Decision No. /2 266 .

BEFORE TEE RAILROAD COMMISSION OF THE STATE OF CALIFORNTA

In the Matter of the Applicatiom of the )

. POREST GROVE WATER COMPANY, )

& corporation, to sell, ani the CITY or 3 Application No. 9582,
)
)

GLENDALE, a mmnicipal corporatiom, to
purchaso the water system of said Forest
Grove Water Compsuy.
Chas. L. Chandler and Howard Ro'bomon
. by Eoward Robertson, for applicant.
Ray L. Marrow, City Attormey, for City of
Glend&le.
W. E. Hail for certsin consumers and Los
Angeles and Arizona Land Company,

protestants. ,
W. L. Twinning for self and Nettie L.

Twinning, protestants.

BY THE COMMISSION:

OPINION
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In this application Forest Grove Water Company, & cor-
porati an, éerving domestic water to consumers in the territory
nown as Vex;dugo Woodland, Los Angeles County, aska permission 1o
sell to the City of Glendsle its pudlic wtility water system. The
City of Glemdale joins in the application.

A public hearing in the matter was held before Exsminer
Williams at Los Angeles, after due notice thereof hsd been given
80 that all interested parties might appear and be heard.

The testimony shows that spproximately six months priox
to the filing of this spplication the Forest Grove Water Company
actuglly relinquished control and possession of its water system
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without euthority from this Commission, axd the City of Glendale

dig setually t&ke over and operste the system, imposing fts own
schedule of rates for water service, together with 1ts rules and
regulatioma.

Sectim 51 (a) of the Pudblic Utilities Act provides,
among other tiings, that no water corporation "shsall hencefortk
sell, lease, assign, ;nortgago or otherwise disz;oae of, or encur~-
ber the whole or any paurt of its. . . . . . msins, plant or system
necessary or useful in the performance of its duties to the public
e + = « o Without first heving secured from the Commission an Q:r:der
anthorizing it to do 8o". It is therefore evident that any charge
es for water service and the exforcement of rules and regulations
otker than those accepted for filing with this Commission, wexe
contrary to the proviaio:ia of the law. However, as the rates
charged by the City of Glendale are less thsn those charged by
the wtility the consumers have not beem inidured in this respect.

The evidence indicates also that the water rights of this utility
have for years beem contested by the City of Glendale zrd the ac=~
quisition of the system by the City will without doubt terminate
long and complicated legal proceeding and be to the best interests
of the consumers of this utility and also the City of Glenlele.

4 rumber of property owners protested the granting of
the applicetion on the ground that the system of the Foreet Grove
Water Company was installed by & real estate company to aid in ths
Bale of lots which they Furchased, and should the system be transe—
ferred to the City of Glendale they will de required to Ry for
ripe extensions and service conmections, a rractice not permitted
by the Commissiom under its rules and rogulations governing pabd-
lic utilities. While there is some merit in this protest it is
offset by the fact that the rates charged by the City of Glemdsle
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for water gervice ure lower than those charged by the Foresat

Grove Water Company. It is s8lso probable that better service will
be rendered by the City tharn by this utility.

A careful copgideration of all the oﬂdmco presented
loesds to the conclusion that the dest interests of comsumers will

be in no way affected by the proposed transfer amd that authority
therefor should be granted.

Forest Grove Water Company, a corporatiom, having msde
spplication for lanthority to tra.ﬁa:tor to the City of Glondalq s
certain water system supplying consumers in the t-err:ltory known
as Verdugo Woodland, Los Angeles County, and the City of Glendale
having Joined in the spplicatiox, a pablic hearing having been
held thereon and the matter having heen submitted, |

IT IS HEREBY ORDERED that the above entitled applioa~-

tion be and the ssme is hereby granted upon the following condi-
tions and not otherwise:

l. The consideration given for the transfer
of this public utility water system shall
not be urged before this Commisaion or
any other public body as a firnding of val-
ue for rate fixing or any purpose other

than the trensfer herein authorized.

The asuthority herein granted shell apply
10 that public utility property particm-
larly described in the spplication herein.

3. The within authority to transfer said
propexrty shall apply only to such trans-
fer as shall have been completed on or be-
fore July 31, 1924, and a certified copy
of the instrument of conveyance shall be
filed with this Commission by Forest Grove
Water Company on or before August 31,1924,

4. Within ten (10) days of the date on which
. possessiom and control . of the Property

berein suthorized to be transferred is sc~

tually relinquished to the City of Glen-




dale, a certified statement to that effect
shall be filed with this Commission by
Forest Grove Water Company, Or in case the
City of Glendale is already in control and
possession of the rroperty, a certified
statement to that effect shall he filed
with this Commission within ten (10) daye
of the date hereof.

Dated at San Frapncisco, California, this (&Q day
of Maxch, 1924.
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Commissicners.




