IN
Decision Fo. /23S0 .

BEFORE THE RAILROAD COMMISSION OF TEE STATE OF CALIFORKIA.

In the Matter of the Application of )
COAST TRUCK LINE, ) .
& corporation, for an order author~ )}  Application Number 974%F
izing the issuance of 486-1/2 shares )
of 1ts capital stoock. }

d. J. Bigobhotff, for Applicant.

BY IE= COMMISSION:

In this application Coast Truck Line asis permission to issue
and sell at par, leas a selling commission of not exceoding ten per
cent. of the par value of stock sold, $25,000.00 of its eight percent.
proefexred stock and $23,650.05 of its qomnion stook, and to uwse the pro-
ceeds to provide worli:ing capital and to finance the cost of additional
eqﬁipment. |

A public heaxring was held before Examiner Williams in Los
Angeles on laroch 14, 1924, at which time tne company amended its ap-
plic#tion 80 as to ask permission to pay & commission for the sale
of its stock of not exceeding Lifteen percent. of the par value of
stook sold. We will not authorize the payment of a Lifteem poercent.
commission on eight percent. ypreferred stock.

Coast Truck Line hac an authoriged capital stoock of $75,000.
consisting of 750 shares of the var value of $100.00 each and divided
into 500 shares of cormon stock and 250 shares of preferred stock.
0f the authorized amount, the c¢ompany xeports only &é,sso.oo of common
stock outstandinge. The company is engaged in operating auto trucks
for the transportatioﬁ 0Z freight boitween Los Angeles and San Diego,
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azd Qoceanaide., and Riverside, and Oceanside and Los Angeles. It ap~
pears that the company operates about fifteen trucks, four trailers
and three delivery trucks, most of which equipment is leased under
agreements providing for the payment of $45.00 a round trip between
Los Angoles and San Diego, $25.00 & round trip between Los Angc‘)log
and Oceanside, and $40.00 a round trip between Oceanside and River-
8ide. | . . o

Applicant now reports that it has concluded to pﬁrchuo
equipment rather than to continue lea.é:lng. it being of the opinion
that operations can be conducted less economically with lessed equipw
ment. It therefore proposes to acquire about six or seven Moreland or
Pierce Arrow trucks at a cost of from $5,000, to $6,000, esch and %o
finance such cost through the sale of 1ts 8tocke

The company also &ske permission to use about $10,000.00 of
the prooeéds from the sale 0Ff the stock to provide work:t.ng capitale
In this comnection, Theodore J. Nedderman, applicant's gene;':al msnager,
teatified that the compsuy’s operations required at least that ambunt

for working capital as the.ourz:ent accounts receivable usually aggre-

gated in excess of $1.0,000.00.

Coast Truck Line, having spplied to the Railroad Commission
for an order authoriziﬁg the iasuanoe of capital stook, a public hear-
ing having been held and the Railroad Commisasion belng of the opinion
that the monmey, property or labor to be procured "or paid for through
such issue i8 reasonadbly required dy applicant for the purpolén gpeci-
fied herein , therefore, , ' A

IT IS EEREBY ORDERED that Coast Truck ILine be, and it is
hereby, authorised to isame %25,000.00 of ite eight poercent. preferred
and. $83,650.00 of common 8tocke |

The suthority herein granted is subject to the following

conditions:=




The stock herein authoriszed to be issned,shall de sold for
cagh at not less than par, Of the proceaeds reslised
from the sale of the preferred stock, an amount egual
to not more than $6.00 per share,and of the proceeds
roalized from the sale of the codmon ‘stook, an amount
equal to not more then §10.00 per share, may be ex-
pended to pay stock seliing oommissions and other sime
ilar expenses. The remainder of the proceeds, to-
gether with such amounts allowed for {V af'ook selling
commissions and other similar expenses, not neocessary
to be expended for such purposes, shall be used for
the puxrpose of purchasing additional equipment and
of providing working capital, as indicated in the
opinion which precedes this order.

2. Applicant shall file with the Commission a statement showing
the equipment purchased with the proceeds from the
sale of the stoock herein authoriszed to b» issued and
the cost of such equipment,

Applicant shall keep such record of the issue,sale and de-

livery of the stook herein authorised and of the dise
position of the proceeds as will enable it to file on
or before the 25th day of each month s verified ree
port, a8 required by the Railroad Commission’s Genersl
Order No. 24, which oxrder in so far as appli&ahlo,
is made a part of this order,

The authority hereir granted to issue and sell stook will

| become effestive upon the date hereof. - Under the

authority herein granted mo stock may be lssued, sold




or delivered after February 28, 1925.

DATED at San Francisco, California, this ZQZ’( day of
March, 1924
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