
Deoision No. /1"t, b • 
• 

In. the Matter o~ the Application of the ) 
rolrEST GROVE WJ.1'ER COMP.A.NY. ) 

J.pp11cation No. 9582. if, oorpor .. Uon, to leU, aXld the CI1'Y O~ ) 
GLENDALE, a D11lll1cipal corporation, to' ) 
:purchase the water s;:vstem of 8aid l!'onat) 
Grove 'Water Compa:o.y. ) 

c&'~~cmu~~!t ew. L. Chandler and Roward liob4trt8on 
. by Roward Eoberteoll, for appUcant. 

by L. Marrow, City Attorney, for Ctty ot 
Glendale. 

w. Ir. Rail for certain consumers and Los 
A:D.geles and Arizona Land Company. 
protestants. . w. L. !w1nn1 ng for self and Nettie L. 
Twinning, protestants. 

:BY THE COMMISSION: 

OPINION 
~ .... -------

" 

In th1.8 application ?oreat Grove Water Comp&i.D.y, a cor-

pore:t1C1l, serving dome8tic water to consumers in tlle terr1tor.y 

known as Verdugo Woodl.and, Los Angeles County, asks perm:1ss1on to 

8ell to tb.e City of Glendale 1 ts ptt.b11c uti1,i ty water s1stem. ~. 

C1't7 of Glendale j01ns in t.b.e a~l1e&t1Ol1. 

A public hearing in the matter was held before Examjner 

Wi111ama at Los Angeles, a:f'ter due notice thereof had been given 

BO that all interested parties might appear and be h$ard. 

~e te8Um~ shows that ap(pronma.tely six month8 prior 

to the filing of this application the lorest GroTe Water COD1p&n1' 

&ctual~ relinquished control and possession of 1 ta water 878t.m 
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Without a.uthority:trom this COmmission, and the City of Glendale 

d1 d actually ~&ke OVt! a:o.d. op&rat& the BYBtam. impo81ng :t te own 

schedUle o~ ratee ~or water service, together W1th 1t8 rules an! 
rego.la t1 ons. 

Seetion 51 (a) of the Pu.bl1c Utilities Act :proVides. 

8lI'lollg other t.il.1ngs, that no water corporation "shul hencefortb. 
. 

sell, lease, assign. mortgage or otherwise d1sp08e o~, or enc~-

bar the whole or aD,7 I*rt of its •••••• ma1na, pl811t ,or 8ystem 

necessary or useftU. in the ~rformauce o-r its duties to the public . 
• • • • • Wi thou t first haV1ng sec'ttr'ed :trom tl:.e Commission an order 

author1zillg 1t to do 80". It is therefore eVident th8.t any chug-

88 for wa.ter service and the enforoement o~ rtlles and regulat10na 

other th&r:I. thoae accepted tor :f'1llDg With this Comm:t 881 on. were 

eontrar.r to the proV1e10l'lB of the law. However, as the rates 

charged b7 the C1~ of Glendale are les8 than thoee charged b7 

the utility the consumers have not been injured 1n thi8 respect. 

The eVidence indicates also that th~ water rights o~ t.b1a utilit7 

have f'or years been contested b;y the Cit7 of Glendale sr.\d the ac-

qu1si tion 0:[ the sl"8tem by the 01 ty Will without doubt term1%l.ate 

long and complica.ted legal. proceeUng and '" to the beat 1nteoreata 

ot the eOIl.S'CZIlers of this utili't7 and al.so tib.e 01 tY of Gle~e. 

A m:unber of pro pert,. owners proteated the granting o~ 

the application on the gro'12Xl4 that the s;yatem of the l!'oreat GroTe 

Water Company was installed b,. a real esta.te comp~ to a1d in tbt 

sale of lots wb.1eh they :purcba8ed~ and should tile qatem be trans-

~erred. to the City ~ Glendale they W1lJ. 'be reqUired to P&7 :for 

pipe extensions and servi.ce eOXlneot1ons. & practioe not P6r.m1.tte4 

'by "the COmmission under 1ts rules and rega.l&t10l18 goverD1ng pub-

11.0 utilities. While there 18 some merit ill tb1s proteat it 1. 

ottset by the :fact that the rates c.barged b7 the C1t7 of' Glendale 
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for water •• n1ce ll~e lower than those eharged b,. the loreat 

Grove Water Company. It is also probable that better a.rUee Will 

be rendered by the C1 tr than by th1a utili t,. . 
.A. caro:£'ul. cona1derat1on of all the evidence presentell 

leads to the conclusion that the Dest intereats of cODSumera w.i.ll 

be in no war affected by tbe proposed tran.~er aDd that author~t7 
therefor should be grant.ed. 

ORDElt ------
:E'orest Grove Water Comp8.l'lY, a eor»orat1on, ha'V1ng made 

appl1catioD. tor author1 ~ to 'tranafer to the Cit,. of Glendale & 

-certa.1n 1I'&ter s78tem supplying eo:c.sam.ers in the terri. tor.y )mown 

as Verdugo Woodland., Los Angeles Caanty, and the City of Glendale 

having jOined in the appl1ca:t1or., e. public hear1:cg haTing been. 

held thereon am. the matter haTing been submitted, 

IT IS Ee:gE:By ORDERED that the above entitled applica-

tion be and the same is hereby granted upon the followlDg condi-

tions and not otherwise: 

1. The consIderation g1ven for the transfer 
of this publlc utUi tr water system shaJ.l 
not be urged. before th1s Comm1s8ion or 
B.'1J.Y other public body as a finding of val-
ue for rate :fixing or a.ny ptt.:z:pose other 
than the transfer herein authorized. 

2. The' authOr! ty herein granted shall apply 
to that public util1 ty p:roperty particu-
larly described ill the appllcati an he:re1n~ 

3. The Wi thin a uthori ty to transf'er aa:td 
propertl" shall a.pply only to such tra:c.a-
fer as shall haTe been completed on or be-
fore July 31, 1924, a.nd 8. certified cOPY' 
of the 1llatrament of conveyance sball be 
f11ed With tn18 Commission by Forest GrOTe 
Water Company on or before August 31,1924. 

4. Wi th1n ten (l.O) days o-r the date on Which 
poasession and control,of the property . 
herein authorized to 'be trana:eerred 18 ac-
tually relinquished to the City o~ Glen-
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dale. a certified. statement to that effect 
shall be filed With th18 Commission b,. 
Forest Grove Water Company. or in case the 
01 ty of Glende.l.e is al.ready in control and 
pos8ession ot the propert,.. a certified 
statement to that effect shall be tiled 
with this COmmission wtt.h1n ten (10) ~ 
of the date hereof. 

Dated 8. t San Francisco. Ce.l1:torni a, this 
of March. 1924. 

commissioners. 
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