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Decision No. /7 I %%

BEFORE TEE RAILROAD COMMISSION OF TEE STATE OF CALIFORNIA

In the Matter of the Application of
TEE WESTERN PACIFIC RAILROAD COMPANY
for an order authorizing the issuance
and sale of $3,105,000.00 principal
smount of The Western Pacific Railroad
Company 5-1/2 percent. equipment trust
cortificates, Series "C7, and Aguare
sntee of the payment of.tke same by
the coumpany.

Application Namber 9902,

]

. M. Angelotti, for Applicant.

BY THE COMMISSION:

OPINION

The Western Pacific Railroad Company asks permission to

1ssue $3,105,000.00 face value of its 5-1/2 percent. equipment trust
certificates, Series "C", and to guasrsntee unconditionally the pay-
ment 0f The principa:l'o:‘f such certificates and the dividends taereonm,
and to sell such equipment trust certificates at par and accrued in- |
terest to the American Car and Foundry dompany,in accordance with the
terms of contract filed in this proceeding and marked "Exhibit I."
It 4s of recoxrd that applicant has entered into aéree-
ments for the purchase of the following equipment:=
5~ Heavy 31k8do 1ocomotives . . . . . . . . . $325,000.00
5"' M&llet d * & & & & e @ 398'750000
775= Steel undexframe refrigerator cers .. . 2,528,290.25
1% Logsms cm - - - - - - - - - . - - - 121.300'000
200= Steel underframe sutomobile csrs . . . 535,624.,00

1l- Jordan spreader equipped with couposite
ditching and spreading wings . . . . 14,750,00

Total Gross COBL ceeesses $3._9_23. 714,25




The foregoing prices are the prices included in the ‘oontracis
for the msnufacture of the equipment. Thero will be added to such
co8t expenses of inspection and freight to Salt Lake City.. Applicant
will be entitled to receive rebates from the manufacturers of patemted
gppliances or the owneors of patenis thereén which will reduce the cosat.
It is estimated that the equipment will Linslly cost appliocant $3,881,260.
For the purpose of payirg in part for such equipment; appli-
cent will gusrsntee the vayment of $3,105,000.00 of equipment trust cer-
tificates which are to be issued under an agresment similar to thet filed
in this proceeding and marked "Exhidit B". Simultapeonau' vg‘ith 'tfho

exeoution of the eguipment trust agreemeﬁt The Equitable Irust Company

of New York, as trustee, will enter into an agreement wheredy the equip-
ment to which reference has been made will be leased dy the trustee to
the applicant for a rental consisting of-

1. A sum equal to the differemce between the aggregate
amount of the trust certificates which will be issued
and the coat of the equipment, 'providod that such
sum shall not be less than 20 percent. of the cost
of the equipment.

2. An amount gnffioient to0 pay the principal of the ocere
tificates and the dividend warrants thereto attached,
83 they respectively mature. |

3. All taxes which the trustee may be required to pay on
the income or property of the Trust, and all taxes
(except such portion of any Federal income tax with
respect to said income as shall be in excess of two
percert. thereof) which the applicant or the trustee
may be required or permitted to pay, or to Tetaln
from the principal of the trust certificates or from

the dividends thereon.




4, The necessary and reasonabls expenses of the Trust

including a1l expenses comnected with the trust
oequirment snd the leasing thetoo:t.

Upon the payment in full of the rental the title to the equip~
ment 18 to be transferred to applicant,

Under the equipment trust agreement, $207,000.par value of
equipment trust certificates mature annually on the first day of Decem-~
bex Of each 0f the years 1924 to 1938, both inclusive. '

&

ORDER

The Western Pacific Railroad Company, having applied to the
Reilroad Commission for permission to issue equipment trust certificates
and guarantee the payment of such certificates and the dividend warrsnts
attached thereto and to execute an equipment trust agreement and a leame
of railroad equipment -wmoumwwmxi, o public hearing having been held before
Examiner Fankheuser, and the Railroad Commission being of the opinion
that the money, vroperty or labor to be procured or paid for through the
iosue or the equipment trust certificates is reasonadbly required by ap-
plicant snd that the expenditures h;arein authorized are not in w'.holé or
in paxrt reasonb'bly chargeabls to operating expenses or to income and
that this application should be granted as herein provided, therefore,

IT IS HERIBY ORDERED thet The Western Pacific Railroad Come
rany be, and it is hereby, auéhorized to execute and enter into an equipe
ment trust agreement substantislly in the same form as the equipment
trust agreement filed in this proceeding and marked "Exbibit B"™; also
to execute a lease of railrosd eqwipment su‘bstantia.liy in the same form
a5 the leass of rallroad equipment filed in this rroceeding and marked
"Exhioit C™.




IT IS EEREBY FURTEER ORDERED that The Western Pacific Railroad
Company be, and it is heredby, authorized to issue and sell at not less

than per $8,108,000,00 par valus of 2ive and one 2alf peroent, serial
equipment trust certificates and fo assume the obligationm nnd.o'.i." the
equipment trust agreement and the lease::0f railroad equipment whioh the
compa.ny is herein authorized to execute.

The authority herein granted is subject to further conditions
as Xollowa:=~

1. The proceeds obtained from the sale of the equipment trust
certificates shall be used to pay in part the coet of
the equipment z_:ererred to in the preceding opinion and
thics application,

2. The authority herein granted to execute an oqqipment trust
agreement and a leasde of railroad equipment is for the |
purpose of this proceeding only, and is granted in so
far as this Commission bas Jurisdiction under thé terms
of the Public Utilities Aot and is not intended as an
approval of said agreements as to such other legal re-
quirements to which said agreements may be'subjeot.A

3. The Western 2Pacific Railroad Company shall keep such record

. of the issue, sale and d.glivery of the equipment trust
certificates herein authorized and of the disposition
of the proceeds a3 will ensble it to :tilo‘on or before
the 25th day of each month a verified repoxrt as re=-
quired by the Railxroad Commission's General Order No. 24,
which order in so far a3 spplicsble, is méde & part

of this order.

4. The authority herein granted to issue equipment trust certie

ficates or to assume obligations under the equipment
trust agreement and the lease of rallroad equipment




herein authorized to be executed w:l:ﬁ.}. become effective

upon the payment of the fee presorided by Section b7
of the Public Utilities Aot, which fee amounts to

$2,0562,60, dut will expire on October 1, 1924.

DATED at San Francisco, California, this _ #7 4  day of
March, 1924, ’

%07‘/ ég__\ 4 :/:Pf'/
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