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Decision No, /23 3 /4

BEFORE THR BAIIBOA:D comussron OR THR smm or CALIFPORNIA.

In the Matter of the Application of )
PICKWICK STAGES, INGC., )
a corporation, for an order permit- ] Application Number 9810
ting 1t to issue $50,000.00 of equip~ )
ment trust oertificates. )

5\""7\3;(\ i ﬂ{i

Warren E. Lidbdy, for Applicant.

BY THE COMMISSION:

OCPINION

The Pickwick Stages, Inc. asks permission to enter

into an equipmeﬁt trust agroement and & lease agreement defining thre
terms and oconditiona under whioch not exceeding $50,000.00 of serial
seven perocent. equipment trust Sortiﬁoa.tca will be issued.

The Pickwick Stages, Ino, operafes passenger stages
between San Diego and Los Angeles, and between San Diego and m
Centro, Imperial Valloi. _

As of December 31, 1923, the company reports the Tol-
1ow1ng‘ assets and 1iabilities:-

ASSETS AND DEBIT BALANCES

rlmt md Eqmpmont .o veSes l.".‘.“.‘........has 946.81
Seourities of other cCorporatlons .eeccecccces 3 700,00
cash (AR A S A RN ENRENERERENZSYNEREERENNENN NI N WA W PP Prurgrur g 2’059.63
Notes receivable L R R Y P R XY Y. 753&58
Acoounts receilVadle ..cececescccsveveccvcvons 1,521,777
Mateorials and aupplios certstesscassesnssnss 2,238,608
Spocial m&z .O.QQ....OC.O.....O...Q...Q..O. 5,603.90
Prepmta ..'.O...DC.......Q...'O.Q....... 1'.24“07“
Discomnt on canita.l BLOOK secevsccccesscvsces 8,766,00

POTAL e 000 soesse §191,618.72




LIABILITIES AND CREDIT BATANCES

Capital stoock Ou.tﬂtandmg ...........-......nO0,000.00
NOtea paywle “.‘.‘.....“'.‘....‘.....‘ 45’450‘00
Acorued liabilities pot QUE cseecvcescnee 5,575.78
AOOO‘EntB pwable CROCONTCIORPICPOPIOOOIPOPOIOPIIOGS 18,2‘4065
Reserve £or scorued deprecistion ecececesee 19,774.41
3112‘,’91118 or deficit Sesseesvssssestss e e 8’968088

Tom.......o..... £9i.813'7§

Foxr the two years emding December 31, 1923 the ocompany re=-
Ports operating revenues and other income and operating expenses and
other disburaements as follows:e

ITEM 1922 \ 1923

El'ranaportaﬁon rovenne $266,748.64 $425,164,81
Transportation expenses 266 69 416,621,.5
Net operating revenue

Misoellaneous income ‘ 5,669,430 5,685,00

Net inconme : 3,023, 28 14, 218,88
NONOPERATING EXPENIES

Other exres - 9.99 1,017.24

Federal income taxes 39,00 126.62
Expenses other operations 8.34 -
Miscellaneous charges to income 54.71M 136.78
Amortization of dedt discount and

. expense - 974,00 -

Total nonoperating expenses $ 112,10 $__2,263,5¢

s

Profit £0r JOar .eeec....$ 3,711,165 $ 11.964.38

The operating expenses for 1922 inolude $109,799.72 expended
for leased cars, while during 1923 $144,755.80 is Teported by applicant
to have been expended for similar Purposes, During 1922 the com-
pany inclunded in operating expenses on accoun:t of depreciation
$10,024,79, and auring 1923 :h.é,lQS.OO. During both years the come
pany has found it necessary to lease a large part of the equipment
which it operated. Its officers belileve that it will be to gppii-
cant's advantage to own more equipment, The company therefore has
entered into an agroement for the purchase of the following equip-
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nent at the following costs:- _
Iwo ll-passengor Pilerco-Arrow auto stages,inter-city type $1L4,000,00
Pour ldwpasaenger Packard auto stages,inter-city type 32,000,00

Iwo l4-passenger Paockard auto stages,inter-city type 16,000,00
Four 1l8-passenger Packurd auto stages, inter-oity type 38,000,00

TOTAL COSTevssescesconne $100_.-000i00

The company pmpdsos to pay for such equipment through the
issue of stook and equipment trust certificates, The equiimont trﬁn@
certificates will bear intereat at the rate of seven percent per anum
and will be dated March 15, 1924, They will mature in equal annual
installments of $10,000.00 esoh from the 15th day of March of each year
from 1926 to 1929, both inclueive.  The equipment trust ggfeemmt pro-
vides that at no time shall the face amount of certifioates outstanding
exceed £ifty percent, of the coat of the tmt'oqnipmént._

Upon d:1ivery of the equipment to the trustes it will be leased
to spplicant, who has agreed t0 pay to the trustee an amount as rental
sufficient to pay the interest and the ammmal payments on sccomnt of the
prinoipal of the certificates, In addition, applioant agrees to pay
all taxes sud insuraunce on the equipment and maintain it in good opere
ating condition, and also to pay the difference between the o‘ogt‘vo:t the
equipment and the amount received from the sale of the certificates.
Upon the payment in full of the principal of the certificates, title to
the equipment will pass to applicant,

The equipment trust agreement and lease agreement filed with
this Cormission appear to be in satisfastory toﬁ.

CRDER

The Pickwick Stages, Inc. having applied to the Railrosd

Commission for an order authorizing the exocution of an equipment trust

agreement and a lease agreement and the issue of certificates, a pudblic

hearing having been held before Examiner Fankhauser sud the Railroad

Comission being of the opinion that the applicationshould be granfed
Ban




as herein provided and that the money, property or labor to be Pro-
cured or pald for through the issue of such certificates is reason~
8bly required by applicsnt for the purpose specified herein, therexoro',
” IT IS HEREBY ORDERED that the Pickwick Stages, Inc. be, and
11: ia hereby, authorized to execnto and enter into an oqu.ipmont trust
agreement and lease agroeement substantislly in the same form as the

equipment trust agreement and lease agreeament filed in this proceed-

ing, and to assume or guarantee the payment of not excoeding $80,000,

0f seven percent. serial equipment trust certificates, the 13800 of
which 18 hereby suthorized.
The authority herein granted is subject to further conditions
as follows:= |
l. The suthority herein granted to execute an equipment trust
agreement and lease agreement, is grante(l‘only in so
far a3 this Commisaion has Jurisdiction under the terms
- of the Public Utilities Aot, and is not inteﬁdod a8 an
approval ®f such equipment trust agreement and lease
agreement as td such other legal requirements to whiosh
3ald equipment trust agreement and lease agreemen? nmay
be subject, .

The eguipment trust certificates which are herein autborired
to be issued shall be 80ld at not leas than 95 percemt.
of theixr face value aﬁd the‘prooood.c used to pay in
part the cost of the additional equipment to which rgz-
erence is made in the foregoing opinion.

Pickwick Stages, Insc. shall keep sudh reéord. of the issue
and sale of the equipment trust certificates herein
authorized and of the disposition of the proceeds
88 will enable it to file on or before the 265th
day of each month 8 verified report, as required
by the Railrosd Commission®s General Order No. 24,

-




which order in so far as appliocable, is made a part
of this order.

4. The authority herein granted to issue and sell equipment

trust certificates will decome e:t:’.'oouvi only when
applicant has psid thé fee presoribed by Section

57 of the Public Utilities Act, which fee is §50,
No equipment trust certificates may de issued nor
may applicant assume the payment of any equipment
trust cort;fioatea under the authority herein grant-
ed afterQutober 1, 1924,

A

DATED at San Francisco, California, this day of

Maroh, 1924,
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Commissioners.




