Iil
Decision No. [ 2 2677, .

DEFQOZE [EE RAILROAD CCLISSION OF T

In the Matter of the Application of
ARRNVTEEAD UTILITY COIRANT,

8 corporation, and ZARXY IES IARIIN,
for axn order authorizing the sale
and purchase o7 all of the teleyione
system 0% said Farry Lee llortin, Lo~
cated at Lakc Arrowread, Ssn Bernar-
dino County, Ccoclilorrnis.

In the Matter of the Application of
ARROWEEAD UTILIZY COLRANY,

a coxporation, for am order aulh-
rizing the puxrchace oI sll of the
power and electric system of ALrrow=-
nesd utusl Service Conmpeny, located

ot lake Axrowhesd, San Bernardino
Couaty, California; end for an oxder
of public corvexience and necessity
to overate sald power axd electric
gsysteme

Ir the iatter of the Application of
ARROVTIEAD UTINITY COURANY,
a corporation, fox an order author-
izing the nurchase of &ll of the
water system of Arrowhead llutual Ser-
vice Commany, located at Take Arrow-
head, San Bernardino County, Califor-
nig; ond for an order authorizing the
purchace from Arrowhead Lake Company,
o corporation, of certain water rights
in the vicinity of lske Axrrownesad, Ssn
Bernardine County, Californias, and for
an order of pudblic convenience and
necessity to operate said walter systen.
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Application Fumbexr 9555

Lpplication Number 9656

Application Tumber 9657

Iusielz, Burr sxnd 2inzney,
vy V. B. Pirney, for Applicants.

BY THEE CO:ILISSION:

Ir the above entitled applications, o= aménded, Lrrowhead

Utility Compeny asks permission %o iscue and sell at par $200,000.00

par value 02 common stock for the purpose ol acquiring telepkone, elec-
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tric and water properties and constructing additions snd detterments
t¢ such properties. Tho company further aaks the Commission to
declare that public convenience and necessity require it to operate
eloctric and water plants in the terxitory desoribed in the applica-
tions. In Application Number 9655 Harry Lee Martin asks penmiaﬁion
%o sell a telephone plant to Arrowhead Utility Compaxy.

4 public hearing was held before Examiner Williams. it
such hearing the above apvlications were consolidated for decisione

The properties which the Arrowhead TUtility Company intends
to acquire are located in the territory commonly known as "Arrowhead
Woods™ including the village of Lake Arrowhead, Sar Bernardino Couaty.
The térritory throughout wkhick the Arrowhead Utility Company intends to
oyerate consists of about 5,000 acres and is described in Exhibit "¥"
in Applicstion Number 9656 and Exhibit "I" in Apvlication Number 9657.

By Dacision Fumbex 12858 dated Kovember 26, 1923 in Applica=-
tiorn Number 9180 the Commission authorized Earry Lee Martin tc oonstruct
and operate s telephone system. Reference is hére made to such da-
¢islon for a d;scription of the territory throughout whish the telephone
gystenm may be operated. The Commission's decision authorizes Earry
Leeo Martin to conduct such telephone busiress under the name and style
of Arrowhead Telerhone Company. He now proposes to 8ell such tele-
Phone properties which on November 30,'1925 are reported to have cost
$18,7C2.59 to the Arrowhead Utility Company. The record. shows thsk
the £18,702.59 inoludes $2,869.90 whish represents the estimsted cost
of telephone ingtruments and services.

TUndoer the name of the Lrrowhead Mutuwal Sexrvice Company, a
mutwal corporation, an eleotric distriduting system and water distribute-
ing system have been operated at Lake Arrowhead. These yproper-
tie3 have actually been operated by the srrowhead Lake‘COmpany. It
is proposed to transfer the electric distributing system and the wator
distridbuting systems including certain water rights owned by Sxrrowhead
Take Company %o the Arrowhead Utility Company; the former at a goat

of $61,710.00 and the latter at a cost of §85,512.54. These figures
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2oply to the vroperties as they existed on November 30, 1923,

fne eleciric properties consist of rights of way, casements,
tranomission and distribation lirnes, 95 metere and 98 gervices. An
inventory of the properties is on file in Anplication Number 9556.

Tae water oroperties consist of water rights, rights of way, eascmeats,
rozervoirs, oumps, tranémission and distrivution »ives, 84 meters aad
a like number of services, Tao water rights sare owned by the Lale
Axrowhead Company, thc other proverties by the Arrowhead Mutual Sor-
vice Corporation. An inventory of the proverties is on f£i{le in
Application Number 9657. The water rights which are to be conveyed
by Lrrowhead Lake Company to the Arrownead Utility Company include the
right to take from Lake Arrowhead not to exceed 2,000 gallons of water
por minute and the right to take not more thar 100 gallons »ver minute
from Orchard Creek and & liko amount f£rom Fleming Croek. A value of
$10,000.00 nas been placed on such water rights. It ig urged that this
i & rominal and not the real value of the water rigats. Iv does not'
seem necedsary in this procceding to determine the value oL the water
rights to be =zcauired by the arrownesd Utility Compeny.

Pre Arrownead Utility Compeny, in = supplemental appllication
f4led on Marceh Sth, =2cks permission to fssue and zoell at paxr $200,000.
of common Stocke. Thoe Arrowhoad Lake Company hes sgreed to purchase
fortawith enoumgh of such Stock to enable the Arrownesad Utility Company
t0 purchase the telephone,'electric and water vroverties relferred €0

nerein. It will pay for the properties as they existed on INovember 30,

1923, the swmounic meationed above and Zurther pay the actual cost of

additions apd botterments since such date. Tac Arrowhead Leke Compeny
hes also agroed to purchace upon acmend of the irrownoad Utility COQP
pany the remsinder of the 200,000.00 of stocke e have not been fur-
riched with a statement showing the purposes for waich The remaining
nrocecds will be expended. "le think trhat such statemert chould he

£1704 With the Commission and thereforo the order will provide that any




proceeds obtulned from the cale of stock and not necessary %o asqulre
the proporties relferred to heroin, bYo cxpended only for such purpones
ul tho Commiscion will nhicreaftor autnorize by a cupplementsl order or
ordors.

The Arrownead Utility Company hoz opplied to the Board of Su-
pervicors of Zwn Bernsrdinoe County for s francaise permitting it tq
construct, acculre and operate clectric and wster distriduting systems.
The company hal agroed to file with tho Commiscion a cortificd copy of
gucn Lronchise. It should aleo f£ile with the Commiszion a duly and
legally oxecuted stipulation apreeing ncver %0 claim s value Jor suchl
Zronchize in excess of the amount pald therefor to the grantor, cSuch

onount o be cet Lorth In the stipuwlation.

Thac Reilroad Commiscion having been asked %o maxe an order
guthorizing Harry Lec Murtin to sell and tronsfeor o vwublic wtility

telepaone plant to Arrowhesd Utility Company, waich compeny having
asked vermissior %o. izsue 1200,000.00 of stock ard purchase suck teLe-
raone plant and other proverties and to exexcise the rights and yrivie
egos waleh It internds to obtair uxrder a franczise Irom the Board oL
exvisors of San Bernaxdiro County, a »ublic acaring having wooen keld

end the Roilroad Comuiscion being of the opinion that the money, Dro=

nerty or laboxr to be nrocured or puid Lor by-the issue of $200,000.C0
t

0f stock is roasonably roquired oy tho Arrowhcad Utility Compory and

that this spplication showrld be granted as nerein provided, therefore,

ID IS ZEZZTY QRUERED that Harzy Lee ifartin be, ant he is noreby,
autkhorized to ccll and transfer the telepkone proverties descrided tn
Application Number 9635 vo the Arrownead Uvility Company.

I IS FXSERY IURIZER ORDZRED tret the Arrowkesd Utility Coxpany

be, axd it i heredy, euthorized to issue and 3ell Lor not less thaxn




par $200,000.00 of itz common capitsl sStock.

Il IS [EEERY PURDHER ORTERED that the Arrowhoad Utility Cem-
pany bve, and it is horeby, authorized %o scouire the tclephone, elcetric
1light nnd nowexr, and water properties descrived in the above entistled
applications, and to nay Lor such properties frce and clear of 2ll en-
cumbrances s the samo existed on Novemder 30, 1923, the sum of
$165,925.13, wnich amount is to be obtained from the sale of stock aeree
in authorized to be iscued. The company noy alse »urckase the exten-
clone, addivtions ahd Detterments To the above describod proporties rede
subsequent to Novexmber 30, 1923 and to nay for 3such extensioha, addi-
tiore and betterments the actual cost thereof. The anmount o expcended
chall also be obtained Lrom tie sSale 0f stock nerein suthorized to he
igsued. Any prococds obtained Irom the sale of stock horoin authorizoed
to be lssued, not necescary to acouire the above doscribed nroperties
shall be cxpended orly Lfor such purposes ae the Reilroad Commission will
norcufter authorize by sSuppicomental oxder or orders.

The authority herein granted to issuo stock ana acouire PTONCr=
ties is subject to further conditions =5 follows:-

1. The Arrowncad Utility Company shell keep suck record of the

soue and sale of the stock aecreln authorized as will

erable it to Zile on or before the 25th day 02 each month
& verified report as reguired by the Reilroad Commission's
Genersl Order Mo, 24, which order in so fer as apvlicable,
ic made a wart of this order.

2. The cuthority hereir granted to trancfer end purchsase Pronor=
ticc and issue stock will become offective uporn the dute
hereol and will expire on Lugust 1, 1924.

3. The consideration psid for the properties walich the Arrowhead
Utility Compary ic aercin suthorized to purchase shall
not be urged before this Cormission or any other vublic
Body &3 a Jinding of the value of zaid propersies for the
purpose of fixing rates or.for any purpose other than
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the truncfer nersin authorized.

4, Vithin thirty days after their execution, the Arrowhead Utility
Company zhall Z4ile with tkho Railrosd Commission cexrtified
copies o the deeds wnder wiaich it acquires and holds title

t0 the properties which it is herein pormitted to purctase.

The Reilroad Commissior hercby declares that horeafter, upon
. the £iling herein of a certified copy of an ordinance of the County of
Sen Bernardino granting to the Arrowkead Utility Compsny -a franchise,
and the Ziling of a duly and legally executed stipulatiorn, as set Lorth
in the opinlion that procedes this order, the Railroad Commission will
declare tnat public convenionce and necessity require and will require
tﬁc oxercise oy Arrowhesd Utility Company of tie rights and privileges
granted to it by such ordirance, subject To such texms and coraitions

as the Railroed Commission may prescribe.

DATED at Ser Srameisco, Californis, this _ /% %  day o2

Maxeh, 1924.
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Conmiszioners.




