Decision No. /<X 7‘@. é

BETORE THI RATLROLD COLMMISSTON OF TER SOATS OF c&:%@/

In the Matter oF the ALpplication of ) A
the PLLM VAILEY WATZR CODRANY for ) Application Numbexr 9804
ax. order authorlzing the sale of )

treasury stock )

¥, M. Wickizer, for Applicant.
BY THZ CQUTIISSION

0RPINION

In this application Zalm Valley Weter Company asks per-
mission to iscus and sell 500 shares of its capital stock of the
aggregate par value of £10,000.00, for the purpose of paying in-
dobtedness and of finaneing the cost of‘adaitions and betterments.

Pelm Velley Wator Company is engaged in supplying water
for domestic uses in and about Palm Syrings in Riverside County.

The company bac an authorized capital stock of 2,500 shares of the
par value of $20.00 each, or a total par value of $50,000.00, of
which 536,157.50 418 reported ouwtstaniing at present. Apvlicant
has no bonded dc;bt, but reports ounistanding approximately $4,000.00
of cur:_rent indevtedness, of whickh $2,000.00 represents mdneys ad-
venced to provide for the improvement and maintenance of applicantrs
gservice and for the repsir m':d replacement of lines, reservolrs

and ditches, and ayproximately $2,000.00 represents moneys advanced .
by consumers to pay for service extensions.

Aipplicant asks vermission to issus end sell the $10,000,00
of stock at 515.00 a share, or on a basis of 75 per cent of par
velue. It proposes to use $4,000.00 of the vroceeds to pay the
indebtedness to which reference is herein mmde, and %o use the re~

maining £3,500.00 of proceads %o pay the cost of constructing &

iy )




storage and pressure reservolr and o installing spproximately

1,000 feet of 6 inch steel pive. The proposed reservoir will
be duilt of comecrete and rock foundetion and walls Witk steel roof,
intake settiling compartment, &rainage gate and outlet pive for tlhe
main line of 6 inch rivetted steel pipre to connect with the pre-
sent 4 inch steel pipe. Tho rescervelir will be 50 I 50F X 9Ff
in dimension and will have & capacity o2 net less tran 150,000'
gallons.

4pplicant reports that the construction of the reservolir
will engble it to msintain o more regulsar prescure and that 1t will
bs necescary, or sccount of droutk conditions, to hold gnd conserve
the flow of water in ordor to meet the demend during the summer

nonths. The company is of the spinion that $3,500.00 will be

adgguate to wrovide Io» the constmiction o2 the reservoir and the
ingtallation off the pipe line.

F. M. Wickizor, arplicant®s Prozldent, testified tihnt
srrengements had been mede to sell the £10,000.00 of stock herein
applied for at 75 per cent of Dar velue. Ordinarily this Commige
sion does not look with Zavor upon the igstme of gtock at a price a3
low as that proposed by epplicart. Reports £iled by Dalm Valley
Water Compaxy indicate thet the company™s operations have beexn con-
dueted ot a loss, that no dividends have been paid on thre ou.tsté.nd~
ing stock smd that up $o December 31, 1923 assesments of $16,544.75
Lad been levied and paid. It syppears that the present sale of
gtock will be made to residerts and landowners of 2alm Valley who
epparently are familiasr with aprlicant®s opera.tio;:.ts and who are wille-
ing to buy stock to ensble aprlicant to give more adequate services
Under these circumstances we sre willlng to =uthorize the issue of
stock at this price, It weing wnderstood, however, that the grant-
ing of the apvliication is not to be considered as bdinding this

Commisgion to authorize hereaftor the issue of stock by applicant,
or by any otker company, at suck price.
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ORRDER

Zeln Talley Weter Company, kaving aprlied to “the Raile

road Cozmission for permission to i1ssue stock, a rutlic hearing

having been held before Sxaminer Willioms and the Railroad Commise
sior being of the opinion that the monsey, propexty or ladbor to be
procured or pald for by such issde is reasmably required by
sprplicent zmdv that the oxpenditures herein authoxized are not in

whole or in part reasonably chargesble to operating expenses or

to income ard that this application should be grantec‘.'as herein

provided, therefore;

IT IS ESREBY ORDSRED thot PATY VALLEY VATER COMRANY be,
and 1t 1s horeby, authorized t0 izcume and sell at not less than
$15.00 por chare, 500 chares of 1ts common capital stock of the
aggresgate var velue of $10,000.00 and to uwse the proceeds for the.
purpose of paying the oulstanding indebtedness and of fLinarcing
The cost of additlorns and vetterments To whickh reference 13 made
in the Opinion which precedes this oxrder.

Thes zuthoxity herein granted is subject to further con-
ditions as follows :~ )

l. 2alm Talley Woter Coxmparny shall keep such record

of the issme, sale and delivery of the stock
herein authorized and of the disposition of

the :proéoecls 23 will ensgble it to file on or |
before the 25th. day of each montk a verified
repoxrt, as required oy the Reilrvad Commission's
Generel Order Nuzmber 24, which order in so L&

as appliceble, is made a part of this ordex.




2. Tho gquthority horein granmtod to Ilcoue stook
will become effeoctive upon the date of this

oxrder dut will expire or December 3L, 1924,

DATEZD at San Fronclzeo, Californla, thia //// 4oy o -

Waorech, 19%4. ’ :
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Commissioners.




