Dociston No. [ 330/

BIPORS THD RALNROLD COMIISSICON OF THD STATE OF CILIFORNIL.

In the Matter of the Application of )
EODGT TRANSPORTATION SYSTZII, a cor=- )
poration, for authority to Lsswe ) Application Nuxmber 8406
proferred stock )

'y
BY TES COMISSION : @@/QIMZK

FIRST SUDRLINENDLL ORDER

The Railroad Commission dy Decisior Number 11507, dated
Jenusry 16, 1923, autkorized Hodge Transportation System to ifssue
£250,000.00 of 1ts 7 per cent preferred stock of whick £100,000.00

might be 30ld at not less than 85 per cent ol par value for tke

surpose of vaying outstarding indebteduess, and .,"-;;150,'000.00 miéh‘c

be s0ld only at suck price and for such purposes as the Commission
might indicato 'in supplemental orders.

Applicaxt now ssks permission to is:ﬁe and sell at par
550,000.00 of tre $250,000.00 of stock for the purpose of financing
thé cost of additional eguipment. It reports that it haes entered
into an agreement Witk J. D. Spexmetia, who operates a local truck-
irg businessz ir the Bown of Orange, to acquire his bmsiness and
property consisting of 12 Mack trucks and 10 trailers for $25,000,00
of whick £20,000.00 will be paid through the issue of $20,000.00 of
proferred stocxk. It further reports that it has arronged o pur-
chase 36 semi-trailers Zor £2,000.00 eack or a total cost of
&m2,00C.00. 0f this smomnt it IS planned to yay 518,000.00 in
stock end the balance in twelve egual monthly paynents. The
commany further reports that the use of gsenmi-trailers will neéessi-
tate changing the present trucks by materially shortexing the wheel
base and vutting in a lower gear ratio, waich will meke necessery |

ar expenditure of approximately $6,000.00.
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It spnearc thet tho company will neod $44,000.00 to

acquire the proporties and to do the work referred to herein.

1
The order herewitg}%uthorize the company to issue and sell at this

time $44,000.00 of preferred cstock, therofore

T7 IS EERTBY ORDIRED that the order in Decision Number
11507, dated Janvary 16, 1923 be, and it is heredy, modified so as
to vermit Eodze Trensportation System to issue snd sell at not less
than par $44,000.00 of the $150,000.00 of preferred stock authorized
by that decision and to use the proceeds for the purposes indicated

in this order.
I7 IS HERSRY FURTEER ORDERED that the Oxder in Decision '

Number 11507, dated Jaxnmary 16, 1923, skall remain in fuwll force
and effect oxcept as modified dy this First Supplemental Order.
DATED st San Fremeisco, Celifornis, tais 2 2l day of

laxrch, 1924,

Commissionerc.




