deced of‘truﬁt
iz for the purpose ¢of this vroceeding only and is
l grarted only in so far as this Commission nac jurié-
| ' diction undex the terms of the Zublic Utilitles Act
and is not intended as an spproval of said deed of
trust as te such other legal requirement to which said
deed of trust may he subject.
: 2. Applicsnt may wse the proceeds obtained through the issue
0L the note rerein authorized to vay the cost of con-
structing the warenouse building to which reference

is made in the foregoing ovinion,

3. Arplicant may sell and deliver at par $19,200.00 of the
stock nerein authorized Lor tae following Purposes:=
a. To A.T.imbler in payment for the

land and Ford truck to which ref-
erence ig made in this proceed-

ing . . e e e . . $15,600.00
. T0 R. T.herriam in payment or legal

BEXTICOB 4 o v v o o o s o s . 500,00
¢. To Chas. S.7ilson at par for cash 2,500,00
de To C.P.Ambler st par for cash . . 100.0C
e. To0 Olive l.Lmbler at var for cash 500.0¢

The procecds obtained from the sale of the 33100.,00
of Cthe stock hercin anthorized at par may be used
by applicart Lor working capitsl.

be Avplicant may sell §10,800.00 of the stock herein authe
orized at par, less a Selling commission of not ex~
ceeding five percent. of the par value of 3toock so0ld,
and mey use not exceeding $200.00 of the proceeds %o
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pay organization expenses and 46,000.00 to pay the
note it is herein authorized Lo execute. The re-
meining vroceeds, end ary portion of the $6,200.00
not used to pay orgarization expenses and the note,
ney be used by avvlicant only Lor 3uch purposes as
the Commis:cion may authorize in cupplemexntal orders.
5. . Applicant shall keep such record of the iss.ue, cale and de-
livery of thc stock and note herein authorized and
of the disposition of the nroceeds as will enable it
to f£ile, on or before tne 25¢h day of eack month,
& vorified report as required by the Railroad Comnis-
sion®s Gexneral Order No. 24, which order in so fax
as applicable, is made =z part of this order.
6e Toe authority nerein grented will become offective when appli-
cant has paild the minimum fee prescribe& by‘Secti‘on
57 of the Puwolic Ttilities Act, whaich fee is §iR5.00
ané will expire on Decembder 31, 1924,

I7 IS EEXEBY FURTHER OXDERED that the application in co far as
it relates to the request for a certificate of public convenience and
necessity be, and it is heredy, dismissed.

DATED AT Sax Francisco, Califorrnia, vhis Zm day of laxch,

Commissionefs.

(A R0AT, COM M ERIAN
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