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Decision ¥o. /3 21

BEFORE THE RAILROAD COMMISSIOX OF TEE STATE OF CALIFORNIA

In the lMatter of the Application of

FONTANA DOMESTIC WATER COMPANY,

a corporation,. for (a) an order ’ aathe ' |
orising issue of capital stock; and Application Numbexr 9686
(v) a certificate of pudlic convenyp '
ience and necesaity.

G
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‘i
Loonard, Surr and Hellyer,
. by G.¥W.Hellyer, for Applicant. [

BY THE COMMISSION:

OPINIOK

In this applioation Fontanas Domestic Water compm' asks
the Railroad Commission to make an order-~
" 1. Declaring that public convenience and necessity require the
exexcise dy applicant of the rights or pr:.v:f.losu granted by the Board
of Supervisors of San Bernardino County dy Ordirsnce No. £13, to sup~
ply water for domestic purposes in the Town of Fontana; and
2. Doola.ri.ng that present or Puture pu‘blio convenience and naces-
s.;.ty require or will require the extension of the distributing system
to be acquired by spplicant; and |
e A‘_nthorizi.ng applicant to issae 2500 shares of its capital
stook of the aggregate par valus of $260,000,00 for the purpose of ac-
quiring properties and of financing 'Ehe cost of additions, bettorments
and extensions., L o
A pudlic hearing was held before Examiner Willisms in Los
Angelen, ‘ _

The applicaticn shows that Pontans Domestic Water Com-

pany was organisod on or about March 8, 1923 for the purpose of supply=
ing the inhabitants of the unincorporated town: of Fontana, in San
Bernardino County, with water for domestie and 1mé;tion pnrpo:iol.
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It appears that this distrios horetofore has deen served with wator
ﬁy a distriduting system owned dy Fontana Foaxrms Compeny and operated
under lease, by Rialto Domestic Water Company. This lease expirnd
during the early part of 1923 aud possession of the properties Te-
vorted to Fontans Farms Company, which company has since continued
to supply water, without charge or compensation, in Fontans.

Po take over and operate this distriduting system, those in
control of Fontana Parms Company have caused the orémization o;t ap~
pliocant. The new oompany proposes to issue all of its authorised
capital stock, consisting of 28500 shares of the aggregate par ulyxo
of $260,000.00 for the following purposes:-

Porca.ah..................3‘»53.
To pay for the water distridbuting system

. of Pontana Farms COMPANY « o = « « o« 4.5,346.72
7o pay for 500 sharss of stook of Fontana

Union W‘ter cmm * & & o & & * » 1%.000000
To 8el)l fOor 088h o« =« « «. ¢ « o o o o 104,600,000

TOTAL o o« « « « gz_fd!ooo!oo

The shares of 8took of Fontans Union Water Company, a mutual

company, constitute the mesns by which spplicant will obtain its water
and entitle applicaunt to one hundred inches of water measured undoer a
four-inoh pressure.  Applicant is of the opinion that such an amownt
02 water will be sufficilent to meet the demand for service. IZ is
reported that $200.00 per share representl the reasonable market Talue
of the stooke The price of #cs,me.vz to be paid for the aistribut-
ing system representl. acoording to appl:lcant, the estimated presont
valune of the properties.

' In support of this allegation applioant has iled with the
applioatidn a copy of an appraisal made by lr. Kempster B. Miller, &
consulting engineexr, who estimated the reprodnoﬁon cost of the PIro=
perties at #50.58&%.26, the condition percent. at 90, and the present
value at W,z&g.?z. Mr. John Spencer, one of the Commission's hy-
drenlie engineers, introduced, as Commission's BxhiBit A" a r;pért'

in which he estimates the original cost of the properties at §48,545.,
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the acerued depreciation $9,233.00, and the estimated original cost
less depreciation at $39,312.00,

The physsieal properties are described in some detail in doth
the _appnbation and in the Camiseion'lmbit A" and appear to cone
sist of 44,900 feet of rivetted stoolﬂpipo, 52,7é1~:toot of Dlask iren
pipe, 8 street fire hydrants and 136 service connectians. It appears
to us that §145,400,00 15 a reasonable amount of stook to be issued
in payment :tor the distriduting system and for the steck of Fontmna

j Union Water Company, it being understecd, however, that the mowat of
stook whioch applicant is sauthorized to issue in payment for thess proe
perties shall mot be binding on this. Commission or other courtiowr
public body, as a measure of value for fixing rates, or for any pure
pose, other than this transfer.

Ap;plioant asks ;pemiaaion %o use the proceeds from the pale of
the remaining $104,600.00 of stock to provide funds for the purpose
o2 construoting, completing and extending the distriduting system whlch
it proposes to scquire from the Fontana Farus Company. The cqnpniv
was not in a position at the hearing, however, te sdvise the Commise
sion definitely as to the specific purposes for whj.ch 1t intends to use
these proceeds. The order herein, while authorizing the issue of the
entire t250‘.000.00.o£ stock, will provide that the ;pfoidch odtained
from the sale of $104,600,00 of such stook shall be placed by app:).;.-
cant in a special ‘account and expended only for such purposes as the
Railroad Commissien might authorise in subsequent orders. |

QRDER

gontans Domestie Water Company, having applied to the Raile
rosd Commission for a certificate of pudblic convenienee and necessity
and for an order authorizing the issue of stock, a publie hearing
baving been held and the Railrosd Commissien being of the opinion fhat

the application should be granted as herein provided, therefore==
-




Thoe Railroad Commisaion hereby declares that pudlic convenw

ience and necessity require and will require the exercise by Fentana
Domestic Water Company of the rights and privileges granted 1t by the
Board of Supervisors of the County of San Bernardino dy Ordinance
$213 adopted June 11, 1923, and that public oconvenience and necessity
roquire and will require the extension of the distridbuting system to
be acquired by Fontana Domestic Water Company, provided that Fontaxa
Domestic Water Com-pany éhall_ nrm': kave filed with the Railroad Come
mission a stipulation duly suthorised by its Board of Directors, de-
claring that Pontana Domestic Water. Company, its successors and &8~ -
signs, will never claim before the Railroad Commission or any court

0> other public body, & value for seid rishtl. and prj.vi:.l.ogu in ex-
cess of the smount sctually paid to the County of San Bernardine as
the consideration for the grant of such frenchise, which smount is
to be set forth in the stipulation, and shall have received :tru the
Railroad Commission a supplemental order declaring that such stipu-
lation hes been filed in form satisfastory to the Bailroad Commiwse
sion,

m IS EEREBY ORIERED that Fontana Domestic Water Company
be, mad it is Heredy, suthorized %o 1ssue $250,000,00 o2 1ts common
capital atocke |

The authority herein granted is subject to the follow-
ing conditions:e '

1. 02 the stoock herein authorized $145,400,00 may de delivered
to Fontana Farms Company in payment for the water dis~
tributing ayston and the shares of atook of Fontans
Union Water Compsuy to which reference 18 nade in the
foregoing opinion.

2. Of the stook herein authorixed, $104,600,00 shall be s01d
for cash at not less than pir and the proceeds dsposited
by applicant in a special account to be used only when
and s3 authoriszed by the Commission in subsequent o;r-:

ders. K ‘ o .
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3« Yontana Domestis Water Company shall keep such record
of the lssue, sale and delivery of the stook hexein

authorised and of the dispositien of the proceeds
88 will enable it to file on oxr befere the 2565th
d;av of each month a verified report, as required
by the Railroad Commission's General Order Io, &,
which order in 30 far as applicable, fs made & part

of this order.
4. The anthority herein granted will become effective upon
| the date hereof but will expire on February 28, 1925.
5. Applicant shall file with the Commission a YeriZied copy
of the deed bY which 1t soquired title to the pre-
| rerties referred to hoerein within 30 days after its
| execution, and shall at the same time alvise the
Commisasien of the exact date upon which it takes
possession of such properties. -
6. The amount of stock which applicant is authorised to is-
' sue in paymont for the properties xreferred te hore=~
in shall not de dinding on the Commission or othLer
couxt or public body as a nmessure of value in fixe

ing rates, or for any purpose other than this transe
Leor, '

DATED at San Prancisco, California, this /%« ¥  aay of
March, 19?.4. .

S ‘ Cormmissioners




