
Decision No. / ~ ~ PO. 

I::l. the Matter 0 i the J..pp11ca t10n ot ) 
the 'E.::IJ.~ V.AT.TZ'[ W.AT?:B. C(J'~»'-'7 for ) A~p11o~tion Number 9804 
an order author1zi:o.g the sale of ) 
trl~aSUI'Y stook ) 

F. !!. iJickizer, for .Appliea.nt. 

BY 1':9::: C OUmSSI ON : 

O?INION 
i 

In this ~pplication ?~ Valley Water Com~sny aSks per­

mi ssion to issue and sell 500 shares of its oapi tal stock of the 

aggregate pa.r va.lue o:t~lO,OOO.OO,. for the purpose of p~1llg 1n-

debtedness nnd of financi:g the cost of a.dditions and betterments. 

Pslm Valley rrater COl:lP~ is engagee. 1n supplyi:og water 

for domeotie uses in and about ?~ Springs in Riverside County. 

The comp~ bas an authorized e~p1tal stock of 2~500 Shares of the 

par value of $20.00 each, or a. tot!l par value of $50.000.00, of 

which $36.l57.50 is reported outsts.=dillg at present. .Ap~lioant 

has no bonded dobt, but reports outsts.ndiJ:lg approld.mately ~A,OOO.OO 

0: ourrent indebte~ess, of vt.nich $2,000.00 represents m~ne7S ad­

vanced to proVide- for the improveI:lent and main tenance o~ a.pplicant r 1:J 

service and for the repair aDd replaceme~t of lines, reserv01r,s 

and ditohes, and. a.pproXimately $2,000.00 represents :noneys advanced· 

by consumers to pa7 for servioe extensions. 

ApplicaDt aSks ~rreission to issue and sell the $10.000.00 

of 3tock at $lS.OO a share, or o~ a basis of 75 per cent of par 

value. It proposes to use $4,000.00 of the ~roceeds to ~~ the 

indebtedness to which reference is herein made, and to use· the 1'0-

z:a1ning $3,500.00 of proae4!tds to pay the cost of constructing a 
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storage am :pr&~su.re reservoi r and of installiIlg ap:prox1t:l&t~ly 

1,000 feet of 6 inch steel pipe. The :propose~ reservoir Will 

be b'll1,lt of concrete and. rock ~oundatioll and walls With steol roc)! .. , 

intake settling compartment, drainage gate snd outlet pipe for the 

main line of 6 inch rivettecl stool :p1:pe to connect vl1th the :pre-

sent 4 inoh steel pi:pe. ~ho reservoir ~dll be 50~ Z sor X 9~ 
," 

in dimenSion and v~ll have n ca~ac1ty o! not 1083 than 150,000 

gallons. 

A,p11cant rel'Orts that the con3truction of tl:.e reoervo1:: 

Will enable it to maintain eo more regular :preseure and. that it w:Lll 

b~ necoseary, o~ account of drouth conditions, to hold ~d conserve 

tile flow of wate::- in order to meet the de~d during the S'Om'!:!ler 

months. The COlnl'eny is of tbe op1:d.on that $3,500.00 Will be 

adeouate to ~roviQe fc~ the construction c= the reservoir ~d thb . ... 

arrange~ents had oe~ IDSQ6 to sell the $10.000.00 of stock herein 

applie~ ~or at 75 per cent of ~ar value. Ord1na.r11y this Co:m:U.s-

sion d.oes not look Wi th ~avor upon the i o.....-oue o'1! stoel:: at So ;price a:3 

low as that p:-opo sed by $.1'1'11 cant. Re:t:o'rts filed. by ?el.m Valley 

lVater CO:Fa::::.y indicate that the CO!:lps:ayt 3 operations ha.ve been con ... 

ducted o.t e. loss, tha.t no d.i vi de:J.d a hl,;we been ;pald on the outstand­

ing stock S!ld that up to December 31. 1925 assesOQents of ~16~544.?'5 

had been leVied nnd. paid. It ap,pea.J:'s that the :present s3.J.e o:f 

stoak wUl be !:lade to residents and. land.owners of ?a.lm Valley Who 

apparently are familiar With a;ppl1caDt t s o:perations and who are Will­

ing to buy 3tock to enable a;P~11csnt to give more adequnte service. 

1111de::: these circzstsx:.ces we are "llilling to a:::::thor1ze the issue o~ 

st ock at this pr10e , it ·00 ing tulderstood, lloweve r" that the" grant-

ing of the a;pp11cstio~ is :lot to be cons1d.ere~ as binding this 

COmmission to authorize he::enfter the iss~e of »took by a:pp11cant. 

Or by any other conp~, 3t such ~r1ce. 
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?c.lm Velley Wa.ter CO::lP:m.y, having applied. to "the ::iaU ... 

road. COm"'lj sSion for pe:missioll to issue stock, a :publio hearing 

hs.v1ng bec:o. held before ~s:::li:.er W!.llio:ls and the Railroad Cotm:l1s­

S1011 be1l:lg of the op1n10:l t:ha. t the money t property or labor to be 

prooured. or paid. for 07 such 1 S3':ie is reas onably required. by 

ap:pli cant nnd tha.t the expendi t'tU'es herein autho rlzed. are not in 

whole or in part reaso:lllbly charge2.ble to operatiXlg expenses or 

to inoome 8J:d. that this a.pplica.~ion should be gra.ntec- as herein 

proVided, ther~fore; 

IT IS yt;:="'3BY O?D~ that ?AT,":' V/,tT::E.Y V!L.1'ER COMPk.'W be" 

s.:c.d it is horeby, authorized. to iszue and. sell at not less than 

$15.00 :pOI' =harc, 500 Ohares of its OO:::lon oapital stoak of the 

aggrego.te par v~lue o~ $10,000.00 and. to use the prooeeds for the), 

p~ose of paying the outst~n5 indebtedness and of finanoing 

tho oost of additiolls and oette~ent3 to Which referenoe is made 

in the Opinion whio~ preoed.es this order. 

ThiS autho:r1 ty herein g,re.nted. is sUbj ect to further 00:0.-' 

ditions as follows :-

1. ?alm Valley W~ter Co=p~ Shall keep snoh reoord 

of the issue~ sa.le and deli very of the stock 

herein authorized and o~ 'the disposition o~ 

the prooeeds so Will enable it to file on or 

before the 25th. day of ea.ch month lI. ver1tied 

re:port, as required. 'by the Rtlilroad Co:::r:wrs1oll.' s 

General Ordo::- Nu:ber 24,. which .order in so fe' 

ns applicable, is made a part of this order. 
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2. Tho o.utbor1 ty hore1n gra:atod to 10 Wit otook 

Mo.rob, 191~. 

will become etfeot1 ve upon tl:.e date ot this: 

ordor but Will explre on Deoo:lber 31, 19 24t~ 

t r-
~,d'2~:n .,,/ 

CO:l"':l1 ss1onern. 


