
Deo181on No. / .. ? J 144 • 

BEFOP.E THE :RAILROAD COMMISSION or ~BE S~ATE OF CALIFORltIA 

~ ...... :..,:1 tR'\ '""t 100 i\~ f.\ n ;!' .... ," .,." U

U
'" ;1\:! 

In tho Matter of the Applioation of ) \ ~ i; ;;: ",\ ; 1 \ ~ n i i n\ ~ \ 
1'EE WES!IZ...~ PACIFIC :RAILROAD COMPANY ) \W Li J J \..~ . "" I .... \.-~~ 
for an order authorizing the issuance } 
a:c.d sale of $3,105,000.00 prinCipal. ) 
amo'Cnt of The western ?acifi0 Re.ill'Oa.d ) 
CompatlY 5-1/2. percent. eqU1:pmen~ trust} Application NUlIlber 9902. 
certifioates" Series "e". and ~~ ) 
s:c.tee of the p~ent of. the same by -) 
the company. ) 

F. J[. Angelotti, ~or Appllcant. 

BY TEE COMMISSION: 

OPINION 

The ~ester.n Pac1~ic Bailroad Company asks permission to 

issue $3.105,000.00 face value,of its 5-1/2 percent. equipment trust 

certificate •• Series "0". and to guarantee ~oond1tio~al17 the pay-

ment of the prinoipal. of such certificates and the ci1v1dend8 thereon. 

and to sell. such equipment trllZt certificates at :par and accrued in-

teract to the American Ce.r and ?OtlXldr7 6ompany. in acoordanoe ~ th the 

terms of contract filed in this prooeeding and marked ~Xh1bit I.w 

It is of reoord that applicant has 6ntered ~to agree-

ments for the purchaae of the following equipment:-

5-
5-

775-
100-
200-

1-

Heavy Mlkado locomotives • • • • • • • • 
¥~let w. • • • • • • 
Steel unde~rame re:frigerator cars. ••• 
Lo gg1llg care • • • • • • • • .. • • • • 
Steel undertrame automoblle oar. • • • 
Jor~ spreader eqUipped With cO=PQ81te 

d.1 teh1ng and. spread.1J:lg Wings • • • • 

• $325.000.00 
398,'150.00 

2.528.290.25-
121.300.00 
535.624.00 

14.750.00 

~ot81 Grose Cost •••••••• ~.923.714.2~ 

1-



~e foregotng prioes are the prioes ~01ud.4 1n the.oontraotB 

for the ma:c.u.fe.oture of the equipmont. ~erc w1l.~ be added to slloh 
oost eX$lenses of i:cJ3pect1on and freight to Salt L&ke Ci't7.. J.p;P~1oant 

Will ~ ent1t~ed to reoeive rebatea from the mauUs.cturera o~ patented 
appliano8a or the owners o~ patents thereQn Which ~. reduce the coat. 

It i8 est1mated. that the equipent w1l1 fin8J.l,. coat appl.1oant $3.881.250. 

For the purpose of paying in part for such equipment. appJ.1-

oant will guarantee the ~~ent of $3,105.000.00 of equipment trust oer-

tificates which are to be issued under an agrelllllent s1m1J.ar to that ~ll.ed 

1:0. thiS proceed1llg and marked "Emibi t :a". S1mUl.taneOUS17 With the 

exeoution of the equipment trust agreement The Equitable ~t CorapanJ 

o~ New York. a8 trustee. will enter into en agreement whereb:y the eqUip-

ment to which referenoe has been made ~l be leased br the trust.. to 

the applioant for a rental consisting ot-

1. A sum equal. to the differenoe betweu the aggregate 

amo1U1t of the trust certificate. which w111 be i.sued 

and the coat of the eqUipment. prov:s.d.ed. that such 

sum shall not be 1e •• than 20 percent. of the coat 

of the eqUipment. 

2. An amount suffioient to pa:y the prinCipal. of tho cer-

tificate. and the diVidend warrants thereto attach.', 

as they respectivelY mature. 

3. All taxes which the trustee may be reqUired. to pa;r on 

the income or propert7 of the Trust, and al.J. taD. 

(exoept suoh portion of' ~ ~ederal inoome tax With 

respect to said income &8 shall be ill .xcesa ot' two 

percent. thereof') which the applicant or the trustee 

~ be reqUired or per~tt.d to P~. or to ret~ 

from the principal. of the trust cert1fi.oat.a or froa 

the ~1v1dendS thereon. 



4. The neoolsary and reasonab1:cJ' expeue. o~ the Trust 

1ncluc1.1xag all expenses oonneoted With the trtlst 

eq~pm~t and the leastng thereot. 

Upon the p&11nent in :ta.ll ot the rental the t1 tle to the equip-

ment is to be transferred to appl.1cant. 

Under tho equipment trust agreement. ~07 .OOO.par value of 

eqU1pm«nt trust oert1!ioate, mature annna]'1 on the t1rst dar of Deoem-

ber 'M each of the years 1924 to 1938. both 1nelue1ve. 

J" " 
ORDER 

The Western Pacific Railroad C¢mpa.ny, haTing applied to the 

Ra11roa.4 Commission for ;perm138ion to 188Ue equ1pment trust oert1f1eatea 

and guarantee the pa:ymant of such oertifioate, 81ld the dividend wura.n.t. 

attaohed thereto and to exeoute an eqUi.:pment trust aereemeXlt and a 1 .... 

~ of railroad equipment 6 ..... a ~ub11c hearing haYing been held before 

Exam'Der .Fan~au8er, and the Railroad CommisSion be1ng of the op1l'l10D 

that the money. :9ro:pertJ' or labor to b,e prooured or paid for through the 

issue ot the equipment trust certificates 18 reasonab17 required b;y ap-

pl10ant and that the expend.1 tures herein autho:r1sed are no t :in whole 01" 

in part reasonably ohargeabl.e to operat1llg expense. or to income and 

that this application shoUld be granted as herein proVided, therefore. . .. 

IT IS :szEr<'..BY ORDERED that 1'J:le Western Pe.c1:f1c Rail.road Com-

pa:cy be, and it is hereby. authorized to exeoute and enter into an equip-

ment trust agreement ~bstsntially 1n the eame form as the equi~ment 

trust agreement :fil.ed in this proceeding and marked ~b1t 3 w; al80 
. ~ 

to execute a. lesse ot railroad e.q'Iripment substanti&ll7 in the same form 

as the lease of ra1lroacl eqUipment filed in this proo~ed1lLg anel. marked 

"Exhibit ca. 

.~~. --/>-' '" 
'~.J~ 



IT IS HEREBY PUR~ ORDERED that The WIt.tern Paoific Railroad 

Comp~ be, and it is hereby. author1zed to issue and eell at not le •• 

ths.u pa.t ~~.106tOOO.OO 118.r Tslue ollive and ~.tM hal! P6r081lt. SBl'l'l 
eqU1~m~t truet oertl~loat.a an~ to a3~e tho ob~1g&t1oua ~~or the 

eqtdpmcnt trust agreement a.nd the ~eaae::o:f ra.1~:roaa. equ:1»ment WlU.oh the 

cO~&nT 1s here1n authorized to execute. 

The author1t1 herein granted is subject to further oondition. 

as ='ollowa:-

1. The :proc.eeds obtained from the sale of the equipment. trust, 

certificates ehall be used to p~ 1n part the ooat of 
; . 

the e,C}.Uipment referred to in the preoedillg op1ni= and 

this ,applloation. 

2. The author 1 ty herein granted to exeout. an equi.:pment truat 

agreement and a loase ot r&1lroad equipment 1s for the 

purpose of this proceed'ng onl7. and. 18 granted in so 

tar as this Conm1ss1on has .jurisdiotion under the terms 

of the Public Ut1li ties .lot and is not intended as an 

approval ot said agreements as to suoh other legal re-

qUirements to which Said agreements may be subjeot. 

S. ~e i1eatern Pacific Railroad CompallY shall. keep such reoor4 

. 

of the 1sBue, sale and de11veX7 of the eqUipment trust 

certificates heretn ~thorized an~ of the disposition 

of the proceeds as will enable it to tlle on or before 

the 25th dar of each month a ver1~1.d report 88 re-
qUired by the Railroad CommiSSion's General Order Xo. 24. 

whic.h 0 %'der in so far as applioable, 18 made a :part 

of this order • 

4. The authority herein granted to issue equ1pmcmt trut certi-

ficates or to aaStlme obligations lmd.er the equipment 

trust agreement and the le... of railroad equipent 



hOl'e1J1 authorized to be exeouted will beoome effeot1Ye 

upon the payment of the fe. presoribed b~ Seotion 67 

ot the Publi0 Ut1~1t1ea Aot. whiah fee amounts to 

~2,052.50, b~t Will expire on Ootober 1. 1924. 

D~ at Ssn Pranoisco. California, this 

Maroh, 1924. 


