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3El'ORE TEE RAILRO.A:D COwaSSIOI O? THE ST.ll'E OJ' CALIFOmr:u. .. 

In the Ka.ttc' of the Applloat1on o~ ) 
:PICKWICK STAGES. ma.. } 

a oo~oration. for an order ~e%m1t- } 
ting it to ian. $50.000.00 o:t eqU1p- ) 
~ent tru3t oerti!1oate8. ) 

Applioation Humber 9810 

Warren E. Libby. :tor Applicant. 

BY ~RE COmlIssrOli: 

o p INION 

The P1okw1ok Stages, Ino. asks permission to enter 

into an-eqUipment trust agreenent and a 1 .... agreement de:t1n1ng the 

terms and oonditions under Whioh not exoe.~ $50.000.00 of aer1&1 
. -

seven peroent. equipment trust oert1f1oatea w111 be isaued. 

The Piokwiok Stage8, lno. operates passenger, stage. 

betwee San Diego and Los Angelea, and between San 1>1ego and El 

Centro, Imper1aJ. Valle7. 

As of Deoember 31, 1923, the oompanJ report. the 'fol

loWing assets and l1ab1l.1tiea:-

ASSltTS ..urn DEBIT BALANCES' 
, \.. ~ 

Plant and EqUipment' .. oo ~ ••• oo •• 'oo ~ ~ ... oooo •••••••••• $106.946.21 
Securities o! other corporations •••••••••••• 3,700.00 
Cash oooo •••••• oo •••••••••••••••••••••••••••••• oo 2.059,.63 
Notes reoe1vable •••••••••••••••••••••••••••• 733.58 
Aco.ounta reoe1'-'able •••••••••• ••••••••• •.••••• l..521.." 
MateriaJ.s 8lld euppUee • • • •• ....... ••••••••• • 2 ~258.S ' 
Spec1aJ. ~da ..... ' ••••••••••••••••• ~.oo....... 5.603~90 
Prepayman te •••••••• ,~ ••••••••••• ,_ •• ~ ••• '. • • • • l. .. ,244. Of-
'D1aco'Qllt on cap1t&l. Bt,ook .oo. •••• •••••• •••••• 6,766.00 

~ ........ . 
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~LIAB!tITIES AND ,CREDIT BALANCES 

Ca~1tal stook outstanding •••••••••••••••••• $100.000.00 
Note8 ~ayable ••••••••••••••••••••••••••• 46.460.00 
Aoorued 11ab1l1t1ea not due ••••••••••••• 5.37o~78 
Aoao'tUlts pa;yable ••••••••••••••••••••••••• 12,24r4.65 
Reserve for acorued depreOiation ••••••••• 19 .. ,7'14.41 
~J.U8 or defioit •••••••• ~ •••••••••• _. 8 .. 968.88 

Jlo:" the two years endillg December 31. 1923 the oCND»Nl7 re

ports opera'tms revenues and other 12100Dl.. and operat1Dg expens •• an4 

other diaburaemente as fol1owa:-

ITEM 

~an8portation rev.~ 
~anllport&tioZl expena .. , 

Net o»erat1Dg r'T~e 
~8oel1aneoua income 
.Net inoom.e 

NO.OPERATING EXPENSlCS 
Other lDiereat . ~ 
:redar&l. 1noome taxee 
E%pena.. other operat1ona 
B!scellan.oua oharse. to inoome 
Amortisation o~ debt 41ecount and 

expenae 

1922 

3,823.26 

-

$426,.1.54.81, 

Q':ii'H 8 ., 
5,.685,00' 

U.llU.!i " 

1,017.24-
126.62 -J.36.78 

9'1 •• 00 

Total nonoperatinS expenaea "~ __ 1_1_2.;:.;::1::.;:;O ___ $. 2. 263.5-i 
,~ 

Profit tor year •••••••• $ 3,711.16 $ lI,964.68 

~he operating expense8 for 1922 ~olud. $109,799.'2 e~en4e4 

for leued O&X"8, while durillg 1923 $144,755.80 is reported b1' applioa:o:t 

to have been eX»ended for Similar purpo •••• Dur1l:Ig 1922 the com-

p.a.tl7 inoluded. in operat1.ng expenses on acoount of depreoiat1on 

$1.0.024.79, and dU%'1ng ~923 ~n6.195.00. Dur1l:Ig both yoeare the oom-

PaaT has found it neoesaar.r to lease a large part of the eqUipment 

whioh it operated. Its off1cera be11eTe that it Will. be to ~pp11-

cant' 8 advantage to ow.c. more eqUi.pment. The oomp~, th&re~ore has 

&.nter.' into an agreement for the purohaa., o~ the folloWing eqUip-
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ment at the fol1o~g ooata:-

~ ll~aaaengor P1ero~-Arrow auto etases.1nter-01ty t7Pe 
Four 14-pasaenger Packard auto 8tages.tnter-01ty t1Pe 
TwO 14-pa.seenger Paokal:d auto Btege •• 1nter-citJ' 'tJ]). 
:rour la-passenger Paokard auto stag •• ~ inter-oit,. t~. 

t:L"'~ooo.oo 
32.000.00 
16.000.00 
38,000.00 

1'OTAL COS!!! •••••••••••••• nOO.OOO,oo 

~e compaar proposes to p~ for suCh eqUipment through the 

i'saue of stook and eqUipment truat cert~1c&t ••• The eqUi»>ment tru.a~ 

oertifio&tes will bear intereat at the rate of aeven percent per aan~ 

and w1ll be date' March 15. 1924. They Will mature 1n equal annual. 

lll.sta1lmenta of $10.000.00 each from the 15th day of Yarcb. of each year 

from 1925 to 1929. botll 1nolusi vel ~e equipment trust agree~ent pro-

Tid •• that at no time shall the faoe amomt ot cert1ficates. ou1isiand.in8 

e%oeei tifty ~ercent. of the ooat of the truatequ1pment. 

lI'pon. d~:!11Te%7 of the equipment to the trustee it 1r1ll. b. lea.ed . . 

to applicant. who ha.3 agreed to :pq to the trust •• aJ?- amount as ~entaJ. 

suffioient to PIq the interest and the 8.1muaJ. p.qmenta. on acOOtu:~:t of the 

pr'1no1pal of the- certificates. In addition. app~o&llt agree. to pq 

all taxe8 and 1D.8uranoe on the equ1pmen t and maintain it :f.ll good oper

ating condition, and aleo to PEO" the dUferenoe between the oo~t. of the 

eqUipment and the amount rece1ve4. from. the sale of t~. oertU1oat ••• 

Upon the plqment 1n :tall. ot the pr1noipal of the certificate., . t1 tle to 

the eqU1:pment w:Ul. pass to applicant. 

The eqUipment trust agreement and 1.... agreement filed With 

this Coc:n1se1on appear to be in sat1sfactol"1' form. 

ORDER 

Tee PickWick Stages. Ino. hanng applied to the Railroad 

Commission ~or an ordar anthor1ztng the execution of an equipment trust 

agree~ent and a lease agr6am«ntan~ the 1esue of certifioates. a publio 

hearj,ng haVing been held. before Examiner ]'ankbauser and the Railroad 

Commission. being ot the op1n1on that the appl1oation l.8hould be grete' 
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&8 here1l1 pro'V'1dec1 and 'tha't the money, propert7 or labor to bQ pro

oured. or paid for through the 1SBU.6 o'! suoh oe%"'t1:t.1oat.. 18 reason

ably required by applicant for the purpose 811eo1:tled herein. therefore, 

III IS HEREBY ORDERED that the .P1ok1r1ck Stages, Inc. be, and 

it 1s hereby. ~thor1zed to exeoute and enter into an eqUipment trust 

.agree:nent and. lease agreement substant1aJ.17 in the same form as the 

equipment trust agreement and lease agreement ~lle4. 1D. this prooee4-

ing, and to 8S8\UIle or guarantee the par-nent of not exoeed1:Dg $60.000. 

of seven pero~t. serIal eqUipment trust certIficate., the iaBUe of 

which is hereby authorise4. 

The authority herein granted 18 subjeot to tttrther oond.1t1oDII 

as follows:-

1. T"118 aut ho ti t,- herein gra.uted to exeoute an eqld.paent trust 

agreement and lease agreement, 1s grantecl onlY in .0 
~ar as this Commission has jur1sdiotion under the terms 

of the Public UtIlities Act, and is not intended as an 

approT&l cot suoh equipent traa t agreement and 1 .... 

agreement 8.8 to such other legal. requirement. to which 

sa.1d equipment trust agreement and 18u. agreement may 

be subjeot. 

2. The eqUipment trust oertif1cate. which are hereSn authorized 

to be 188U~d shall be sold at not leaa than 95 peroent • 

.of their :raoe va:Lue and the prooeeds used to 1'&7 in 

part the oost of the ad.d.1 tionaJ. eqU1l1Clent to whioh re~

erenoe is made in the ~orego1ng opinion. 

3. ~1ckw1ck Sta.ges. Ino. shall keep au.iD, reoord of the 1sne 

and sal. of the eqUipment trust certifioat •• here1n 

authorized and o~ the disposition of the prooeedS 

as Will enable it to ~11e on or be~ore the 25th 

~ of eaoh month a ver1~1ed report. as reqUired 

by the Railroad Commission ~ 8 General Qrde:r No. 2-49 



Which order in so far && app1.1oable.1a made a part 

ot thi8 order. 

4. The authori 't7 her~1n granted to 1ssue and sen equipment 

trust certifioat •• w1ll 'becom.e effective onlY When 

&ppUcant has pa1d the ~e. presoribed b7 Seot.1OA 

67 of the Public Ut1l1ties Aot. which tee 18 $50. 
No eqUipment trust oertifioate. lIlq be issued nor 

m&l" applicant assume the p~ellt ot ~ equipment 

trust cert1~1oate. under the author1t,y heretn grant

ed a!te:rQ~ft 1. 1924. 

D.A.TED at San hanc1aco, CaJ.1:forn1~ this 

Maroh. 19~. 

Commissioner8. 


